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Answer all the questions in NOT MORE THAN 200 WORDS each. Content of the

answers is more important than its length. All questions carry equal marks.
12.5X20=250

1. Explain the value-added, income and expenditure methods of estimating
national income.
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2. Explain why Micro, Small and Medium Enterprises (MSME) sector is
regarded as the ‘growth engine’ of the Indian economy. Suggest key
reforms that are required for improving the overall business climate for
MSMEs in India.
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3. The average size of holdings has shown a steady declining trend over the
last three decades. What are the challenges faced by farmers due to
fragmentation of land? What needs to be done in this regard?
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4. Distinguishing between a flexible and fixed exchange rate system, explain
how exchange rate is determined under a flexible exchange rate system.
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5. Discuss why enacting appropriate land leasing laws should be given priority
in India.
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6. Gross Domestic Product (GDP) of a country can not be taken as an index of
the welfare of the people of that country. Analyse.
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7. Bringing out the difference between depreciation and devaluation of a
currency, explain how they affect foreign trade of a country.
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Explain the mechanism of credit creation by the banking system in an
economy. What are the factors that limit such credit creation?
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9.  With the help of a diagram, explain the circular flow of income in a simple
economy.
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10. Explain the meaning of Balance of Payments and give an account of various
components included within current and capital account.
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11. Explain the demand-pull and cost-push factors of inflation in India.
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12. Explain the different quantitative and qualitative policy tools used to
regulate money supply in the economy.
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13. What is liquidity trap? Discuss its implications on the economy.
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14. Why is the RBI called as the 'lender of last resort'? What other functions
are performed by RBI while acting as a banker to commercial banks and the

government?
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15. What are the key issues in fiscal management in India? How can these
issues be addressed?
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16. What is sterilization? Explain how it is deployed by RBI in stabilizing the
money supply against external shocks.
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17. Bringing out the difference between fiscal deficit, primary deficit and
revenue deficit, explain the implications of a high fiscal deficit on the

economy.
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18. What do you understand by fiscal policy? Explain its key objectives.
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20. Highlight the monetary and fiscal measures that can be taken to address
the phenomenon of inflation. Also explain their limitations.
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