
 

Chapter 10   Financial Markets 

Sl.No.                                            Question K/U/A/S Marks 

 Part - A   

operational in India.  

K 1 

7 What is meant by Depository? U 1 

8 Give the meaning of Dematerialisation. U 1 

9 Primary and secondary markets 

(a) Compete with each other 

(b) Complement each other 

(c) Function independently 

(d) Control each other 

A 1 

10  The settlement cycle in NSE is  

(a) T+5             (b) T+3               (c) T+2           (d) T+1 

A 1 

1 Expand IPO/BSE/NSEI/SEBI/NASDAQ/OTCEI/CSDL K 1 

2 What is Money Market? K 1 

3 What is Stock Exchange? K 1 

4 What is the benchmark index of BSE? K 1 

5 What is the benchmark index of NSE? K 1 

6 Name the first and the largest depository presently 



11 The National Stock Exchange of India was recognized as 

Stock Exchange in the year 

(a) 1999             (b) 1993          (c) 1994          (d) 1995 

A 1 

12 A Treasury Bill is basically 

(a) An instrument to borrow short term funds 

(b) An instrument to borrow long term funds 

(c) An instrument of capital market 

(d) None of the above 

A 1 

 No Questions in Part - B   

 Part - C   

13 Explain briefly the functions of a Financial Market. U 4 

14 Explain any four methods of floating new issues in the 

primary market. 

U 4 

15 Write any four advantages of ‘Electronic Trading System’ 

in Stock exchanges 

K 4 

16 Distinguish between primary market and secondary 

market (any four points). 

A 4 

17 State the objectives of Securities and Exchange Board of 

India. 

K 4 

 Part - D   

18 Explain any four money market instruments. U 8 

19 What is Stock Exchange? Explain the functions of stock 

exchange. 

U 8 

20 Briefly explain the steps in the Screen based Trading and 

Settlement procedure in a Stock Exchange. 

A 8 

21 How does the Demat System works? Explain. A 8 

22 Explain the functions of Securities and Exchange Board of 

India. 

U 8 

  


