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Answer all the questions in NOT MORE THAN 200 WORDS each. Content of the
answers is more important than its length. All questions carry equal marks.
12.5X20=250

1. Explain the value-added, income and expenditure methods of estimating
national income.
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2. Explain why Micro, Small and Medium Enterprises (MSME) sector is
regarded as the ‘growth engine’ of the Indian economy. Suggest key
reforms that are required for improving the overall business climate for
MSMEs in India.
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3. The average size of holdings has shown a steady declining trend over the
last three decades. What are the challenges faced by farmers due to
fragmentation of land? What needs to be done in this regard?
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|

Distinguishing between a flexible and fixed exchange rate system, explain
how exchange rate is determined under a flexible exchange rate system.
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5. Discuss why enacting appropriate land leasing laws should be given priority
in India.
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Gross Domestic Product (GDP) of a country can not be taken as an index of
the welfare of the people of that country. Analyse.
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. Bringing out the difference between depreciation and devaluation of a
currency, explain how they affect foreign trade of a country.
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8. Explain the mechanism of credit creation by the banking system in an
economy. What are the factors that limit such credit creation?
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9. With the help of a diagram, explain the circular flow of income in a simple
economy.
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10. Explain the meaning of Balance of Payments and give an account of various
components included within current and capital account.
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11. Explain the demand-pull and cost-push factors of inflation in India.
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12. Explain the different quantitative and qualitative policy tools used to
regulate money supply in the economy.
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13. What is liquidity trap? Discuss its implications on the economy.
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14. Why is the RBI called as the 'lender of last resort'? What other functions
are performed by RBI while acting as a banker to commercial banks and the
government?

RBI 1 '3 Forzrar #47 F21 S1ar 22 arforfeas 347 v avF T F AF F =T H
F4 F74 g0 RBI 31T 37 F47 F1 Aeqriaa o s 82

,6 WA mArd2h  The KB A‘dlla‘s4',

s of ek veid

— hn coue a() qu?/wau Y svadt-ednad,
LosindSh towy et jL“"“ other bl
. L\mm WS ‘\f Y'w‘i' IJ.SVJDL(
Coan U\A/\MDJ"\%LWYr foan Lem

j{"{""" AB ) @ N,re: ol
— b casc of bong Myf*d:y
WWM P\P)' ol vowvts i ovd

Sneh a MSF - Mua\,;\u' fw\y

Fa\.r/ﬂ

Ohv Framikins o KRB |

A~ d Nre M-&./l'

— P ad-Eh ob¢ banks and PSRy
| P e \y hamlw*""\ ket 1943

Call us : 8468022022, 9019066066 Visil us : www.visionias.in
Page 40 of 60




1394

VISION IAS®

Don't wrile
mr'mq"*

g o fr)

. ]Munwd:g qw.,qq?] Wy«
- ‘?.fﬂ:fw.
— Perferranny OMO /| SheAlisaH o

ww toh-ol W‘U "’Tf?
4 t’bowo\"‘ﬁ-

P ofed o § 135 Z
:%: C&:‘E]S?\j‘ (T

—  banch WIMMV’C wHes
Mmgkww S R

Movetony oAy Tramnemw ovic

- W"S 4£) [ & boded M
e Lo Wr\,\u naokew (CPJ),

4 Mse A udes e o yoted d
W ¢ LoVio WAC {toon e 60 *AU(

o mi:&{wr wod @ardl S wonthied,
les by RR|
] s iy e

Call us : 8468022022, 9019066066 _ Visit us . www.visionias.in

Page 41 of 60

4




Don't wrile

VISION IAS’ o n
Ehw‘lw ‘\

.M & s e LM/\.AM 1
LO.A{ Y‘UM/ AR\ )

Page 42 of 60




1394

VISION IAS

15. What are the key issues in fiscal management in India? How can these
issues be addressed?
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16. What is sterilization? Explain how it is deployed by RBI in stabilizing the
money supply against external shocks.
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17. Bringing out the difference between fiscal deficit, primary deficit and
revenue deficit, explain the implications of a high fiscal deficit on the

economy.
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18. What do you understand by fiscal policy? Explain its key objectives.
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19. Explain, in brief, the various components of budget receipts and
expenditure.
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20. Highlight the monetary and fiscal measures that can be taken to address
the phenomenon of inflation. Also explain their limitations.

qarehifa 1 afraear & fuea g 9210 97 9964 are st s aeardtr sorat
¥ WHTIT STAT| ATT 21, IThT ATATAT F7 A7 Fo77 Fifsm)

(he §intemed
ma:f’\mr‘%:’z FM‘CA:J ::V" fhoic 06

Hel.
S

Mot vy Meagmreds

U
() Decereosnig o
, o ML At aKC M(Sl‘:a

@ETSCU ’bmabbv\t(.‘. C»-J’ij oo M

Ertren &
|@ F'(SCOJ Oowff/‘ialaﬁ%.: s 1~ed n\.ﬂd

Don't wrile

(5 v X
o a fred)

Call us : 8468022022, 9019066066 Visil us ; www,visionias.in
Page 58 of 60




| wvisioNiAs”  |E
Aubt rovawm\' dwes vt bevone aom@v.

@ LA tagodng foan yaked o duewreare
e Ao 06 MFOS“J"L? Mog
hoand.

Aritshove o gbove rpprostnt

0 Pols oy hrowad WHssion i hﬂw
"y Ma@ Waod b a s
(B mosimg tarsd el
bag A vity amd Vlheeeete”
re A st Ut
€ Pelikcel onputi o woke fied
’ lomee Aafh ot o advent€,

oo Fvword
Hon yeeds bo ke aoslrerscd vm
0~41+M}’Nrw fee sndl,

Precad des cApiis combe bert
orfi oA Sk AL

KWdh? )
a;vxol y~eA u#/f“@? G P

Call us : 8468022022, 9019066066 Visil us . www.visionias.in
Page 59 of 60



1394 m&
VISION IAS’ =

Call us : 8468022022, 2019066066 Visil us . www.visionias.in

Page 60 of 60
oh ok af ol o




