
Question 1.
A, B and C were partners sharing profits in the ratio of 1/2, 2/5 and 1/10. Find the new ratio of the remaining partners if C

retires.

Solution:

Question 2.
Ram, Mohan and Sohan were partners sharing profits in the ratio of 1/5, 1/3 and 7/15 respectively. Sohan retires and his

share was taken up by Ram and Mohan in the ratio of 3:2. Find out the new ratio.

Solution:

Question 3.
From the following particulars, calculate new profit-sharing ratio of the partners:

a. Shiv, Mohan and Hari were partners in a firm sharing profits in the ratio of 5:5:4. Mohan retired his share was divided

equally between Shiv and Hari.

b. P, Q and R were partners sharing profits in the ratio of 5:4:1. P retires from the firm.

Solution:
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Question 4.
A, B and C were partners sharing profits in the ratio of 4:3:2. A retires, assuming B and C will share profit in the ratio of 2:1.

Determine the gaining ratio.

Solution:

Question 5.
Kangli, Mangli and Sanvali are three partners sharing profits in the ratio of 4:3:2. Kangli retires. Assuming Mangli and Sanvali

will share profits in future in the ratio of 5:3, determine the gaining ratio.

Solution:

Question 6.
X, Y and Z are partners sharing profits in the ratio of 1/2, 3/10, and 1/5. Calculate the gaining ratio of remaining partners



when Y retires from the firm.

Solution:

Question 7.
a. W, X, Y and Z are partners sharing profit and losses in the ratio of 1/3, 1/6, 1/3 and 1/6 respectively Y retire and W, X and

Z decided to share the profit and losses equally in future .calculate gaining ratio

b. A, B and C are partners sharing profit and losses in the ratio of 4:3:2 C retires from the business. A is acquiring 4/9 of C’s

share and balance is acquired by B. Calculate the new profit-sharing ratio and gaining ratio.

Solution:

Question 8.
T Sita ,Geeta and Meeta were partners in a firm sharing profit in the of 7:6:7.Geeta retired and her share was divided equally

between Sita and Meeta.



Calculate the new profit-sharing ratio of Sita and Meeta.

Solution:

Question 9.
R, S and M are partners sharing profit in the ratio of 2/5, 2/5 and 1/5.M decides to retire from the business and his share is

taken by R and S in the ratio of 1:2. Calculate the new profit-sharing ratio.

Solution:

Question 10.
A, B, C and D were partners in a firm sharing profit in 5:3:2:2 ratio. B and C retired from the firm. B’s share was acquired by

D and C’s share was acquired by A. Calculate new profit-sharing ratio of A and D.

Solution:

Question 11.
A, B, and C were partners in a firm sharing profit in the ratio of 8:4:3. B retired and his share is taken up equally by A and C.

Find the new profit-sharing ratio.



Solution:

Question 12.
A, B and C are partners in a firm sharing profit and losses in the ratio of 4:3:2. B decides to retire from the firm. Calculate

new profit-sharing ratio of A and C in the following circumstance:

a. If B gives his share to A and C in the original ratio of A and C.

b. If B gives his share to A and C in equal proportion.

c. If B gives his share to A and C in the ratio of 3:1.

d. If B gives his share to A only.

Solution:



Question 13.
A, B and C are partners sharing profit in the ratio of 5:3:2 C retires and his share is entirely taken by A. calculate new profit-

sharing ratio of A and B.

Solution:

Question 14.
A, B and C are partners in the firm sharing profit in the ratio of 5:3:2 respectively B retire and his share is taken up by A and

C in the ratio of 2:1. Then immediately ,D is admitted for 25% share of profit, half of which was gifted by A and remaining

share was taken by D equally from A and C. Calculate new profit-sharing ratio after D’s admission.

Solution:



Solution:

Question 16.
P, Q and R were partners sharing profits in the ratio of 2:1:1. Q retired and the new profit-sharing ratio between P and R was

equal. On Q’s retirement, the goodwill of the firm was valued at Rs.40,000. Pass necessary Journal entry for the treatment of

goodwill without opening Goodwill Account on Q’s retirement.

Question 15.
L, M and O are partners sharing profits and losses in the ratio of 4:3:2. M retires and the goodwill is valued at Rs.72,000.

Calculate M’s share of goodwill and pass the necessary Journal entry for the same without opening the Goodwill Account. L

and 0 decided to share the future profits and losses in the ratio of 5:3.

Solution:



Question 17.
A, B and Care three partners sharing profits in the ratio of 4:3:2. B retires and goodwill of the firm is valued at Rs.10,800. No

goodwill appears as yet in the books of the firm. A and C decide to share future profits in the ratio of 5:3. Pass Journal

entries.

Solution:



goodwill on B’s retirement.

Solution:

Question 19.
A, B and C are partners sharing profits in the ratio of 4/9:3/9:2/9. B retires and his capital after making adjustments for

reserves and gain (profit) on revaluation stands at? Rs.1,39,200. A and C agreed to pay him? Rs.1,50,000 in full settlement

of his claim. Record necessary Journal entry for adjustment of goodwill if the new profit-sharing ratio is decided at 5:3.

Solution:

Question 20.
A, B and C were partners, sharing profits and losses in the ratio of 2:2:1. B decides to retire on 31st March 2016.On the date

of his retirement, some of the assets and liabilities appeared in the books follows Creditors Rs.70,000; Building Rs.1,00,000;

Plant and Machinery Rs.40,000; Stock of Raw Materials Rs.2,000 Stock of Finished Goods Rs.30,000 and Debtors

Rs.20,000. The following was agreed among the partners on B’s retirement:

a. Building to be appreciated by 20%.

b. Plant and Machinery to be depreciated by 10%.

c. A Provision of 5% on Debtors to be created for Doubtful Debts.

d. Stock of Raw Materials to be valued at Rs.18,000 and Finished Goods at Rs.35,000.

e. An Old Computer previously written off was sold for Rs.2,000 as scrap.

f. Firm had to pay Rs. 5,000 to an injured employee.

Pass necessary Journal entries to record the above adjustments and prepare the Revaluation Account.

Question 18.
A, B and C are partners sharing profits in the ratio of 3:2:1. B retired and the new profit-sharing ratio between A and C was

2:1. On B’s retirement, the goodwill of the firm was valued at? Rs.90,000. Pass necessary Journal entry for the treatment of



Solution:

Question 21.
X, Y and Z are partners sharing profits and losses in the ratio of 5:3:2. Z retires and on the date of his retirement, the

following adjustments were agreed upon:

a. The value of Furniture is to be increased by Rs.12,000.

b. The value of stock to be decreased by Rs.10,000.

c. Machinery of the book value of Rs.50,000 is to be depreciated by 10%.

d. A Provision for Doubtful Debts @ 5% is to be created on debtors of book value of 40,00G

e. Unrecorded investment worth Rs.10,000.

f. An item of Rs.1,000 included in bills payable is not likely to be claimed, hence should be written back.

Pass necessary Journal entries.

Solution:



Question 22.
Ramesh wants to retire from the firm. The gain (profit) on revaluation on that date was 12,000. Mohan and Rahul want to

share this in their new profit-sharing ratio of 3:2. Ramesh wants this to be shared equally. How is the profit to be shared?

Give reasons.



Solution:

Question 23.
X, Y and Z are partners in a firm sharing profits and losses in the ratio of 3:2:1. retires from the firm 31st March, 2016. On the

date of Z’s retirement, the following balances appeared in the books of the firm

General Reserve Rs.1,80,000

Profit and Loss Account (Dr.) Rs.30,000

Workmen Compensation Reserve Rs.24,000 which was no more required

Employees’ Provident Fund Rs.20,000.

Pass necessary Journal entries for the adjustment of these items on Z’s retirement.

Solution:



Solution:

Question 25.
The Partnership Deed of C and D, who are equal partners, has a clause that any partner may retire from the firm on the

following terms by giving a six-month notice in writing:

The retiring partner shall be paid-

a. the amount standing to the credit of his Capital Account and Current Account.

b. his share of profits to the date of retirement, calculated on the basis of the average profit of the three preceding completed

years.

c. half the amount of the goodwill of the firm calculated at 11/2 times the average profit of the three preceding completed

years.

C gave a notice on 31st March, 2016 to retire on 30th September, 2016, when the balance of his Capital Account

wasRs.6,000 and his Current Account (Dr.) Rs.500. The profits for the three preceding completed years were: year ended

31st March, 2014 Rs.2,800; year ended 31st March, 2015 Rs.2,200 and year ended 31st March, 2016 Rs.1,600. What

amount is due to C in accordance with the partnership agreement?

Question 24.
Asha, Naveen and Shalini were partners in a firm sharing profits in the ratio of 5:3:2. Goodwill appeared in their books at a

value of Rs.80,000 and General Reserve at Rs.40,000. Naveen decided to retire from the firm. On the date of his retirement,

goodwill of the firm was valued at Rs.1,20,000. The new profit ratio decided among Asha and Shalini is 2:3. Record

necessary Journal entries on Naveen’s retirement. (Delhi 2015 C)



Solution:

Question 26.

Solution:





Question 27.

Solution:





Question 28.

Solution:





Question 29.

Solution:



Question 30.



Solution:



Question 31.

Solution:



Question 32.



Solution:



Question 33.

Solution:



Question 34.

Solution:





Question 35.

Solution:





Question 36.

Solution:





Question 37.

Solution:



Question 38.



Solution:

Question 39.
X, Y and Z are partners in a firm sharing profits in the ratio of 3:2:1. On 1st April, 2009, Y retires from the firm. X and Z agree

that the capital of the new firm shall be fixed at Rs.2,10,000 in the profit-sharing ratio The Capital Accounts of X and Z after

all adjustments on the date of retirement showed balance of Rs.1,45,000 and Rs.63,000 respectively. State the amount of

actual cash to be brought in or to be paid to the partners.

Solution:



Question 40.

Solution:





Solution:

Question 41.



Question 42.

Solution:





Question 43.

Solution:





Question 44.

Solution:



Question 45.



Solution:



Question 46.

Solution:



Question 47.
A, B and C were partners sharing profits and losses in the ratio of 2:2:1. C died on 31st March 2016. Profits and Sales for the

calendar year 2015 were Rs.1,00,000 and Rs.10,00,000 respectively. Sales during January to March 2016 were Rs.1,50,000

. You are required to calculate share of profit of C up to the death

Solution:



Question 48.
A, B and C are partners sharing profits and losses in the ratio of 3:2:1. B died on 31st March, 2016. For the year 2016,

proportionate profit of 2015 is to be taken into consideration. For 2015, a bad debts of Rs.2,000 had to be adjusted. The profit

for 2015 was Rs.14,000 before adjustment of bad debts. Calculate B’s share of profit till his death.

Solution:

Question 49.
DK, PK and GK were partners in a firm sharing profits and losses in the ratio of 5:3:2. PK died on 31st May, 2016. His share

of profit from the closure of the last accounting year till the date of death, was to be calculated on the basis of the average of

three completed years of profits before death. Profits for the years ended 31st December, 2013, 2014 and 2015 were

Rs.17,000; Rs.15,000 and Rs.13,000 respectively. Calculate Pies share of profit till his death and pass the necessary Journal

entry for the same.

Solution:

Question 50.
Ram, Manohar and Joshi were partners in a firm. Joshi died on 31st May, 2016. His share of profit from the closure of the

last accounting year till the date of death was to be calculated on the basis of the average of three completed years of profits

before death. Profits for the years ended 31st March, 2014, 2015 and 2016 were Rs.7,000; Rs.8,000 and Rs.9,000

respectively. Calculate Joshi’s share of profit till his death and pass necessary Journal entry for the sam.



Solution:

Question 51.
From the following information, estimate share of the deceased partner in profits from the accounting date till the date of

death:

Sales for the year 2014 – Rs.4,00,000; Profit for the year 2014 – Rs.80,000; Date of death 1.4.2015; Sales from 1.1.2015 to

31.3.2015- Rs.70,000; Share of deceased partner-2/5.

Solution:

Question 52.
Kumar, Verma and Naresh were partners in a firm sharing Profit and Loss in the ratio of 3: 2: 2. On 23rd January, 2015

Verma died. Verma’s share of profit till the date of his death was calculated at Rs.2,350. Pass necessary Journal entry for the

same in the books of the firm.

Solution:

Question 53.
P, R and S are in partnership sharing profits 4/8, 3/8 and 1/8 respectively. It is provided in the Partnership Deed that on the

death of any partner his share of goodwill is to be valued at one-half of the net profit credited to his account during the last

four completed years.

R died on 1st January, 2012. The firm’s profits for the last four years were as:

2008 – Rs.1,20,000; 2009 – Rs.80,000; 2010 – Rs.40,000; 2011 – Rs.80,000.

a. Determine the amount that should be credited to R in respect of his share of Goodwill.

b. Pass Journal entry without raising Goodwill Account for its adjustment.



Solution:

Question 54.
X, Y and Z were partners in a firm sharing profit in 3:2:1 ratio. The firm closes its books on 31st March every year. Y died on

30th June, 2016. On Y’s death the goodwill of the firm was valued at Rs.60,000 Y’s share in the profits of the firm till the time

of his death was to be calculated on the basis of previous year’s profit which was Rs.1,50,000.

Pass necessary Journal entries for the treatment of goodwill and Y’s share of profit at the time of his death.



Solution:

Question 55.



Solution:

Question 56.
P, Q and R were partners in a firm sharing profits in 2: 2: 1 ratio. The Partnership Deed provided that on the death of a

partner his executors will be entitled to the following:

a. Interest on Capital @ 12% p.a.

b. Interest on Drawings @ 18% pa

c. Salary of Rs.12,000 p.a.

d. Share in the profit of the firm (up to the date of death) on the basis of previous year’s profit.

P died on 31st May, 2016. His capital was Rs.80,000. He had withdrawn Rs.15,000 and interest on his drawings was

calculated as Rs.1,200. Profit of the firm for the previous year ended 31st March, 2016 was Rs.30,000.

Prepare P’s Capital Account to be rendered to his executors.

Solution:



Solution:

Question 58.
Iqbal and Kapoor are in partnership sharing profits and losses 3:2. Kapoor died three months after the date of the last

Balance Sheet. According to the Partnership Deed, the legal personal representatives of Kapoor are entitled to the following

payments:

a. His capital as per the last Balance Sheet.

b. Interest on above capital @ 3% p.a. till the date of death.

c. His share of profits till the date of death calculated on the basis of last year’s profits.

His drawings are to bear interest at an average rate of 2% on the amount irrespective of the period.

The net profits for the last three years, after charging insurance premium, were Rs.20,000; Rs.25,000 and Rs.30,000

respectively. Kapoor’s capital as per Balance Sheet was Rs.40,000 and his drawings till the date of death were Rs. 5,000.

Draw Kapoor’s Account to be rendered to his representatives.

Question 57.



Solution:

Question 59.
A, B and C carried on business in partnership, sharing profits and losses in the proportion of 3:2:1. Their capitals as per the

Balance Sheet as at 31st March, 2015 were A-; Rs.30,000; B-Rs.20,000; C.-Rs.15,000 On 31st December, 2015 C died. You

are instructed to prepare an account for presentation to his executors, having regard to the following facts:

a. Capital carried interest at 12% p.a.

b. C’s Drawings from 1st April, 2015 to the date of his death amounting to Rs.4,500.

c. C’s share of profits for the portion of the current financial year for which he lived was to be taken at the sum calculated on

the average of the last three completed years.

d. Goodwill of the firm be valued on the basis of two years’ purchase of the average profit of last three completed years.

The annual profits of last three completed years were Rs.17,500; Rs.16,000 and Rs.19,000 respectively.

Pass necessary Journal entries and show the account of the executors of C.

Solution:



Question 60.
Kavita, Leena and Monica are partners in firm sharing profits in the ratio of 1:1:3 respectively. Their Capital Accounts showed

the following balances on 31.3.2012. Kavita Rs.70,000; Leena Rs.65,000 and Monica Rs.2,10,000. Firm closes its accounts

every year on 31st March. Kavita died on 30th September 2012. In the event of death of any partner, the Partnership Deed

provides for the following:

a. Interest on capital will be calculated at the rate of 6% p.a.

b. The deceased partner’s share in the goodwill of the firm will be calculated on the basis of 2 years’ purchase of the average

profit of last three years. The profits of the firm for the last three years were Rs.90,000; Rs.1,00,000 and Rs.1,10,000

respectively.



c. Her share in the Reserve Fund of the firm will be paid. The Reserve Fund of the firm was Rs.60,000 at the time of Kavita’s

death.

d. Her share of profit till the date of death will be calculated on the basis of sales. It is also specified that sales during the

year 2011-12 were Rs.20,00,000. The sales from 1st April, 2012 to 30th September 2012 were Rs.4,00,000. The profit of the

firm for the year ending 31st March, 2012 was Rs.2,00,000.

Prepare Kavita’s Capital Account to be presented to his legal representative

Solution:

Question 61.

Solution:



Question 62.
Babita, Chetan and David are partners in a firm sharing profits in the ratio of 2: 1:1 respectively. Firm closes its accounts on

31st March every year. Chetan died on 30th September, 2012. There was a balance of Rs.1,25,000 in Chetan’s Capital

Account in the beginning of the year. In the event of death of any partner, the Partnership Deed provides for the following:

a. Interest on capital will be calculated at the rate of 6% p.a.

b. The executor of deceased partner shall be paid Rs.24,000 for his share of goodwill.

c. His share of Reserve Fund of Rs.12,000, shall be paid to his executor.

d. His share of profit till the date of death will be calculated on the basis of sales. It is also specified that the sales during the

year 2011-12 were Rs.4,00,000. The sales from 1st April, 2012 to 30th September, 2012 were Rs.1,20,000. The profit of the

firm for the year ending 31st March, 2012 was Rs.2,00,000.

Prepare Chetan’s Capital Account to be presented to his executor.



Solution:

Question 63.



Solution:

Question 64.

Solution:







Question 65.

Solution:





Question 66.

Solution:



Question 67.

Solution:





Question 68.



Solution:

Question 69.

Solution:




