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General Instructions :
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(i)

(ii)

(iii)

(iv)

v)

(i)

(vii)

All questions in both sections are compulsory.
Marks for questions are indicated against each question.

Question number 1 — 5 and 16 — 20 are very short answer questions carrying
1 mark each. They are required to be answered in one sentence.

Question number 6 — 8 and 21 — 23 are short answer questions carrying 3 marks

each. Answers to them should not normally exceed 60 words each.

Question number 9 — 11 and 24 — 26 are also short answer questions carrying

4 marks each. Answers to them should not normally exceed 70 words each.

Question number 12 — 15 and 27 — 30 are long answer questions carrying 6 marks
each. Answers to them should not normally exceed 100 words each.

Answers should be brief and to the point and the above word limit be adhered to as
far as possible.



58/3

Qs - A

SECTION - A
forraw fuffa Hma @ = s & 2 1
What is meant by price floor ?
Topeht T sl AT I el HHT ST & 7 1

When is a good considered a normal good ?

Fel I (3ATTH) TR, Q ITET HHAT 3T ‘n’ $hT8 <hl AT &, df Huia Twnfy 77
it : (W ferehed i)
(A) %A@ TR TR, _,

TR # uftgaH
(B) %aaA O aha
(©) (A) 3T (B) G
(D) 3HIh A G H18 ot & 1
Let TR be total revenue, Q be quantity of output, and ‘n’ the number of units, then
marginal revenue equals : (choose the correct alternative)
(A) TR —TR _,only

Change in TR

(B) Change in Q only
(C) Both (A) and (B)
(D) None of the above

STUhITTeh IcTe BT shl TRHTST SIfTT | 1

Define short-run production function.

FaH sharati 3R fasharati 6t ot T Bt § - (wd fashew gfw) 1
(A) <haet Ut gfcRnfirar o

(B) ohael UehTTeehRIcHeh JcrRITTaT §

(C) (A) 3T (B)THI &

(D) 3TEUTIEHR 1

There are large number of buyers and sellers in : (choose the correct alternative)

(A) Perfect competition only

(B) Monopolistic competition only

(C) Bothin (A) and (B)

(D) Oligopoly
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a1 g “ferreh ToTu Scuted fomam S gw=sT |
FHYAT
He T FEET “hy Icqre foram S gweey |

Explain the central problem “for whom to produce”.
OR

Explain the central problem “how to produce”.

Teh ITf(Teeh IcaTe SHTEHT sk 3Aael (concave) F81 BidT & ? GHETST |

Why is a typical production possibility curve concave ? Explain

TS Teh &g ! hId T 4 T iRt T 3wl 3618 31 SITelt B, af I|eh! WA 20 TS | agaht
30 ShTS 21 ST & | SEh! ShITd HFT A1 I TTEher iU |

When price of a good falls from ¥ 4 to ¥ 3 per unit, quantity demanded rises from

20 units to 30 units. Calculate its price elasticity of demand.

T ] o1 (d 3l THTIIA T STcT Tohegl =X SHREhT ol SATEAT HITWT |

Explain any four factors that affect the supply of a good.

“diaa TmTa 3R Hmra S (FEnt)” faft g 3ee i e W FaTEy | 310 ITW
& M8 RO AT |

A S Ferem i e

® (F1R) ®

6 1 10 10
6 2 15 5
6 3 21 6
6 4 28 7
6 5 37 9

3T



gfErd STHTaT o = o <fiF =T <t gga hife | SR i |

qREdt AT FA 3G
(3T%) (3T3)
1 3
2 7
3 10
4 12
5 11

Identify the equilibrium level of output using “marginal cost and marginal revenue”

approach. Give reasons for your answer.

Price Output Total cost
Marginal cost
£4) (units) ®
6 1 10 10
6 2 15 5
6 3 21 6
6 4 28 7
6 5 37 9
OR
Identify the three phases of the law of variable proportions. Give reasons.
Variable input Total product
(units) (units)
1 3
2 7
3 10
4 12
5 11
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Teh quf SRt SR <hl “THEd 3cdTe” fomian < aiormm eS|

Explain the implications of the feature “homogeneous products” of a perfectly

competitive market.

HAT ST ASIG ST % 14,000 T HTE 2 | 30 7 THS L TR AaH HSIGH I R0
% 18,000 Sfd O18 o <t & | 37 Tl = uftommi ht s Hifsw | W@t 1 3=
HIT |

The equilibrium market wage rate is ¥ 14,000 per month. The government finding it
low fixes minimum wage rate at ¥ 18,000 per month. Examine the implications of this
decision. Use diagram.

Fae gi¥E TheTTRI o foTu Jed S 12 & & |

For the blind candidates only in lieu of Q. No. 12

AH TGl & % oW SR A9l &t § 3ifusk Ui e % il i smen
HITSTT | Th HEATeH IETEWT b1 AT HITTT |

Explain the implications of fixing minimum wage rate higher than equilibrium market
wage rate. Use a numerical example.

Tsh IUARHT Sharel g1 TG X 37 Y <1 IUNIT T § | SUNRTAT fIeeisor & gry Ut
e i 31d THTET |
A consumer consumes only two goods X and Y. Explain the conditions of consumer’s

equilibrium using utility analysis.

T S ATl INEE T8 I HAT 8 | $S 39T 990 T N F IUR i 98 Toh
AT 978 @iledl & | 9184 98 @9 Imal & | 399 Y g8 S aiefl T8 | 3T
AT TEd NI FT-91 & 7 319 ST o foT sy e |

A person starts a goods transport business. He purchases a goods carrier using partly
his own savings and partly borrows money. He drives the carrier himself. What are the
explicit costs and implicit costs directly identifiable in it ? Give reason for your

ansSwer.
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GUHATST AT Teh FARMN ok () oW F g€ 9 i AR geAdl 31 (@) 3T (convex)
BATE | 6

YT

AT gfeeama gt hY STaemun R Tifafites SHRME ok W 3HHT SIa8R TSy | Uh
HEATH ISR ST, | §h SRR hl SRV Hi FATST |
Explain why is an indifference curve (a) downward sloping from left to right and
(b) convex.
OR

Explain the concept of Marginal Rate of Substitution and its behaviour along the
typical indifference curve. Give a numerical example. Also give reason for its

behaviour.

g -§
SECTION - B

a4 ferd e wRe st ey o ferd ueh shroet o faasr st 8 | wRa & SJiTae
T WTd | g TS € fohdT AT 2 « (Fa fashed gfi) 1

(A) <TEL T % ST (credit) 781 H
(B) TS @M o Sfee (debit) 9eT |
(C) ST @Td o shise (credit) u&1 §
(D) ST @Td o Sfee (debit) 981 H

An Indian company located in India invests in a company located abroad. This
transaction is entered in India’s balance of payments account on : (choose the correct
alternative)

(A) credit side of current account
(B) debit side of current account
(C) credit side of capital account
(D) debit side of capital account

7 [P.T.O.



17.  Trefeiaa seva @ wlid) wh s sifom sreqd sheerrel € ¢ (we) forebed i)
(A) ATETIRATHI Hl GqE =d
(B) ®HH faw =g
(C) (A)T (B) Al
(D) Sk H & hig oft 7
Goods purchased for the following purpose are final goods : (choose the correct
alternative)
(A) For satisfaction of wants
(B) For investment in firm
(C) Both (A) and (B)
(D) None of the above

18. STdfcreh Fehel BT 3cuTe | T AR 7

What is meant by real gross domestic product ?

19. fr=fafaa § & = @ ss R 7 (T8 fasen gi)
(A) MR
(B) TR
(C) Hrm I
(D) 3URT T
Which one of the following is an indirect tax ? (choose the correct alternative)
(A) Profit Tax
(B) Wealth Tax

(C) Customs duty
(D) Gift Tax

20. TR ST | YSTa e <ht aiedmsT e |
Define capital receipts in a government budget.

58/3 8



21. hRUT o §aT3T foh FAfetiad & e Ui 31 HATdd 9y 1 SHa8R a1 ST 8 3
(i) S gRI U SHTHTISAT I ST B YPIAH |
(i) TEHR G IG Y IH W= |
(iii) PR TfdE LIF R S o ol WA |
Giving reason state how the following are treated in estimation of national income :
(i) Payment of interest by banks to its depositors.

(i1)) Expenditure on old age pensions by government.

(ii1)) Expenditure on engine oil by car service station.

22. HHIG UM Y 3R Hiwia s Y § 91 ST BT 8 ? Q1 o S R T 3§ 7 3
YT
Y A E R A & 7 b T SaT3C |

What is the difference between marginal propensity to consume and marginal
propensity to save ? What is the relation between the two ?

OR
What is meant by aggregate demand ? State its components.

23. %400 e  Afafh Fawr & & TEF 3 | T 2,000 U hi ghg Bt 7 | Frowr oren
T TIeheT hIfTT | 3

National income increases by < 2,000 crores due to an additional investment of I 400

crore. Calculate the value of investment multiplier.

24. O ST <o § YIS % UM R fqae o T 1 8 | 36k () Tehat Te] 3cUTE 3T
(@) HeAToT T TS ITel JHTET hl SR HIfT | 4
YT
TIcHeh STE TATel (FRUTTcHe STel ShRUN) & TN o heATol W T J4Te Iedl & 7 Ueh
3T Coht SITEAT ST |

Suppose a ban is imposed on consumption of liquor in the country. Examine its effects
on (a) gross domestic product and (b) welfare.

OR

How do the negative externalities affect the welfare of the people ? Explain by taking
an example.

58/3 9 [P.T.O.



25.

26.

27.

28.
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e faferss smefera fafer sama 10 wfeerd g1 3R 78 @ 2 10,000 &, T TfoTs Sl g
ST G shl AT FHETST |

If legal reserve ratio is 10 percent and fresh deposits ¥ 10,000, explain the process of

deposit creation by the commercial banks.

g1 ufd & afg M & wifaferes T st (Surfies deeran ) 6t vfiee 6 e
IS |

Explain the role of statutory liquidity ratio in increasing money supply.

fer (fraa) ot < st o=fieft (77) fafma e s = be hifso | afe fafm < it
2 1 39k fAaia 37T ST 9 U o1t UTE] shl ST ShifTe |

Distinguish between the fixed exchange rate and the floating exchange rate. If

exchange rate falls, explain its effects on exports and imports.

‘a3 frewr fafa gro uga 3 o dqem T s i augmse | W@t SR
Hifsu | =g ¥t TmEsT 16 afe s oy @ rfees & at o= e 2 |

Explain the determination of equilibrium level of national income using ‘saving and
investment’ approach. Use diagram. Also explain the effects if saving is greater than
investment.

Fa gEE TR o ToTg e T 28 & TH W

For blind candidates only in lieu of Q. No. 28.

AT AT 3R THy i fafer § Ui 3 1 dqer R Faie s 6 s=a ok e fafy
ST <hITTT | SIS 1 BT TG S=d o™ § 371 & |

Derive saving and investment approach from aggregate demand and aggregate supply
approach for determination of equilibrium level of national income. Explain what
happens if saving is greater than investment.

10



29. BRI W@ @ = % uRari Sl 3T <l 3MTeveeh e ST G YgH il 2 |
TLHR] 91 GHT TR B AT Ie9 U HH T T L T 8 3R 7 TUersy |

GHITEY ThHT S51e g TR ferdientor 1 3evd 8 9Te foran ST gehan 8 7

YT

6

Government provides essential items of food grains almost free to the families below

the poverty line. Which objective the government is trying to fulfil through the

government budget and how ? Explain.

Explain how the economic stabilization objective can be fulfilled through the

OR

government budget.

30. (%) SR himd R Heet <efia 3cTe aUT (W) Fehal TSR TS 3T Sl URehetd hifu ;
(§2)

(i)
(ii)
(iif)
(iv)
v)
(vi)
(vii)
(viii)

(ix)
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farestt I ot R 3T
3T
A ST T ITHM

fererait <l frerer =rme] weiaRn
SHHTTIET 1 qTHATR
Tttt st fafia o
3TTieh TR

foptran

IE]

o

11

(=) 20
120
70

10
800
400
20
100
200

300

[P.T.O.



Calculate (a) Net Domestic Product at Market Price and (b) Gross National Disposable

Income :
X Crore)

(1) Net factor income to abroad (-) 20
(i1) Indirect taxes 120
(111) Consumption of fixed capital 70
(1v) Net current transfers to abroad 10
(v) Compensation of employees 800
(vi) Mixed income of self-employed 400
(vii) Subsidies 20
(viii) Rent 100
(ix) Interest 200
(x) Profits 300

58/3 12



