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DreaarTy Hldcaila]lalasyam;,

M1 =CU+DD
M2 = M1+ ealoequoandad arualotiod srHaEh M Mleddialo
M3 =ML+ awpemlemos;e:zes ang quriloc]esdnls
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GalEIRoanTN Wlgddiale
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apymlal allueocialsme (Broad Money) agomye @odlaag]sianm;. M1, M2, M3,
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SUOTMIE alleclsanud (Aggregate MONStary resources) ~famo @Rl S0,

el 3,2 emazymilendwmoe (Demonitisation)
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wdella)), @ajtle GRUTDEE &H)SIMO3 OWaldhid @0 olelund o
M@3GIMOW]. @BBaléMe MleodWleasmaa ¢quolnm @lo)adm sl
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Also afyh 20WLGe DIEPHO) 210691HU8 aldoMialoe HOH:BINIIN AULITLATBIE
SNDBS3 MeQIWOMs EBIONL HHGRIGALDIMLI. SFAIDLEBBINS Bald0}THOTIHG
BPROQUAISTD @ [pI0eWOUlaMalomldd enelsian nlldm (aludmoe, Muadmymla
@RS 1HIBBYBAE ~8Mo RN HHBAIPRVW Ao AULRIAOIDEIBFR  TUYNDAD BE N
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The Swn of an Infinite Creometric Neries

We wanl w [ind out the sum ol an inlinite seomelric series of the [Dllowing form
STaoarlarlar art =

where ¢ and 7 are real numbers and 0 = » = 1. To compute the sum, mulliply the above equalion by 7 Lo

abilain

Ny art oart Pt =b |- oz

Subtracl the second equalion from the Brst W gel
R T\ )
or (1 -9 —u
which viclds
.
S —_—
1-r
In the cxample used for the derivarion of the money multiplice. o — 1 and r — 0.4, Ilence the value of the
infinite scricy is
1
1-0.4

_E
3

Money supply in India

Table 3.4: Changes in M1 and M3 Over Time (in Billion)

Year A s
farrow Money) | iRroad Aoney)
199910} 341796 11241.74
200001 379433 13132.04
2000402 422824 14983.36
2002403 473538 17179.36
200304 3780.94 20036.54
200403 697,66 22456.33
200506 826389 2719493
2006407 96723 3310038
200708 T1558.10 4017855
2008409 12596.71 4794775
200910 14892.68 3602698
2010-1 16383.45 63041.16
2011-12 1737394 7384831
201213 18975.26 8389819
2013-14 20597.62 0517380
2014415 2293404 10550168
2015-16 26105.67 116343.39
Source: Flandbaok of Statistics on Indian Feonomy, Reserve Rank of India, 2005-16

The differcnce n values between the two cohunns is attributable to the time deposits held by conunercial
banks.
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Changes in the Composition of the Sources of Monctary Base Over Time

Componcnts of Money Stock

Table 3,.3: Sources of Change in Monetary Basze {in Billion)

74

Fear Currency (erxh wiih ENrreney {Ither Banker's
in Banls with the Lleposit Deposit
Civeulation Fublic 2-3) with fhe 101 with  the
Rl
198182 15411 237 14474 1.68 34,19
1991402 03738 2640 61098 885 34882
2001402 250974 10179 240794 2831 84147
2004405 kool 123.47 3563.14 0d.54 113996
2005406 429578 174 54 412124 6843 135511
200647 S0 99 21244 4828.54 467 197295
200708 390801 22390 3684.10 27 328447
2008400 621153 25703 H634.50 5333 291275
2009-10 549 320.36 To74.92 38.00 352299
2010-11 2496,59 37823 911836 36.53 4235.09
201112 10672 30 435 60 10236710 2822 3562
201213 1190975 49914 11410.61 3240 3206
201314 13010.75 35255 1243819 1965 4297003
2014-15 144%83.12 62131 13861.82 143,50 463361
201 5-16(F) 1665463 553,68 15980.93 154.51 A01826

Source: Haadhook of Statistics on Iadion Economy. Reserve Hanl of India, 2013-16



