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PART - I1I
sewts@LLSledlwe / ACCOUNTANCY

(30D wpmib < kidle eufl / Tamil & English Version)

& Sjerey : 2.30 wewil GCorb | _ [ Qurég wHIQUETEET : 90
Time Allowed : 2.30 Hours ] [Maximum Marks : 90

Sifleyenrast : (1) Smarss elamés@sn sfwurs ueurd e drargm reusen e
sflurtsgs Qardreralb. Faudeled Gapuilmudea AdDS
samsrafiiiurarii_ib o Lanqurss Opflellésean.

2) Beob dwg sBmLUY ovulear LLEGL TWSHWFSDEGD
23.5CsMg HaushHGn LwaLBEs CauamBid. LIRS auamreusnE
GQuerfled Lwer(HSS56 L. '

Instructions : (1) Check the question paper for fairness of printing. If there is any lack of
fairness, inform the Hall Supervisor immediately.

(2) Use Blue or Black ink to write and underline and pencil to draw diagrams.

UGS - o / PART - A
@Oy : () Sewenggl ellamssEnsEn oL waflésaw. 20x1=20
(i) OQsr@ssuul(erer wrHm el safler  H&se)b FghyeLw
dlenLenws CoipAs0586 GO GLer efaLulamanyb Gaigs
T(PSALD.
-Note : (i) Answer all the questions. -

(i) Choose the most appropriate answer from the given four alternatives and
write the option code and the corresponding answer.
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5. @ouumnield uppliusgduier Qursswb ereylt usduder GLTSSEPL
Geupiu_Lmed g T(HSF eT(19F Couaigll SaTéEd :

(=21) Siemogs) semse (=) @57 samé@

(@) fwrury sawss () Goumun @ soTES

The difference of totals of both debit and credit side of trial balance is transferred to :
(@) Suspense A/c (b) Miscellaneous A/c

() Trading A/c (d) Difference A/c

6. Qrés g udey Qg :
(1) Smansg QArréss Qeqssaser
(<24) SIDNEF SLGT BL GG HDSSHET
(@) anss QArrésts QumsOEE LHMD maEg Crréss CeQIbs0seT
(7) mandg Qrrést QUOIFDEET
The cash book records :
(@) All cash payments -
(b) All credit transactions
(c) All cash receipts and cash payments
(d) All cash receii)ts

7.  amdésfsl On ulgwd sgurfliugd 2 sejeug) :
(=) auiid) oiféens wHmID CTTES oriigen auridl LSS
(=) HAooewenp Qyrés o
(8) und siflsms
(/) Qprés er(h |
A bank reconciliation statement is prepared with the help of :
(a) ~Bank statement and bank column of the cash book |
(b) Petty cash book . :
(¢ Bank stateme'l;lt
(d) Cash book

[ HmLys / Turn over
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11. L@,‘e_r,rras Bmeuiul L Qupdrsdanens Cargenam gL LD GupAsTaTaisHEE
C&ws GFwa) T 20,000 srafld 25|

(1) paalland Csaay (=) Beruwen eueumuiens Geoway
(®) Q8T é58 Qsaey () eugseumuiens Qseay

Expenditure incurred ¥ 20,000 for trial run of a newly installed machinery will be :
(a) Capital Expenditure (b) Deferred Revenue Expenditure

(c) Preliminary Expenditure (d) Revenue Expenditure

12.  @ell, @it eflwrunmgens GuibL@sgesnars Curearald Qs Gsiis
edembLirs CGsrens

(=) eumpeuruiien auray (<) Beruwen aumeurieans Glaaay
(8) paslas taway (F) eu@peuruiens Qeeay

Huge amount spent on advertisement by Mr. Ravi for his business promotion is :
(@) Revenue Receipts (b) Deferred Revenue Expenditure

(c) Capital Expenditure (d) Revenue Expenditure

13. sflwrer @aeamrenws CaibblsHEsa|b.

() psdad Cswe) - auafssdar @erub FLBD Snever
' ofsfsss Qaiub
GOUALL Hoo 2,ar(H&(EHEESE) LIeves
Qump @&Qswey CupGsTerariiLiBSns
Sl &slg BlSPLD SemenLolenL g |

(i) eumeumuileng Gaewe]

(i) BeTuwer aumeumiané

AFY
(=) (i) & (<) (), (i), (i) Smanggid
(&) @ & - () (i) &

Choose the correct pair :

(i) Capital Expenditure It increases the profit earning capacity

~ of the business
To get benefit for certain years
It is recurring in nature

(i) Revenue Expenditure
(iii)y Deferred Revenue -

Expenditure
(a)  (iii) correct (b) (i), (ii), (iii) all are correct

(€) (i) correct ~(d) (i) correct

[ SmLriys / Turn over
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18. TALLY erenligl Q50 2-gmamons Qmédps -
- (3) e-darsELLandasig Quer@Qummar

() WSS semELD Quer@ummer

(8) eGaurssiul L sarsdwud Qe Lim(merT

() HBSHWMLESILL L saméiud Qen@um(meT

TALLY is an example of :

(a) Inbuilt accounting software

(b) Readymade accounting software

(c) Tailor made accounting software

(d) Customised accountiiig software

19, afpuemer gligd LHey QsiieusHE LWELHLD gLl DEIamTD : -
(=) @Lmiy (<) Qrres @rés (@) upms GPLY (F) ared GHluy.
The source document or voucher used for recording entries in sales book is :

(a) Invoice - (b) Cash Receipt =~ (c) Debit Note (d) Credit Note

20. FlevaE0sTsgsaeT SLEISS auriidwg Ldle] Qe Geusrgws e :

(=) Qararapse Hmuu g (=p) 2w @HuCu@

(@) Qsrerapsd 6 () eflpueer @

Purchases of fixed assets on crgdit basis is recorded in :

(a) Purchase Return Book (b) Journal Proper

(c) Purchases‘Book (d) _Sales quk
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26.

27

28.

29.

30.

9 1507 (NS)|

Qereusd efeurtisaflealmhg, @ori eremueuflar 31.12.2016 -1 BrEHsEGHW
andé sfs B uligume gwumr QFls. :

(=) Qrrés eriigemug. @iy ¥ 7,130

(=) QegusHw srCFTane auGraTsg I 1,000
(@) aumgseswreri CHiriquimrs auriudéd QeqsHuwg I 800

From the following particulars prepare a Bank Reconciliation Statement of Mr. Kumar
as on 31.12.2016

(a) Balance as per cash book ¥ 7,130
(b) Cheque deposited but not cleared ¥ 1,000
(c) A customer has deposited ¥ 800 into the bank directly

FHQFL [LPEET GTamTed eraer ?
What are Compensating Errors ?

Crir&Casr_(H wpepuier GCaiiorears Qgreans SaES (HS. x ]
Quibdrsdlen oiL&s edlene T 1,00,000

aHiCrrEGL Qm wHiy I 5,000

THiCHE@D LwearatiL&sTeon 5 oLarhser

Calculate the amount of depreciation under Straight Line Method.

Cost of the Asset T 1,00,000
Estimated Residual Value T 5,000

Expected useful life 5 years

gGaayd @ran® Corgéd CFweysmens GOLADS.
Name any two direct expenses.

sfés_ B LHeysET eTenpTed Grener ?
What are adjusting entries ?

Hm. umy eremueufien (Hai auanflam) 2017-18 -1b -, @TIgDETET QI(THLOTEDT auffl
T 40,000 Qg mdladley [AIES Q&@Q‘&)DUI'—L@. sfl&s_HU udey & (.

Mr. Babu, a Sole Proprietor whose Income Tax for the year 2017-18 ¥ 40,000 is paid by
the business. Give adjusting entry. '

[ $lpLiys / Turn over
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34. @eraumid Gsmssuuflellenans Qarem® Hawd. Crrev eramcufiar gr@aafle

35.

CuCTL(Bé samédlamans swrfsseyLb.
Grmav erenueuilen grsafler @HlrGLL HL udley

gt efleunid Gu.u.er. ugg Gugm
2017
gen 1 |Qynésid 5/ L 45,000
s15EmULY 5/ ¥ 55,000
Gymed 1psd &/ 1,00,000
(Cleem <pamg e G mLiysar
= FeTésled Clamer(p) eurluLl L g))

Ef epare necessary Ledger accounts in the books of Mr. Rose from the fo]lowiné Opening
ntry.

Date Particulars L.F. Dightt'| icxestit
Z T
2017
Jan.1 [Cash A/c Dr 45,000
Stock A/c Dr 55,000
To Rose's Capital A/c 1,00,000
(Balances brought forward)

Qeraumd BLeugsamasmar 2017 gebui wrssdnsrar, &Grey oieursafien
Qsmetapse wHmd elpumar ghsald LFay Caus.

2017 Z

geour 1 &oHuELBlGHa) FTHSG SLEISE eurhiSwg) 17,800
4 @QrrellEE SL@ISE FTEG edlhma 15,200
10 @reprsal fGhs SLESEG 756G wradug 10,000
21  spanuredpE sL@IGES 515G elhns) 12,500
26 afumdLb QrréssHnG FIEG edhmg| 3,000

Enter the following transactions-in the purchases and sales book of Mr. Suresh, an
automobile dealer, for the month of Dec. 2017.

2017 _ _ 7
Dec. 1 Bought from Sumati on Credit 17,800
4 Sold goods to Rani on Credit 15,200
10 Purchased goods on credit from Raghunathan 10,000
21 Sold goods on Credit to Saranya 12,500
26 Sold goods to Shyam for Cash 3,000
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ay, Spdeetri. eflauymisdr @atiumtienes) b QuUpLILILLa,

T

39.

alayh Lhpr | aipal
| % T T
LI el - 30,000
@Lihm Bar@BLIg, - 1,000

@aiailaiyid l@(.mn_t-ml'_t_e}s Geurd@id, @i [Hlenad GOLIAGID Grauaump)
Guraipid ereud Hmiiayib,

The tollowing are the extracts from the trial balance :

Particulars Debit | Credit

T T
Sundry Creditors - 30,000
Discount received - 1,000

You are required to show how these items will appear in the Profit and Loss account
and Balance Sheet,

iy GOy euenys
() euenGlumrmerr
(i) Quen@ummer
Write short notes on :
() Hardware

(i) Software

40. genf eQwrumrrd Qe ;ﬁ]@summrrsmgl ;m@ umairru@{sgsuuur,s Blevd S eneu

App Oprersuliemean CUDHIS Qe reiTLgi.
i) @sman cupsaLomar cfpLIEnEMUTES SHHBITLON ?
(i) Gppeugsms wgedlanor/aumeirfanor erean auensLGES ofleul,

A textile business unit sells some pni‘t of its unused land and received the amount.

()  Can it be considered as normal sale ?
(i) State whether the transaction is of capital or revenue nature and explain,

[ ®Uys / Turn over
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(a) For the following transactions, show the effect on accounting equation.

T
()  Raja started business with Cash 40,900
(i) Opened bank account with a deposit of 30,000
(iii)  Bought goods from Hari on Credit for 12,000
(iv) Sold goods worth ¥ 5,500 to Murugan and Cash received 6,500
(v) Paid Electricity charges through net banking 500
OR
(b) Record the following transactions of Vijay Electrical & Co., in its subsidiary books.

2018

Mar. 1 Purchased on credit from Anil & i,

25 table fans @ ¥ 1,000 each
10 Fans @ ¥ 1,500 each

8 Sold on credit to Sheela & 0,
10 Electric Iron Box @ ¥ 1,200 each.
20 Electric Stoves @ ¥ 500 each.

18  Sold for cash to M/s. Bhavani & Co,;
7 Fans @ ¥ 1,500 each.

20  Purchased from Sathya & Co,,
20 fans @ T 2,000 each
Less Trade Discount 10%

28 Returned to Anil & Co,,
5 table fans being defective for which Cash is not received

42. (=) eflewerwr U Qur@lser efpuemer Q&b Ombsreder or@Hasafa
areupLd pLeuigsmasEsé@ GHILCULGU udey sms.

2018 - T
gurd 1  Gsmpe Qsr_m@esnE @ L Qgrens 50,000
sUTeLOBES SLaIGE 67T6@ aurhidlug 20,000
7 @urpahE SL@ISG F1EE Ahng) 15,000

12  sureflh@ Qrrésd Qequsdwug T 19,500
ger@pLlg. Guppgl T 500
15 gned Qegysdlwug T 500
e sL_Lenrd CesSluig T 3,000
Swrumyé QFeeyser I 1,000
LI
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udley Qauis
2018
.4
JLITed 1 ' bt
@SS WBLIY QFmésih 11,200

> @rCuwdy ererueuflifimie Gubps 3,000

7 &6l QegisHug 300

8 Qu‘rrésa;‘ejr,‘d:,]gb@ TGS aNHnG 8,000

10 Corsgiée Gsgissug e

27 opswar Qrréssde emdug 2,000

30  umsTETLD QUbD) 1,200

31  sbuerd QaTHéss) | 2,500
S|6V60g)

() Aamaumd eleurmsaflelmpg 2017 qabui 31 -b prepseNu auids
sflasl_ @ vl surr Qeus. _

efleurmigerT : 4
1. Qurés giligeiig @HLIL 15,000

2. Qesausdu srGsrame Glargib aurey MeussLILLTSE 1,000

3. Hss sTGaTa® WarailmaliLBssrsame 1,500
4. eundwurd Corgwrsy GUHD URISTSMLID 200
5. emdwurd Crrgwrss QFQIEsH Qubp eum_ens 1,000

6. auild auGdlHs LTSSTUY QuL_Lg
urLans Qrrés eLlge uHwuliuefdeme 535
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4. () FHSTD eTemLioufgy 1o
udley Qe PHUES Qrrés o L1360 SPEGETL HL GG HESMETL!
2017
4
er 1 .
3 PHAGOY Qs 42,500
IREAGIY Qs 35,000
Bt e . 4
> IJ'.rTasas SAdueen apeoin Quip Cgrens 15,700
UBIEWND Qrrisn Qeaiswsg 11,500
i LTI Binas wenpider eurid |
PIRUTEL Qupp LsTsTLb 2,000

21 wGseiy qr GTOTUGU@JS@ QaTHés Geusirig ul
¥ 20,000 -gdlé % 19,700 -Qeaisd) samss
;_f;rrésasuul.'_L_gu.
alsi)mgh
(<=4) &pa;asrr@?ub.g,a;msbsefﬂaﬂ@ﬁ,gﬂ Blmwd. rrosbsh eraueufear @seao
2017, lq.éZFLD.LJIT-31 ~<2pid Bréemm® wpyeuan b e h@Eiu efwimumy,
Qeru plié samsmsy, Sippreverw @miylened @blLienLiwLb

swrfl&se]ib.
updlmLL CQgrens 3 aurelimLiL) Ogrens 3
CsT_&s& sT&ESMmHUL| 2,500) apged 52,000
gnedl ; 2,700( 9 Lianest | 7,000
@usdrd 52,000 sL_afipCamit 8,000
Qs meTpge . -3.'_3.00 GubHD eemnLilg. | 2,500
FLOLIGTLD 20
G)JFE{IQ Qr&&Lw0 S

69,500 . 69,500
Bodé srsfpiny T 400

| [ @@L'JLIEE / Turn over
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‘(@S@Dal;ﬁmé; EBSay 1. U ufleysmang gyaio. SAMOSSI5 &6 S
: :
DUeven or L g 6br

(i) @U-'L'Biﬁﬂfﬂ X 3,000 1B ¥ 2,000 GODaUTES gl L UL (HeTarg.

5@ QEWG?TQ,O;_B@ Ceizg), Qararpse 66

(i) :QU-JUULL%%'

| mi;ﬁui‘g;a;&@ 6@ bps weurs sarsdd T 540 G

(v) ?ép;g;&(; ;JL’L-J'T;@TG fm;(a-gag,ma; ¥ 1,122 GuGriiiged T 1,222 eram
; CILVENES

(<) gi%;ﬁussfﬂ@f i@([l‘;f'_lL.:n'u'_l615]a’Sk_r‘;,y_’r,gg;d 2016, lq.J-L'DLII"I'I31 -6 prCarm(®
UL @y p@fu efwrury, Qaru pLLE saéE wpmib

Smwliumie,

uDH LIy QAsres 3 aurellpliy Qgrena 3
gr&&lmiLy (1.1.2016) 36,000 Ly Lie> &L_afECami 44,000
<3| MM SHQEIT _ 62,600| apsehd 50,000
upLIe SLemaflser 32,000( e\ Lianarr | 1,64,000
curidl Qs - 6,000 QubD Fem@EpLIg 2,200
Qamerapged 90,000 Qe gy i @ M ' |
LI EET 1,000| prpmis &5 = 10,600
&LDLIGTLD e |
Qarerpge Wgmar _
THHEQed Qsaeyser Loaided .

2,70,800 2,70,800
fémL_(DEessT : e D0 b
wg < 3,000

() sbuerd GsTHUL Geuairig-
i) @mds srsdeUd X 48,000

i) o B ouiiy 5% SIS

[ ®Lys / Turn over
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46. (1) &8 Hlmiow, eriiyed 1, 2010 ey T 4,550,000 i erer @uisSyid e,
Bmeisd Qswers T 50,000 Qsoey Qsisg. apeTn <pSTOSE
LuauBsSw UG <ibs Qubdron T 3,85,000 -&@ AHsLILLLS.
Gginrerid SarBCasrmd 10% CrisGar @ eapuied HesUUL
Cauamr@®id. gaiQeurm @b sars@sar riE 31 -& Wid&siu®-
Samper. QusArs sensdoans swmissa)ib.

ANV ]
(=) Spssrapid efeuriisalamhg Qaoru Bl Ls sarsdamar gurflésaib.
| ClgTems CgTens
eSleurib z edleumid 3
Quords @erub 50,000 euly QupDa 2,000
SDICUDE CUTL_N&G 10,000 ~  ser(EnUlg GUDDS) 3,000
Blenew&Clersg Bsremr 8,000 Qeuallgné@d anedl 2,500

Gguiomenid
ger@EpUly. QETHSS5S 12,000 srUS @B eneob 3,500
edleTbLrid 4,000 Qumgld Geeysser 3,000

snflEenss SLLanrd 1,000 2 o1 gmmF CGad Gswa) 1,000

(a) Sudha Manufacturing Company purchased on 1 April 2010, a plant for ¥ 4,50,000
and spent ¥ 50,000 on its installation. After having used it for three years, it was
sold for ¥ 3,85,000. Depreciation is to be provided every year at the rate of 10%
per annum on Straight Line method. Accounts are closed on 315t March every
year. Show Machinery Account.

OR
(b) From the following details, prepare Profit & Loss Account :

Particulars T o Particulars z
Gross profit 50,__00(_') e Intere;t received 2,000
| Office Rent 10,000 Discount received 3,0d0
Depreciation 8,000 _Carriage outwards 2,500
Discount Allowed 12,900 . Insurance prenﬁ;x;ﬁ ‘ 3,500
Advertisement 4,000 % i Generz'llll eﬁclpér‘llses 3,000
Audit Fees 1,000 ' Freight inwards 1,000
[ $Liys / Tumn over
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. |
ek b sEeuOSTOHHES GLTT Bjeurseaflar 2017, q&Lburr. 31 —%m‘
LR g?g:}:r%ng_eumL_wb @y @A efwrumy, e BLL& &SauéE
ﬁﬂmm Qmiiy Hlevevs Gy surflésa,i.

upm @wmuy dsTes X eauyey @iy Cgrans 4

Q& meT(Lp S 14,500 69 Lienen 20,500
o GTGI&EEH Fned 750(Qupm eurLena 2,500
aflembLiyid 200| 51_efts Gapirir 2,000
Qeuellsgns@s gned 400|psep - 5,000
PIAT:S 1,500
2| D SEVET - 8,000
sLanreflger 2,850
Frédmuiy (01.01.17) 1,500

30,000 30,000

shlsas_Dseser :
@) Qmis ersfmiiy T 3,900
) e Qeausdiu o argrs@s smed T 250
(i) pememl gl Qubm eurLens T 100
| SHEVE0G)

(<b) epemmy eueswITan GDPODUITES (WPODSHDET 2 SiTTeanss L e oo @s.
(@) From the following information prepare Trading & Profit & Loss A/c and Balance

sheet of Mr. Kumar for the year ending 315t December 2017.

Debit Balance 4 Credit Balance 4
Purchases : 14,500|Sales 20,500
Carriage Inwards 750 |Rent Received 2,500
Advertisement . 500|Creditors 2,000
Carriage outwards 400|Capital 5,000
Bank 1,500
Furniture 8,000
Debtors 2,850
Stock as on. (01.01.17). . 1,500

' 30,000 30,000
Adjustments : :

{Q- Closing stock was valued at # 3,900
u) arriage Inwards Prepaid ¥ 250
(iif) Rent Received in advance ¥ 100

: OR
(b)  Explain the three methods of codification with examples,

~-000-
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" -MARCH - 2019 PUBLIC EXAM — KEY ANSWER
+1 ACCOUNTANCY [EM]

SECTION -1
CHOOSE THE CORRECT ANSWER 20X 1=20
1 | D | Stewardship accounting 11 | A | Capital Expenditure
2 | A | Business entity concept 12 | B | Deferred Revenue Expenditure
3 | B | Rs.40,000 13 | C | (i) correct
4 | A | Capital Alc 14 | A | Financial position
5 | A | Suspense Alc 15 | D | Credited to Capital A/c
6 | C | All cashreceipts and cash payments | 16 | A | Data
7 | A | Bank statement and bank column of | 17 | D | Printer
the cash book
8 | A | Distinction in not made between 18 | B | Readymade accounting
capital and revenue items software
D | Error of duplication 19 | A | Invoice
10| C | End 20 | B | Journal Proper
SECTION — 1T
ANSWER ANY 7 QUESTIONS. IN WHICH QUESTION NO.30 IS COMPULSORY 7X2=14

21. Functions of Accounting:

+ Forecasting:
#*  With the help of the various tools of accounting, future performance and financial position of the business

enterprises can be forecasted.
¢ Decision Making:
*  Accounting provides relevant information to the management for planning, evaluation of performance and control.
#  This will help them to take various decisions concerning cost, price, sales, level of activity, etc.

22. Defind Book-Keeping:
“Book-keeping 1s the science and art of recording correctly in the books of account all those business transactions of money

or money’s worth”. — R.N. Carter.

23. Golden Rules of double entrv svstem:

Personal Account Debit the Receiver Credit the Giver
Real Account Debit what comes in Credit what goes out
Nominal Account Debit all Expenses and Losses Credit all Incomes and Gains
24. .
Dr. SALES A/C Cr.
Date Particulars JLF Rs. Rs. Date Particulars JLF Rs. Rs.
2018 2018
Jan. 1 To Balance C/d 12,000 Jan. 1 By Sam A/C 4,000
Jan. 11 By Joy A/C 8,000
12,000 12,000
Feb. 1 By Balance C/d 12,000
25. .
Bank Reconciliation /statement as on 31 March 2018
Debit Credit
Particulars Rs. Rs.
Balance as per Cash Book 7,130
Add: Customer directly deposited into the bank —_ 800 |
7,030
1,000 1,000
Tess: Cheques deposited but not credited . 3
5.030
Balance As per Cash Book




26. Compensating Frrors:
#  The errors that make up for each other or neutralize each other are known as compensating errors.

#  These errors may occur in related or unrelated accounts.
#  These are also known as offsetting errors.

27. Calculation of Amount of Depreciation:
Amount of Depreciation = Original cost of the asset — Estimated Residual value
Estimated useful life of the assets in years life

= 1,00,000-5000 = 95000 = Rs.19,000
5 5
28. Direct Expenses:
1) Wages
2) Custom Duty

29. Adjusting Entires:
*  Adjustment entries are the journal entries made at the end of the accounting period to account for items which are omitted in
trial balance and to make adjustments for outstanding and prepaid expenses and revenues accrued and received in advance.

30. Adjusting Entry.

Date Particulars LF | Debit Credit
Rs. Rs. N
Drawings A/c Dr. 40,000
To Bank A/C
{Being Income Tax paid) 40,000
SECTION III
ANSWER ANY 7 QUESTIONS, IN WHICH QUESTION NQ.40 IS COMPULSORY 7X3=21

31.. Importance of accounting:

Accounting 1s a basic necessity for all enterprises. Importance of accounting is enumerated as below:
i) Information to interested groups
Accounting supplies appropriate informationtodifferentinterested groupslike owners, management, creditors, employees, financial institutions, tax
authoritiesandthegovernment.

ii) Legal evidence
Accounting records are generally accepted as evidence in courts of law and other legal authorities in the settlement of disputes

iii) Computation of tax
Accountingrecordsarethebasicsource forcomputationandsettlementofincometaxand other taxes

32. Short Notes:
i) Business entitv concept:
% Thisconcept impliesthat a business unit is separate and distinct from the owner or owners, thatis, the persons who supply capital toit.

*  Basedon this concept, accounts are prepared from the point of view ofthe business and not fromthe owner’ spomtofview.
#  Hence, thebusinessishabletotheownerforthecapital contributed by lim/her.

ii) Going concernconcept:
# |t is the basic assumption that business is a going concern and will continue its operations for a foreseeable future.

% Going concern concept influences accounting practices in relation te valuation of assets and liabilities, depreciation of the fixed assets,
treatment of cutstanding and prepaidexpensesandaccruedandunearned revenues.
*  Forexample,assetsaregenerallyvalued athistoricalcost. Anyincrease or decreasein thevalue of assets in the shert pericd isignorad.




33. Accounting Equation:

Assels = Capital +  Liabilities
1,00,000 = 80,000 + 20,000
2,00,000 = 1.60,000 it 40,000
2,40,000 = 1,60,000 + 80,000
34. Ledger in the books of Mrs Rose:
Dr. CASH A/C Cr.
Date Particulars J.F Rs. Rs. Date Particulars J.F Rs. Rs.
2017 2017
Jan. 1 To Capital A/C 45,000 Jan. 31 By Balance C/d 45,000
45,000 45,000
Feb. 1 To Balance B/d 45,000
Dr. STOCK A/C Cr.
Date Particulars J.F Rs. Rs. Date Particulars J.F Rs. Rs.
2017 2017
Jan. 1 To Capital A/C 55,000 Jan. 31 By Balance C/d 55,000
55,000 55,000
Feb. 1 To Balance B/d 55,000
Dr. CAPITAL A/C Cr.
Date Particulars J.F Rs. Rs. Date Particulars J.F Rs. Rs.
2017 2017
Jan. 31 To Balance C/d 1,00,000 Jan. 1 By Cash A/C 45,000
By Stock A/C 55,000
1,00,000 1,00,000
Feb. 1 By Balance C/d 1.00,000
35, Purchases Book of Mr.Suresh
Invoice £monny
Date Particulars No L.F Rs.
) Details Total
2017
Dec. 1 Sumati 17.800
Dec. 10 Raghunathan 10,000
Purchase A/C Dr. 27.800
Sales Book of Mr.Suresh
Invoice Atmoiint
Date Particulars No L.F Rs.
) Details Total
2017
Dec. 4 Rani 15,200
Dec. 21 Saranya 12,500
Sales A/C Cr. 27,700




36.

38.

Analvtical Petty Cash Book of Mr.Mohan

5 C.B. V. Total Printing & ;
Receipts FN. Date Particulars N. | Payments | Stationery Postage Sundries Personal L.F.
250 2017
1,050 Apr.l | To Balance B/d
To Cash Alc
7 | To Writing pad & Registers 100 100
12 | To Speed Post 125 125
16 | To Refreshment Expenses 250 250
30 | To Amutha A/c 350 350
Total Expenses 825 100 125 250 350
30 | ByBalance C/d 475
1300 1300
475 May 1 | To Balance B/d
825 To Cash A/c
Profit & Loss Account
Dr. Cr.
Date Particulars Amount | Amount | Date Particulars Amount | Amount
Rs. Rs. Rs. Rs.
To Bad Debts 1,000
To Provision for Bad & doubtful 2,450
debts
T o Discount on Debtors 931
Balance Sheet as on 31° December 2016
Date Liabilities Amount | Amount | Date Assets Amount | Amount
Rs. Rs. Rs. Rs.
Sundry Debtors 50,000
{-) Bad Debts 1,000
49 000
{(-) Provision for bad & doubtful
debts 2.450
{-) Discount on Debtors 46550
031 | 45,619
Profit & Loss Account
Dr. Cr.
Date Particulars Amount | Amount | Date Particulars Amount | Amount
Rs. Rs. Rs. Rs.
By Discount Received 1,000
Balance Sheet
Date Liabilities Amount | Amount | Date Assets Amount | Amount
Rs. Rs. Rs. Rs.
Sundry Creditors 30,000




39. Shot Notes : (i) Hardware (ii) Software

(i) Hardware

#  Thephysical componentsofacomputerconstituteits hardware.
*  Hardwareconsistsofinput devicesand output devices that make acomplete computer system.

*  Hxamplesolinput devices are keyboard, optical scanner, mouse, joystick, touch screen and stylus which are used
to feed dataintothe computer.

*  QOutputdevices suchasmonitorandprinter are media to get the output from the computer.

(ii) Software

#  Asetolprograms that form aninterface between the hardware and the user of acomputer system arereferredtoassoftware. The
followingare the varioustypes of software:
1) Systemsoftware:
# A set of programs to control the internal operations such as reading data from input devices, giving results to
output devices and ensuring proper functioning of components is called system software.
#  The system software includes the following:
1 Operating system
1. Programming so {tware
iii. Utilitysoftware

{(11) Applicationsoftware:

#  Programsdesignedtoperformaspecific function forauser.
#*  Anapplication software can be classifiedas follows:
1. General purpose software:

ii. Specific purpose software:

40. (i) No

(ii) Capital Receipt:

#  Receipt which is not revenue in nature is called capital receipt.

# [t i1s non-recurring in nature.

#*  The amount received 1s normally substantial.

* [t is shown on the liabilities side of the balance sheet.

*  Hxample: Proceeds of sale of fixed assets, Receipt of special donations

SECTION — IV
ANSWER ALL THE QUESTIONS 7 X 5=35
41. a)
Accounting — Fquation:
Assets = Liahilities
Transaction Cash Stock Bank Capital Creditors
Rs. Rs. Rs. Rs. Rs.
a) Commenced Buginess with cash 40,000 -- -- 40,000 --
Egquation 40,000 - i = 40,000 -
b) Opened Bank Account - -- 30,000 (+) 30,000
Egquation 40,000 - 30.000 = 70,000
c) Purchased Goods 20,000 -- -- 20,000
Equation 40,000 20,000 30,000 = 70,000 20,000
d)  Goods Sold (+) 6,500 (-) 5,500 - + 1,000
Equation 46,500 14,500 30,000 = 71,000 20,000
e) Electricity Charges - -- () 500 (=) 500
Equation 46,500 14,500 29,500 = 70,500 20,000




[OR]

41. b)
Purchases Book of Vijay Electrical & Co.,
Invoice Smpy
Date Particulars No L.F Rs.
) Details Total
2018 Anil & Co.
Mar. 1 25 Table fans (@ Rs.1,000 each 25,000
10 Fans (@ Rs.1,500 15,000 40,000
Mar. 20 Sathiva & Co..
20 Fans (@ Rs.2,000 20,000
2,000 18.000
Purchase A/C Dr. 58.000
Sales Book of Vijav Elecirical & Co.,
Invoice At
Date Particulars No L.F Rs.
) Details Total
2018 Sheela & Co.
Mar. 8 10 Electric Iron Box (@ Rs.1,200 each 12,000
20 Electric Stoves (@ Rs.500 10,000 22,000
Sales A/C Cr. 22.000
Purchase Return Book of Vijav Electrical & Co.,
Debit Amount
Date Particulars Note L.F Rs. Remarks
No. Details Total
2018 Anil & Co.
Mar. 8 5 Table Fans (@ Rs.1,000 each 1,000 Defective
Purchase Return  A/C Cr. 1,000
42. a) Journal Entries
Date Particulars LF Debit Credit
Rs. Rs.
Cash A/C Dr. 50,000
2018, To Capital A/C 50,000
Apr. 1 (Being commenced business)
2018, Purchase A/C Dr. 20,000
Apr. 5 To Subhash A/C 20,000
{Being purchased on credit )
2018, Ramu A/C Dr. 15,000
Apr. 7 To Sales A/C 15,000
{Being goods sold on credit )
2018, Subhash A/C Dr. 20,000
Apr. 12 To Discount A/C 19,500
To Cash A/C 500
{Being Subhash settled his account)
2018, Wages A/C Dr. 500
Apr. 15 | Electricity Charges A/C Dr. 3,000
Trade Expenses A/C Dr. 1,000
To Cash A/C 4,500
{Being expenses paid by cash)




42.b)

43. 2)

43.b)

[OR]

Trial Balance as on 31.03.2018

Particulars Debit Credit
Rs. Rs.
Capital - 60,000
Discount Received o= 3,250
Purchases 60,000 =
Plant and Machinery 70,000 --
Advertising Expenses 5,000 --
Sales - 82,000
Drawings 5,250 --
Sales Return 4,200 st
Electricity Charges 800 --
Total 1,45,250 1,45,250
CASH A/C on 31.4.2018 Cr.
Date Particulars J.F Rs. Rs. Date Particulars J.F Rs. Rs.
2013 2018
April 1 | ToBalance B/d 11,200 | April 7 | By Wages Alc 300
5 | ToRamesh A/c 3,000 10 | By Mohan A/c 700
8 | To Sales Alc 8,000 27 | By Furniture A/c 2,000
30 | ToDividend Alc 1,200 31 | By Salaries 2.500
31 | By Balance C/d 17,900
23,400 23,400
May 1 To Balance B/d 23,400
[OR]
Bank Reconciliation Statement as on 31.12.2017
Particulars Amount Amount
Rs. Rs.
Balance as per Cash Book 15,000
Add: Cheque Issued but not presented 1,500
Dividend 400 Lo A0
16,700
Less: Cheques deposited but not cleared 1,000
Direct pavment for rent 1,000
Locker Rent 1,200 3,200
Balance As per Cash Book 13,500




44. a)

Dr. THREE COLUMN CASH BOOK OF SUNDARAM 2017 Cr.
Date Particulars R. Amount Rs Date Particulars Amount Rs
N. =
E E = = E % = =
= = o =] 5 & & [~}
2017 £ 2017
Jan. 1g To Balance B/d 42,500 35,000 | Jan 4 ByBank Afc 11,500
3 E To Sales A/c 15,700 21 By Mahesh Afc 300 19,700
4 I To Cash A/C 11,500 31 By Balance C/d 27,000 48,500
19 i To Dividend 2,000
I
58,200 48,500 300 58,200 48,500
Feb 1 | To Balance B/d 27,000 48,500
[OR]
44. b)
Trading and Profit and Loss A/C of Smt.Ramasundari for the year ended 31.12.2017
Dr. Cr.
Particulars Rs. Rs. Particulars Rs. Rs.
To Opening Stock 2,500 By Sales 7,000
To Purchase 3,300 By Closing Stock 4,000
To Wages 2,700
To Gross Profit b/d 2,500
{Transferred to P&L A/C) 11,000
11,000
By Gross Profit 2,500
(Transferred from Trading
To Salaries 2,600 Account)
By Discount Received 2,500
To Net profit 2,400
{Transferred to Capital A/c)
5,000 5.000
45. a)
Date Particulars L.F Debit Credit
Rs. Rs.
Suspense A/C Dr. 2,000
To Sales A/C 2,000
(Being under casting in the sales
book rectified)
Machinery A/C Dr. 3,000
To Purchase A/C 3,000
{Being purchased of machinery
wrongly entered in the purchase
book rectified )




Ramu A/C Dr. 15,000

To Sales A/C 15,000
{Being goods sold on credit )
Suspense A/C Dr. 90

To Malathi A/C 20

{Being Excess amount posted to the
debit of Malathi rectified)

Purchase Return A/C Dr. 200

To Suspense A/C 200
{Being overcasting in the purchase
returns book rectified)

Sales A/C Dr. 100
To Suspense A/C 100

{Being excess amount carried

forward in the sales book rectified)

OR]
45. b)
Trading and Profit and Loss A/C of Mr.Raghu for the year ended 31.12.2016
Dr. Cr.
Particulars Rs. Rs. Particulars Rs. Rs.
To Opening Stock 36,000 By Sales 1,64,000
To Purchase 90,000 By Closing Stock 48,000
To Fright on Purchase 22,000
To Gross Profit b/d 64,000
{Transferred to P&L A/C)
2,12,000
2,12,000
To Salaries 21.200 By Gross Profit 64,000
{(+) Outstanding 3,000 24,200 (Transferred from Trading
Account)
To Interest on Capital 2,500
By Discount Received 2,200
To Net profit 39,500
{Transferred to Capital A/c)
66,200 66,200

Balance Sheet of Mr.Raghu as on 31.12.2016

Liabilities Rs. Rs. Assels Rs. Rs.
Capital 50,000 Fumiture 62,600
{-) Drawings 1.00 Sundry Debtors 32,000
49,000 Cash at Bank 6,000
{+) Interest on Capital 2,500 Closing Stock 48,000
51,500
(+) Net Profit 39,500 91,000
Sundry Creditors 44,000
Bills Payable 10,600
Salary Outstanding 3,000
1,48,600 1,48,600




46.a)

Machinerv Account

Dr. Cr.
Date Particulars Amount | Amount | Date Particulars Amount | Amount
Rs. Rs. Rs. Rs.
1.4.10 | To Bank 5,00,000 | 31.3.11 | By Depreciation A/c 50,000
8 By Balance c/d 4.50,000
5.00,000 5.00,000
1.4.11 | To Balance b/d 4,50,000 | 31.3.12 | By Depreciation A/c 50,000
« By Balance c/d 4,00,000
4,50,000 4,50,000
1.4.12 | To Balance b/d 4,00,000 | 31.3.13 | By Depreciation A/c 50,000
To Profit & Loss A/C 35,000 “ By Bank A/c 3.85,000
{Profit on sale of “
Machinery)
4,35.000 4,35,000
OR]
46. b)
Profit and Loss A/C
Dr. Cr.
Particulars Rs. Rs. Particulars Rs. Rs.
To Office Rent 10,000 By Gross Profit 50,000
To Depreciation 8,000 By Discount Received 2,000
To Discount Allowed 12,000 By Discount Received 3,000
Advertisement 4,000
To Audit Fees 1,000
To Carriage Outward 2,500
To Insurance Premium 3,500
To General Expenses 3,000
To Net profit 11,000
{Transferred to Capital A/c)
55.000 55.000




47. a)

Trading and Profit and Loss A/C of Mr.Kumar for the year ended 31.12.2017

Dr. Cr.
Particulars Rs. Rs. Particulars Rs. Rs.
To Opening Stock 1,500 By Sales 20,500
To Purchase 14,500 By Closing Stock 3,900
To Carriage Inward 750
(-) Prepaid 250 500
To Gross Profit b/d 7,900
{Transferred to P&L A/C)
24,400 24,400
To Advertisement 500 By Gross Profit 7,900
(Transferred from Trading
To Carriage outwards 400 Account)
By Rent Received 2,500
To Net profit 9,400 (+) Received in Advance 100 2,400
{Transferred to Capital A/c)
10,300 10,300
Balance Sheet of Mr.Kumar as on 31.12.2017
Liabilities Rs. Rs. Assets Rs. Rs.
Capital 5,000 Bank 1,500
{+) Net Profit 9.400 14,400 Fumniture 8,000
Sundry Debtors 2,850
Sundry Creditors 2,000 Closing Stock 3,900
Rent Received in Advance 100 Prepaid Carnage Inward 250
16,500 16,500
[OR]

47. by Methods of codification with exam ples:

Following are the three methods of codification.

(i) Sequential codes:

¢ Insequential code, numbers and/or letters are assigned in consecutive order.

e Thesecodes areapplied primarily tosourcedocuments such as cheques, invoices, etc.

e Asequentialcode can facilitate document search.

¢ Forexample:

Code Accounts
CL001 ABCLTD
CL002 XYZLTD
CL003 SCERT
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