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(i) TET¥H-97 JT G 7 fawaa &— & 3R & |
(ii) TUE & THl & 7w aAfrard & |

(iii)

GUS & 3 qt Aoy & — faweq — 1 g faeron &1 faveigor @or faseq — 1 3ifisior
AGIHT |

(iv) TUS & G HacT U & faeeT & Jo1 & 3 eafaw |
(v) T#al g9 & @l @vsl & 3% U & &7 W 7@ 5717 =6T |

General Instructions :
(i)  This question paper contains two parts A and B.
(ii) Part A is compulsory for all.

(iii)

Part B has two options — Option — I Analysis of Financial Statements and Option — I1
Computerized Accounting.

(iv) Attempt only one option of Part B.
(v) All parts of a question should be attempted at one place.
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gue - &
PART - A

(ATEAET GHT T Hrafat & foe sraie)

(Accounting for Partnership Firms and Companies)

T AERRT HH T 3T JeTieh TR BiaT & 2 319 ST % WA H HROT ST |

Does partnership firm has a separate legal entity ? Give reason in support of your

answer.

% T G UH BH & TEER o T o819 4 : 3 & 30 § dfed & | 38 T &l Th 741
TISRR ST | &, @ qAT T o Te FAT o9 U 3: 2 : 2 o7 | & = 379+ AN 6 L4 9T T 6
TeT | 1 f$aT | @ & &N i OMT it |

A and B were partners in a firm sharing profits and losses in the ratio of 4 : 3. They
admitted C as a new partner. The new profit sharing ratio between A, B and C was

3:2:2. A surrendered % of his share in favour of C. Calculate B’s Sacrifice.

Ot TAT R T BH & WIERR & T AN e died o | 3! Tt gsit 699 T 1,00,000 =
% 50,000 off | WERH Hot@ ¥ Yt W 10% AT AT & U@L o1 | 31 |, 2016 H
T gT a9 % oI Uil O &1ST @T o1 & o T ol SfedRT Y 51 74T |

T Jfc & Ve T ST GHESH Hfafte BT |

P and Q were partners in a firm sharing profits equally. Their fixed capitals were
T 1,00,000 and % 50,000 respectively. The partnership deed provided for interest on
capital at the rate of 10% per annum. For the year ended 31* march, 2016 the profits of
the firm were distributed without providing interest on Capital.

Pass necessary adjustment entry to rectify the error.
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4. ug fames 7 T 100 9= & 1000, 9% FOTI Bl 6% & T W IHT F o [0 STesT
S T 11,200 FOTET F T STERA W gU | Wl AT H SR SR W

e Y a1 T |

Ig A gU foR AR AT P SMEAGH T FAT AT, FOEA & AT & forw
SMETIH ASTEET Ufareat DT | 1

X Ltd. invited applications for issuing 1000, 9% debentures of ¥ 100 each at a discount
of 6%. Applications for 1,200 debentures were received. Pro-rata allotment was made to

all the applicants.

Pass necessary Journal Entries for the issue of debentures assuming that the whole

amount was payable with applications.

5. @ famee 3 3 10 U % 100 THaT 790 1 T 2 Ui 79T D1 UeT AT 8T B OPTA |
T G BT KT foran | T2 Ui 391 ot AT AreEr S Ji ST e |

I 1 AATegRAT T i TUMT HIFT 7 07 37 79T 61 7 79 {6 S qeper & | 1

Y Ltd. forfeited 100 equity shares of I 10 each for the non-payment of first call of ¥ 2

per share. The final call of ¥ 2 per share was yet to be made.

Calculate the maximum amount of discount at which these shares can be

re-issued.

6. T T YT U HH % WERR & | I FH F 3T ST ST Hl VA AT A o | ASen &
SRR =t bt Ul el &1 AR B e &M = 76 510 ®H H Jae el fear s
Hehdl | 1
Gupta and Sharma were partners in a firm. They wanted to admit two more members in

the firm. List the categories of individuals other than minors who cannot be admitted by

them.
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S Hied faties 7 3o T 100 vdl% % 200, 8% FOME! 6, = 6% & 93 W Fifaa fean
T T, T 10 A o 9T 319§ URatad fRar | qHar R o FET 25% % ey W)
TR TR | 8% ROTTST o 1A OX 92 hi 3THY Ik STUTeIad el {ohar T € |

31O IR ool i Ted ¥ T §U 8% FOTIE! o THAT ¥ H GRacH WX STavas
ST Tiafeat T |

Jain Motors Ltd. converted its 200, 8% debentures of ¥ 100 each issued at a discount of
6% into equity shares of ¥ 10 each, issued at a premium of 25%. Discount on issue of

8% debentures has not yet been written off.

Showing your working notes clearly pass necessary Journal Entries on conversion of

8% debentures into equity shares.

3T, TH, Hig T Te- Uoh FH o WERR 4 a7 2 : 2 : 2 : 1 & 3F9d | oy e o |
31 STFERY, 2017 3 TEA = TSI TeT X o | Ted & ST UaUl A W EH i T
T Jeaidw 3 70,000 ToHam 71 | SR, 9 Ud Higd WA 5 ;1 : 1 % AU @Y 3O 6
foT femam T |

31O AR FEout T T I G e o STAHIY TEUT A W TANA o TGk o
foTT T ot qXAehl | 3TTeash AT Hfafte Hifsw |

Amar, Ram, Mohan and Sohan were partners in a firm sharing profits in the ratio of
2:2:2:1.0n31"] anuary, 2017 Sohan retired. On Sohan’s retirement the goodwill of
the firm was valued at ¥ 70,000. The new profit sharing ratio between Amar, Ram and

Mohan was agreedas 5:1: 1.

Showing your working notes clearly, pass necessary Journal Entry for the

treatment of goodwill in the books of the firm on Sohan’s retirement.
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S, fafes 7 %, fafde ¥ TRl o 37 T | sig fatee 3 & faftes &t i weer 9
BUGIEREDIE

(i) T 10 vH & 5,000 FHAT 0 B 30% & AT T FHIHT B |

(i) ¥ 100 Y= % 1000, 8% O I 10% % Fg W T H2h |

(iii) ¥ T 48,000 T 3T ATE IS 37 Tk YA THT |

Sig. fafies = qes O 99 % 69 a1 &, foifies &l 38k A i Tewde JISTred
et i |

Z 1td. purchased machinery from K Ltd. Z Ltd. paid K Ltd as follows :

(i) By issuing 5,000 equity shares of ¥ 10 each at a premium of 30%.

(i)) By issuing 1000, 8% Debentures of I 100 each at a discount of 10%.

(iii) Balance by giving a promissory note of < 48,000 payable after two months.

Pass necessary journal entries for the purchase of machinery and payment to K Ltd. in

the books of Z Ltd.

3T feafee 3 10 U o |Han 3ivn H favya T 8,00,00,000 T S ISt @
USTighd € | SHEOT BT SR T U7 e Uit % 4,00,00,000 o | I Aageehi i IS
TS A & TAT ST FHYHR T o ATHIT &350 o forehre & foT sHaet = 3T et ° ueh
T IR 1S T 0T 1 01T forar | w3 oferg, R o 98 § it foehg
1 Bl TG 7 of T90TT foran | oToet el foriiar STervaeharstt st IRT e & feTw ST
% 10 7@ 3 1,00,000 T 720 @2 T 100 54 % 10,000, 9% FOE & Fe 6 i
foram | RoTos 1 WY 9re au o qeETd BT A7 | FEAT R0 q=T FOTA A A e §
ST & TR | 1000 ST 31 Ueh TReRe T 2 Ui 3197 ol Af-=a Jra it o ST e
T 3% @ |

SHEHT TG, 2013 0 GEr 11 & TEEMT & SR BT o T foeror § a7er gsit
Wl U HITT | U fehel 31 godt b Tear o ity ’1E et s shen st €
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Akash Ltd. is registered with an authorized Capital of ¥ 8,00,00,000 divided into equity
shares of I 10 each. Subscribed and fully paid up share capital of the company was
% 4,00,00,000. For providing employment to the local youth and for the development of
the rural areas of the Jammu and Kashmir State the company decided to set up a food
processing unit in Anantnag district. The Company also decided to open skill
development centres in Ladakh, Srinagar and Punch. To meet its new financial
requirements the company decided to issue 1,00,000 equity shares of ¥ 10 each and
10,000, 9% debentures of I 100 each. The debentures were redeemable after five years.
The issue of equity shares and debentures was fully subscribed. A shareholder holding
1,000 shares failed to pay the final call of X 2 per share.

Present the share capital in the Balance Sheet of the company as per the provisions
of Schedule III of the Companies Act, 2013. Also, identify any two values that the

company wishes to propagate.

I TAT T Ueh FH o HERR & TAT 1 : 2 % ST | o died & | 3! T ISt SHHe:
% 2,00,000 T  3,00,000 = | 1 3T, 2016 T FHAR HN A & 1/4 96T % [0 T 747
TEIR 1 T | fRem 379t St 3 few 3 2,00,000 o f9 36 @ 6ot sht Ufstar bt
TE T 7T ST &7 | foheTiT 3 T ol 3791 T 60T § U foham |

TSF¥TR o TaT WX H ol AT i TUMT IS T 3, TE0T TF [HR o 2 & 31T 6t
UM ST | R & JaeT W A1 & oi@ish o [T 3Treearsh IS uiaie ot it
g T §U o FeReT Tty STeeim &1 ST ST =918 el ot |

Karan and Varun were partners in a firm sharing profits and losses in the ratio of

1 : 2. Their fixed capitals were ¥ 2,00,000 and ¥ 3,00,000 respectively. On 1+ April,

1
2016 Kishore was admitted as a new partner for Zth share in the profits. Kishore brought

% 2,00,000 for his capital which was to be kept fixed like the capitals of Karan and
Varun. Kishore acquired his share of profit from Varun.

Calculate goodwill of the firm on Kishore’s admission and the new profit sharing ratio
of Karan, Varun and Kishore. Also, pass necessary Journal Entry for the treatment of
Goodwill on Kishore’s admission considering that Kishore did not bring his share of

goodwill premium in Cash.



12. ERIT, a9 TAT TR U BH o HSER & @21 2 : 2 : 1 % 0 § o ated & | ®F 370!
Tk Ui a9 31 A R a5 Bl § | 30 FATER, 2016 S AT H @ & T | GrERR
Torg T a1 fof et TEieR S gog W39 (R i 37 g

(1) ST ISt @I T 99 q&1 GoTt W 12% AN &t | 1-4-2016 S 5T & Ysit @t 1
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9 T 1,00,000 2T |

(2) YT & AT H EH & A H ITH 9T, A o Ugel a9 & a5 W 95 o i

TT g Tohar AT S IR 25% ot 1 30 TR, 2016 99 9 & fashd €9,00,000 T |

(3) Y H ST H IR 9T | HIIT Sl G W HH Hl S 1 7w T 1,50,000 THar

|

RN Tolg H I8 ot Mag o1 6 §d |EiER & 53 AT § § F= o werdt o S

(1) T & a9 | ITH I | 30 TIaT=R, 2016 TH HIMT T 30T T 4,000 T |

(2) 3RO W 6% SNk =0T STt T % 120 i T2 |

HE & TOEe o UEqd A o o1 BH % oi@uTel 5 TSI ST @Il JAR {ohaT W Steal §
3T TH TR DI G | B & I@uTeT §RT AIR {haT T BT 1 GSi @i A e

™
Dr. HEIT T STt Qe Cr.
fafer feraror T fafer faaror T
4 4
2016 2016

fga=30 | 4,000 1| 1,00,000
............... - Em|30 | 6,000
............... - eereeeeeee | 90,000
............... 40,000
............... 20,000
2,56,000 2,56,000

T 3 doh T = R
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Sandeep, Mandeep and Amandeep were partners in a firm sharing profits in the ratio of
2 : 2 : 1. The firm closes its books on 31* March every year. On 30" September, 2016
Mandeep died. The partnership deed provided that on the death of a partner his

executors will be entitled to the following :

(1) Balance in his capital account and interest @ 12% p.a. on capital. On 1-4-2016 the
balance in Mandeep’s Capital Account was < 1,00,000.

(2) His share in the profits of the firm in the year of his death which will be calculated
on the basis of rate of net profit on sales of the previous year which was 25%. The

sales of the firm till 30 September, 2016 were < 9,00,000.

(3) His share in the goodwill of the firm. The goodwill of the firm on Mandeep’s
death was valued at ¥ 1,50,000.

The partnership deed also provided that the following deductions will be made from the

amount payable to the executor of the deceased partner :

(1) His drawings in the year of his death. Mandeep’s drawings till 30 September,
2016 were % 4,000.

(2) Interest on drawings @ 6% per annum which was calculated as I 120.

The accountant of the firm prepared Mandeep’s Capital Account to be presented to the

executor of Mandeep but in a hurry he left it incomplete. Madeep’s capital Account

prepared by Accountant of the firm is shown below :

Dr. Mandeep’s Capital Account Cr.
Date Particulars | Amount | Date Particulars | Amount
L4 4

2016 2016
Sep.30 | il 4,000 April 1 | ..oooenininen. 1,00,000
N - Sep.30 | ooeiiiiinnnn. 6,000
N - L 90,000
L 40,000
L 20,000
2,56,000 2,56,000

You are required to complete Mandeep’s Capital Account.

8
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T, 2, g A S TH FH F WRER T qAT4: 3 :2 1 1 % 3T § o dted & | 1-4-2016 =i

37T Tt foreror f1t e & o
1-4-2016 1 TH, &, 7, Jt 1 feaf faawon
IS T gt 4,40,000
Legs) 2,00,000 9Te] Tt 2,00,000
af 1,50,000
g 1,00,000
ar 50,000 | 5,00,000
o= =R 80,000
FHTHTR &igf Foa 60,000
6,40,000 6,40,000

SRR ot & WIRIRRT = 9ot § o 3¢ 1 : 2 : 4% 3T § sted o1 o fFar | 39 329
% feru o =6t @i %1 gegie 90,000 fomar T | WERRE A fe % AR w ot for fer
(i) IR &qYrd 1 ST 3EA T 70,000 THIET T4 |

(i) WTERRI % el Wid ey 78 AT S § HEIERI i Yot 1 THESH |
THCIh G, WIEIRRI & Ustl @I 727 Yoiiad ®H ol feifq geror dar Sy |

S, T, U and V were partners in a firm sharing profits in the ratio of 4 :

On 1-4-2016 their Balance Sheet was as follows :

Balance Sheet of S, T, U and V as on 1-4-2016

Liabilities Am;)unt Assets Am;)unt
Capitals : Fixed Assets 4,40,000
S 2,00,000 Current Assets 2,00,000
T 1,50,000
U 1,00,000
\" 50,000 5,00,000
Sundry Creditors 80,000
Workmen
Compensation Reserve 60,000
6,40,000 6,40,000

From the above date partners decided to share the future profits in 3 : 1 : 2 : 4 ratio.
For this purpose the goodwill of the firm was valued at I 90,000. The partners also

agreed for the following :
(i)  The claim for workmen compensation has been estimated at ¥ 70,000.

(i1) To adjust the capitals of the partners according to new profit sharing ratio by

opening partners current accounts.

Prepare Revaluation Account, Partners’ Capital Accounts and the Balance Sheet of the

reconstituted firm.

[P.T.O.
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1-4-2015 I .. famee = T 500 ¥&sh & 500, 9% FOTHAT 1 0 4% o 95 9 6T |
FOTIAT H A aU % IeET 5% % AU W WET AT & | RO o FEA ae
31-3-2016 % FATA T a9 & [T FOTI F1HT q&T FOT9T & & Hfaftedt a8 7 ge
T T =T 30 T q9m 31 719 & 7 € T91 &I T F Hdl B & 10% & | HEA?
3T Tk Wqa 31 T i &= HIAT & |

On 1-4-2015 K.K. Ltd. issued 500, 9% Debentures of ¥ 500 each at a discount of 4%,
redeemable at a premium of 5% after three years.

Pass necessary Journal Entries for the issue of debentures and debenture interest for
the year ended 31-3-2016 assuming that interest is payable on 30" September and
31" March and the rate of tax deducted at source is 10%. The company closes its
books on 31* March every year.

T TTERRI ®H % foeed o T0g (=7 STemeneti H 3Teyash JSTHIHET Uiareeal hifsy ;

(i) UH QERR, TA, H faueT uiwan & sev@ & fau fge e mr Sae oo s3
% 10,000 = feam T |

(i) WERR, TF T T 8,000 faees =g &1 e foar |

(iil) forees == T 5,000 & |

(iv) TERR, W, S foue ufihar #t 3@ & fau Fge fear @ e fow 3@ 3 7,000 &
AT T AT | W, foaeT 2 e A & (o0 TeHd goTl | ardtash foaed & T 4,000
& | fSTehT oA ot g o T |

(v) UH WERER, T, Hi [T6eT S o 363 & forg e e mar e foe 38 9,000
H AT T AT | TF foEed S H ged HH W W goll | andrae [deed &
% 4,000 T ST HH FRT T 74 |

(vi) UF WERER, ¥, H EOEe ukar wf se@ & fow fge a1 s o s)
% 18,000 39 3T a1 | F A T 18,000 F Wik ! A & €I H o+ Bl TeArd T |
Wi i TEe & Sgel Wi H IR $ 59T T o |

Pass necessary Journal Entries on the dissolution of a partnership firm in the following

cases :

(1) L, apartner, was appointed to look after the dissolution process for which he was
given a remuneration of I 10,000.

(i) Dissolution expenses X 8,000 were paid by the partner, M.

(iii)) Dissolution expenses were < 5,000.

(iv) P, a partner, was appointed to look after the process of dissolution for which he
was allowed a remuneration of ¥ 7,000. P agreed to bear the dissolution
expenses. Actual dissolution expenses < 4,000 were paid by P

(v) N, a partner, was appointed to look after the process of dissolution for which he
was allowed a remuneration of ¥ 9,000. N agreed to bear the dissolution
expenses. Actual dissolution expenses T 4,000 were paid by the firm.

(vi) Q a partner was appointed to look after the process of dissolution for which he
was allowed a remuneration of ¥ 18,000. Q agreed to take over stock worth
T 18,000 as his remuneration. The stock had already been transferred to
Realisation Account.
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16. =g qAT 3R UH FH & TSR & T2 3 : 2 % 3 § @ dfed & | 31 A, 2016 H SAH
Tt fereror =7 wepr & o
31-3-2016 T T AT AW H Feafer fawor

fafi= e e 20,000 | TFHE 12,000
Tad T o TTT wTae 2,000 | 3_R 18,000
3T aad 3,000 | =% 20,000
= S9g 5,000 | ®HER 40,000
oS A AT HART 40,000
T 60,000
AR 40,000 | 1,00,000
1,30,000 1,30,000

ST Tafer =B, 1 St o |1 G B AT & 1/6 AT o I Ueh =74 QISR ST T

() I 7o STt % fetw T 30,000 AT T W % S 9N % T T 10,000 R,
TSTEeRT 3T T o T 3R ERT S0 & frdl ST |

(i) ¥ 1,500 % AR I ST FON b T § ARG HY [§37 STET T S8R1 W df5my
TS gad FON % {10 5% T AEE fHar SR |

(iii) T8 AAT T YA T (AT S |

(iv) WIH W 10%, FHER W T 500 T e T TR T 8% o g AT S |

(v) fefq foemor § =&t g9 & T 2,500 % o s e o s o

(vi) 2,100 %1 T SRR, e oiam q&aeh § & fohan mar €, ot o fear s |

HH i YR H W & YA IR ST TRl o ol STavash IS ufafedt iy |

YT
TY, T A1 ST U ®H & TERR & T4 5 ¢ 3 : 2 % U B oy dfed o | 31 /i, 2016
3! Tt faaror fe e 3 o

31-3-2016 &1 TH.UA, T2T St BT Feafa faamor

TR 55,000 | g 40,000

qE= GO 30,000 | I_R 45,000
TSI W T WEEH 5,000 | 40,000
w™ 1,50,000 ik 50,000
o 1,25,000 ENICK 1,50,000
Sl 75.000 | 3,50,000 | THE 30,000
T 1,00,000
AT-EI @ 25,000
4,35,000 4,35,000
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IR T st U7 F STaehTeT UevT feRar qEn f WY el ge

(@)
(ii)
(iii)

(iv)
)

% 2,000 % ISR BT T FOM o €T H ARG AT ST T SA8RT U WG T
WW%WW@S%WT@H@M

THET HI QUIT: STATARad fohaT STRFT T2 T2ieh, TRl Ud 9o W 5% Hodg™ oral
ST |

% 10,000 T TH TSR, TSTHHT ST A&l 5hal T &, 1 oian fehall ST |

T 7 ST 9ot § @ 2 : 3 % S | de |

T & TR UEUT A U HH hl @AM 1 i < 3,00,000 foam mar |

TH & TR TEUT X T SRS Tl o [T FH I JXAhl | TEvTE IS Hfafeat
T |

W and R are partners in a firm sharing profits in the ratio of 3 : 2. Their Balance Sheet
as on 31 March, 2016 was as follows :

Balance Sheet of W and R as on 31-3-2016

Liabilities Amount Assets Amount
3 3
Sundry Creditors 20,000 | Cash 12,000
Provision for Bad Debts 2,000 | Debtors 18,000
Outstanding Salary 3,000 | Stock 20,000
General Reserve 5,000 | Furniture 40,000
Capitals : Plant & Machinery 40,000
w 60,000

R 40,000 | 1,00,000

1,30,000 1,30,000

I th
On the above date C was admitted for gt share in the profits on the following terms :

@
(ii)

(iii)
(iv)

)

(vi)

67/1/1

C will bring ¥ 30,000 as his capital and ¥ 10,000 for his share of goodwill
premium, half of which will be withdrawn by W and R.

Debtors % 1,500 will be written off as bad debts and a provision of 5% will be
created for bad and doubtful debts.

Outstanding salary will be paid off.

Stock will be depreciated by 10%, furniture by I 500 and Plant and Machinery
by 8%.

Investments ¥ 2,500 not mentioned in the balance sheet were to be taken into
account.

A creditor of ¥ 2,100 not recorded in the books was to be taken into account.

Pass necessary Journal Entries for the above transactions in the books of the firm
on C’s admission.

OR
12
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M, N and G were partners in a firm sharing profits and losses in the ratio of 5:3:2. On
31-3-2016 their Balance Sheet was as under :
Balance Sheet of M, N and G as on 31-3-2016

Liabilities Amount Assets Amount
4 4

Creditors 55,000 | Cash 40,000
General Reserve 30,000 | Debtors 45,000

Capitals : Less Provision _ 5,000 40,000

M 1,50,000 Stock 50,000

N 1,25,000 Machinery 1,50,000

G 75,000 | 3,50,000 | Patents 30,000

Building 1,00,000

Profit & Loss A/c 25,000

4,35,000 4,35,000

M retired on the above date and it was agreed that :

(i) Debtors of ¥ 2,000 will be written off as bad debts and a provision of 5% on
debtors for bad and doubtful debts will be maintained.

(i) Patents will be completely written off and stock, machinery and building will be
depreciated by 5%.

(ii1) An unrecorded creditor of 310,000 will be taken into account.

(iv) N and G will share the future profits in the ratio of 2 : 3.

(v)  Goodwill of the firm on M’s retirement was valued at 3 3,00,000.

Pass necessary Journal Entries for the above transactions in the books of the firm on

M’s retirement.

TR, fafee 7 ¥ 10 9% & 1,00,000 FEAT 3790 % 6 Ui 3T & Sreemy ¥ i
FA & T STres ATl foRd | T ST ST e W @ AT o

3MEE WX ¥ 4 Tia 3197 (3 2 et dfed)

3Mees W 5 7t 37T (% 2 3tfgemy |ied)

T AT WX T 4 Uiq 3197 (3 2 e dfed)

O AT ST AT W — I AT
WW:M@WI
400 3791 % Uh R, FAR, = e AT FH1 IAH &1 [Har q&r 1000 37T & TH GRF,
I, 7 3TEeA AR & T AR SRR T P X AT | 3T & e 99 FAR &
TR T &0T Y ToTT 77T Seh Tl WeH AT TRT H/il 7€ | 300 370 % Ueh ¥Re, e, A
T ATEAT T ST A TEl fRAT T 600 3T 3 Ueh &R, TITel, = Werd AraT 11T o 9o
T ATEAT AT A0 F A F AT | T AT AR W R qvEd e o STl
TOT T foTal T | Sk T GERI a3t areE A /Rl T | SO Ared A W S
Tt ITeT T & T |
T o T Wt 37N T 3 9 Wi ST qUf wew qA: TR ) feam T o
SIS ST o ToTT ST 3t qRAehl | STeeaeh AsHIHET Hafteat Hif |

Teran
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TR, fafmes 7 T 10 U@% % 1,00,000 FHAT 3790 I T9ed W AT 1A & forw
MERA AT foFa | R T T 7 UehIx & ST o

3TeE WY T 3 Ut 379r
eeT W T 4 Ui 3190
T T 3w AT O¥ 3 3 ufd 3197 |

T & AT St iR g3 | 20% 3ie % 3MARAT S T HY AT TN qr 3MeR AR
MY TSI TS | I SATSEhI i 9 YR T SA1ee fomar T

q&n
I 1,60,000 80,000
II 80,000 20,000

e I U SAfdfe AT oh1 HIES 2MeeT qer U9H Ue AT~ JremT W g AT J
foran ar | wft e | A T T U B g, Ul | % Uk ARk i Sigdl fTa 320
39T o foTu 3TMarg foham o | 39as 3191l 3T 80T K fotal 7T | 20T fohat T3 399m =t 3 15 uid
3T U7 wew g T 6 feam T o

SIS el & ot ToRaue. fafee & qedel § oevas AsHraer gareat Hive |
SMATIFHATIR 37T ITeT QAT T ST AT Wl Wifery |

AXN Ltd. invited applications for issuing 1,00,000 equity shares of ¥ 10 each at a
premium of X 6 per share. The amount was payable as follows :

On Application ¥ 4 per share (including % 2 premium).
On Allotment ¥ 5 per share (including % 2 premium).
On First Call R 4 per share (including ¥ 2 premium).
On Second and Final Call — Balance Amount.

The issue was fully subscribed.

Kumar the holder of 400 shares did not pay the allotment money and Ravi the
holder of 1,000 shares paid his entire share money alongwith allotment money.
Kumar’s shares were forfeited immediately after allotment. Afterwards first call was
made. Gupta a holder of 300 shares failed to pay the first call money and Gopal a
holder of 600 shares paid the second call money also alongwith first call. Gupta’s
shares were forfeited immediately after the first call. Second and final call was made
afterwards. The whole amount due on second call was received.

All the forfeited shares were re-issued at ¥ 9 per share fully paid up.
Pass necessary Journal Entries for the above transactions in the books of the company.
OR

14



XL Ltd. invited applications for issuing 1,00,000 equity shares of ¥ 10 each at par. The
amount was payable as follows :

On Application ¥ 3 per share.

On Allotment X 4 per share.

On First and Final Call X 3 per share.
The issue was over-subscribed by three times. Applications for 20% shares were
rejected and the money refunded. Allotment was made to the remaining applicants as

follows :

Category No. of Shares Applied No. of Shares Allotted
I 1,60,000 80,000
II 80,000 20,000

Excess money received with applications was adjusted towards sums due on
allotment and first and final call. All calls were made and were duly received except
the final call by a shareholder belonging to Category I who has applied for 320 shares.
His shares were forfeited. The forfeited shares were re-issued at I 15 per share fully

paid up.

Pass necessary Journal entries for the above transactions in the book of XL Ltd. open

calls in-arrears and calls in advance account whenever required.

67/1/1 15 [P.T.O.



U -
PART -B
fawea -1

Option - I
(fercita faawott w1 farvewon)

(Analysis of Financial Statements)

18. g UaTE foarul R SXd G0 TTg-37ary e’ ot & | =&l @1 S | /i 2

Short term investments are not considered while preparing cash flow statement. Why ?

19. THE T AHE qod I BISH IYF A TSl § Fgiast Jarer farared & Ashe Tae i
FETA, TS 31T TTH IS RS el FT | 310 IR & FHAT § HROT AT |

Net increase in working capital other than cash and cash equivalents will increase,
decrease or not change cash flow from operating activities. Give reason in support of

your answer.

20. “fori feRoT % faveioor & 3E¥A1 A Sooid HIMT |

State the objectives of ‘Analysis of Financial Statements’.

21. UH FHAT B A AT 0.8 : 1 & | HRUT Ted Ry o FHe=faiad oiagar & alerd
ST S, BT 3727 ST his URa e 8 :

(1) 2,000 % G HSTRI 1 67 |

(2) ¥ 500 Yo AT W 9 |

(3) 3,000 % A FI UK fohT |

(4) 5,000 % Tk < fereT b g@eh TRO B 0 A |

67/1/1 16



The Quick ratio of a company is 0.8 : 1. State with reason whether the following

transactions will increase, decrease or not change the quick ratio :
(1)  Purchase of loose tools I 2,000.

(2) Insurance premium paid in advance I 500.

(3) Sale of goods on credit ¥ 3,000.

(4) Honoured a bills payable ¥ 5,000 on maturity.

22. o< foaXor UeEd @i MRS, feag, uheRet o fates wEeRer fed
A G TATAT &I €, Sl & H T@H AR [T S & | 3 foramor Tt g 61 &
B € STk 3TTUR T U ST ol Aravel Ual faeid e o fowa # Frehe fehmet ST weh
€ AIf T STANTHAT 3¢ ST & THel Teh AT ST SUANT 379 ek i § 3reiof
T F TH |
IR FoF | UF 2] &1 qodi & TTaH HiY e & e FHeA o 310 fomia
ToeR0T IR Fd THT W@ AT | 9E oo iU foh S SItafEm, 2013 w60 gE 10
% AR U AT & (@fd geror & 7 087 i [T g Siiuehl qen Su-vive &
ST I STRAT |

T T, TTY-3Tare 0T a0 AW, UGS S Wifd oY qen fesie | 4

Financial statements are prepared following the consistent accounting concepts,
principles, procedures and also the legal environment in which the business
organizations operate. These statements are the sources of information on the basis of
which conclusions are drawn about the profitability and financial position of a
company so that their users can easily understand and use them in their economic

decisions in a meaningful way.

From the above statement identify any two values that a company should observe
while preparing its financial statements. Also state under which major headings and
sub-headings the following items will be presented in the balance sheet of a company

as per Schedule III of the Companies Act 2013.

General Reserves, short term loans and advances, Capital work in progress and design.

67/1/1 17 [P.T.O.
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67/1/1

31 O, 2016 i AR.TF. fafee 1 feafq foeror i R 4 o -
AR ud, fafees %131 9, 2016 1 fexfa faewor

P =ﬁz' 31-3-2016 | 31-3-2015
q. 4 4
[ |HAT T ATt
(1)  3ferem fAfeat
(a) 79T Yol 9,00,000 |  7,00,000
(b) TIF TS Iy 1 2,50,000 |  1,00,000
(2) 37l SFAY
ZreehretI=T 0T 2 4,50,000 | 3,50,000
(3) ] 3L
(a) TGN 0T 3 1,50,000 75,000
(b) TIHAN TEEH 4 2,00,000 |  1,25,000
E] 19,50,000 | 13,50,000
II. uRgmfaat
(1) 3/ aRE Tt
(a) T ErEt
i) 9 5 14,65,000 |  9,15,000
(i) o/ 6 1,00,000 | 1,50,000
(b) 3= AW 1,50,000 |  1,00,000
(2) =e uREEtEt
(a) Te] FqarwT 40,000 70,000
(b) T (AT 7 1,22,000 72,000
(c) Ihg AT Uhg oA 73,000 43,000
F 19,50,000 | 13,50,000
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‘@Tﬁﬁo‘ﬁ?{ﬁ:

=ﬁ;— s 31-3-2016 | 31-3-2015
. 3 £4
TOg U I (MR AT ToeakoT
3I) 2,50,000 | 1,00,000
2,50,000 | 1,00,000
FERIA 0T — 12% FoTI= 4,50,000 | 3,50,000
4,50,000 | 3,50,000
TAIHTCA F0T — oo ATy 1,50,000 75,000
1,50,000 75,000
4, | TIHCAA TEL — YA ST 2,00,000 | 1,25,000
2,00,000 | 1,25,000
T ufegetar
TINRT 16,75,000 | 10,55,000
TSI JodwTd (2,10,000) | (1,40,000)
14,65,000 | 9,15,000
3T Tt
L=2iiG] 1,00,000 | 1,50,000
1,00,000 | 1,50,000
e (AT
Wi (fesht & g A1er) 1,22,000 72,000
1,22,000 72,000
SAfer q==
(1) % 1,00,000, 12% FoTo=T 1 FHT 31-3-2016 T T T |
(2) 99 ¥ U T S @ T 80,000 o TAT TN W uHHd Jodgr™ T 40,000 o7 w1
% 10,000 T &1 9T ST 74T |
g YA fFeror TaR HifT |

67/1/1
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Following is the Balance Sheet of R.S. Ltd as at 31° March, 2016 :
R.S. Ltd. Balance Sheet as at 31-3-2016

Particulars Note | 31-3-2016 | 31-3-2015
No. z z
L Equity and Liabilities
(1)  Shareholder’s Funds
(a) Share Capital 9,00,000 7,00,000
(b) Reserves and Surplus 1 2,50,000 1,00,000
(2) Non-current Liabilities
Long-term borrowings 2 4,50,000 3,50,000
(3) Current Liabilities
(a)  Short-term borrowings 3 1,50,000 75,000
(b)  Short-term provisions 4 2,00,000 1,25,000
Total 19,50,000 | 13,50,000
II.  Assets
(1) Non-current Assets
(a) Fixed Assets
(i) Tangible 5 14,65,000 9,15,000
(i) Intangible 6 1,00,000 1,50,000
(b) Non-current Investments 1,50,000 1,00,000
(2) Current Assets
(a) Current Investments 40,000 70,000
(b) Inventories 7 1,22,000 72,000
(c) Cash and Cash Equivalents 73,000 43,000
Total 19,50,000 | 13,50,000

20
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Notes to Accounts :

Note 31-3-2016 | 31-3-2015
Particulars
No. 4 4
1. | Reserves and Surplus (Surplus i.e. Balance
in the Statement of Profit and Loss) 2,50,000 1,00,000
2,50,000 | 1,00,000
2. | Long-term borrowings — 12% Debentures 4,50,000 | 3,50,000
4,50,000 | 3,50,000
3. | Short-term borrowings — Bank overdraft 1,50,000 75,000
1,50,000 75,000
4. | Short-term provisions — Proposed Dividend 2,00,000 1,25,000
2,00,000 | 1,25,000
5. | Tangible Assets
Machinery 16,75,000 | 10,55,000
Accumulated Depreciation (2,10,000) | (1,40,000)
14,65,000 | 9,15,000
6. | Intangible Assets
Goodwill 1,00,000 1,50,000
1,00,000 | 1,50,000
7. | Inventories
Stock in trade 1,22,000 72,000
1,22,000 72,000

Additional Information :

ey
2

3 1,00,000, 12% Debentures were issued on 31-3-2016.
During the year a piece of machinery costing ¥ 80,000, on which accumulated

depreciation was < 40,000, was sold at a loss of I 10,000.
Prepare a Cash Flow Statement.

21
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qug -
PART - B
TabeT - 11
Option - 11

(Tfaehfer i)

(Computerized Accounting)

18.  3iThEl &I WTeH, ATHAUT TS STENYT ofeiiel aiieh § i | UeRT WTeady o foh=el &1 ariehl o
MR ddret |

Name any two software tools for organizing, processing and querying data in flexible

manner.

19. ‘TS H FT AT ?

What is a ‘Database’ ?

20. “F’ T o € 2 feele i qeRer i § g v M= & 2

What is meant by a “Form” ? How ‘Split Form’ is different from ‘Simple Form’ ?

21. WTHREERR % 3T UK I AW Jald gU THSRT ST ag3uanTehdaran a2 faf= == © el gu
T ATEGIID TS hl SATAHATS Bt T H & |

Name and explain the type of software which meets the requirements of large business

organizations with multi-users and scattered locations.

22. I TRETH HIFATR & (el TR ATHl Sl THesT |
Explain any four advantages of computerized accounting software.

67/1/1 22



23. fAfciEd wRAfeT Tl SRR Aied THETET :
(i) TEATHE BRATET
(i) ST (R
(iii) e
(iv) fate
Explain the following formatting tools with example :
(i)  Number formatting
(i) Currency
(ii1)) Percentage

(iv) Dates

67/1/1 23
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Q. Set No.

67/
/1

67/
1/2

67/
1/3

Marking Scheme 2016-17
Accountancy (055)

Delhi—67/1/1

Expected Answers / Value points

Distribution
of marks

Q. Does partnership.................. your answer.
Ans. No
Reason: As per law the partners and partnership firm have no separate legal entities.

Y
Y
=1 Mark

Q.AandB.........ccoeeeernnenn. B’s sacrifice.
Ans. A’s Old Share = 4/7
A’s Sacrifice =% of 4/7 = 1/7
C’s Share = 2/7
B’s Sacrifice = C’s share — A’s sacrifice = 2/7-1/7 = 1/7
OR
B’s Sacrifice = B’s Old Share —B’s New Share =3/7 - 2/7 =1/7

=1 Mark

Q.Pand Qwere.......cccceeevvveennns rectify the error.
Ans.
Books of the firm
Journal

Date Particulars LF Dr () Cr(7)

2016 Q’sCurrent A/c Dr. 2,500
April 1 ToP’s current A/c 2,500
( Being the adjustment of interest on
capital omitted in previous year)

=1 Mark

Q. XLtd. invited.........cceevvrvrnreene with applicants.
Ans.
Books of the firm
Journal

Date Particulars LF Dr (") Cr(7)

2016 Bank A/c Dr. 1,12,800
Jan 1l To 9% Debenture Application & Allotment A/c 1,12,800
( Being application money received for
1,200 debentures @ ~ 94 each)

9% Debenture Application & Allotment A/c Dr. 1,12,800
Discount on Issue of Debentures A/c  Dr. 6,000
To 9 % Debentures A/c 1,00,000
To Bank A/c 18,800
(Being 1000 9% debentures allotted on
pro-rata basis)

Yo

Yo

=1 Mark

(O A (o IO can be re-issued.
Ans. The maximum amount of discount at which these shares can be re-issued is ~ 6 per
share or ~ 600.

=1 Mark

Q. Guptaand Sharma.............c......... by them.
Ans. Any two of the following:
e Persons of unsound mind/ Lunatic person
¢ Insolvent persons
e Any other person who has been disqualified by law

X2
=1 Mark

10

Q.Jain MOtOrS......cccvvvrvreiiiiene equity shares.
Ans.




Jain Motors Ltd.

Journal
Date Particulars LF | Dr. Amt Cr. Amt
() ()
8% Debentures A/c Dr. 20,000
To Debenture holders’ A/c 18,800
To Discount on issue of debentures A/c 1,200 1
(Being amount payable to debenture holders
on conversion)
Debenture holders’ A/c Dr. 18,800
To Equity Share Capital A/c 15,040 1
To Securities Premium Reserve A/c 3,760
(Being 8 % debentures converted into equity
shares)
Working Notes:
Number of equity shares to be issued = 18800/12.5 = 1504 }
3 Marks
- Q. Amar, Ram, Mohan........................ Sohan’s retirement.
Ans.
Books of the firm
Journal
Date Particulars LF | Dr. Amt Cr. Amt
() ()
2017 | Amar’s Capital A/c Dr. 30,000
Jan 31 To Ram’s Capital A/c 10,000 2
To Mohan’s Capital A/c 10,000
To Sohan’s Capital A/c 10,000
(Being adjustment of Goodwill on Sohan’s
retirement)
Working Notes:
1. Calculation of Gaining Ratio:
Amar Ram Mohan Sohan
New Ratio 5/7 1/7 1/7 i .
Old Ratio 207 21 21 ur_ 3 Mzrks
3/7 (Gain) 1/7 (Sacrifice) 1/7 (Sacrifice) 1/7 (Sacrifice)
10 Q. ZLtd. Purchased......................... ZLtd.
Ans.
Z Ltd.
Journal
Date Particulars LF | Dr. Amt Cr. Amt
() ()
(i) Machinery A/c Dr. 2,03,000
To K Ltd. 2,03,000 ”
(Being machinery purchased from K Ltd.)
(ii) K Ltd. Dr. 65,000
To Equity Share Capital A/c 50,000 1
To Securities Premium Reserve A/c 15,000
( Being 5,000 equity shares of ~ 10 each issued
at 30% premium)




(iii) K Ltd. Dr. 90,000
Discount on Issue of Debentures A/c Dr. 10,000 1
To 8% Debentures A/c 1,00,000
(Being 1,000 8% debentures of ~ 100 each
issued at 10% discount)
(iv) K Ltd. Dr. 48,000
To Bills Payable A/c 48,000 Vs
(Being balance payment made by giving two
months’ promissory note)
OR
Z Ltd.
Journal
Date Particulars LF | Dr. Amt Cr. Amt
) )
(i) Machinery A/c Dr. 2,03,000 Y
To K Ltd. 2,03,000
(Being machinery purchased from K Ltd.)
(ii) K Ltd. Dr. 2,03,000
Discount on Issue of Debentures A/c Dr. 10,000 21
To Equity Share Capital A/c 50,000
To 8% Debentures A/c 1,00,000
To Bills Payable A/c 48,000 =
To Securities Premium Reserve A/c 15,000 3 Marks
(Being payment made to K Ltd.)
Working Notes:
Purchase Consideration = 65,000 + 90,000 + 48,000 =~ 2,03,000
10 Q. Akash Ltd. IS.......ccccvvvrvvernnnnn. to propagate.
Ans.
Balance Sheet of Akash Ltd.
Asat..........cceeeuee. (As per revised schedule VI)
Particulars Note No. Amount ~ Amount ~
Current year Previous year

EQUITY & LIABILITIES
| Shareholder’s funds :

a) Share Capital 1 4,09,98,000
Notes to Accounts :
Particulars N

(1) Share Capital
Authorised Capital :
80,00,000 equity shares of = 10 each 8,00,00,000
Issued Capital
41,00,000 equity shares of = 10 each 4,10,00,000
Subscribed Capital
Subscribed and fully paid Capital
40,99,000 shares of ~ 10 each 4,09,90,000
Subscribed but not fully paid Capital
1,000 equity shares of 10 each 10,000
Less: Callsin arrears (1,000 X 2) _2,000 8,000 4,09,98,000

Yo

Yo

Yo

Yo




Values (Any two):
e Providing employment opportunities to the local youth.

e Promotion of rural development. Yot ¥
e Promotion of skill development in militant affected areas.
e Paying attention towards regions of social unrest.
(Or any other suitable value) =3 Marks
11 |12 |11 | Q.Karanand Varun..................... premium in cash.
Ans.
(a) Calculation of Hidden Goodwill:
Kishore’s share = %
Kishore’s Capital = ~ 2,00,000
(a) Total capital of the new firm = 2,00,000 X 4 = 8,00,000
(b) Existing total capital of Karan, Varun and Kishore =~ 2,00,000 + ~ 3,00 000 + ~ 2,00,000 1
* 7,00,000
Goodwill of the firm = 8,00,000-7,00,000 = 1,00,000
Thus, Kishore’s share of goodwill =% X 1,00,000 = 25,000
(b) Calculation of New Profit Sharing ratio :
Karan’s new share = 1/3i.e. 4/12
Varun’s new share = 2/3-1/4=5/12
Kishore’s share =% X 3/3 = 3/12 1
New Ratio =4:5:3
(c)
Books of the firm
Dr. Journal Cr.
Date Particulars LF Dr (7) Cr(7)
2016 Kishore’s Current A/c Dr. 25,000
Apr1 To Varun’s Current A/c 25,000 2
(Being credit given for goodwill to Varun on =
Kishore’s admission) 4 Marks
12 |11 | 12 | Q.Sandeep, Mandeep and Amandeep..........ccccueerrveenne Capital Account.
Ans.
Mandeep’s Capital A/c
Dr Cr
Date Particulars Amt (7) Date Particulars Amt (7)
2016 2016
Sep 30 | To Drawings A/ 4,000 | April 1 y Balance b/d 1,00,000
Sep 30 | ToInterest on 120 | Sep 30 | By Interest on 6,000 %2 X8
Drawings A/c Capital A/c
Sep 30 | To Mandeep’s 2,51,880 | Sep 30 Bv P&L Suspens ) 90,000
Executor’s A/c =
@ Sep 30 BV Sandeep s Capital 40,000
Alc 1/2 4 Marks
Sep 30 | By Amandeep’s 20,000
Capital A/c @
2,56,000 2,56,000
13 |- - Q.S T,UandV......cooeevviiiennns reconstituted firm.
Ans.




Revaluation A/c

Dr Cr
Particulars Amt (7) Particulars Amt (7)
To Claim for Workmen 10,000 | By loss on revaluation
Compensation transferred to Partners’
Capital A/cs 1%
S 4,000
T 3,000
U 2,000
Vv 1,000 10,000
10,000 10,000
Partner’s Capital A/c
Dr Cr
Particulars S T U \Y Particulars S T U \Y
To By Balance 2,00,000 1,50,000 1,00,000 50,000
Revaluation 4,000 3,000 2,000 1000 | b/d
Alc
To S’s Capital 9000 | By V’s Capital 9,000 18,000
Alc Alc 2%
To T’s Capital 18,000
A/c By V’s Current 172,000
To Partner’s 58,000 | 1,16,000 Alc
Current A/c
To Balance 1,47,000 49,000 98,000 | 1,96,000
c/d
2,09,000 1,68,000 1,00,000 2,24,000 2,09,000 1,68,000 1,00,000 2,24,000
Balance Sheet of S, T, U and V
as at 31° March 2016
Liabilities Amt (7) Assets Amt (7)
Sundry Creditors 80,000 | Fixed Assets 4,40,000
Partners’ Capital A/c: Current Assets 2,00,000
S 1,47,000 V’s Current A/c 1,74,000
T 49,000 2
U 98,000
Vv 1,96,000 4,90,000
Claim for Workmen _
Compensation 70,000 -
Partners’ Current A/c:
g 58,000 6 Marks
T 1,16,000 1,74,000
8,14,000 8,14,000
14 Q. On1-4-2015.....ccccciiviiiiinne March every year.
Ans.
KK Ltd.
Journal
Date Particulars LF Dr () Cr(")
2015 Bank A/c Dr. 2,40,000 1
Apr1l To 9% Debenture Application & Allotment A/c 2,40,000
(Being application money received)
2015 9% Debenture Application & Allotment A/c  Dr. 2,40,000
Aprl Discount on Issue of Debentures A/c Dr. 10,000
Loss on Issue of Debentures A/c Dr. 12,500 1
To 9 % Debentures A/c 2,50,000
To Premium on Redemption of Debentures A/c 12,500
(Being transfer of application money to
debenture account issued at discount of 4%,
redeemable at premium of 5%)

6




Or

9% Debenture Application & Allotment A/c  Dr.
Loss on Issue of Debentures A/c Dr.

To 9 % Debentures A/c

To Premium on Redemption of Debentures A/c
(Being transfer of application money to
debenture account issued at discount of 4%,
redeemable at premium of 5%)

2,40,000
22,500

2,50,000
12,500

2015
Sep 30

Debenture Interest A/c Dr.
To Debenture holders A/c
To TDS Payable A/c
(Being interest payable on 9% debentures and tax
deducted at source @ 10%)

11,250

10,125
1,125

2015
Sep 30

Debenture holders A/c Dr.

TDS Payable A/c Dr.
ToBank A/c

(Being interest paid to debentures and TDS

deposited)

10,125
1,125

11,250

2016
Mar 31

Debenture Interest A/c Dr.
To Debenture holders A/c
To TDS Payable A/c
(Being interest payable on 9% debentures and tax
deducted at source @ 10%)

11,250

10,125
1,125

2016
Mar 31

Debenture holders A/c Dr.

TDS Payable A/c Dr.
ToBank A/c

(Being interest paid to debentures and TDS

deposited)

10,125
1,125

11,250

2016
Mar 31

Statement of Profit & Loss Dr.
To Debenture Interest A/c

(Being interest on debentures transferred to

statementtoP & L)

22,500

22,500

Yo

Yo

1

6 Marks

15

15

Q. Pass necessary.........ccoceeeruveeenns Realisation Account.

Ans.

Books of the firm
Journal

Date

Particulars LF

Dr(7)

Cr(7)

(i)

Realisation A/c Dr.
To L’s Capital A/c
(Being remuneration given to L)

10,000

10,000

(i)

Realisation A/c Dr.
To M’s Capital A/c

( Being dissolution expenses paid by

partner)

8,000

8,000

Realisation A/c Dr.
To Cash/ Bank A/c
(Being dissolution expenses paid)

5,000

5,000

Realisation A/c Dr.
To P’s Capital A/c
(Being dissolution expenses paid by P)

7,000

7,000




Realisation A/c Dr.
To N’s Capital A/c
(Being remuneration given to N)

N’s Capital A/c Dr.
To Bank/ Cash A/c
(Being the dissolution expenses paid by the

firm on behalf of the partner)

9,000

4,000

9,000

4,000

(vi) a.

Realisation A/c Dr.
To Q’s Capital A/c
(Being remuneration given to Q)

Q’s Capital A/c Dr.
To Realisation A/c

(Being stock taken over by Q as
remuneration)

OR

No Entry

18,000

18,000

18,000

18,000

Yo

Yo

YotYo

OR

1

6 Marks

16

17

16

Q.WandRare .......occeevervvvneennne C’s admission.

Ans.

Books of the firm
Journal

Date

Particulars

LF

Dr(7)

Cr ()

(i)

General Reserve A/c Dr.
To W’s Capital A/c
To R’s Capital A/c
(Being General Reserve distributed among
partners)

5,000

3,000
2,000

(ii)

Cash A/c Dr.
To C’s Capital A/c
To Premium for Goodwill A/c
(Being cash received as C’s capital and
premium for goodwill)

40,000

30,000
10,000

(iil)

Premium for Goodwill A/c Dr.
To W’s Capital A/c
To R’s Capital A/c
(Being premium for Goodwill credited to
old partners’ capital account in sacrificing
ratio)

10,000

6,000
4,000

(iv)

W’s Capital A/c Dr.

R’s Capital A/c Dr.
To Cash A/c

(Being half of goodwill amount withdrawn

by W and R)

3,000
2,000

5,000

(v)

Bad debts A/c Dr.
To Debtors A/c
(Being debtors ~ 1,500 written off )

1,500

1,500

(vi)

Provision for bad and doubtful debts A/c  Dr.
To Bad debts A/c

(Being provision utilised for writing off bad

debts)

1,500

1,500

Yo

Yo

Yo

Yo




(vii)

Revaluation A/c Dr. 325
To Provision for bad and doubtful debts A/c
(Being provision for bad debts created)

325

(viii)

Outstanding Salary A/c Dr. 3,000
To Cash A/c
(Being outstanding salary paid)

3,000

(ix)

Revaluation A/c Dr. 5,700
To Stock A/c
To Furniture A/c
To Plant & Machinery A/c

(Being decrease in assets recorded)

2,000
500
3,200

(x)

Investments A/c Dr. 2,500
To Revaluation A/c
(Being increase in investments recorded)

2,500

(xi)

Revaluation A/c Dr. 2,100
To Creditor A/c
(Being increase in creditors recorded)

2,100

(xii)

W’s Capital A/c Dr. 3,375

R’s Capital A/c Dr. 2,250
To Revaluation A/c

(Being loss on revaluation transferred to

Partners’ Capital A/c)

5,625

Note: In case an examinee has combined
entry number (vii), (ix) and (xi), full credit

may be given. @

Revaluation A/c Dr. 8,125
To Provision for bad debts A/c
To Stock A/c
To Furniture A/c
To Plant & Machinery A/c
To Creditor A/c
(Being assets and liabilities revalued)

325
2,000
500
3,200
2,100

Yo

Yo

1%

Yo

Yo

Yo

8 Marks

16
OR

17
OR

16
OR

Q.M,Nand Gwere........ccc.eeevuneen. M'’s retirement.

Ans.

Books of the firm
Journal

Particulars LF Dr(7)

Cr(7)

General Reserve A/c Dr. 30,000
To M’s Capital A/c
To N’s Capital A/c
To G’s Capital A/c
(Being General Reserve distributed among
partners)

15,000
9,000
6,000

M’s Capital A/c Dr. 12,500

N’s Capital A/c Dr. 7,500

G’s Capital A/c Dr. 5,000
To Profit and Loss A/c

(Being accumulated losses divided among

partners)

25,000




(iii) Bad Debts A/c Dr. 2,000
To Debtors A/c 2,000
(Being debtors of ~ 2,000 written off)

(iv) Provision for bad and doubtful debts A/c  Dr. 2,000
To Bad Debts A/c 2,000
(Being provision utilized for writing off bad
debts)
(V) Provision for bad and doubtful debts A/c  Dr. 850
To Revaluation A/c 850

(Being excess provision transferred to
Revaluation A/c)

(vi) Revaluation A/c Dr. 45,000
To Patents A/c 30,000
To Stock A/c 2,500
To Machinery A/c 7,500
To Building A/c 5,000
(Being decrease in assets recorded)
(vii) Revaluation A/c Dr. 10,000
To Creditors A/c 10,000
(Being increase in creditors recorded)
(viii) M’s Capital A/c Dr. 27,075
N’s Capital A/c Dr. 16,245
G’s Capital A/c Dr. 10,830
To Revaluation A/c 54,150

(Being loss on revaluation transferred to
Partners’ Capital A/c)

(ix) N’s Capital A/c Dr. 30,000
G’s Capital A/c Dr. 1,20,000
To M’s Capital A/c 1,50,000

(Being Goodwill adjusted on M’s
retirement)

x) M’s Capital A/c Dr. 2,75,425

To M’s Loan A/c 2,75,425
(Being balance of M’s Capital transferred to
M’s Loan A/c)

Note: In case an examinee has combined
entry number (vi) and (vii), full credit may

be given. @

Revaluation A/c Dr. 55,000
To Patents A/c 30,000
To Stock A/c 2,500
To Machinery A/c 7,500
To Building A/c 5,000
To Creditors A/c 10,000

(Being assets and liabilities revalued)

Working Notes:
Amount payable to M = 1,50,000 + 15,000 - 12,500 - 27,075 + 1,50,000 = ~ 2,75,425

Yo

Yo

Yo

Yo

Yo

Yo

8 Marks

17

16

17

Q. AXNLEd. ..ooeviveiiiieeie i books of the company.
Ans.

10




AXN Ltd.
Journal

Date

Particulars

LF

Dr. Amt
)

Cr. Amt
)

Bank A/c Dr.
To Equity Share Application A/c
(Being application money received)

4,00,000

4,00,000

Equity Share Application A/c Dr.
To Equity Share Capital A/c
To Securities Premium Reserve A/c
(Being application money transferred)

4,00,000

2,00,000
2,00,000

(i)

Equity Share Allotment A/c Dr.
To Equity Share Capital A/c
To Securities Premium Reserve A/c

(Being share allotment money due)

5,00,000

3,00,000
2,00,000

Bank A/c Dr.
Callsin Arrears A/c Dr.
To Equity Share Allotment A/c
To Calls in Advance A/c
(Being allotment money received except on
400 shares and calls in advance received)
OR
Bank A/c Dr.
To Equity Share Allotment A/c
To Calls in Advance A/c
(Being allotment money received except on
400 shares and calls in advance received)

5,05,000
2,000

5,05,000

5,00,000
7,000

4,98,000
7,000

Equity Share Capital A/c Dr.
Securities Premium Reserve A/c Dr.
To Shares Forfeited A/c
To Calls in arrears A/c/ Equity Share Allotment A/c
(Being 400 shares forfeited )

2,000
800

800
2,000

Equity Share First call A/c Dr.
To Equity Share Capital A/c
To Securities Premium Reserve A/c

(Being first call money due on 99,600 shares)

3,98,400

1,99,200
1,99,200

(vii)

Bank A/c Dr.
Callsin arrears A/c Dr.
Calls in advance A/c Dr.
To Equity Share First Call A/c
To Calls in advance A/c
(Being first call money and calls in advance
received, advance received earlier adjusted)
OR
Bank A/c Dr.
Calls in advance A/c Dr.
To Equity Share First Call A/c
To Calls in advance A/c
(Being first call money and calls in advance
received, advance received earlier adjusted)
OR
(@)
Bank A/c Dr.
Callsin arrears A/c Dr.
To Equity Share First Call A/c
To Calls in advance A/c

3,95,000
1,200
4,000

3,95,000
4,000

3,95,000
1,200

3,98,400
1,800

3,97,200
1,800

3,94,400
1,800

Yo

Yo

Yo

Yo

11




(Being first call money and calls in advance
received)
(b)
Calls in advance A/c Dr.
To Equity Share First Call A/c
(Being advance received earlier adjusted)
OR

Bank A/c Dr.

Callsin arrears A/c Dr.

Calls in advance A/c Dr.
To Equity Share First Call A/c

(Being first call money received, advance

received earlier on 1,000 shares adjusted and

second call in advance received on 600 shares)

4,000

3,95,000
1,200
2,200

4,000

3,98,400

(viii)

Equity Share Capital A/c Dr.
Securities Premium Reserve A/c Dr.
To Shares Forfeited A/c
To Calls in arrears A/c/ Share first call A/c
(Being 300 shares forfeited)

2,100
600

1,500
1,200

(ix)

Equity Share Second & Final call A/c Dr.
To Equity Share Capital A/c
(Being second call due on 99,300 shares)

2,97,900

2,97,900

Bank A/c Dr.
Calls in advance A/c Dr.

To Equity share second and final call A/c
(Being second and final call received and
advance received earlier adjusted)

2,93,100
4,800

2,97,900

(xi)

Bank A/c Dr.

Shares Forfeited A/c Dr.
To Equity Share Capital A/c

(Being forfeited shares reissued)

6,300
700

7,000

(xii)

Shares Forfeited A/c Dr.
To Capital Reserve A/c

(Being gain on reissue on forfeited shares

transferred to capital reserve account)

1,600

1,600

Yo

Yo

Yo

Yo

8 Marks

17
OR

16
OR

17
OR

Q. XL Ltd
Ans.

........................... whenever required.

XL Ltd.
Journal

Date

Particulars

LF

Dr. Amt
)

Cr. Amt
)

Bank A/c Dr.
To Equity Share Application A/c

(Being application money received on 3,00,000

shares)

9,00,000

9,00,000

Equity Share Application A/c Dr.
To Equity Share Capital A/c
To Bank A/c
To Equity Share Allotment A/c
To Calls in Advance A/c
(Being application money transferred)

9,00,000

3,00,000
2,20,000
3,20,000

60,000

Yo

Yo
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(iii) Equity Share Allotment A/c Dr. 4,00,000 1
To Equity Share Capital A/c 4,00,000
(Being share allotment money due)
(iv) Bank A/c Dr. 80,000
To Equity share allotment a/c 80,000 1
(Being Balance amount received on allotment)
(V) Equity share first and final call A/c Dr. 3,00,000
To Equity share Capital A/c 3,00,000 1
(Being First and final call money due)
(vi) Bank A/c Dr. 2,39,520
Calls in arrears A/c Dr. 480
Calls in advance A/c Dr. 60,000 1
To Equity Share first and final call A/c 3,00,000
(Being money received on first and final call
and advance received earlier adjusted)
(vii) Equity Share capital A/c Dr. 1,600
To Shares Forfeited A/c 1,120 1
To Callsin arrears A/c 480
(Being 160 shares forfeited)
(viil) | Bank A/c Dr. 2,400
To Equity Share Capital A/c 1,600
To Securities Premium Reserve A/c 800 1
(Being forfeited shares reissued)
(ix) Shares Forfeited A/c Dr. 1,120
To Capital Reserve A/c 1,120 1
(Being gain on reissue of forfeited shares -
transferred to capital reserve account) 8 Marks
PART B
(Financial Statements Analysis)
18 Q. Shortterm........cccevveeeeeennn, statement. Why? 1 Mark
Ans. Short term investments are not considered while preparing cash flow statement as
they, being Cash & Cash Equivalents, are part of Cash management of the enterprise.
OR
Short term investments are not considered while preparing cash flow statement as they are
part of Cash & Cash Equivalents.
19 Q. Netincrease in..........cccveenee. of your answer. 1 Mark
Ans. Decrease
Reason: Net increase in working capital implies the outflow of cash from operating
activities.
20 Q. Statethe......ccccevevveeiiienene Statements.
Ans. Objectives of ‘Financial Statements Analysis’: (Any four)
(i) Assessing the earning capacity or profitability of the firm as a whole as well as its
different departments so as to judge the financial health of the firm.
(ii) Assessing the managerial efficiency by using financial ratios to identify favourable and 1X4
unfavourable variations in managerial performance. =
(iii) Assessing the short term and the long term solvency of the enterprise to assess the 4 Marks

ability of the company to repay principal amount and interest.

(iv) Assessing the performance of business in comparison to that of others through inter
firm comparison.

(v) Assessing developments in future by forecasting and preparing budgets.

(vi) To Ascertain the relative importance of different components of the financial position of

the firm.

13




21 |22 |21 | Q.Thequick ratio..........cccccuveene. on maturity.
Ans.
Transaction Effect on Quick Ratio Reasons
() Decrease Quick assets have decreased but current
liabilities have not changed
(ii) Decrease Quick assets have decreased but current 1X4
liabilities have not changed =4 Marks
(iii) Increase Quick assets have increased but current
liabilities have not changed
(iv) Decrease Both Quick assets and Current Liabilities have
decreased by the same amount
22 |21 | 22 | Q.Financial Statements...................... and design.
Ans. Values (Any two):
e Transparency
e Consistency 1X2=2
o Following rules and regulations / Ethical code of conduct
e Honesty and loyalty towards owners
e Providing authentic information to users
(Or any other suitable value)
Heads Sub-heads
General Reserves Shareholders’ funds | Reserves and Surplus
Short term loans and Current assets -
advances %X 4=2
Capital work in progress Non current assets Fixed assets -
Design Non current assets Fixed assets/ Intangible assets 4 Marks
23 |23 |23 | Q.Followingisthe.........ccccocerrunnnne Cash Flow Statement.
Ans.

14




Cash flow statement of RS Ltd.
For the year ended 31° March 2016 as per AS-3 (Revised)

Particulars Details (7) Amount (R)
A. Cash Flows from Operating Activities:
Net Profit before tax & extraordinary items (note 1) 3,50,000
Add: Non cash and non-operating charges
Goodwill written off 50,000
Depreciation on machinery 1,10,000
Interest on debentures 42,000
Loss on sale of machinery 10,000
Operating_ profit before working capital changes 5,62,000
Less: Increase in Current Assets
Increase in inventories (50,000)
Net Cash generated from Operating Activities 5,12,000
B. Cash flows from Investing Activities :
Purchase of machinery (7,00,000)
Sale of machinery 30,000
Purchase of non current investments (50,000)
Net Cash used in investing activities (7,20,000)
C. Cash flows from Financing Activities:
Issue of share capital 2,00,000
Issue of 12% debentures 1,00,000
Interest on debentures paid (42,000)
Dividend paid (1,25,000)
Bank overdraft raised 75,000
Net Cash flow from financing activities 2,08,000
Net increase/ decrease in cash & cash equivalents Nil
(A+B+C)
Add: Opening balance of cash & cash equivalents
Current Investments 70,000
Cash and Cash Equivalents 43,000 1,13,000
Closing Balance of cash & cash equivalents
Current Investments 40,000
Cash and Cash Equivalents 73,000 1,13,000
Notes:
Calculation of Net Profit before tax:
Net profit as per statement of Profit & Loss 1,50,000
Add: Proposed Dividend 2,00,000
Net Profit before tax & extraordinary items 3,50,000
Machinery A/c
Particulars ) Particulars )
To Balance b/d 10,55,000 | By Cash A/c 30,000
To Cash A/c (Bal figure) 7,00,000 | By Statement of P/L 10,000 |
(Purchase) By Accumulated Depreciation A/c 40,000
By Balance c/d 16,75,000
17,55,000 17,55,000
Accumulated Depreciation A/c
Particulars ) Particulars )
To Machinery A/c 40,000 | By Balance b/d 1,40,000
To Balance c¢/d 2,10,000 | By Statement of P/L (Bal 1,10,000
figure) _/
2,50,000 2,50,000

+
J
}1
y

1%
\

+

Yo

Yo

6 Marks
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PART B
(Computerized Accounting )

18 |19 |19 | Q.Nameany.......ccccooervierrernnnn. flexible manner.
Ans. Database tools are: (Any two)
e Access Yo X2
e Oracle =1 Mark
o SQLserver
19 |18 | 18 | Q.Whatis a ‘Database’?
Ans. A database is a shared collection of interrelated data tables, files or structures which =1 Mark
are designed to meet the varied informational needs of an organisation. It has the property
of being integrated and being shared.
(OR any other suitable meaning)
20 |21 |22 | Q.Whatismeant..........c......... "Simple Form’?
Ans. Form: Access provides a user friendly interface, which allows users to enter
information in a graphical way. It is known as ‘Form’. This information transparently passes
to the underlying database.
Split Form: This presentation shows underlying database in one half of the section and form | 4 Marks
in other half for entering information in the record selected in the datasheet.
The two views in the form are synchronized so that scrolling in one view causes scrolling of
the other view to same location of the record.
21 |22 |20 | Q.Name and explain...........cccoevvveriieriieeeninnnns scattered locations.
Ans. Name of the software is “Tailored Accounting Software” 1
As they are designed to meet the requirements of large business organisations with multi
users who are scattered on different geographical locations. They require special training to
run and use. They are important part of the organisational MIS. 3
The secrecy and authenticity checks are robust in such software and they provide high =4 Marks
flexibility in terms of number of users as well.
22 |20 |21 | Q.Explainanyfour................... software.
Ans. Following are the advantages of computerised accounting software : (Any four)
e Timely generation of reports and information in desired format.
e Efficient record keeping. 1X4
o Ensures effective control over the system. =4 Marks
e Economy in the processing of accounting data.
o Conditionality of data is maintained.
23 |- - Q. Explain.......cccevvvieiiieinnnn. with example.
Ans.
(i) Number Formatting: This feature allows you to format a cell or range based on
certain criteria. It changes the appearance of data and makes it easier to read 1% X4
and understand important numeric information. =
(ii) Currency: Excel is equipped to incorporate various currency signs in pictorial form 6 Marks

for dollar it uses $ similarly for other currencies also. If the user instructs the
use of the format it will assign a currency format along with entry.(Suitable
example)

(iii) Percentage: If we enter a value representing a percentage as a whole number
followed by the percentage sign without any decimal places, Excel assigns to
the cell the percentage format that follows the pattern along with the entry.
(Suitable example)

(iv) Dates: If we enter a date (dates are values, too) that follows one of the built in excel
formats, such as 16-04-2017 or 16-Apr-2017 the program assigns a date format
that follows the pattern of the date. (Suitable example)
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