
12. Explain briefly the merits of lease financing as a source of business finance. 
13. Explain briefly the limitations of lease financing as a source of business finance. 
14. Explain briefly the merits of public deposits as a source of business finance. 
15. Explain briefly the limitations of public deposits as a source of business finance. 
16. Explain briefly the merits of commercial papers as a source of business finance. 
17. Explain briefly the limitations of commercial papers as a source of business finance. 
18. Write short notes on a) equity shares b) preference shares 
19. Explain briefly the merits of equity shares as a source of business finance. 
20. Explain briefly the limitations of equity shares as a source of business finance. 
21. Explain briefly the merits of preference shares as a source of business finance. 
22. Explain briefly the limitations of preference shares as a source of business finance. 
23. Distinguish between equity shares and preference shares by taking any four points of 

distinction. 
24. Explain briefly the merits of debentures as a source of business finance. 
25. What are debentures? Briefly explain the important limitations of debentures as a 

source of business finance. 
26. Explain briefly the merits of raising funds from a commercial bank. 
27. Explain briefly any four merits of raising funds through financial institutions.  
28. Write short notes on ADRs and GDRs. 
29. Describe different avenues for organizations to raise funds internationally. 

 
Eight Marks Questions 
 

1. What are retained earnings? Explain its merits and limitations. 
2. What is trade credit? Explain its merits and limitations as a source of business finance.  
3. Describe the merits and limitations of factoring.  
4. What is lease financing? Explain its merits and limitations. 
5. What are public deposits? Explain the merits and limitations of public deposits.  
6. What are commercial papers? Explain the merits and limitations of commercial papers. 
7. Explain the merits and limitations of equity shares as a source of finance. 
8. Explain the merits and limitations of preference shares as a source of finance. 
9. Explain the merits and limitations of debentures as a source of finance. 

10. Explain the merits and limitations of commercial banks as a source of finance. 
11. Discuss any eight sources from which a company can meet its financial requirements. 
12. Discuss the factors that affect while making the decision for the choice of an   

appropriate source of funds by a business organization. 
 
Chapter 9                     Small Business and Entrepreneurship 
 

One Mark Questions 

1. Expand MSMED Act. 
2. In which year, the MSMED Act was enacted?  
3. Give the meaning of Micro Enterprises related to manufacturing. 
4. Give the meaning of Micro Enterprise related to services. 
5. State any one features of cottage industries. 
6. Expand NSIC. 
7. Expand NABARD. 
8. Expand RSBDC. 
9. Expand RWED. 
10. Expand SFURTI. 
11. Expand DICs. 
12. Name any one institution established by governor for the promotion of small and rural  
           industries. 



13. What is Tax holiday? 
14. When was National Small Industries Corporation established? 
15. Who is an Entrepreneur? 
16. What is Entrepreneurship? 
17. In which year Startup India Scheme was implemented? 
18. Expand IPR. 
19. State any one IPR. 
 
Multiple choices One Mark Questions 
 
Two marks questions 
 

1. State any two parameters used to measure size of the business. 
2. What is small enterprise related to manufacturing. 
3. Give the meaning of medium enterprise related to manufacturing. 
4. Give the meaning of village industries. 
5. State any two features of cottage industries. 
6. State any two institutions set up by the government for the promotion of small and 

rural industries. 
7. Name any two characteristics of Entrepreneurship. 
8. What is Startup India Scheme? 
9. State any two ways for funding Startups. 
10. Name any two IPRs. 

Four Marks Questions 

1. Briefly explain the categories of enterprises as classified by MSMED Act 2006. 
2. Briefly explain any four features of cottage industries. 
3. Explain briefly any four points which highlight the role of small business in India. 
4. Explain briefly any four problems faced by small business. 
5. Briefly explain the support to the small and rural industries given by any four 

Institutions. 
6. Explain any four characteristic features of Entrepreneurship. 
7. Explain any four ways to fund Startups. 
8. Explain the following: a) Copyright  b) Patent  
 

Chapter 10                          Internal Trade 

One Mark Questions 
 

1. What is internal trade? 
2. State the two types of internal trade. 
3. What is wholesale trade? 
4. What is retail trade? 
5. Which type of trader acts as a link between wholesalers and consumers? 
6. Which type of trader acts as a link between manufacturers and retailers? 
7. State any one difference between wholesaler and a retailer. 
8. State any one type of itinerant retailers commonly seen in India. 
9. State any one feature of itinerant retailers. 
10. Name the type of retailers who open their shops at different places on fixed days or 

dates. 
11. Where do you commonly find street traders in a town? 
12. What type of services is given by Cheap Jacks? 
13. State any one feature of fixed shops retailers. 


