4
BH BT GHTIH
Dissolution of Firm

L ARSI

Wawra@amﬁzﬁaﬁm—
% BY b FHYT Ud ATSeR! & TG99 Waﬁwwmﬂwaﬁwl

BH © FHIT BT 37ef (Meaning of Dissolution of the firm)

IR ATERRY AT, 1932 3 ORT 39 & AR fHl B & TR AERRI & T SRR &l
FET & ST BH BT fA8e a7 BH BT G999 ST g |
FAOA BF W BH B I FEOREAT g R & SN 8 SR IRl BT IaE $R AT S 81 SHe 1.
I 2 g7 BT 1 AEIGRI B S WMl B ATH FUSR & BU F YIae wR f&ar S ¢ |

AN A9 1 31 (Meaning of Dissolution of Partnership)

AR FH9E &7 31l J8] B U WIEaR &7 o WIERRl & A1 e g ordn § | Ol Rerfer #
g aIH el & b BH BT PRIGR g 8 WY | AY AEER AR dl $H P GRIER ATe], W& Fhd ¢ |

IR -— U AEER B GG BF, ST Qarferan 8, adrer U8l &, MuiRa o@afd a1 ord |
B TR WERR & GAUE 8 Sl 2, WReg B4 & FAY {61 S1Q a1 =72, I8 9eeRi gRT 998 i) R
PRAT & A ARIER] BT FAO BH Bl FHYT T8l § | AEER] B FH & q1q BH AU GUR Ale], I
G &, BH B TN AEIERT B FHINT € | BH &1 I § AR & a4 fhard e g1 ol 2
e aRRerfoel # o don wEERY FF &1 999 81 ST 8-
(1) 519 Tt AERER BH B FH BRI BT FHESIAT B o |
(2) 519 T AEIRR AT TH BT Bliedh? I T4 AreieR fEarferar aifva & o |
(3) 19 ®H BT HRIGR 3T & WM |
(@) o9 fHD AEER 7 VB WERR $ TG BT B LT 3T AEER! B < 4 8
(5) T <IMATETI ERT BH & FHIUA &I MY 3 &)

999 ® YR (Modesa of Dissolution)

AEEN B B w1 IRRURRT — WRdg AERN SfSfRM, 1932 @ ORT 4044 B SIER BH
feferRaa uRRerfoat # e & et €
(1) |\sid gRT 9994 (Dissolution by Agreement):- ATSER BT ¥ [l W T9I AIRIART &I FAING B
AqAhd B |
(2) arfard w¥9e (Compulsory Dissolution):- f=ifeiRaa aRRerfaal § o ifvard $u & |Ar 81 Il 8—

() I BH BT YR FAY & |

(i) I PIZ W ARRR TF U FH ARG |

(iii) I TP AEER B @ I AEER farferar &

(iv) I ARERI & ARG & AT ARIER # 20 9 §fHT e # 10 F o1fdd B8 |
(3) Fife| grT w9uA (Dissolution by Notice):- afe ATERRT WesT WR R w81 T fodr ff IEieR gRr
FAYE &7 e A I W AERERY A 81 St 2 |
(4) =marerm g1 |@AA  (Dissolution by Court):- Bl I HEIGR @ Mded R =RTey  frefoiad
IRRYUfTA # BH & AT &7 ST § FHT &—

(i) T &g N IERER a9RE ST F IREReT & |

(i) I @ N Afvg IR XM U F qUIRT B WY 3R AEKER & $9 H qUAT B dRA H

aramef & |
(iii) T P 1 WEER RER &1 W & S {6 B & AR BT gaIfad I |
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(iv) IfC PIS FEER I e YA dF Jaer o |
(v) IfT BF BT IR A Bddd BT & B BT T BT |
(vi) IT PIE AR BH H 0 BT &I fhel R Ue &1 gxarRd & < |
(vii) Ife =grrery fhf Nt SR dROT I A=g< 87 |

(5) favy ges & 8 wR |AUA (Dissolution on the happening of certain contingencies) — 388 f=feRad

AR & B8F UR BH B I 8 bl 8 —

(@)

el Ife B fa9y safr & fow @ O safr gaftg wR |

(i) AEER IR A R $R1 & foy nfig @1 15 & O 99 &1 & ol 8 O |
(iii) T 1 AERER B TG B W |

(iv) & A 9EER & e grT fRarferr ey 89 uv |
WEERT 3R AEERI BH & G999 H 3R

TR ATHERT BT FHAIA WTERT B &1 FAIA

(1) aref SR ) A7 3T A 3NfSd Afdad & 99 B | AR BH B FHIT BT ) BH
A B Y B AR B FT I 2| | R @muiiRes fhanel @ wmif 2
39 UBR gad H fHdAl fl dRor 9 gRacdH
AR & T 2|

(2) Rerfoat fedl WT=IGR & U9l H_A, JATHY U891 B, | ARIGRI BH I FHUS AEIGR Dl
qg B R MBI U H URadd AT | AUl STOT I Ud RS B IMa
3T fell BRUT 9§ e # URadE ARERY | IR 8 9Hdl © |
DI FATT PR DT B |

(3) I HT | ARIGRI I AT & 916 W HBH I 9M I | BH DI FHIG W) Fraiiid forang

SIRT &1 TIATT B bl B | ST &1 <& 2 |

(4) ST ARERT & 9T F AEeR BH & 991 | 9RIeRl BH & 9Ara 89 9
BT BFT AMMEALIH el B | TSN T T 81 S © |

B4 P FHAUT WR Gl Bl g7 DI DI AT eI

BH B HATUT WR Gl DI g8 B & oy FR=feRaa der—i gaer & —
@) Tt Bl SR HHAl B WaW Ugd M W, 916§ Yol &R o # WEIeRI gRT SifaRkad i1 AR

T forar e B
@ TRl B 9Em @ g I Ud AEeRl §RT T8 T8 IR &1 ST v yer | far Srar 8-
() gl ’oT BT Y |
(i) aBR B vEll ® RO BT YA PRI H (ATIUTID) |
(i) HTERRI gRT Y MY FT ST YA B F @) |
(iv) EERI &1 Yol AY 909 SR H (SIgUTiD) |
(v) 3T 3@ 1 {5 AV 81 A1 A FEIERI § I96 o TS rgurd 3 dicas |
BH P AT R FHRMET B 999 9 U IR § AIUeE e uell & FO BT YIaE gar 2|
AfIREd IR BT ISTANT AR & R0l & A H 3R 7 d AEIARI I ITd! Yol adq & SRl © |
|IERl & o ol &7 e S9! fFon FwRy 9 8ar €1 el s &1 Jras & @ 91 afe 9w
JIAT © AT SS9 BH @ RO B YA H IUANT BT ST 7| (@RT—49)
SRR AT 1932 P URT 48 & AR AHARI B TNl BT USRI HRA T JTAY S+ a1t a3
(Provision of section 48 of Partnership Act, 1932 relating to settlement of accounts at the time of
dissolution) :-

(1) =1 Bl &1 e Goi @ HH A el 81 59 IR I fhar SRR —

a) FauUH o A fdar STRAT |

b) S d& Yol I fHar SR |

c) 3 ¥ AT Maead T Al WEERI §RT Sd ot fIWTe 1gurd # ST SR |

@) w9 & a) TERel, Rrad AR gRr as TE The A ff i ®, SHer SuanT frEfaRad yeRr
BITT

a) BH D T Holl BT A B H ORF ARERE B g B A F0T IHA 2, SHBT T B A |
b) URP ARER BT Yol BT ATUITD B H YA B H |

(3) srfaRe IR Afe PIg 81 AT AERRI & 99 A9 A9 srgurd H a9 IRAMT | §AR e[l § I8 AR

1T ST |ahall © b Iuctel IR &1 YIa 71 9 A A S |

a) FHERE B 999 AR R0 B aGell d fHI T @@=l & e & oy |
b) dER @ SIR¥@E! O AIEIER @1 Uil &1 0T 1 efe &, BT Y & & oy |
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¢) WEIER & FUN &7 YT &R & o7y |
d) SEERR @ goi @ aull & forg |
e) T IW & Wl a ¥ d TP & A BT YA HR AT ST & dl A AR FEERT § o [ 9rar
U # dfet & g | (@R1—48)
BH B FATYT TR B S aTell adid fhard
BH B FHYT B AR G AIRE BRI T BT ST & T BH B FHRE ¥ a¥gell B
3R TIRIEl &1 I HRA B HrRIATEl IR B S © | 89 UfhAar B 91 d’A @ fog ffaRad @
AR by S B
(a) T @Tar (b) I 37ydT AdHs WAl (¢) ARl & Yol @ (d) 377 3aedd @
Eﬂi?'ﬂ YTdT (Realisation Account)
BH D T W BH @) RN @ f[Oma W i aga @ S @ dn e wH @ <1l @t
I fHar ST 21 39 dd & oy o @ gl § ue faRy w@rar @ier omar © o agel @ sed |
T UH AW HTF BT @1 BT 2| 39 W B g9 BT Igavd Rl & g g Il & irae 3 89
Tl ATH—BT BT ST HRAT BT 2 |
JHs g d@ TN, W@wzﬁwwmaﬁﬁﬁawawq@mﬁa%a@@ﬁ@ﬁﬁzﬁmaﬁ
BISHR A FAd FHfTl Q‘c{ IRl B 39 @I # r<aRa wx fear oiar & oy i il vd il
% W g% B O 2 | SRl & fOma | ura fY, B 9EeR grr o 8 wwfiy, ¥l & i ud
O g ARl o Ml 39 @ # fy ST €1 9 W BT AN afell UR Ar S1erar B yafRid wwar 2|
oy & faTor JrguTd # dicax SRl & drel 1@l Yol T § <IRd B fadm Sidm 7 |

Tl @A qAT JHediDhT @ =R

(Difference between Realisation Account and Revaluation Account)

IR ENGURSIGI Rk SeIC R RCICI
135 AT B P GHO R FORRN | ITeied @l e T 9ReR @ gdw
& fasha | gl qT Sl & YA | fral Bl SRR & PR YT BRI AT
¥ AT FaeRl B ORIl BRA B | [HB I RO O9ERl ud qi¥El &
forg a9 e 2 g HedIh & HIROT el § HHT 3rerar gfg &1
T A B oI g9 R T 2
23MARFIAT | HH @ GAOH & §Hd dgell W@l | BH @ @6 H URdadd 8 R geHedidd
Qrerr ifyard grar 2 QT @Wo A ft T s ' @
HARTS far S wadr 2 |
3. TR qgell @Il BH & FATT W BH DI [ I HH & ] X8 R BH &
PR BT J&I® 97 HRA B oy 9917 ST 81 | W16 H gRadd & Heldd AR fHar S
NkR gl
4= BH B FHUT W) qq\cvn P TG H | BH ® 6 1 yRade & heldvd §HRl gd
g JI fey I €, 9 9gel @ | SRl & §acdied |l & ol gRT
Shre famm o 2 & fpar S, ora: fhell YR BT BiE T
el BT R |
5. oidT Il W B Sfde e H JAdbs aqAl ORI ® Side Ue W \EREl @
yfaftedt 9% AV B orAEr A FEREN & Wﬁﬁmﬁraﬁaﬁ?wﬁqﬁgaﬁu
AV JAT wiSe Uy H USl  HeEy, 1%4? YTl JAT hise uel d HwfRudi
AAIRT A AT AEERI & FOlN Bl 11?& gfg dom <l & qod § HH
BlShR I QMA@ & T <RI HR | 3ifhad @1 Sl 7 |
EESIGRT

IO IR o gfaftedt (Accounting Entries Regarding Dissolution)
1. IHRE & AR R Qde 9 §6 A9 & ) —

Realisation Account
To Sundry Assets A/c
(Balance of Assets transferred)

Dr.

e TR & Ies H QU U o0 ¥ Y-S @A & AW diee a1 S |)

2. TREN & SRIRY WR (AR B YSll, 0, =¢] WK1, AR Fod, AM—8I+ W, Fad By Pl

BISH)—

Sundry Liabilities A/c
To Realisation A/c

Dr.

(Balance of Sundry Liabilities transferred)
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(fRres # Ay 10 Jou & URdE Wi BT AT T W & sfae fhar smam |)
3. gwknal & fama & R —
Cash / Bank A/c Dr.
To Realisation A/c
(Cash realised from sale of assets)
GISISRINCIRCE I NG ENINIRS)!
4. 9EER N &l 7Ry & oF R —
Partner’s Capital A/c Dr.
To Realisation A/c
(Assets taken over by the Partner)
(e gr1 FEiRT e ¥)
5. BRIIRA QIR¥RA] BT Fhe I HI IR —
Realisation A/c Dr.
To Cash / Bank A/c
(Sundry liabilities paid off)
(T @ IR IR W)
6. WEIER gRT fh¥ll TR & I HT 9R T8 B IR —
Realisation A/c Dr.
To Partner’s Capital A/c
(Liabilities taken over by the Partner’s)
(erge g1 fAiiRa e )
7. fageq Jw= =g vd @=1iad e1fdcal &1 9araE —
Realisation A/c Dr.
To Cash / Bank A/c
(Expenses paid)
(AT B IR IR /)
8. ISl W &I Hfse AV (TN W R —
Realisation A/c Dr.
To Partner’s Capital A/c
(Profit transferred to Capital A/c)
GISAECINERCE CI )]
9. I W &1 Sfde Ay (B1F) 89 W) —
Partner’s Capital A/c Dr.
To Realisation A/c
(Loss transferred to Capital A/c)
(QICRECISRECE CIi)
10. BH @ fOTQ RISl I BT A (Bl AEER §RT BT W —
Realisation A/c Dr.
To Partner’s Capital A/c
(Expenses paid by Partner)
(ATIER GRT I BT T M)
Are : Ife AR gRT 9 ¥4 I a_gell I g8 B 8l A BH Bl Jadi § Py yfafte T8 |
11, Il T (B AEER §RT a¥ell Yoie & U § g8+ HR UR SU o HHITH B AR I —
Realisation A/c Dr.
To Partner’s Capital A/c
(Commission allowed to partner)
@7 wHeE / aRsifie @ <afdr A)
Ry fewoll — - Tl BT avgell @ | sRraRa Tl fhar omar 7, 0 R 59 TRl
BT AT A &R, IS SAH DI o AT B B © AT Dol 59 ¥ AAT B BT B axgell @ 4
ARG B AT STaT B | 3961 odied =1 ufafteal & foar S Aaar € —
12. TR BT GID o A 3 YA PR TR —

Sundry Liabilities A/c Dr. (G qc3)
Realisation A/c Dr. (=R @I 3f)
To Cash / Bank A/c (AT @ g )

(Liabilities paid off & loss transferred)
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13. TRl BT QP oI I HH A BT R —

Sundry Liabilities A/c Dr. (& q2)
To Cash / Bank A/c (AT @ Ty A1)
To Realisation A/c (@R BT )

(Sundry Liabilities paid off & profit transferred)
e : (1) fIes @& 9wk v & fFr=ifed 98 a¥gell @ # STIRd 81 &) = | Ahs 9 9@ Y, ™
BN WA &1 A1 Ay, AT v o (32 WY ol @ § am—a1 srurd # gvdraRd fhar S 7 |
(2) Rred @ < et # ey U 4Sh 9, |99 Iy, dAM—alH W @& STAT Y&l & 20y, JffdaRd i,
A Al BT gl Wi H 81 of SIkT 8 | g DIy, A8l Wil & S Y&l $I 2y, AR Fedl,
ArfaaRa el &1 @ favre orgura # 4o @rd # dicay fawmar SR |
(s)ﬂmwa%ﬁﬁﬁwﬁmqsmﬁﬁﬁmunEﬁrgcblﬁqwaﬂla?qwa%ﬁgs‘ﬁtrﬁw%tﬁm
mﬁaijjﬁmiﬁ?ﬁmaw% IfT BH & IR IFD! FURET A AP B |
() 9redt <Rl & I @ g uee ¥ g e BET 8 dl YD Hed Dl I A SR |
(5)ﬂmﬁﬁ$a?ﬁa§aaﬁw:rgﬁwiwsmﬂﬁuﬂwll
14. WIYIER @ K0T BT YA BT TR

Partner’s Loan A/c Dr.  (Tae @1 g 1)

To Cash / Bank A/c

(Loan paid off)
15. GRT SffAATTSTT 4l &1 dfes IR —

General Reserve A/c Dr. (q7ae &I T8 f)
Reserve Fund A/c Dr.
Profit & Loss A/c Dr.

To Partner’s Capital A/c GISACEINERCE CIGEG))

(Undistributed profit transferred)
16.  QRTI JAfAIRIT BT B farford -t R —
Partner’s Capital A/c Dr. (a4 faursi= srgurd 9)
To Profit & Loss A/c (rfaaRa & Q)
(Undistributed loss transferred)
17. & AERR gR1 ST ol & HHI T gf] R TR —
Cash / Bank A/c Dr. (@Tg T2 <l A)
To Partner’s Capital A/c
(Cash broughat by Partner’s)
18. WERRI & Yol & AY BT AW I §RT UG B W) —
Partner’s Capital A/c Dr. (q7a &I T8 AR 4)
To Cash / Bank A/c
(Balance of Capital Account paid)
ey femoft — o % ®H # b AT §b AY FH {B IR IAN & B | I B AEER B T
B B 7, or: orfvaw Ufafte & gvard BH & IH @I ¥ad: 81 9w &1 ST |
q&iDl H e fearg 18 wrREl g gl —
1. BB FERE! Aifde ¥ A fGedE 8l ge W gael d gl 30 A fUfIRad 81 S & PR JD!
# T8 fearg ot 71 of 5% fasa o 9 @ IR U< B 9l 2 | RN A anft o driEfia Rerfa
H Bl €| AP Dbadl gell Bl UfAfte B SR © | SU PR H© VA IR W1 81 Fabd &, Sl JIbi A
faerE 81 81 &, R Sl A HRAT AeId 8 FhHAT 7, o YA MY g fquF, fHT Redt
AT URT qI6 ® T H ITH S, $8 Afey U@ Ped 8 | 39 ARl Ud Sl & gRdbl
H B QAT 9 89 ® BRI 36T Al W H SART R BT BIS UL & a4 A8l g 7 feg afdr
Ig BN G YA B UfAfte & Sl § | 390 AR | o gfaftedl sy a1 T B
L O30 §wufRy &t e &= o) —
Cash /Bank Alc Dr. (e = ure <)
To Realisiation A/c
(Cash realised from assets)
IL. O <Rl &7 YT 6 0R —
Realisation A/c Dr. (@refde A @ R A)
To Cash / Bank A/c
(Contingent Liabilites paid)
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1)
2)
3)
4)

5)

QR H FEl QTS S Wiy Bl gl § A8l QW T SR ® gIdE @ YA H oF UR By
gfafte =€l 8|
gl # foarg 18 vy &1 gl § e’ W @ & iae # WY w1 O R Pig gfdfte
[ BT |

[ H TS T BT TSGR, P H ol (B T QIR @ I H BE o IR Pls fafte T8
R fbeg Ifa S QIR &1 | 91T 99 ST © A 96 I Sl gfdfte gaad s |
d TSl B g FHERI, gEID H T gol B T IR B I H TN o WR Pls Yfdfte T8l

AR A | &I BT @i
afe Rerfa faaror & wwuky der § wfa €1 81 @1 o §wRidl &1 a'g 39 W) a¥fell 9 | gxardRd
fomam e |
afe Rerfa faazor # wnfa @ afdr @ 18 =21 € a1 saaT qoaiea 81 farar SR |
afs T & o IR T B @ qds / I W B M IR w_ gl @ B Bise Far SRE |
IfT PIS AERR T oF & oy IR 81 a1 39 W8 o d §9d 9EeR & goll @i @ sfie
IR Il @I BT dfsc fHar S|
Ife gea H T @1 Rgell BT Seoi@ 9 8 AT Ig A1 SIRATT b &1 &1 a_gell 9 Y B A
I8 oI fag= 7

aﬂp

E:

fRy — At 9y IREN S OFeR, U1 N & YA & AR H @ forar €1 A9 81 a1 gea
YT R ed R @ 81 aygen @ & e # faamr 7 e |

faf=1 yoR & ol & FasR Bq foum fAder

:_.' [ BT A Tl @A FRITROT WEIER & W A FRITIRT
1| e st @ e afaals & forg e @l | afe s @ fog &1 & od
(Worksmen Compensation g FF B FH T BT
Fund)
2 | e S=mEes gfe Rerfa fdazor & \wafn gfe Rerfa fdavor & Fwain wrT
(Investment Fluctuation Fund) ;Waf e Soamaeq w1 | § a9 Swraes 1w q 81 |
|
3 | g Sitad diferdl e i Rerfd faaror & TRy i Rerfc faaror & TRy 9RT
(Joint Life Policy Reserve) q;;‘T H Hyga Sirad difersdl W | § dgad Siad difersil 7 81|
|
4 7 / AT GARATU Iy — 9 7ol /e Rerfd faaxor &
(Plant Replacement Fund) FHRT MRT § 7 8T
5 | 3MHRHD DI - 39 ¥ad 1 9EERI @ Yol @rd
(Contingent Fund) # AR fdhar Srar 2 |
SPECIMEN OF REALISIATION ACCOUNT
Particulars Amount % Particulars Amount %
To Sundry Assets A/c (Y& HA) By Sundry Liabilities (Q¥0% Hed)
Building Creditors
Machinery B/P
Furniture Bank Loan
Stock Other Liabilities
Debtors By Bank Account
Other Assets (Realisation value of Assets)
To Bank A/c (Realisation Exp. paid) By Partners Capital A/c
To Bank A/c (Assets taken over by Partners)
(Creditor B/P and other Lib. Paid) By Partner’s Loan A/c
To Partners Capital A/c (Discount on his Loan)
(Liabilites taken over) By Partner’s Capital or current
To Bank A/c (Premium paid) Alc
To Partner’s Capital or Current A/c (If Loss) (BF)
(if Profit) (BF)

o~

¥ eterar s @rar (Bank or Cash Account) : 39 WA & Sfde el # URM% Iy FwRmd & fama A
T IR TAT AR §RT s IRA fod Sl § dor fee ver # 1fical qon <gdi & Yaar el = H
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AEERT B By T yeraHl b1 IR fa) St 81 gv # d dur Aes Al A A gy 8N W
AR fH0 U @I & A9 B 3 H ARG B AT S A2 |
Rl @ Yol @ (Partner’s Capital A/c) : 39 @ & HfSc U § URMMS A9 A7e WAl & oF T 2,
A R A H B, IRl B IR oM R wfRid g1 @ ], Had Ud SffaaRd o | R qe
ISl &1 & 1 R 1 & forg g 718 IRl foredl Sl @ do sfde uet & uRfde 9™ 9w, =1e] @ &1
¥ A9, FHUA WR B A BT, Y Y SR oF R wwfRig gEiy o [, faaRa st § fear qen
IA &1 T8 IREr fored St 21
3 3Maead @I (Other Required A/c) : &H & FHUA W WRGRI & FOT @A, AEERI & @le] @I,
e AT AAART T a1 BT & @t T |1 |1l & farfern M R <A @rar ofe R fhy S
=
S]IERT 1
UhR AT |
Tarun and Varun decided to dissolve the firm. The Balance Sheet As at 31 Dec. 2015 was as follows.
Balance Sheet As on 31 Dec., 2015

: TBUT TG 90T A 31 fAEWR 2015 & BH &I [Jged &1 &1 ey fHar g9 foF 91 fager =

Liabilities Amount % Assets Amount %
Creditors Cash in hand 10,000
B/P 1,20,000 | Debtors 1,00,000
G/R 20,000 | Stock 4,00,000
Varun’s Loan 30,000 | Furniture 10,000
Capital : 1,10,000 | Machinery 2,80,000
Tarun 400000 Building 80,000
Varun 200000 6,00,000
8,80,000 8,80,000

el WaR o oo wd § | ARl @1 agel 39 UBR Bl 28— Q&R T 84,000, ¥Id T 3,60,000,
M T 2,24,000, 99 T 1,20,000, SI&RI BT 5 YT 9€c R 1Al TAT 3R T 6000 Il W FHIY Y |
They distributed profit equally. Asset’s were realised as follows : Debtor’s ¥ 84,000, stock ¥ 3,60,000,
Machine % 2,24,000, Building ¥ 1,20,000 and paid to Creditors on 5% Discount in full settelment.
Realisation Expenses ¥6000/- paid. Prepare necessary journal entries and accounts.

B : Journal
Date Particulars LF Amount %
Debit Credit
2015 Realisation A/c Dr. 8,70,000
31 Dec., To Stock A/c 4,00,000
To Debtors A/c 1,00,000
To Furniture A/c 10,000
To Machinery A/c 2,880,000
To Building A/c 80,000
(Balance transfer to realisation A/c)
Creditor’s A/c Dr. 1,20,000
B/P Alc Dr. 20,000
To Realisation A/c 1,40,000
(Balance transfer to Realisation A/c)
Cash A/c Dr. 7,88,000
To Realisation A/c 7,838,000
(Realised from Assets)
Realisation A/c Dr. 1,34,000
To Cash Alc 1,34,000
(Liabilities Paid)
Realisition A/c Dr. 6,000
To Cash A/c 6,000
(Real. Exp. Paid)
Varuars Conital Ak D 41,000
41,000
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To Realisation A/c 82,000
(Realisation loss transferred)
Gen. Reserve A/c Dr. 30,000
To Tarun’s Capital A/c 15,000
To Varun’s Capital A/c 15,000
(G/R distributed)
Varun’s Loan A/c Dr. 1,10,000
To Cash A/c 1,10,000
(Loan paid)
Tarun’s Capital A/c Dr. 3,74,000
Varun’s Capital A/c Dr. 1,74,000
To Cash Alc. 5,435,000
(Final payment made)
Realisation A/c
Date Particulars Amount % Date Particulars Amount %
2015 To Debtors A/c 1,00,000 | 2015 By Creditor’s A/c 1,20,000
Dec., 31 To Stock A/c 4,00,000 | Dec., 31 | By B/P A/c 20,000
To Furniture A/c 10,000 By Cash A/c 7,888,000
To Machinery A/c 2,80,000 | Dec., 31 | Debtor’s 84,000
To Building A/c 80,000 Stock 3,60,000
Machinery 2,24,000
Dec., 31 To Cash A/c 1,34,000 Building 1,20,000
Creditor’s 1,14,000 By Capital A/c 82,000
B/P 20,000 Tarun’s 41,000
Dec., 31 To Cash A/c  (Exp.) 6,000 | Dec., 31 | Varun’s 41,000
10,10,000 10,10,000
Partner’s Capital A/c
Particulars Tarun Varun? Particulars Tarun Varun <
To Realisation A/c 41,000 41,000 | By Balance b/d 4,00,000 2,00,000
To Cash A/c 3,74,000 1,74,000 | By General Reserve 15,000 15,000
(Final Payment B/F) 4,15,000 2,15,000 4,15,000 2,15,000
Varun’s Loan A/c
To Cash A/c 1,10,000 | By Balance b/d 1,10,000
1,10,000 1,10,000
Cash Alc
To Balance b/d 10,000 | By Realisation A/c (Lib paid) 1,34,000
To Realisation A/c 7,88,000 | By Realisation A/c (Exp.) 6,000
( Sundry Assets) By Varun’s Loan A/c 1,10,000
By Tarun’s Capital A/c 3,74,000
By Varun’s Capital A/c 1,74,000
7,98,000 7,98,000

TEENT 2 — 99 U, §) UUS §59 ° 31 fegWR, 2012 bl B4 &I Jufed o= T 99 o9 Ss9a 9wy vd

aTRIcg 91 ¥R 291 | M/s A, B and Bros. dissolove the firm on 31 Dec., 2012, B/S are as follows.

Liabilities Amount % Assets Amount ¥
Trade Creditors 5000 | Cash in Hand 900
B’s Loan 8000 | Furniture 600
General Reserve 1800 | Book Debts 4000
Capital A 10,000 Stock in Trade 1600

B 5,000 15000 | Investment 4000

A’s Current A/c 3600 | Land & Building 21000
Goodwill 500

B’s Current A/c 800

33,400 33,400
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FAER BT §HD oI b 2/3 WM B oI R B 7 @ ORI YR FUT ¥ dacdl 50 U B UTE o,
¥ BT T 1000 H 99 &7 T2 A 9 wa= B 99 TR % 3000 HI B g3 | AT A gRT g0 Jed & 90
gfeerd R ol 7Y | U PRI TISURIgeR Sl Y&Idh! H 8l ST 737 o, W % 500 a9t gV (AW ¥ 1000
BI) AIRS TR BT 10 URI 9€¢ W A &R fam 77| T 800 a¥ell &I A §RT FHY Y | HH Bl
g= B3 =g oHa ufdftedt Qg vd smaeasd @rd 918y |
B took furniture at 2/3 of its value. Book - debts realised at 50%, stock sold for 1000 and a loss on sale
of building ¥ 3000. Investment took by A at 90% of its book value. A typewriter costing ¥ 1000, which
was not shown in the book, realized from it ¥ 500. Creditors are paid at 10% discount. A paid realisation
expenses ¥ 800. Make necessary journal entries & accounts to close the books of firm.
Date Particulars L.F. Amount %
Debit Credit
2012 Realisation A/c Dr. 31,700
Dec., 31 To Furniture A/c 600
To Book Debt A/c 4,000
To Stock in Trade A/c 1,600
To Investment A/c 4,000
To Land & Building A/c 21,000
To Goodwill A/c 500
(Assets transferred to realisation A/c)
Dec., 31 | Trade Creditor’s A/c Dr. 5,000
To Realisation A/c 5,000
(Liabilities Transferred to realisation A/c)
Dec., 31 | cash A/c Dr. 21,500
To Realisation A/c 21,500
(Realised from Assets)
Dec., 31 Realisation A/c Dr. 4,500
To Cash A/c 4,500
(Creditor paid off)
A’s Current A/c Dr.
B’s Current A/c Dr.
To Realisation A/c
(Partners took the assets)
Realisation A/c Dr.
Dec., 31 To A/s Current A/c 800
(Realisation exp. paid by A)
Dec., 31 A’s Current A/c Dr. 3,250
B’s Current A/c Dr. 3.250
To Realisation A/c 6.500
(Realisation loss transferred)
Dec.,31 | B’sLoan A/c Dr. 8,000
To Cash A/c 8,000
(B’s Loan Paid off)
Dec., 31 | General Reserve A/c Dr. 1,800
To A’s Current A/c 900
To B’s Current A/c 9200
(General reserve transferred)
Dec., 31 | B’s Capital A/c Dr. 3,550
To B’s Current A/c 3,550
(Balance of Current A/c transferred)
Dec., 31 | A’s Capital A/c Dr. 1,550
To A’s Current A/c 1,550
(Balance on Current A/c transferred)

Dec., 31 3,600
400

4,000

800
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Dec., 31 | A’s Capital A/c Dr. 8,450
B’s Capital A/c Dr. 1,450
To Cash A/c 9,900
(Balance of Capital A/c paid off)
Realisation A/c
Particulars Amount % Particulars Amount ¥
To Furniture A/c 600 | By Trade Creditor’s 5,000
To Book Debt’s A/c 4,000 | By Cash A/c 21,500
To Stock A/c 1,600 Book Debt 2000
To Investment A/c 4,000 Stock 1000
To Land & Building A/c 21,000 Land & Building 18000
To Goodwill A/c 500 Typewriter 500
To Cash A/c (Creditor’s) 4,500 | By A’s Current A/c 3,600
To A’s Current A/c 800 | By B’s Current A/c 400
By Current A/c 6500
A 3250
B 3250
37,000 37,000
Partner’s Capital A/c
Particulars AR B3 Particulars AR B3
To Current A/c 1,550 3,550 | By Balance b/d 10,000 5,000
To Cash A/c 8,450 1,450
10,000 5,000 10,000 5,000
Partner’s Current A/c
Particulars AR B Particulars AR B
To Balance b/d - 800 | By Balance b/d 3,600
To Realisition A/c 3,250 3,250 | By General Reserve 900 900
To Realisition A/c 3,600 400 | By Realisation A/c 800 -
By Capital A/c 1,550 3550
6,850 4,450 6,850 4,450
Cash Al/c
Particulars Amount % Particulars Amount ¥
To Balance b/d 900 | By Realisation A/c 4,500
To Realisation A/c 21,500 | By B’s Loan A/c 8,000
By A’s Capital A/c 8,450
By B’s Capital A/c 1,450
22,400 22,400
Jarevor 3 — X, Y, Z 7 1 S0 2013 BT AIHER] AR IR A1 | ST a™H—81 5 : 3 1 2 urd H

fATST oyl @ fbar | S Yol A ¥ 80,000, T 60,000 X 40,000 fAFRNSTA &Y off | WIEeR werw H
USil WR 5 YRR TSl &7 UIaeT= o7 | 99 2013 &1 a4 (Sl 0R &S o1 9 gd) % 40,000 B3| 99 & QR

ATSIGRI @ JATERYT HHL: T 12,000, T 16,000 Td T 8,000 & oF | AISIGRI & T 3 Tl o | A Il 31
feam=R 2013 BT BH & |AOA BT i forar | FREl @ 9T % 1,60,000 I AT TAT IHS T 13,000
off | T 48,000 & &R I 7T 10 URTerd de¢ R Yam &= far a1 | H=ra % 3000 9 | Il TI T 1800

FHTQ | BH Bl G&ID 9 B 2 AaeID W JIR DITT |

BT :

Profit & Loss Appropriation Account For the year ending 31 Dec., 2013

To Capital Account

To Interest on Capital 9000 | By Net Profit
X 4,000
Y 3000
Z 2000
31,000
X 15,500
Y 9,300
Z 6,200
40,000

40,000

40,000

1
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Partner’s Capital A/c

Particulars X3 YR 73 Particulars Xz YR 73
To Drawings 12,000 | 16,000 8,000 | By Balance b/d 80,000 60,000 | 40,000
To Balance 87,500 | 56,300 | 40,200 | By Interest on Capital 4,000 3,000 2,000
c/d By P & L App. Alc 15,500 9,300 6,200

99,500 | 72,300 | 48,200 99,500 72,300 | 48,200
To Realisation | 29,500 | 17,700 | 11,800 | By Balance b/d 87,500 56,300 | 40,200
To Cash A/c 59,500 | 39,500 | 29,000 | By Reserve A/c 1,500 900 600
89,000 | 57,200 | 40,800 89,000 57,200 | 40,800
Memorandum Balance Sheet as on 31 Dec., 2013
Liabilites Amount % Assets Amount %
Creditors 48,000 | Cash 13,000
Reserve 3,000 | Sundry Assets (B/F) 2,22.,000
Capital 1,84,000
X 87,500
Y 56,300
Z 40,200
2,35,000 2,35,000
Realisation Account
Particulars Amount % Particulars Amount %
To Sundry Assets 2,22,000 | By Creditor A/c 48,000
To Cash A/c (Creditor’s) 43,200 | By Cash A/c (Sundry Assets) 1,60,000
To Cash A/c (Real. Exp.) 1800 | By Capital A/c 59,000
X 29,500
Y 17,700
2,67,000 Z 11,800 2,67,000
Cash A/c
Particulars Amount % Particulars Amount ¥
To Balance b/d 13,000 | By Realisation A/c 43,200
To Realisation A/c 1,60,000 | By Realisation A/c 1800
By X Capital A/c 59,500
By Y Capital A/c 39,500
By Z Capital A/c 29,000
1,73,000 1,73,000
TEERU 4 — A, B @7 C WEER M99 § A8 3 : 1 : 1 & 3guid 3 a9 &=d g1 31 979, 2010

BT I U HH BT AAIT &= &1 fead fear| g9 fafd &1 S9@1 fcsr o UaR 2 |
Balance Sheet As on 31 March, 2010

Liabilities Amount % Assets Amount %

Creditors 6,000 | Cash 3,200

Loan 1,500 | Debtors 24,200

Capital 44,500 | Less : PBD 1200 23,000

A 27,500 Stock 7,800

B 10,000 Furniture 1,000

C 7,000 Sundry Assets 17,000
52,000 52,000

I8 fofa forg M — (1) aF WHeR T 800 # oI & 3R ¥ 20,000  YHIH Hod & SAGRI I T 17,200 H
ST WHR BRAT & AR AT 81 X 6,000 B oFGRI DI A AT 2| (2) 9 ¥Ffdb T 7,000 H T H{B
fafder wwafrat &1 T 7,200 F ofar 7| I® AR gRa o | 10 ufoRrd oA 21 (3) W v ffdy wwufat o
JTd JRIP Jod & 90 URd Hed RTHH | % 100 BC @ HH BRI & UTAN ofdl © dAT BH & T B
I TSl Afed BRAT WHR BT 2 | 0T TR T % 30 7 2 Idl D! # PIs oi@r el 8ol 2 |
(4) 9T & =T % 270 & | Y SAGRI Bl JKIH oI D 50 FRA W UH AU Yoidl bl 99 | wH
Bl GIID] Pl € B B MY IHaeYD WA TR DIFT |
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Realisation A/c

Particulars Amount % Particulars Amount %
To Sundry Assets 50,000 | By Creditors 6,000
Debtor 24,200 By Loan 1500
Stock 7,800 By Provision for Bad debts 1200
Furniture 1000 By A’s Capital A/c (800+17200) 18,000
Sundry Assets 17,000 6,000 | By B’s Capital A/c 14,200
To A’s Capital Creditors 1,530 | (Stock 7000+S. Assets 7200)
To C’s Capital A/c 270 | By C’s Capital A/c (S. Assets 8000) 8,000
(1500+30) Loan & Interest By Cash A/c (Debtor 50% of 4200) 2,100
To Cash A/c (Exp.) By Partners Capital A/c (Loss) 6,800
A 4080, B 1360, C 1360
57,800 57,800
Partner’s Capital A/c
Particulars AR BX Cz Particulars AR BX Cx
To Realisation 18,000 14,200 8,000 | By Balance b/d 27,500 | 10,000 7000
To Realisation 4080 1360 1360 | By Real. 6,000 - 1530
To Cash A/c 11,420 By Cash A/c 5,560 830
33,500 15,560 9360 33,500 | 15,560 | 9,360
Cash A/c
Particulars Amount ¥ Particulars Amount ¥
To Balance b/d 3200 | By RealisationA/c 270
To Realisation A/c 2100 | By A’s Capital A/c 11420
To B’s Capital A/c 5560
To C’s Capital 830
11,690 11,690

IRy :— %7,200 @1 FHRMET & &I 7200 X 100,/90 = T 8000
3 Wl gRT &1 7S FHfeqAl &7 Hed : 17000 — 8000 = 9000 X 90,100 = 8100 — 100 = ¥ 8000
AR &I fearferar g

[ifsrl @ Yot @rdl # fages waw=h ufafted! axe & 915 I8 9%19 & 91 ¢ & o amsh o
G Sfde A IAW o | IS 98 WiEh WEeR T Ol U Yol @ & Sfie 99 & iR iy 98 wH H
3G 3IR ST fEATd bl B <71 | Afdh U AIRIGR &l faarforar aifya f&ar <1 g1 &, 1 98 %9 &
3o Ol SR H1 YA el B ADHAT| 39 =1 B Yfi] YT ARDHR AERI Bl B TSl | 379
AEayol e I8 IBdT & b 9 °IC BT UV ASN MU o™ AT & 3rgurd H a8+ H 3fdT U+ Uofl &
U H a8 PN |

|9 1903 W Yd A faanforar AsieR &1 YSi &1 ©1eT 31U o™ AT & o/ urd # died o | olfde
I Y 3Tv8 & IR A TR I W b qhad § h Asayul (0ig o) 39 R § AR ol ol
B B DI AT ABHR AR 37 Yol & U H g8 X, 39 g b1 ufured fHa1| g9 gohad vd

g @1 faaxor oy fafad 23—
TR T4 W & haH & a2
TR, X 3fR fafesr=d A &, f=eT amv—8If a/gud aRTaR o1 30 SfF, 1900 ®I HH &I faae gan
3R B4 @ FERET B 99 & T Jor OFeRI BT YA BR AT TAT| g |G B M b a8 BH Dl
Rerfd g9 goR ofi—

1

E!

el

EE

R qivs ikl qivs
TR B Yol 2500 | TPa 1916
N B Sl 314 | fafew=a= &1 Yol &1 =rer 263
I BT BT 635
2814 2814

fafepa1 &1 fearierar aiva &= A1 17 &R SHH B 1 a9l 1 8 9dI| B4 & Ul fdfed~a- &1
Hl ST 263 UITS + 635 IS &I 1,/3 = 475 WS §1 | <M & A Uz 31 & fafew=a+1 @ gon
PI B TR 3R W B arqura 4 dic |
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%ﬂwﬁmwﬁ?ww&ﬁgyﬁaﬁﬁﬁm
A gd 9 orfvaw el fRres # <& g2 oft | u' wuer 59
ﬁ%ﬁﬁéﬁmgﬁﬁﬁ?ﬁgl

ot &1 wediavor — Wﬁﬁqwﬁvﬁzﬁwwaﬁaﬁmgﬁ?ﬁ%—
(1) feanforar @i @1 4ol @ 1 BT A AEHR A0 U Yoil & gurd § - a8d H |
@) PR ABIER RISl Bl B H (Y 9NT BT Aha oA |

Sl &1 31U \IEdR AEER! @ 36 Yofl @ MR R @ren SR it wH & fdeed & gd oo
fafia faes 9 & g8 2
Iareome — At wH &1 et ey 31 fiwR &1 a9ar ® 1 U §1d ) & forg 99 faes # & e
Ioit & Sref), ST BH @ e 9 gd & 31 R &1 99 o7 | 98 &9 32 6 9% Yol orgura &1 R
T T e ARl BT S WIar sfaRad=id & |

afe arfsrt o1 4oit wrar uRad=eie & o wferl & §oit @l # fRes # Ry v d=g am—a1fy @
BT AN I BT FARIGH BT SIRATT | (@fs [ & F9Re 9 gd) | s9 d1e Feraifsra §si &1 o
IuTd T I fearforar &t &1 GSit &1 arer dier S | fheg U8 e @ 6 agell @ arv—aI @1
faaRor w1 ¥ gd B |rEeR & Yol @ &1 Sfde 29 & df 98 9Eier fRarfor) dseR & gAar 98+ T8l
BT i I8 AEHR © |
Al — W JIT & JG H AR 99 AN P 97 & AR R 8 U7 &l HRAT A1 |
TR 999 #X 99 @R, 9 8 W) -

IR ATSIERT T4, 1932 H $9 T § H© T8l Hel T © A AT AEdR AEER, arfer
HISIGR &1 RIAAT DI U AT— TSI 31guTd H a8 Hl |
TEERVT 5 ‘— QIUd, DU R IR 3 : 2 : 1 & JAJU H ATl T &Rl &1 31 A, 2014 DI g

freer 1 2—
Balance Sheet As on 31 March, 2014
Liabilities Amount ¥ Assets Amount %
Creditors 1,40,000 | Cash 24,000
B/P 1,00,000 | Debtors 1,20,000
General Reserve 54,000 | Stock 1,880,000
P&L Alc 18,000 | Building 3,84,000
Capital Deepak 2,64,000 4,20,000 | Capital : Bharat 24,000
Kapil 1,56,000
7,32,000 7,32,000

I fafdr &1 B BT FHOF B AT T, WA UG TP % 528,000 H I9 Q| IYH AT T 6000 B,
éﬂmﬁﬁﬁisooosﬁiw,Wﬁ@WWWW|WWﬁWWWW®%
5100 & a3l BU| BH B YDl H CNj\oﬂ STl T ARIERl & Yol @i 9918 | TR §9) 3% 998 &)
PITY | I8 A U b AGHR ATHER “ggell ®I B 70T ZRAT qeba T8l Ui |

Bl : Realisation A/c
Particulars Amount ¥ Particulars Amount ¥
To Debtors A/c 1,20,000 | By Creditors A/c 1,40,000
To Stock A/c 1,80,000 | By B/P 1,00,000
To Building A/c 3,84,000 | By Cash A/c (Assets Realised) 6,45,000
To Cash A/c 2,40,000 Building - 5,28,000
Creditors 1,40,000 Debtor’s - 1,17,000
B/P 1,00,000 By Partners Capital A/c 45,000
To Cash A/c (Realisation Exp.) 6000 D 22,500, K-15,000, B- 7500
9,30,000 9,30,000
Partner’s Capital A/c
Particulars Deepak? | KapilR | Bharat Particulars Deepak KapiR Bharat?
To Balance b/d - - 24,000 | By Balance b/d 2,64,000 1,56,000
To Realisation 22,500 15,000 7,500 | By Cash A/c 5,100
To Bharat Cap. 9000 5,400 - | By Gen.reserve 27,000 18,000 9000
To Cash A/c 2,68,500 | 1,59,600 - | By P&L A/c 9,000 6,000 3000
By Deepak Cap. 9000
By Kapil Cap. 5400
3,00,000 1,80,000 31,500 3,00,000 1,80,000 31,500
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il fewofi—Ra &1 Yoit # &1 14,400 BT SUP T HiUA & Yoil Jgurd H (3,00,000 : 1,80,000),

5:3 ¥ 9 T B
ol 3rgur @ o
qu® T wia T
Capital 2,64,000 1,56,000
+ Gen. Reserve 27,000 18,000
+ P&L A/c 9000 6000
3,00,000 1,80,000
Cash A/c
Particulars Amount? Particulars Amount?
To Balance b/d 24,000 | By Realisation A/c (Creditors) 1,40,000
To Realisation A/c 6,45,000 | By Realisation A/c (B/P) 1,00,000
To Bharat Capital A/c 5100 | By Realisation A/c (Exp.) 6000
By Deepak Capital 2,68,500
By Kapil Capital 1,59,600
6,74,100 6,74,100

TEERUT 6 ¢ A, B, C H¥%: 5 3 : 2 & 3gUId H o™ dicd Y ABER 8 | 31 faWR 2013 @ B9 & |AMIT
@ gd 3@ facer 7 e 8-

Balance Sheet As on 31 March, 2013

Liabilities Amount % Assets Amount %
Bills Payable 40,000 | Cash at Bank 8000
Creditors 1,00,000 | Bill’s Receivable 32,000
Capital : 1,20,000 | Debtor’s 1,40,000
A 80,000 Stock 60,000
B 40,000 Capital of C 20,000
2,60,000 2,60,000

A BT FERE @ 9l T U IR &1 fAaRer e gg Fgad B 5 urw Jus, e g STeRI
A U< IR BT 5w uiksfHe <7 €, I8 a_fell URemsEl @1 e e & 8-

9T fa9= % 30,000, IFGR T 1,20,000, ¥fd ¥50,000, THERI B Yof I H T 94,000 &Y | <7 fqu=i
BT PR AR FHRT TS | IYSA FI T 4000 8T | AT fIarforar B WA qr SHa! ol il I dad % 4000 B
TGS B TH, T& A gY B TR g9 R FH AR BT 2 | 9gell @i gd ARl & Yol @rd gersy |
WEPHR HAEGR Al Bl BT I R Fbha DR AR |

B : Realisation A/c
Particulars Amount % Particulars Amount %
To Bill Receivable A/c 32,000 | By Bill Payable A/c 40,000
To Debtors A/c 1,40,000 | By Creditors A/c 1,00,000
To Stock A/c 60,000 | By Cash A/c 2,00,000
To Cash A/c 1,34,000 B/R 30,000
Creditors - 94,000 Debtors 1,20,000
B/R - 40,000 Stock 50,000
By Partners Capital A/c (Loss) 40,000
To Cash A/c (Real. Exp.) 4000 A - 20,000
To A’s Capital 10,000 B - 12,000
(Remuneration) C - 8000
3,80,000 3,80,000
Partner’s Capital A/c
Particulars AX BX Cx Particulars AR BX Cz
To Balance b/d - - 20,000 | By Balance b/d 80,000 40,000 -
To Realisation 20,000 12,000 8000 | By Realisation 10,000 - -
To C’s Capital 16,000 8,000 By Cash A/c 20,000 12,000 4000
To Cash A/c 74,000 32,000 By A’s Capital - - 16000
By B’s Capital - - 8000
1,10,000 52,000 28,000 1,10,000 52,000 28,000
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Cash A/c

Particulars Amount ¥ Particulars Amount %

To Balance b/d 8000 | By Realisation A/c 1,34,000

To Realisation A/c 2,00,000 | By Realisation A/c 4000

To A’s Capital A/c 20,000 | By A’s Capital A/c 74,000

To B’s Capital A/c 12,000 | By B’s Capital A/c 32,000
To C’s Capital A/c 4000

4,00,000 4,00,000

JETERT 7

A, B, @ C IR & HEER 9| 31 A9, 2014 B ITd1 Yol T 2,40,000, T 1,20,000 T T 40,000 off | £
ey @1 v faaes &1 fFree fhar ar | A= Fwaikral | % 1,64,000 -9 §Y | aell & %4000, C featferar
IS BT 7T AT SHA T 1 H W 40 UAT & 9 B Hd | BH B YWD g1 DR og AP WA dAR
BIFT |

BT - Balance Sheet As on 31 March, 2014
Liabilities Amount % Assets Amount ¥
Capital A/c 4,00,000 | Sundry Assets (B.F.) 4,00,000
A 240,000
B 1,20,000
C 40,000
2,60,000 2,60,000
Realisation A/c
Particulars Amount % Particulars Amount %
To Sundry Asset’s 4,00,000 | By Cash A/c 1,64,000
To Cash A/c (Exp.) 4000 | (Assets Realised)
By Partners Capital A/c 2,40,000
A 80,000
B 80,000
C 80,000
4,04,000 4,04,000
Partner’s Capital A/c
Particulars A% B Cx Particulars A% BX C®
To Realisation 80,000 80,000 | 80,000 | By Balance b/d 2,40,000 | 1,20,000 40,000
To C’s Capital 16,000 8000 By Cash A/c 80,000 80,000 16,000
To Cash A/c 2,24,000 | 1,12,000 By A’s Capital 16,000
By B’s Capital 8000
3,20,000 2,00,000 | 80,000 3,20,000 2,00,000 80,000
Cash A/c
Particulars Amount ¥ Particulars Amount %
To Realisation A/c 1,64,000 | By Realisation A/c 4000
To A’s Capital A/c 80,000 | By A’s Capital A/c 2,24,000
To B’s Capital A/c 80,000 | By B’s Capital A/c 1,12,000
To C’s Capital A/c 16,000
3,40,000 3,40,000

%4 & fRarferar wEeRl @1 Rafa A sgaw 9=ER &1 <l —

ARER AFTH & IJAR BH & (B3l JaIwP ARER $I @ TS §RT BH H o Tg T8 Yoll gd
ST ™l T & AT X8l & | BH & aNid<dl @ YA $ Y SHD gRT BH H &1 g3 Yoil BT 8 YA
far S wHar 71 39 g S9d! AfFTd AERRN BT v T8 R 5 dadr B, af raawd AEieR Bl
ATSIER BT KRN ARIRRT BT AR BH & &M@l & YIard 8g 8l (BT S AHhal 2 |
JETERT 8
A, B, C % 3 :2: 1 3 Igulad § av—a1 fawifora a=a €1 31 fewwR, 2014 & %4 &1 fageT &= &1
WeAd gY | 99 Al @ wH &1 fRger /91 uaR or—
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Balance Sheet As on 31 March, 2014

Liabilities Amount ¥ Assets Amount ¥
A’s Capital A/c 25,000 | Cash 600
B‘s Capital A/c 15,000 | Sundry Assets 36,000
C’s Capital Overdrawn 3400
40,000 40,000

Fafl | % 30,000 UK gU | | faarforar 8 AT ol S¥a! Aol wrfidl | dael % 1200 € UTe g
S | BH B Jd 98 DI I TR g9 m AR oW ar 718t gar 2

B : Realisation A/c
Particulars Amount ¥ Particulars Amount %
To Sundry Assets 36,000 | By Cash A/c (Assets Realised) 30,000
By Partners Capital A/c A 3000
B 2000 6,000
C 1000
36,000 36,000
Partner’s Capital A/c
Particulars AR BX Cx Particulars AR B Cx
To Balance b/d - - 3400 | By Balance b/d 25,000 15,000 -
To Realisation 3000 2000 1000 | By Cash A/c 1200
To C’s Capital 1920 1280 - | By A’s Capital 1920
To Cash A/c 20,080 11,720 - | By B’s Capital 1280
25,000 15,000 4,400 25,000 15,000 4,400
Cash A/c

Particulars Amount % Particulars Amount %

To Balance b/d 600 | By A’s Capital A/c 20,080

To Realisation A/c 30,000 | By B’s Capital A/c 11,720

To C’s Capital A/c 1200
31,800 31,800

AR (Summary)
BH T AR BT FHUF : (1) 9 T AEIER BH BT FATT BRI BT FASIT B o, (2) ST 9 AEeR a1
UF B Bredx 3= 91 IERR farferar @iffd 81 SR, (3) 519 % &I SRIER [ 81 99, 4) 59 fH=f
AR o URed AERRI B A< R B Fo1 I ARl BT < T 81, (5) 5 =rerd §RT BH &
FHETI BT ITee AT B
Y9 & UBR : (1) FESId gRT 9AOE, (2) SifFard e, (3) FIfed gRT YA, (4) =TITerd §RT |HI,
(5) faey geAr 8 W HHUA |
B4 & AT W 9 FF ard @ - (1) a¥ell @1, (2) 9@ I1 e @rdn, (3) dReRl & IS @, (4) s
3T G |
AR §9M MR BT 79 : 59 99 & o gaR {5l 9ReR & fRarfon 8 R 39 9EaR 9EeR S9! 81
ST orgurd # 98 o © foraa o gRadeeiia o @rar B @1 e § 99ee 9 |@wad J&l @
BISHR Y AEHR ARGRI & Yol ¥ & MMER TR T 2 |
% & fRarferar w9eRl @ Refd #§ e ARIRR &1 IR AEERN ARFE F AR ®H & Bl
NIIEH TSGR T SIIE SAG gRT BH H o118 718 Yol U S1foid oiril e &1 Hifid <&ar 2|

STTdell (Glossary)

%4 BT 999 (Dissolution of Firm) : 7 ATEIGRI & A& ATRIGRI BT TATK &1 ST |

|ER FT ¥999 ( Dissolution of Partnership) : &del WEIERI THW &Kl 8, BH FHIG 21T MaTIH
TET |

ggeil @Ml ( Realisation Account ) : §HUH TR WHRT Td IR PI WIFIRIRYT B Il b i@l U4
e W R/ W & Aegd F A a1 ST €1 39 WK P I WEER H M Ao srur |
faaRa fear smar 21

"R 99 X" (Garner vs. Murray) : I8 31 ARIERI &1 94 § e 9fig ag i & emer ) faes
IR & fdaRor 2g e wfcrarfed ga|
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SEMIRIDICRT| (Questions for Exercise)

ggagaTH® 92 (Multiple Choice Questions)

1.

TS & T a0 0T WRI B AT SRIART Har SIr &—

@) SRl & @ H (@) sSga =1 @ H

¥) Tl @rd # (@) it @ #

At the time of dissolution of the firm balance of bad debts A/c is transferred to.
(a) Debtors A/c (b) Bad debts A/c

(c) Realisation’s A/c (d) Capital A/c

RN BH & faeed w g e el garl S

@) ol § 9| @) AR & kT @Al § 9

@) IRl © ST 494 (]) AEERl & ol |arEl |

On the dissolution of partnership firm, losses will be charged first:

(a) Out of Profit (b) From Partner’s Loan A/c

(c) From Partner’s Capital A/c (d) From Partner’s personal resources
BH ©& FHYE R I @ B 98 B B oy gk fdbar Sidr a—
31) g ETd H @) |EeRl & Yol @ H

9) gl @rd H (]) SIM—8T+ = |

On the dissolution of firm, to close goodwill A/c it is transferred to-

(a) Revaluation’s A/c (b) Partner’s Capital A/c

(c) Realisation A/c (d) Profit & Loss A/c

MR g9 T 91 & R Uah fRarferar 9ERR & 4ol &1 <A1 I AEdR 9EERl § il
ST ©

(31) SrI—gTT SrguTa H @) 99 & AR™ B Yol U H

() FEUE &AM & gd P Yol srgura d GIENENECINR]

In which ratio, capital deficiency of an insolvent partners is distributed among solvent partners,
when Garner vs. Murray applies-

(a) Profit - Loss Ratio (b) Opening Capital Ratio
(c) Capital ratio before charging dissolution Profit & Loss (d) Equal Ratio
T4 AR 9™ WX 99 A1 BT 8 99 Il @ BT AIeIaR 989 Heil—
( ) TRIER U H (@) <m—gT srquT #
@) Yoir srgura 3 (@) SRad # | BIg T8l
When Garner vs. Murray law applies, realisation loss will bear by the partner’s in-
(a) Equal Raito (b) Profit & Loss Ratio
(c) Capital Ratio (d) None of the above

ifcreTegRIcA® U (Very Short Answer Type Questions)

1.

TH BH & T 50,000 B SAGRI A WU W % 45,000 99 gV | IGell @& oi-idt ufafte grft 2

On the dissolution of the firm from debtors worth ¥ 50,000 realised ¥ 45,000. Make
necessary journal entry at the time of dissolution of the firm.

TR 9 7Y & Gepad H fRamferar ARIGR S o q01 SAST =1eT b argurd # dfer 1ar?

What is the name of insolvent partner in Garner vs. Murray case, in which ratio his loss is
distributed?

T @I ¥ 3T FT A & ?

What is Realisation account?

B B FHOT A FIT FqHAS © 7

What is dissolution of partnership firm?

BH & FATIT R YA BT HH qadsy 2

What is the sequence for payment at time of dissolution of firms?

AT §RT FHYS & @RIT 3T § 2

What do you mean by dissolution by court ?

TS HH § AEIGRI &I Yoh 20,000, ST % 15,000 TT s AT T 1000, HH & FATGT HIA W
fafder FwafRRAT | % 9000 a_IA 8V | Igel ¥ Bl 8hfT ?

At the time of dissolution capital of the partners of the firm T 20,000, liabilities ¥ 15,000 & cash
balance ¥ 1000; amount realized from sundry assets ¥ 9,000. What is loss on realization?

Ans. : % 25,000
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TERTH® U (Short Answer Type Questions)

1.

2.

P

9.

10.

11.

AR g W R B aEssd?

Explain Garner vs. Murray rule.

"ATSIGRT BT TAGT B & T I = E 1 39 BT P RGN BT ?

“There is a difference between dissolution of partnership and dissolution of firm”. Explain this
statement.

T A g A BT A SIS STUTT 1 - 2 1 2 § AT agell Bl B Sfde R 9 Y@ ISl UK & AW
%A T 3000 (Dr.) ¥ 6000 (Cr.) @7 T 2000 (Cr.) 2| a%ei &I &9 T 5000. T fearferar &1 wm
SH®! AT g8 B DI UfAfte gAmRi?

A, B and C profit sharing ratio is 1:2:2. Before debiting realisation loss partners capital A/c
balance are ¥ 3000 (Dr.) ¥ 6000 (Cr.) and ¥ 2000 (Cr.) and realisation loss ¥ 5000. A became
insolvent, give journal entry for bearing deficiency of A.

f&dl g i ARER ©1 31 A™, 2012 & ARGERI @ Yol HH T 1,00,000 9 T 50,000 © AT
TFER % 30,000 § 3 fAf & wH & \EU W WHRET ST 9¥gell Ied % 90,000 T | FHYA W
ENRIRCININCEIRTE

Himi and Shreekant are partners, as on 31 March, 2012 there capital ¥ 1,00,000 and ¥ 50,000 and
creditors ¥ 30,000. On that date firm dissolved and realisation value of assets are ¥ 90,000.
Prepare Realisation Account on dissolution.

Jfard |AdE fbe aRRerferl # gar 2 ?

In which circumstances compulsory dissolution is happen?

IEERI BH & fdges @) Jft gy ?

State the modesa of dissolution of a partnership firm.
AEIERI & faged W Yol Wi fFd IR g fbd 9§ ?

How capital Accounts are closed on dissolution of partnership firm?

PIs o IRRUfIET 9133, e sraid Aseny & fAuafed fear siar & ?

State any two circumstances under which partnership is deemed to be dissolved.

%4 & fdged & ¥ 9gel @l 99 & i foafey ?

State the rules of preparation of realisation account on dissolution of partnership firm.

P QA AR A8, N R TSI B4 & 8T & AR T Gl © 7

State any two grounds on which a court can pass order for dissolution of firm.

BT U WIEER, ¥ 25000 & MRl DI T 22,000 H ofF &I FeHd goMl| B4 & [dgcd & d9d
AMITId S+el gfafte AR ?

Kapil one of the partner, agreed to take over the creditor’s of ¥ 25,000 for ¥ 22,000. Pass
necessary journal entry at time of dissolution of the firm.

IBERCIRIC RS (Essay Type Questions)

1.

2.

4.

Il WA Ud qAqedidd @M H <R qarsy ?

What is difference between realisation account and revaluation account ?

%W &7 faaes fea—fea aRRerfaat # far s wawar € 2

Under what circumstances a firm may be dissolved ?

MR 9™ W W 3 1 |99 8¢ @l gd gRIT=—ie §oh ugfli & s I8 &9 or] sl

2, TSy |

What do you mean by Garner vs. Murray rule, how it is applicable in case of fixed capital

method and fluctuating capital method. Explain.

% & fdeed R 99 &1 FueRT &7 @1 e A |a\smsy |

Explain the method of accounting for settlement of accounts at the time of dissolution.
JEAITHD YTl & SR

g 9. 1 2 3 4 5

SN C A C C B

3rifd e (Numerical Questions)

1.

AT, TN UG AR 3 : 2 1 1 B U § oI BT fIaR0T Sl o1 | 31 fIEHR 2014 DI (U AEIERT
& FHYE &7 7 o €1 39 o &1 ficer 39 ueR § —
Balance Sheet As on 31 Dec., 2014

Liabilities Amount T Assets Amount T

Creditors 20,500 | Cash in Hand 6000
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Mrs. Ramesh Loan 8000 | Debtors 9000
Joint Life Policy fund 20,000 | Joint Life Policy 14,000
Investment 20,000

Capital Stock 8000
Ramesh 50,000 Machinery 40,000
Naresh 10,000 60,000 | Mahesh Capital A/c 11,500
1,08,500 1,08,500

YA R feTRad oad 8¢ ¢ (1) |gaR Sitge ST iferdl @l % 15,000 § AU fHar| (2) AT F
fafer=T 2 17,500 # forg ToIm o+ Ul & T &1 YA B & oIy |eAd gY | (3) TR 7 T 7500 #
Tl foram qem T 5000 & IGRI BT T 4000 H foram| (4) 7= & ¥ 50,000 I §Y TAT YT S GRI DI
&I Hed T 50 Ufrerd &1 U g3iT | (5) a¥gell &I % 1000 BT | (6) T 3000 & ¥ & fAFRINT fSrar
QTP H TRET—SIRAT 8T g7l S T8 o Il 83l | BH P! GRS d7< Px =g ofal yfaftedl gd
AP W FATSY |

Ans. : TG WA BT A9 — T 27,000

2. TYY TG AHI ATSER & AM—8I SRR sied & | S8id ARer] Jadd & fagfed oxa &1 Ffed

far| 31 AT 2011 & e = UHR o1
Balance Sheet As on 31 Dec., 2014

Liabilities Amount 3 Assets Amount 3
Creditors 30,000 | Bank 20,000
General Reserve 20,000 | Debtors 40,000
Capital Stock 20,000

Gopesh 44,000 Furniture 8000
Rakesh 44,000 88,000 | Plant & Machinery 50,000
1,38,000 1,38,000

TR § a¥gell 9 UBR g3 : (1) MUe 9 wiic g A=09 deIl HHreR e 4o | 10 IR &H
R foram| (o) Idber A Wik ud i T 35000 # | (3) fafdw I9eRI | % 37,000 I U
(5) TFERI @I 5 TR e WR YA @R (&A1 | BH B D g5 B & (oY Siial ufaftedr Sy
TAT AP T 18U |

3. X, Y 3R Z A=eR € S a2 &7 2 : 2 : 1 U # dfed 21 31 A1 2010 B @EEN & fdged

P FeAd gY | S ffd &1 wH &1 RIcer 779 uarR o |
Balance Sheet As on 31 March, 2010

Liabilities Amount 3 Assets Amount %
Creditors 2500 | Cash at Bank 4500
General Reserve 5000 | Debtors 6500
Current A/c X 2500 | Less P.F.B. & D.D. 500 6000
Current A/c 'Y 1500 | Stock 5000
Capital 20,000 | Investment 5000

X 10,000 Furniture 4000
Y 5000 Plant & Machinery 6000
Z 5000 Current A/c Z 1000

31,500 31,500

wic Td 7 | T 10,000, HieR T 5000, AAGRI & Yol, ¥&fd A T 4000 Urd g€ | AT Z grr ford
MY (J&TP e UR) | oIFaRl Bl 10 UfAed e R Y fbar, a9l g % 100 8U | X 550 &I G
BT GIIDI H oikar el fbar war or| o X 7 % 450 o foram| ¥ 100 &1 U IR g H &
TE T T o1 | BH B GRS 8 DITY IR IS @ I78Y |

Ans. : TRIAT WRT BT A9 — T 2,500

g R 91 UF ARER BH H 3 1 1 gurd H Al &1 faure wRd €1 9 % @ 9Hda @ forg
HEHd Y| BH B FHRrl € 2000 FHE P BISHR) W T 1,08,500 IIS BT | FAGA B Ay iR wH
$ T g = fAaRor 799 R 99— &R * 40,000, T &1 YSil @I T 1,00,000 (SFT), AT BT
TSt graT % 10,000 (AT), ATM—8IM WTAT % 8000 A1, el W9 % 1000 | I8 = g1 fo was fafamT
ST 6 T 2000 & o1 | gIb! H T8 ol o, 39 UP oMaR gRT X 1500 ¥ of foram| 99 oFeRi & ?
36,500 BT YO T fHAT AT | Il @IdT, s WAl Yd AeaR] & Yol @ a1 |

Ans. : Il @RI P B — T 9,000
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5. XM, EIF R BH 2 : 2 © 1 B U H ™ A9 Bl Y ATsl o1 | I8 31 /E 2012
B FHad ot foram | 59 9 9@ fRreet 1 R oa—
Balance Sheet As on 31 March, 2012

Liabilities Amount % Assets Amount %
Creditors 4000 | Cash in Hand 4000
Capital Debtors 2600 2000

Ram 10,000 16,000 | Less — P.F.B.D. 600

Rahim 4000 Stock 4000

Karim 2000 Fixtures and other Assets 10,000
20,000 20,000

T AR @ fJged &1 feeg wxa 2| fFrAfaRaa IREt aga gkl 8- fhaaad a o= wwRnt 2
9000, ¥fd T 4520, TAGR T 1800, oIFGRI I Yof A H I3800 FH1T | ageil &I T 120 U | HH @l

J&I® 8 B B ol SMaead Wil 918y |
Ans. : IHAT @IT H B — T 600

6. FferRad fcer d9d Woer vd dud @1 31 fRawR, 2012 &7 Reafd gamar g1 9 9" aAUR &1

faeres & &1 g oxa €, SHeT feer = B

Balance Sheet As on 31 December, 2012

Liabilities Amount % Assets Amount %
Creditors 1900 | Stock 3600
General Reserve 1000 | Book Debts 6000
Capital 9500 | Furniture 200

Rakesh 5500 Plant & Machinery 900
Deepak 4000 Profit & Loss A/c 1700
12,400 12,400

Y RUT 7.5 ULl Dl BN UR Igal fbd T | Fidb X 3000 H I TAT| Wie g HF T 700 § 9
T 3R HeIeR X 250 H 94T | AISIGR AM—BI BT [a9TS SR1eR ST § R4 © | f[ages R aaedsd

QT Qifery |

Ans. : AT AT BT B — T 1200

7. X, YR ZPHM 4 : 3 : 3 & AU H A9—8I Bl dlcd gY U BH H SRR 8 | 31 =R, 2015

BT AR &1 faged o= &1 ol o § S9a1 fRieer /= 2—
Balance Sheet As on 31 Dec., 2015

Liabilities Amount 3 Assets Amount 3
Creditors 80,000 | Cash 6000
Capital 1,40,000 | Debtors 90,000

X 80,000 Less : P.F B.D. 5000 85,000
Y 60,000 Stock 1,20,000
7. Overdrawn 9000

2,20,000 2,20,000

Y &I ulREal &1 9gell B R ur AR b1 fAaRer exa & forg Figaa fean mar| a8 e iR
SRR A T IR H1 5 gfowrd Uik & ¥U H U B0 dl Igell b AW W9 &I 98
HETT| Y agell & uRomd @ 39 UsR RUld orar 8 f& wie | T 96,000 99T §Y, SR & T 72,000
IS 8T | oFaRI B gof e # % 76,000 FHT | T 1000 $ G« AR Sl b fres # enfie =18 2,
e T | Z fearfear 8 T, SHel Sgee | 7720 W UM gU | TR 99 WM R g g,
AT @1, Yol @ d s 1T 4918 |

Ans. : gl W Pl B — T 42,400

. A, B3R C 9EIER & Sl aM—28I 5 : 3 : 2 & guTd # dfed 8| 31 A/ 2008 P JIATT FAG B

fe&m w2, @9 faest 71 €~ Balance Sheet As on 31 March, 2008

Liabilities Amount % Assets Amount %
Creditors 2,00,000 | Cash at Bank 10,000
Capital 1,40,000 | Debtors 90,000

A 20,000 Stock 1,20,000
B 80,000 Motor Car 20,000
C 40,000 Machinery 1,00,000

3,40,000 3,40,000
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7 ¥ % 50,000 Ud Fih A T 36000 a1 §Y | HIeXBR B §RT % 24000 # <l AT | IHGRI I T 40,000
T gU | fHT 1 WReR 31 Yol &1 1 = AIEIARi §RT o™ fa9rei orgurd H 98+ &1 SR | A
fearferar 81 a1, SHH w1 R U TE B ADI | aeId @y I8 |
Ans. : Il @RI HI B — T 1,80,000

9. IM AR WM & F RGN BT 31 AT 2010 BT fdges & 17| I[ BT Yol T 17000 AR TIH B
TSiT % 3000 1| ¥ 2000 T ERT BH HI <F | T 10,000 HH §RT IH I 3T o 3R T 20,000 -GRI
BN IT A | BH P JRIHI H Adha 3R B HAIE T 300 TG % 1200 W @R T | AM—TI HHAL:
2 1 @ U # fAWIiTa &=a 9| Sa Il &1 ufafHfee e arell Rkl | T 40,000 (@S
3R BTeR TT TIM §RT T 2000 IF & (AN a1 8T | BriaR M §RT T 800 &I i WR o foram
T | IRl BT gIP Hod R MUeRT SR e war | a9l @9 % 200 o | fdued @ fafy &1 a_gelt &
ggel &1 feeT iR fdges wR navyd @rd 18y |
Ans. : Il @RI HI B — T 7100

10. 31 ATE 2014 &I M, T TG HIgd &1 facar = or—

Balance Sheet As on 31 March, 2014

Liabilities Amount T Assets Amount %
Creditors 40,000 | Cash at Bank 12,000
General Reserve 30,000 | Debtors 20,000
Capital 80,000 | Stock 40,000

Ram 50,000 Plant & Machinery 40,000
Shyam 30,000 B/R 20,000
Mohan Capital overdrawn 18,000

1,50,000 1,50,000

Al faarforar 81 T, I8 @acl X 4000 BT & YA B bl | AelaRl fdaes &1 zad fhar |
FHRET A 9 R 9l g3 — fafdy <9eR % 1,50,000, U™ fau= ¥ 14,000, I[P I 32,000, WE Td
HRY X 28,000, HATYT & ¥5000 BT | BH DI GiD dv< PR R Wl 183 |

Ans. : gl W HI B — T 36000

1. A,B 3R C &% ®H § R&R & WAEIGR 8| 31 AT 2012 $T frcer o a—

Balance Sheet As on 31 March, 2012

Liabilities Amount % Assets Amount %
Creditors 90,000 | Cash 10,000
Capital 1,10,000 | Debtors 1,10,000

A 10,000 Stock 60,000
B 60,000 Goodwill 20,000
C 40,000

2,00,000 2,00,000

IF A &1 BH BT FAUT B AT A fIAIform 81 ST 8, ¥ & I9eR ¥ % 80,000 @ WP I
50,000 IYeT BT & | oIT&RT Bl Ui Hare # ¥ 86,000 FHM T | Il FF X 4000 A| A A F© Al

TS FTE B BT | Il W, FEERI & Yol @ g Adhs @ 183 |
Ans. : 9l W HI BT T 60,000

12. Bl WA, faded IR YEY SRR & IRIGR B, 31 T 2006 BT BH Bl FAGT 81 TAT| 59 fafr &1

faeer = &—
Balance Sheet As on 31 March, 2006
Liabilities Amount Assets Amount

Creditors 16,000 | Debtors 50,000
Bank overdraft 4000 | Stock 30,000
Capital 90,000 | Kapil Capital overdrawn 20,000
Vivek 60,000 Bharat Capital overdrawn 10,000

Bhavesh 30,000
1,10,000 1,10,000

ARl ¥ YXIP Hod BT 20 U HH a¥fel G| I dbadl T 4000 H &1 &= ST Hebl| T 2000 Pl
wfery <1l o, T g&ael § oar T8l ganm forae ford ¥ 1600 b oS | A fearferar g1
I Pl X 6000 It §U | Il FY T 4800 BU | MR IH HY {19 <IF] o gU 3MUD @il
T |

Ans. : 9l @RI HI BT T 42,400
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