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PROFIT, LOSS AND DISCOUNT 
 

➢ When the selling price (S.P) of an article is more than its cost price (C.P), the 

article is said to be sold at PROFIT (GAIN). 

➢ When the selling price (S.P) of an article is less than its cost price (C.P), the 

article is said to be sold at LOSS. 
 

➢ 𝐏𝐫𝐨𝐟𝐢𝐭 = 𝐒. 𝐏. – 𝐂. 𝐏. 

• 𝐒. 𝐏  =  𝐂. 𝐏  + 𝐏𝐫𝐨𝐟𝐢𝐭 

• 𝐂. 𝐏  =  𝐒. 𝐏 – 𝐏𝐫𝐨𝐟𝐢𝐭 

➢ 𝐋𝐨𝐬𝐬 = 𝐂. 𝐏. – 𝐒. 𝐏. 

• 𝐒. 𝐏 = 𝐂. 𝐏 – 𝐋𝐨𝐬𝐬 

• 𝐂. 𝐏 = 𝐒. 𝐏 + 𝐋𝐨𝐬𝐬 

➢ 𝐏𝐫𝐨𝐟𝐢𝐭 (𝐠𝐚𝐢𝐧)% = 
𝐏𝐫𝐨𝐟𝐢𝐭 

×𝟏𝟎𝟎 
𝐂.𝐏 

➢ 𝑮𝒂𝒊𝒏 = % 𝑮𝒂𝒊𝒏 × 𝑪𝑷 

➢ 𝐋𝐨𝐬𝐬% = 
𝐋𝐨𝐬𝐬 

×𝟏𝟎𝟎 
𝐂.𝐏 

➢ 𝐋𝐨𝐬𝐬 = % 𝐋𝐨𝐬𝐬 × 𝐂𝐏 

➢ Profit% and Loss% are always calculated on cost price 
 

DISCOUNT 
 
 

❖ Reduction on the marked price of their goods is called “discount”. 

❖ Discount is always given on marked price (M.P) 

❖ 𝐒𝐞𝐥𝐥𝐢𝐧𝐠 𝐩𝐫𝐢𝐜𝐞 (𝐒. 𝐏) = 𝐌𝐚𝐫𝐤𝐞𝐝 𝐏𝐫𝐢𝐜𝐞 (𝐌. 𝐏) – 𝐃𝐢𝐬𝐜𝐨𝐮𝐧𝐭 

❖ 𝐃𝐢𝐬𝐜𝐨𝐮𝐧𝐭 = 𝐌. 𝐏 – 𝐒. 𝐏 

❖ 𝑫𝒊𝒔𝒄𝒐𝒖𝒏𝒕 𝑷𝒆𝒓𝒄𝒆𝒏𝒕, 𝒅% = 
𝑫𝒊𝒔𝒄𝒐𝒖𝒏𝒕 

×𝟏𝟎𝟎 
𝑴.𝑷 

❖ Marked Price is also called “list price”, “printed price”, etc 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


