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T) sifeesal 5.0 3.9 4.4 46 4.4
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8. 2lefs A [7 - 2(F)] 2.8 0.9 1.5 1.1 0.0
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AD:E+C(Y—T+T_R)+I+G .................... (5.2)
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5.2.1 5%l 4T9 2If99E7 (Changes in Government Expenditure)

IfSl 2bfeTe $99 T W#ARS© (Constant) {%1 4fJ 051 5991 @R (G)
ST R ST 21 | @7 G, T o ©ifes 237, cofen wieifodTe
(555°159) @it AEHa TL 27 | TG 550 T (G) T Y IR 461
BsAic*! (Component) IF G +ffFfere wdqifes G 3 3w 21 7=
A Jfa 2] | B3R FeTFHCoA AT ET&WPIED[ (Aggregate demand schedule)
AD/ 51 ZNISRS 33 | By AN SesAvas AT B9, (@siTecs vifgvl
S5 22 T GIRAE I AfSORCIE TS #AfwTlel 7ol e |
O3 (FTS 9 ST SREN T E/| TS @45 (@R (Multiplier
mechanism) (Wﬂ?ﬂw TEd 91 (2R) doR fAfEHFe 33| 3 dfFre
DIFI! T BT NGAC! WeTo Al 4o 89—




U Tatedrn wdem o e

! AG ......... (5.5
I—c

AY =

RRE

AY 1

AG [-c

5@ 5.1 © MYSAR ¥(F 5N T G F o[/ G & At @R T
ORAN ST (equilibrium income) Y I #F Y/ Cs1 A |

................. (5.6)

5.2.2 %94 2{f999+ (Changes

in Taxes) 2

¥=AD
C+I+-¢T

o SAZR @ SIRE 2oe E
TIe F99 “Afid F6a Ffca
A B (Y - T) I 23|
7IfOCF BIFIE C AT 9 g
iy AWfaT AP € o[
FIGRS SR AT | 206 5.2 7%
foas T=ITe (MYedl T |

-.E..':}'*E"ET

ANFe 5.3 7 o[ e @ | W .
1

AY = (<) AT ren(5.7) aihiaiad
—C
_.__...--""

4% CFES T4 O (Tax C+l+G-¢cT
multiplier)

_AY (5.8)

AT I—-c : .y b
iRy T wifeer gt (Jhaye SRR

TS (l9l SN ol I (1)
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AT S (GIZANE T QOF B! JONF @0 Z5ieet (7l e | ATl 5.6 Wi
5.8 Tl IR N AN (@ 77 PO IETS (Absolute Value) F9 @6l
5IF! T YOS PIRRFFOIE T | IR 5! I I J5 T
ST YOTF AGK (5T | THRICS F9 WG Prees IR Hfere
TSI €2[T® AOR (oeT | @3V A7 AR F9 g GRACS, TATSIal
S 0 N A R Bpieel ~Ifsieltet e 23 1 Wi were S 7l
THIZROR RIS T O S T el Mero 41 2@ I sfieat —

Trgss ——— 5.1

4{ F TA (T TAIAReR e
THATSls 2Rl AR (Marginal

T 5B T 100 T AW (ST
SIFARN = 500 51 A [

(%AG=5><IOOJ | @3 (FG© 7T

—C

Y ]

<R T SR R if ez (ods I I 100 51 g SR
5! A (@I AT SRRl _
(AT =-100) , AEMIR] o

400(1_—CAT=—4><—IOOJ 1 e 273 | 93 Jian (oAl SISy S (s,
-c
G 37 T W ST SATSF I |
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TEI 3 91 elieTre A7 WS 2iifes Soirelsl exereix Rfeq 9 (Values)
51 YB! @eiF] W e 1, cofeat ral #id (@ 99 @611 5 6T 5IFEI
AT GIFO(F T GF I | IR 6l gl R wefize (2 Wi
HIRRICR I JCEG SIRG TR, BIFIST - A0 0ol 311 FeAiers 1 I
T =l o G2 (Fae bIRRl IR Jiaw AR SeAmeR Al I
394 | @f et 1t eds Tife @ie F[ e (@ TN AEH @4F (Balanced

budget multiplier)

Qe I (G BOF GFCF J& @ IM 100 A" 55091 I (G)
I @ 100 s F9 wicEel s e @ & 2 coforl e
SifasICel =l1¥ 100 ¢ I 271 8Wizel - 1 9 o[ 21lS @ 100 55PN I (G)

g et Tl 500 01 gf =11 | SIgRICS, ﬁ%w@mmo%ﬂw

.................................. (5.9)
2T O 4FS IR (Net income) FCo! AG0 éWTWW W 9ol HOIT

SR ISR S 2 SO FLS 7L I B | 99 J(ad FoTo 2Areliine
Torell T TRIDE, baRS! 39 (G) I Au=AREeT Sesive Jia 1 |
IS @0l 2AfFTR 7[ SN AR 29w R 5] AT | @ WS s
5T A Ja(d eIOTFSI ST e AR FRQ S ©eTe B Tl @
AfFAR QI FEE O A&l Jia (2 0ol A |

AY =AG +cAG +¢°AG +......... =AG(1+c+¢ +o) e (5.10)

g e <9 v efFre cofoi e wRa @RSl B sidiEe
I S T IR ¢ @l A SoATSIal 29T FE | G ST €779
39 I sfdisw owe fuyl TsI0R qEl oy sfag «nf«

Ay =—cAT AT +....... =—AT(c+c>+c* +.. .. (5.11)
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THE@E TNF GO AT T €5q0 I WE T oFO AS[
(YA | FFRE 5.10 S 5.11 T 2@ 9N 2118 @ Ay =ag, e 59T
A [ oifawere I 27 G2 O wAREITs SN Iia AR o CRnE I
ANTH WoF GFBT A T | €3 BOFCH! S9FS B T 5.3 TAFIEBIR
FIFe #fIq {1l | facze fRfacaie oiffess ag7

@Y AG=AT CTCZ 2TE 2/l A @ —
Telifes F99 ¢Fae (Case of Proportional Taxes) 3

9GOl I B ST T (T HIFIE ST GOl 7 =is 9 (1) =Zoiesd
MREY F(E, 93 (Fqo T = tY | Ao Wﬂ"ﬁflﬁs <9 (Proportional tax) ¥

C® Totelal T (Consumption function) ©&Te Wl 4999 T9 —
zﬂ_..q-.c. Y.=A
_ Ay =dF ¢ 41%3

C=C+c(Y=ty+TR)=C+c(I=1)Y +&LR.. . g 15

il ST @ SeEifes Al
AN AT I (FIAT (I Y=AD
TolreloNE T (O W2, 3 osree
TiCelol TR BICE! (Slope) T |
2 2life Beitelal 2<ers! (mpe) C(I-
t) &1 TP FEF| g AN
BIfRWPIb ], AD/ (IYICHE ql41eE 7
53 T Pa© MYeIT W« IE | Fraw- 53

LD (flatter) 23 | - SO
b @i e bifenl (FTtigeifes
afex ofil sfie @— = AD 1 (5ro51 e fca)

ADX=C+efl -t)Y+1+ G
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A= TRET I :
E A= C+ el —gY + 1+ G
afsqt @y | i
T W e Be 29 Y = ; ; _
AD, B! wete frmll «@eel forf siife— | Baasmp,,
Cgifes F99 PICS) 59191 T Ja
Sl oIS A e |, AD=Y
. AV = C + ol - )Y
TG TR ANE @ . +1+G
sk — 1 A - %ol = K
iYL Cpe— (5.17) 2
JCS QT ToTe Ml 4969 &7
AY 1 ; Y ¥ ¥
Y R (5.18) e |

93 QI YT LoT[E] I smieiifes a9 29 25 I ATR
(FfoPafoqq) GO Sl Tl @eiwe
SETE A9 9Nl FIRCA (2N T (T 6T SE0CH! I A | L&TIA 9 (Lump
sum taxes) I (FA© HIFIN] I I QANSAN SFF A I T oA
sifasTiel B Jfard ¢ @l I 27 | TNST F99 Fae TSl TGS TP
IR, BN Boicelsl Jiaa 2Iwld 23 o @ [c - ct = oI - t)] @ | G
G T 7IfTET @ @ were Ml 49| 7 —

AY =AG+c(1=1)AY e, (5.19)

AG oo (5.20)
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54 9 PO MY W(I GPNLRER S Y T 590 Y/ (o1 Jia A |
ST 5.5 7% e (Y€1 w3 99 0T BTSN 2kl Ifm I | TF
5@ (5.5) © MY W@ AD ([UCEF AD/ (51 TABR® T | 9T &ARBF

TIO AP Gifew, T ToAMTO(F (AR 2 TR 9 ZAFIC ©oAToll I
IE| G2 (TS To THOS T T T V|

Tz ——— 5.2

@7 BEd I TWRE —5.1 © M F99 79 0.25 o1 47 oG
(ofe T Jad eACOFH! G @ ToAreloE AR =91 0.80 I
AfRCS Gfex 0.6.{C (I- C) = 0.8 x 0.75} T | GICACE ToATSI TS
N AT M | 92 CFq© HIFIS] A o 1_C(11_t)=1_10_6=$=2-5
27| (B LoTeel 9 (Lump sum taxes) I (FFa® (ARNS(E I 24| AW
5SS 9 100 A5 T (ofoq Teoiime 5IhIST 79 wfdes ZTe I
2’9 | widie Besiived e #Afse = 2.5X 100 = 250, 6! L& (Lump

sum taxes) I 0O Go© B Jao(d 9 |

W"ﬁﬁ‘ﬂs O (@ (Proportional Income Tax), €5 FREFT WIgF
(Automatic stabiliser) Z51ol FIN T, FRE T TEAALRET T TG
S{fFde T FICS STl IS AR 2IRS Al 3, [ Yo AGT
Tes{[7i9 (GDP) 2F-Jfad (e RHT 2o (2R (TRIGE | (@l 30 I
Tesiive (GDP) i 23, CofSx! SepridiFeR I Soiisi 5 AG Tl
OIS TN A i 22 Tl B GBI S<#l 9 @bl @eig AR 1 E coll
BIBES @%ﬁ%@[ IS T FE| ET L] Ao (Recession) I 36T
FRCPIGE SRS, (TSR Yo AGT TeAMA T 23 (Sfo! U ToAisie




588 e wdfem sif<en

3 9Ifo® g1 “IR i< (elol @2 2AfRIcs T | SRl 3 ANg 391 9o
gl T F© AR (A |

36! W SRR (@ [ 5ifEn (Investment demand) #IfRa$R
S-SR (Undesirable) AOPTR Jzfen FRRE ATEEE Tt
SfEEPTRE ARTed Mw Ffea A | wielie, qw [l 1,3 [0 1, & 6
IR, BIBIST A G, § 791 G, &1 I < A1 @B oFae wlew 7
(autonomous expenditure) (C + I+ G, = C + I, + G,) Sl SR = (F
2 | ASFNT TIeF G2 T FINEIE LT Tl 2 1, TF
Y SRS Al F-2RRIETE JSCFRIT IS (Discretionary fiscal policy) Jfe
39 IF 25 FA(GFT TS (Automatic) JFTORF @@ #11 724F FQ
HAIfR | SN9ICS S T (207 (@ TANANST 3 @2 wdTifes THYT Al
R 5ifex #[1 AfEa SRZITeT SR AT | S| T TRIGIFIENE (Welfare
transfers) (=9 SY i[ﬁi@ UM A I | G2 LTS WW (Boom)
A @IS (Inflation) I 7Y (R e, @l W 29 wIfF 2
cofea! B Toiteiol A% (High consumption expenditure) I #{f&s1iel 217 FRAca
HIFIE 9 TRITS AR ST AT g S wefeafes gfFTer 759
TS FLT F(F | SRS TLASF #[GF ANACRIANS, TS S eI
5IRIC 1 offer Rl Toitolsl 7295 (Sustainable) F9® FZ FC |
GENR EfeT Afeael TS YT bIFIE 2429 T4 ISERT 2w oo
ﬁfw a¢f@a fNTES (automatic stabilisers) I @3¢ SFHZ® (2 AH | 3R
Tofqe ofT ieae durel 3 TwRte e (built-in Stabilisers) ¥
T I3 41 #IREAFe 27 | Snizerzmes], o 31 Tiese 4e7 swge
TR AfSDINR sTreienl (Dividends) Reseis Tifera widifes wxefay Fage
fZ5itst I 41wl T |
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(SEME SR 4IReF Mewe wips Afi&ce gfere ofkase sitafes
T-FEARS TG wrEfire REe e FRifEE s[ o) @
FfgeaE Keg @ 92 sz FueeEiE wgsifes %1 (Fluctuation)
A T TS AR IF(E FE AFIEE TG 11oq Ao Wzgel e
G2 9 2 |

TB@SF<e (Transfers) 3

S 44 51 (@ B Ty AN S (Rl P A0S z@iwe
(Transfer payment), 7 ilr";n 3@ cofon] Tl I (Autonomous spending)
SRl MBI N CIEE T J(ad 29, 5IF1 I3 J(ad TFero

(2RI Tl e T T 29, FIN0 SRR TR oy I @bl
T<H] A I | TR IR AR A (R SN 7S AT

woTe Tl g=el (rgEia Sfifi— A, cATR
AY=-S"ATR ... (5.21)
1-¢c
A
AY e (5.22)
ATR 1-c
Twiged —— 5.3

if 4R 79 @ (@ SEPdiReR @S SoArelel ekerel 2 (Marginal
propesity to consume) 0.75 (MPC = 0.75) ©li% bIFIE SeAI4I<eq 2/Q0 @Bl
Yetael F9 (Lump sum taxes) &2 (S | feat ST TR iﬁaﬁ AR
20 IfF 5o 27 CofeR SR O (I8 o) AY =—

1-0.75

AG =4x20=80
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@I Tl I 2731 TR @3 (Fqw RIS @9 (Investment multiplier)
SAfRTT 2T 4| S 5IFIR T Sffie T 467 Marse 30 @& 51 Meg
F(E (oo ST TR (AT =7) “ifwet 90 IS Thiea1 21 T3 | Fi=el

Y =D AT =330 = 90, RIS 1 ZETER <5 e AR 20 cfs
Bl 27 (SCT ©IARY OF AY = 1_00.7755ATR:3><20:60 il iteT g =4 |
@Zved i SR iicEl @ AR =7 I, 551Nt 3 s T @[l IMae

ITOT Y |

5.2.3 5914l Aet (Public Debt) 8

Q4 (7T BIFIE 1, Al A SfelRe Fore @t =oit Fi9 Asoa aifd
(Budgetary deficit) ‘75"1?31”@1%@ TN 4fRT I | ALREICS BIFIE 4
eoe WM @, IF (Rl T 5IFR] 49 (92 (%[ BIFIE SrSTEI 19l
L] QO B +{d1 Aot 725itel T offer keiz T O MHRETS 5IF1
]l el Aol It (I 2W) | O (Deficits) SN el (Debts) €2 RG] 4=
ere @ G T=1F wiicz | i sffeq 2z (Flow) Zo1tel ©ifka +iifs =i
3T Yo MGed #9019l 9 27| M HIFIE T[9 AgS IF 47 Ao
ST Y (iRl WIT @olFe ST AW 2wl FRAENAN 2T | HIFIE AW
TR @3 AV SARSICele AT Aeite el @ |

Tfow 2Afswide vIFIt Ao 8olqe areyt ¢

(Perspective on the appropriate Amount of Government Debt) :

The «fEeT 53FR! AR €79 Uo! TRIE Foedl Wz | 379 @bl
BIFIS] AT @IS T SIF S0 T SIFR] A9 SAf{eg F9 AR
ARITH (@R e @S TR K71 2R o e eoke fofe 1 4o
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@SR @ A S AR | 7 JENT G W e 6T 6!
BN AT (RGO (TRCH! HT ARS8 AT | HIFIE 9 N iG] Y@l %ol
GIRICS T w299 FRE @ | {6 IfEre FaATR CFae Aty 27 |

BIICI, Fo a1 TSI (@IET] 49l 27eT SRAce SRred GepiidiEeita
WA B AT | TR HIPICE T GePidRes el @ (Bonds) 2w
TR G2 A e T ST T AT Q@A A 20 TR 2[we G2 &I9
ARCNY FRE AIE | G2 79 TfF oy IO Pee @i (Reet Fire
EINIECR SQ) ARl F9 ToTo PFReT I B g 9117 S TATSR
SAfREICelt SR | 9ifors @301 e 9 #1fR @ 5IF_T 29l Jiaa wero
NE A% (National Savings) I SR T #I1T A A% g 27 A
(AT T &4 QoK (Capital Formation) 2IC3l 2/ /KA €S | TeTo
G(feT THIWR T WBF T | GIW(E A8 SRAeT SeiRe A @S
(Burden) 25It7l 1% F(F |

SOOI (Traditionally) 930! Y& w7 +iff @ @1 baFica
T T F(E OIF G WG ACHO X 77, (Sfoq TATSIFIZ SS(F
@ 496 I | G200 MBI (@ e 92 IqHi& sam=1 (Short-Sighted) S
qif5 A5 AR FT=IF SR9MS T2 | SPTILIRCe G200 Sefed IR IR
@ SRACS (OEENE Sl (2 AF A B I 2R I AR i
AT 99 @S I FRE AR | S AW SepAEee @2 FAC! s
A1, ©eifsl FrETe W20 SIfka AT (@ SfEred 99 @IS (OSERe Siaes
IHFE €20 2T S| TAE [oiCee SRRl @6l e T —
Col&Fe (Consumers) @W’?ﬁ (Forward-looking) 9/i<e PRCe e 2bfere
TG @S g I5[ SREred Aeiffe SosF 39 (St Z6ie &
7 I 7 R @ | PRe 3 i 2w @ wifem 91 i oRkwcs
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ST 9 2l | OYHR, (SrePRcE Piees Siiarey Ieigideicee Bl
T — TR PRS TSI IR #7']1-(RIeT! Al IS #7°31-(2=eT! S
PReT RAFEIES 3 Coe [REps (o6 Rpid waisieelE SRk «iel
R ez | PrRre afexl 7%a o #IE oI 2 53T AT @RI o163
(Dissaving) W‘TWWW?@?W?@N I IS 7923 | 33
RICT el Ife1 (TR 2| o > ST o W2 wdTifolm (ofow e
Ife SRiRRs @ @ @ifbs e TgE @R AT @) ZT3F ATl
(equivalance) 3T (FRI T, FIel 9 O 591 29l @S [Te @iae= 1ol
ATGE T | WS AW BT 2ol 22l T 2 I IRA Bifewl sAfees
R AT F(E IF G2 A SRIACS SPHET @oFe 39 4 B9 ARty
FRAETRI 27 | cofer widifes 2 X 2ol +R7 0F aig dor/7Kare
wefifos #if{7 M2 b3 23 IS =R pifent IS ST 79 Ja TR
R TS|

G251 Y& TFIE F9 AR @ (SMSTRRY) Aol @B slerfo)ef [Kag 27
— JRe BT SINE B_IZ SANE #Af{eelia F1 20| IS @3 el 1ol A9
ers (Between two generation) 7% TVBES F(F WLAIf5] GenaiFes @
IO G (R ToelCe At | [ @S dos cFae Sifsl Rl @
GpF ATl T€ T G2 AW @S P FCI | FIe @T 4T €2[© W
% e Afer SAfReNeE o Aol ARSI (e ATl it B1g AW
T FfREeTT = |

e aift o Ao eoiTe Sy eeri=t s
(Other Perspectives on Deficits and Debt) :

81 wifba Y27 FicAnR foose @bl 29 @ [Kew Qe J@rhifows
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(Inflationary) | F19¢l (IS I T Jfan F(I A FI-FIHFF T Fool F(F,
cofe A bifEnl (Aggregate Demand) I AR | GG« SRE® TeoAwe
AfSPIE (Firms) BfeT® W@ (On going Prices) BIfEWIF CaGH GRRISICE
SR T ZIT© G Al I Fca AL 92 ANE | I TRES
Ty AT @9 gere Sifewia Al S zige I 23 o 93 e
bifeniE e Ifas i I, SRICS M (S 7~ SR (Unutilised) (2
2T (O Ty AN T BV STeie J4ie® 27 | (FIER, T 299
S Bifgnl 2709 o1 THhes ZiT S Jia Fica it e Iz I
YA oees SEE S 9o[ 2R |

GBI 9 Al (@ %] AT g™ 20 Jfeare dew RGN
SAfRICE 2P 2 | FIRe, T 5 sfere [REw @ift siftsimem S deisig
(Bonds) R S or<F Tt «ial «el icerg Ffce] g azel 3 |
(ST BIFIT ANAGEIE (@I o A oo @it [ein elfowie sffer
MREZF AE @A €&l Aeigs Fore aifscaiforeld ST 291 I IfEare
ALTFITIFCE bIFNI Aeq T FRAce [oIE, cofexl fesrs [iwiam
AR ffea @ TR | 91 baFi LTS Yo AT St SirR*F wIqmIE
20 ARG Ao SZFTP Gl € IS19 (Financial Market) I #Id1
3ifeq 2 =feR | @ify &if (Rl o @ @RSFIETE S (Income) I
IRl o1 «f{ TEe cofeaitaT wdifow Awaw deR eFere 27 w23 |
I It @il [ed Sesive e 7o Fodiiel o e I, (ofedl G
R JTew 21K S B 2RO 7S 29 Ja 23 | A #A[IRo® bar i
Tt TR et &0 FIICH! AW 29 | e I 531 wefeafess aiafes
ARAR (Infrastructure) TFIT S &l offer [ @ cofen Sikiares
G499 (Future Generation) SI{8% @9135\9 773, IQICQQ ey ?Iﬁsﬁ [RIGISIRE]
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T TS B9 &Af ORI (Return), AT S5TS Wi T 97 ZO(F SfEF 27 |
9 (FEO 2P 49 (Actual Debt) IS Tl a2y S o[ @[l
(TE GO ‘@’ Zeist Reasa 41 8w w2 | eI (R wdifes
e e aRIcE A Jias K [abe 220

EERITE] g™ (Deficit Reduction) 8

T4 T I IR T W g I 5] A [eq Al g Sl 211 |
CRELS BIFIE AOFF F99 (SI@F FORKS GNP - 8 I 7RIS
T4 OIF TR (UT (7T ST ST AN #/(<) FZTS F9 A& (Tax
Revenue)d #IfFiel {% FRECE B IR 2| SIFET ASF @WW
weiolg [Rep] SR 5IPINT 2ife #Ifwiel i T 11T | 92 CFae bhie] A7
2 < W Rex sl gt Flate Sifes ey awid 91 23 | bIFIE le
* AR I FARFEAIN SlibAT SfRce G2 Sy AFETHiee IR 9™
AT | AR SN 9 Bl Areifos SiEme? 791 Sl g «[90 (91t @
TR (FIRCE GO TVITRS FRACH HIFICT <My ARG 3.65 5| 20T
W I AR A 2T FoTe SpAdRe Feriel Jm 7 | SRics, Sfose
A B AN | 5PN T Res wifRlle g1 TR0 [P A4 48 @E—
3, Soaplal, ), iy, wiiw qaieael Sipf =g o[ 53 F6w 1 wLtfes
T wfoget gor el Ffa #iifsa | [ien o vawics i =il 2=
o1l IfF@iel Aiics 2o Fedifte [ifen wee acms el et atal f@te
eIl SNzl (AFE -5.19 ST ISR WG TR AR AT
ARGl SN2 - (FRBMA) I 24l (@ISR S 390 (2(R) | G061 T4

4 sifeEml SIS Sbf E0iRe FEN 7|l FTmeeive bewis osd g AP EniE |
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IR @ O ARNeT RER qbE MR IAS@RR Jifeq wiiks
TP ST T2 (S | GTF 4967 ASCIINIT 1107 S wLfefes
SR ST Weq T8 Fu-@fR e e qifb 7 S #iiT | Srzaert
T 2 FLTIfE® SRATST (Recession) B9 TEI T3 Wik [J T4 GeoA7e
(Gross Domestic Product) ¥ (ofodl I ezq ARl 2 27 | F=[e
TIRE 2D (Firms) OIF ARTEERIT Tole 9 Fe10 9 AW
sifREICelt TR | Sl weftafes srmtes swrre =it I 7 =i Sifegiaa
(Boom) e RER Qi g7 #1171 | S, ISR TIeq (e sifea
TZEe [El wifts ai wiffess @RIG sifefre =3 |

AR (Summary)

S| JE=d @ (Public Goods), A&M® @5 (Private Goods) I #[1 Toq <1<
BF MIZSIE (Collectively) (Sio T T | ISR @9 15! @Fgsyel
% (Features) 25— < @9 Boicell F1¥ Sefoafaene (Non-
rivalrous) | 92 TR #I{ (] TED FS FIIF ToT© SGIq FIFC 29
TGO IR B 72T | 92 e TR AR TSR #_ &I
et AT FRA [ | (2 IR 93 TRER IR [T
SpeT (Fees) A2eg FAICHI o % wfeers afiferes 2fewie (Private
Enterprise) 92 SRS (9N 403 | (TR G| TR BeoAwe
I (@S 7Y 50T 2479 T |

3| DIFIE T A IIF TRIACO T S(1ZJ9 (Allocation of Resource),
579 fe29 (Redistribution) S S1&ftfes ool T —«z fofH5 T
YT FE |
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o A (2(& NS 53T/ MR T2 O ewifTe 79 @ [1q! | fere
G A Wi (7 57K B (Capital Stock) RFTGISE e #iefy
(T4 HIFINT ACSHS qG2 AEH (Revenue Budget) S I FL1
JICeT5 (Capital Budget) f25Itot (et oo s =3 |

8| IGCFNR LI (Fiscal Deficit) *real HRee ez wiibe Jaw bl
e SrEre 5IFS! T SRS TG SIS JEL AoTe A FCF |

¢! NAITSF T FRfEFT T92F (Automatic Expenditure Multiplier)
B (S | IR SR GO 17 F1 G2 (S (OS] A 2ol I
FE |

v I BIFIRT A0 SRACS Beoive Jad 29 g1 I (O B IR PRl
(@R (2 7l |

qier=dl @y (Public Goods)

Ff@T %S (Automatic Stabiliser)

(FR[ETF JGCFRE 1o (Discretionary Fiscal Policy)

fIFIC W@l (Recardian Equivalence)

TG 5.1 — AP VR T=EFR i qCas ARGl @iz,
2003 (Fiscal Responsibility and Budget Management Act, 2003 - FRBMA)

Qe JZTET I AT (Parliamentary) 91, W16 7 i@ araeife
(Expenditure Policy) R&@Te «& wavgs)d il e a3 @it e
e SRR AR (HT HIFIE — TS I SRS Tioe FRAEIR
A9 FRI ACE | (T FIFRE GF FIET I T ISR
Tifeq ST ST 2003 579 26 S9TS IJSFAR ALK A A6
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AN SN2 (FRBMA) 2o F91 2 9§ @R HRJYS NS (r*IS
AGCHT TS Bifek 2135 fZ5icel fofes (2=l @@ 5591E@ Toige
SR =Y J1f2q TRACO SN 1@ (Inter-generational equality)
ST TP FANfBore ST JfFTe! (Macro-economic stability) f*6®
I | oyHA I S ol ARE €, AR AfTFFONRIE (Fiscal
obstacles) Si[eq8 TeMTF J@NIN® A 4ol 2RGERR T2 I (22|
2004 51 5 TEIz® ISR AHE S ST ARG Sizwq SHias
fafeTyE qcebe AR o ot wifs 41 23|

4 AT (Main features) 8

G2 SFAE (SR HIFIRSE (e AT QG o ez qiba
AT 2T SR T TS 9 &% Fice Wil s R
TS 2009 51 31 B 9IS TS0 ez 96T sifwe M =@
i< 239 #6921 Tge reres A Jia AR

BT THTE Fi6 SEpe 2fert! RER a9 (IS (72T Ao
e 9 (Fiscal deficit) 1% 3162 916 (Revenue Deficit) ©@
%71 o T TeolWed (GDP) T 0.3 *Fo*| S 0.5 *oi=ta1 2o
31 =R | 3 B9 ez FReET 7F GEBTe FeTiel AT FQ @[IE
ol TS AW T IR 2 ARG ol M TR iR |

3@?’ oo, ‘mﬂ“@s E‘CZI/T"T (Natural Calamity) < @R SIFE
ff7e 3R fral s fgatie fs@sat F9ere oFe il Aitete FHdfs
qibecE wfEs 27 A |




3G8

e wdfem sif<en

(TR HIFIE F(IF ANIR @ @ ) 997 Nfeescs 99 039
wNfEeR pifewt 739 SRR @R Sl ARE SRen {Foe @<
(RB]) I #[9 S (FIG Ao 279 FR1 @RIRT |

2006-07 51 #I9l SO [{TE® @F (FH I bIFRT AT pfeoas
e W (R |

ST I WiHF Foz A WK (Transparency) FRACe J7! &6l
34 tzz |

@Y HIFIE TOF M@ (Both Houses of Parliament) I%&< 17
RER Reem s19Ice S 7] SN T @l (Medium-term

Fiscal Policy Staement), IIG(FIT T 16 (F e 9999 (The Fiscal
Policy Strategy Statement) wISE fofqae gae wifde TR =04l |

2ACOr fOl T SF© CEH 19 TR TS 5ifox BT [Kiqqel
TS AWM WisTe wife «[1 77 |

a3 SN (B (LT DD CFaecg A@Ey T | AMs (5,

!, AGH, SIFEIG O Teq 2t i (F3LI AT 3 NS
ity AR SNz TR FR 92 AT TR oo, SLtfos
Iz oI TfRare wieftafes ATl TR azd T SraHPTIRS e FiollHel
A 20 SABIREE A2 G2 S22 TR T FIC T A2l
SSRGIF a7l | IS 5IFIE F9 TIeT (Tax net) IZEAND ST ARAZF @ GBI
TR w2fel @ SENE FdiRe T T oS TAE TEFEIRES T

g™

@RI SIF A8 @A M " |



5 8 FEEN W% oA N
SRAE (Exercises)

. &% 3i5=a1 @5 (Public Goods) BIFIE@ (9l 4=RECeT A4y =q— <070
4 |

[E—

2. %2 9 (Revenue expenditure) oi<e {?‘Iﬁfﬁ 9 (Capital Expenditure)
ere A (Yed |

3. @R WOR GIFE AT SREGFOR A S '— 1 4 |

4. % 96 (Revenue Deficit) S IGCHTI 9if6 (Fiscal Deficit) I Were
o IR (MYet |

R (@R 2 (@ @ [we sdTifes [facmem sif s 200, 55019t @9
AT 150, w% 9 (LT 9 - TBEI) 100 SN Soceial C = 100 +
0.75 Y, (S(%

(a) S ST B [ 2

(b) SIFIRT I @F AT 9 o W e Tl

(c) I BIF[ T 200 &1 Ifw AW cofSA SAN wRE s e
4|

e

6. ©oT® Grard 91 T (Function) I @RI Q2 SigIfe [eamal o541 2a—
C=20+080Y



pYea

e wdfem sif<en

(a) P IRE B SIS TG T @0 o 41|

(b) AW BRI T 30 G, SN ST €27© 2T AR F 2
(c) 5IFI]I ng(% (BT [ W eTye1 < (Lump sum tax) fapieet 30
@9 91 2, (ST CIPA  ST (FEALR 7/ 232

7. ©7RT o, I TWWRG SR S LTE T (Lump sum tax) GRIGIZ

10.

10 *Ioi{te1 I 27, TeAAMas GoiTo 2N AR ey Tl B Teoiwas
GRS ERAIE 2OR Gorl 39 |

4f{ (Rl 2 (@ —

C =70+ 0.70 YD

I =90

G = 100

T=0.10Y

(a) SISy ST el < |

(b) SIFANY TRF BIS T4 6T (Tax Revenues)d AR I 2 535171
ST TS0 SR ? €2 (o HIFIIT (S0 SR (2

N @R 2o (@ (ol Aifes eReel 0.75 S Ao i<
(Proportional income tax) 251 20 *[SI¥| | 42 (FFaqo SR STF AfTSw
el a1 @z —

(F) 5=FIST AT AR 20 =roi* I A |

(¥) TTIYRS WS AR 20 *OI F |

147 91 — {57 F9 @9FF (Tax multiplier) 5IN T, BIFIN I3 BoFOLH
T ?



BTN ¢ FIFN Wi A= s@q

11. 551! 96 (Government deficit) SN 5IFINT 499 (Government debt)
Aerg T=oE ey 41|

12. SRFIRT ATe Q@S SR FE 2 A F9
13. ISR BEE JArFifosa g0 7

14. Qi ZHFI9F [RTACE! A F41 |

e2qf% SyEwe A (Suggested Readings)

1. Dornbusch R. and S. Fischer, 1994, Macro-economics, sixth edition,

Mc. Graw-Hill, Paris.

2. Mankiw. N.G,, 2000. Macro-economics, fourth edition, Macmillan Worth
Publishers, New York.

3. Economic Survey, Government of India, various issues.



