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(Meaning and Definitions of Company)

HAT AT WYad = (Joint stock) dTell ¥ UH UHT Hiew 2 Rrgar fFHior gmme: e

T B FAM B [or¢ AfFTd] & Tdh THE §RT A B T Uihar ol &9 TR Bral & | & U
B e 8l & Sl U el Y Yrd Bl © | SRl @l Yol o Wl e gndl 8 R
Ud 2T afen(Share) wEaTal 8| &FA1 &1 oY Uoll & BRy/Rwdl @ Alfeld & 9aT a1 9ER) $Had

gl

HAOAT ARIIE 2013 B ORT 2(20) & IFER, ‘FAT F M 39 JREH & awwia a1 gd &

ol wroel Ififm & orerfd dofligd & 9 2 |




Ul B @ R ‘HHAl fue gr1 M ofm afim ® fwer gue  eifam @ sifafe—
SIRIMER BT § AR T AdaaT enit g1
9 UPHR Wd VRl H b8 Gahd § (6 owdl faud gR1 [T oW afed & e s
AR | U ARk vd ifafte STRINGR ST € I 9T SR AHAqET §RT HRehl 21
FHe! @) faeear (Characteristics of Company)—3a &+ @ faemarg fa=falad € —
1. I8 w1 e, 2013 91 399 94 & foel ifif s & sraefa wwmiferd wvem &t €1 2. I8
fer g ffT gfm ol sgea wfid 21 3 HEEl o1 JRAE o wIwdl W gd we € 4. U@
HH BT ITRNTHR Faq 2l 2 | 5. 3 g7 HAiffd Fwe) § 390 Gl &1 aifd ifdd grar 21
6. Foll Tl BT BiePy Th T & AT BT SR WAT W9 § AT O GHA 1 7. A T
ﬁwﬁ%wﬁﬁ%mgﬁ@wﬁ%wﬁ%w%lam@aﬁmﬁwm
|
wrfral & geR (Kinds of Companies) :— &#E1 09 IR @1 8l € —
(1) v =afad arelt @l (2) 3ol dvae 3R (3) rdwifes &+ |
(1) v =afda arell #¥9-1(One Person Company)— &1 IRIFTH, 2013 S GRT 2(62) & IR T
fAd arell S MY IE Pl A 2 o Ua € afdd we & wu H 811 89 UBR B B
BT TR ol 91 & WU # B 2
TP AT drell $UH Uehd w@ifid(Sole Proprietary) ¥ = Bt @ wife v afdm areh
FN(OPC)H wawll & Wi R & WII—w1eT UId dufih affced BIaT &, Sdfd Udhdl Tl &l
mﬁﬁrwﬁﬁﬁﬁ@wﬁ?ﬁwﬁﬁﬂfﬁﬁﬁﬂ@mél

aﬁﬁaﬁm()mfﬁwmwm Wﬁﬁ%(‘q’) a:rﬁﬂm?ﬁ’rfﬁnq'-ﬁ

BISH, AWl B Gl 200%%%%(aﬁﬂﬂawmﬂq [ &1 Bre®H);, T (H)

el fore) Y ufergfar & @ v ST @1 ST dRT R Adh eI B

v ol wrel) F gaae wewy dwn—2 Bl 2 | ol v @Y oo J @ o H ‘Private Limited”

fore= grar 21

(3) wrdwiie H= (Public Company)— &9+ IffT¥, 2013 @1 gRT 2(71) & AR ATEATDH

HEET W ST U BEET W S 6 (3) Ua Pl el w8 ;) (@) e =ram Ioh T 5 @ el

g (@) &N & i 2 7 91 afde dew g @ity @ (]) O ua fAol e ® fg a8 e

T U HEET BT TEEE HAT & o b el e €T 21 g 9 uRT & d8d Ue Aol e

S W SRl @1 WERIE SFAl 8 dl g8 Wl g &RAl ai(Deemed Public Company)

SIRAT | WESIE SR W e Wew W@ R $I Ue el 8 | ATdulid HRel B e A

% 3fd # Limited’ fora=m grar 21

FHrfal & Tffeeor (Classification of Companies) —

(@1) T & IR R FAFAIT & YR : HAMFAT 9 TR @7 8 abal & (1) e gxr Sifad wwe
(2) TR=EY T AT HEAT | (3) SRAHAT R |

(1) 3f9 gmT WG & (Company Limited by Shares) : &0 1f&fFaH,2013 &1 gRT 2(22) &

FTARYE S & A& HT S, S0 NG AHI-gH gR1, S8 gRI o1Rd 3fe 9= e« iy &

1 96 & ifig gar § o1 98 9l g1 9 $FE dEa § | Saeend — A I @ o X

Ltd. & ¥ 10 drel 6000 391 & for ux ¥ 7 ufd afer gd # € yoae &x g1 2,1 Saal <1 oy wif¥

(% 3 x 6000)= T 18000 T & T BT |

(2) TR g1 Hffd HEA (Company Limited by Guarantee) : FHHAT SRI1ZH,2013 BT =T 2(21)

@ AR W &A1 forad wewdl & aifics sve difyga 4 FuiRa 9w i a@ @ifid e 8, &

T F D WEIYT B GHT HYAT B TR & Y SiREE R & 999 od €| oM TRl gRT




A w § Fet @1 <ifi e denfram F aftfta oy oo Sifta 2ar 2| defrae § sfeafeq
f¥r & e fRr &1 graE F @ forg el & " T @ o g 2
(3) s == (Unlimited Company) : &9+ A H & gRT 2(02)@ ATARTS HU- s
oWl & <y @ oig A PR wE 8, i sre duardt ® 1 i Ol el @ wewt
&1 1T Irfifag Erar 21

DI DI A Yoil (Share Capital of a Company)

3 Yot 9 IRy S99 AR 9 & RO e &R o &1 ffHd R uati ) el § ar
BT B gl 2| U Bl B Yol FeiRd qoa arell eidi—erd! sheal # fawad g g (9= ¥
1,25 310 I ¥ 100) 3R U IS SHTg 3 BEAN & | SRRV & (oY U BRIl dl Hed Yoil
¥ 100,00,000 & ST ¥ 10 aTel 10,00,000 3fei & fwad & &1 ¢ <20 H 39 FUN @ FA Yoil X 10 AT
10,00,000 37T BT ToT 3fer H1 ifhd Fed(Nominal Value) T 10 BRI |

3 @ yeR (Kinds of Shares)

URI—43 & SFEURIG SO @ dw ol & TER @ @ dean = (1)
yaiereR e Yol (2) Fwar e ol
(1) yaiftrer 37 (Preference Shares)— yaifiaR afer 9 sfer & € € 71 o1 gaffder &0 8—
(i) eme ura wRA BT @EIRER, S & gEar ofiweREl ®1 arie e @ gd FAfEd it o
Rf¥ed ) ¥ uReford &R gorar SR, ST SMIdHR Pl &9 H I@H Al TSI A qad &l Fevall
€ Td (i) $ON B FHUT B I AT fTRREl § gd ol 9 Ui SR BT qaiear |
YAty 3fer & o=l Bl YaiidR feemd HEr o ¢ |
qaifeeR 3 & UPR (Classes of Preference Shares)—5e O f¥HRI & &R W @iffeR afer
71 9BR & B Hd & —

(1) sl qaifd@R 3% (Non-Cumulative Preference Shares)— el qaifien sfer 4 qaifamr
39 B & R gRST BT ghRT AT BT 9 H Ui B B Af¥eR T8 Biar 8, Jiq afe g
Ch“~+'1|~HLI"1'i\cuiblcm%Bﬁﬁquﬁﬁmmm@%ﬂ%wmﬁfﬁméﬁﬁ
A REl Bl AT 391 YAIEeR 3 & 9R®I B I § U AR Bl UK S+ &1 PR ] sl
gl
(2) "o gaifar 39 (Cumulative Preference Shares) a3t gaiffier afer 9 yaifder afer & &
R IR®I S T STERIT B ™ie A Y4 YT §HrT AT B U< B BT SARTDR
Bl € |
(3) raf¥reHrlt gaifaR 3fer (Participating Preference Shares)—af &wl & srafiadi # sd
UHR B ey B b gHar siwenRal S amier A e @ uzEn] I 99 dml § 9 qEiferR
3o & RSB BT W BT U B BT AWBR B d1 S J@Rrewnll qaiftier 3y wEd 2
(4) sFmaf¥rewrfl yaiffrer 3fer (Non-Participating Preference Shares)—U% yaifiar sier, R
IR®! P AHAT ARAT BT AMIY YA BRA D A A9 g il H A R U #RA @
PR TE BT 8, SFTARTCHTT qaifreR 3 wEd
(5) uRad+ra yaifar siwr (Convertible Preference Shares): U8 J@ifdaR ofer e aR®! & I8
R g fbar sirar ® & @ ves Afdga fafSr 9@ emm s &1 wwar ofef # uRads a1 wad &,
yRad-la yaifdier &ier wea 21
(6) smRad+a gaifrer sfer (Non-Convertible Preference Shares): rafRadra gaifder afer U=
yaiferer 391 81 & e aRepl @I, ue afell & war 3 ¥ uRads orm &1 ifder w8 &dar 2 |
(7) s qaiffrer o (Redeemable Preference Shares): UaifrdR i e e (FTdm),
O gRT Ua ff¥aa ffSr &1 ar Sew od far s dahar @ o qaiffer s wEerd €|
(8) iy YaiffdR 39 (Irredeemable Preference Shares) : 3RME Y@IRIGR 39 e
A FEEA B OGEIT B AT & R O e B, S GEifdeR ofY wEemd €1 &R
aiferfRr 2013 Mg QaifeR afer fafae @t oAl e 81 &=ar 2|




(2) @waT 8w (Equity Share)—&w= SIfF#,2013 & AR GHAT /FHRG A d 397 €, I A=
afer <71 € | gHar ofw B waifte i 5 Sa 8, 399 UR® & FFH & aRdiad @ 8id 8 S
B D AfHaH SIRaT g S99 & BhaR Bl 8| $9@! Yol S & FHYA ] QT H YAifeR
3 GOl &1 I B & UvEr dlers o 21

|HAT 379 iR qEiftrerR s # =R

(Difference between Equity Shares and Preference Shares)

.3, | R BT AR AHT 39
1 | mMier @ & | AT @) o) Harad "Ued gRI A™Te ®1 &% yd FeiRd ud fAfded
fAfga @ arh & ARy aew Bl & |
FEIfRT #ed 2 |
2 | amrer il o1 | qaIfEehR 3ie UR ofTMIST o & YN | F9dl 312 | gd orwie (&1 Wil 2 |
SIEEAR g A fRar i 2

3 | gorn oy | Afe fedl ad anife aiftd 99 fear | EaRl qaiiter ofe R & ganrn
B T 3T & aul § 9 a¥ BT A | A BT I fhar ST g |
FT I T8l fHar srar €1 eifd
&l gPTAT A Bl B e 8 |

4 | gRacaar HHAT 3 IR B 2 | gfy s ) ol & affa &1 ar
qaifereR 3fel 1 wwar i H
aRafifa fhar o1 \wedr 21
5 | @ A B B Sigd diel § TEHR T8 | A B b oflad il ¥ AREd
€ [HF] $9@] JaRENIG Bx 9dhdl 2| | A & UvEg EE B E |
6 | waTieR Fam ferenRal B ex aRRerfy | qATeR FRTETRIT BT FH:
HATIHR BT 2 | HATRIGR 8l BT © |
7 | dolt HHIUA TR Yol @] arox] gaiferer HHYE UR YAiferepR 3 ol &l
e Goft @ aToRT & geET @ ol | arodl wEr of Uoft | gd @ o
gl g

A B A Yol D UPR

(Kinds of Share Capital of Company)
FH AffE, 2013 @1 aggEi— I (Schedule-11I) & AR TH ¥ B YIS @ I AL goil
@1, (i) g ol (i) Fffaa doi. oiR (i) Wi dof & wu o <= emaws 2|
(i) s Goft (Authorised Share Capital)— &+ aifffe,2013 &1 aRI—2(@)® AR, iferad
Q‘Gﬁ(Authonsed Capital) 7 dSiird Iofi(Registered Capital) ¥ erT U1 Iofl & & & &9+l & Umvg
WWWW@S@WW@I B D U HHIAEE H Yol B ST SiferdH i
FEH B W &9 ARG Yol BEd T | T YD UBR B €T T YaiIeR ofer qer W el
®T YAF—YAH ST AT & |
(i) i 4ot (Issued Capital)— 7o sifafem,2013 @ a7 2(50) & AR, “Frffa Ioi 9 smer
IOl ¥ € R Sl g1 SHa—aTa W 3ife(Subscription)d fo i fear srar g1 g
R Frifa §of sifdea 4ot &1 ta 9rT & R oW g1 oife™ & ferg fnifaa far manm &)
HOA §RT ST B G o9 A7 o fhelt ufwe @ s feifad R ol & sifea qo @
e 4ol o £
(iii) witfa gt (Subscribed Capital)— &+ 3792013 @) urT 2(86) & IgaR, “wifdid doll |
mﬁﬁww@%a’rﬁw—ﬂﬂuq?mwﬂ%WWW@H&%T@%‘H”WWW
a1 Afred Yol eifia OGS &1 va Wi & s forg sifie fear s gar 21




(iv) =iTft 7€ USf (Called-up Capital) — &1 3fAEH2013 @1 ORT 2(15) & AR, A T8 Yol
| STer ol & SN AN W 8, R I &g A ST gHn w7 $6 ghr Wi el a1 9w A R
HF g PRyl & /i o gar & |

v) ued Uoft (Paid-up Capital)— &¥- 3iff2m,2013 @ aRT 2(64) & EHTTNW afer 4ol 9
3SR ST B TS 99 SRIRRT & AT & J g o frifia s ) afwf
TE 1 T S9H B D I B ded H Uex wU H O & g AR ) et @ offde g9d U of
© W A U 3T IRT RO Y Y I | S Sar gt wnfie e e s

Serevr 1: X fo. @1 e gl T 10,00,000 € &1 76 ¥ 10 arer 50,000 |\ sfwr wd 50000, 9%
qafffer e # fawfora g1 & o 9awa siel & fog endes smwfaa 6| & &l A
gt 3l gd 45,000 ¥r o€ & forg e Uk gU | dHOel gRT R & R H oW i
A ST gl & U9 UK B TS &1 W9 & 5000 |HAT fF w Afaw w2 ufd ofw & fRere 9 @
gHIg TS T | IA18Y, Y Yol v & face # fw yer usRia erft) W & oraies fewfrt
g |

X Ltd. has Authorised Capital of ¥ 10,00,000 divided into 50000 Equity Shares and 50000, 9%
Preference Shares of ¥ 10 each. The Company invited applications for all these shares.
Applications were received for all the Preference Shares and for 45000 Equity Shares by the
company. All the amount regarding shares has been called and received to the company. Ram holds
5000 Equity Shares, has not paid final call of ¥ 2 per Share. Explain how capital will be shown in
the Balance Sheet. Give Note to Accounts also.

gl : X Ltd.
Extract of Balance Sheet as at..............
Particulars Note Amount of Amount of
No. Current Yr. Previous Yr.
¢ 4
1. Equity and Liabilities
1. Share holder's Fund:
(a) Share Capital 9.40,000
ergrd fewfort (Note to Accounts) :-
Particulars Amount 3
1. Share Capital- Authorised Capital:
50000 Equity Shares of ¥ 10 each. 5,00,000
50000, 9% Preference Shares of ¥ 10 each. 5,00,000
10,00,000
Issued Capital:
50000 Equity Shares of ¥ 10 each 5,00,000
50000, 9% Preference Share of T 10 each. 5,00,000
10,00,000
Subscribed and Paid up Capital:
45,000 Equity Shares of ¥ 10 each Fully Called up 4,50,000
Less: Calls in Arrear (5000x2) 10.000 4.40,000
50000, 9% Preference Shares of ¥ 10 each. Fully Called & Paid up 5,00,000
9.40,000

HTaT AT (Calls-in-Arrears)— 379 Ul & 9= § -1 gRT AFN T8 a8 91 oM ey o
I T8l fBar 2, IS AT dedni 8| 39 R B died ool # sfw o ofide § AR 1




USfl § 9 geraR ST Wil 8 | GRVI—F & IR S¥A1 911 717 R 10% d1be &R &1 aqel
PR FHAT B |
i 7 (Calls-in-Advance)— U& &F+ &l Ife I ardaf-adl § aftfa &1 a1 =7 |ff w1 w77 iy
& W § U ¥ B WeR H Gahdl 8 Wl JAH A7 FEdrd 81 e § g9 a1 <ifia fide
T ST E o Tre] i@l & ST quiaT Wl 2 | ORU-F & igaR SR aifi | @t wifdy
W 12% qf¥H & ¥ ¥ Ao § Ghal © |
(vi) %ifera gofl (Reserve Capital)— wfaa ol & smer = #if @8 ot & 9w w1 9 8, R ua
faery g o dRad 9ISy H AR & wHy @ " & forg wRféa wv s 21

FH & faes T urHy

(Format of Company’s Balance Sheet)

HFAT TR, 2013 BT RN 11 & w7 1 # fee o1 fiRa ey ey 82—

Name of the Company
Balance Sheet as at............

Particulars Note Figures for the Figures for the
No. current year(Y) | Previous Year(3)

EQUITY AND LIABILITIES
1. Share holders’ Funds
a) Share Capital
b) Reserves and Surplus
¢) Money received against share warrants
. Share Application Money Pending Allotment
. Non-Current Liabilities
a) Long term borrowings
b) Defered Tax Liabilities(Net)
¢) Other Long-Term Liabilities
d) Long-Term Provisions
4. Current Liabilities
a) Short Term Borrowings
b) Trade Payables
¢) Other Current Liabilities
d) Short term Provisions

w

Total

ASSETS
1. Non-Current Assets
a. Fixed Assets
i. Tangible Assets
ii. Intangible Assets
iii. Capital work-in-progress
iv. Intangible Assets under Development
b. Non-Current Investments
¢. Defered Tax Assets(Net)
d. Long-Term Loans and Advances
e. Other Non-Current Assets

2. Current Assets
a. Current Investments




b. Inventories
c. Trade Receivables
d. Cash and Cas Equivalents
e. Short-term Loans and Advances
f. Other Current Assets
Total
39 &1 A+ (Issue of Shares)

UHh A e B PR (1) s & AfaRew & o ufiwe @ forg, ar (2) e & forw
H FEHdl B |
(1) Ape & sfaRad fHA =1 uftibar & forw (Issue of Shares for Consideration Other Than
Cash): 5a &0t &l g1 5l g srerar gl a1 daRl @ w3 & a5 sfe & i fear
e € A1 I8 AFHg B SfIREd I Y% & dacl AT BT A HEerdm 2 |
(2) s @ forg siwf &1 FAefF(Issue of Shares for Cash): 519 U& &=l @ 3 # frfae &t <ifdr
Uep, TIUC AT 3T ©Y A YT T € df I8 Abs B g 3w &1 ffee seamar &) e & e w
IR BT JITA &7 YBR B FHal o— (i) MAed R UHILE: o7 3 & (HT IR qA 000 ATdEA
T3 B A1 g B (i) Tl ¥ fewal F <1 g-om ofwl & e @ wgel i e w R’ oW
TA—AMTIGH, 3Ta~e- qAT Ydb AT I Al TR < & |
HIdSTG FF 32 @7 AT <1 § 9 U JSR 9 B Gl gi—

(1) &% Yo R i (Issue at Par)— i@ i@l & 9@ 2ifdd 7 (Face or Nominal value) T &
frifaa far Srar & 7 39 99 Hod R R @ed €, O e &RAl 8RT 10 dTel el 3fer &t
et € 10 ufty ofer = & =T

(@) Dfrm/genf w® ff(lssue at Premium)— 9 3fe &1 996 3ifhd qeu 9 e o9 W
frifa forar Sirar & o1 I 3fef &1 MHgw W AT SEear §| S Ua &Rl gRT R 10 dtel 3f
&1 fefe ¥ 15 9fdr sfe @ &% W AT |

ud # HAfAT U ofEf &1 e e Nl R wadl o «ifs dr affm, 2013 @
gRT 53 & AR "B W HFA U 3 BT g2 R AT T8 Y GFdl | aR—54 B JTEAR W
w91 3ie(Sweat Equity Shares) se¢ w® frffia f5d o wad €1

3fer ffwe @) uféhar (Procedure for Issue of Shares)

T AGGTd S §RT S BT FHT R o D IfSfE, 2013 T wReAg wfefa gd
fafer arg(Securities and Exchange Board of India) gRT 39 @ # wiNy faen e &1 ure=
FAT T 2| ofFf & A &g e ufdar sl o g
(1) ufderor &1 Frfe (Issue of Prospectus)— 3@ s 2 Us wrdwi~e dwoe ufdarer &1 fFrfas
B B | GRT 2(70) @ IFUR UfAaRT Ua forRaq e, aRuz a1 39 Uelw giar & Sl U wHmfod
W @ uferifral @1 sa A1 AR FR B 9T W U ST RaT © 1T UfaEReT Ser &
HO B ufkfd wa e @ forg fRar S aren smHET B ufderer # wmra: e @1 gfaem,
T I, IIHF AR, YRATSHT B TSR] T gawer JA1fe 1 fGavor a1 S 2 |
(2) ofeif & forg amdgs (Application for Shares— UERTT & MR WX o @fdd HFT @& 39
@RI gTed & 9 FuiRa endes um WRaR aavad MuiRa afd & | dwe & 96 § O w2
AT U= & G Sl R SHT DI S B 9 3fdad AR (Application Money) @8 WAl € | €T
39(2) & IITAR MUET W IIdH IR & 3ifdha o &1 &9 1 F9 5% WRT U FHRAT MaeIE © I
a8 =R Sl WeI(SEBI) gRT 39 W # S Ty (MiiRe &1 Sy, TergarR ofFr ardes i a9
& i Jou & 25% 9 &9 T8 8 ARy
(3) afeif @1 amaes (Allotment of Shares)— 3felf @ amares ¥ AT F BT ATASH! & Feg ISR
B W B U8 B daTad Aved g1 AW & fafi=r uraut & agd fhar omar 8| Ua omded &l




afer arafred 8 & SURI & 98 YR 99dT & | UP Wiaui-id Al gRT 7 UTae=i &1 urerd
H B SURI B A BT 3nave fHar o adhar g—

(i) ~g7aw AffeF(Minimum Subscription)— €7 39(1) & AR HTE gRT AU+l Gfengfaai &
ATgCA TG T 8! AT A FebeT & oId a0 o ufgaxer # aftfa =g=e IR & forw sife™ o 7 &
Y| AN B el B IguR O e BT Agved 99 dd AL BY Gl oid ddb fb 9wl
i & &9 9§ &9 90% & RN QT I & 8 S 2 |

(i) gRT 40(3) & SFFAR HHAT GRT ST  URHT & WS 2 ofded u= i I @1 o 4
H ggd | @il T @I H ST @] JaeTS ¢ |

(iii) =g g™ IR YT R B AR GRT 39(3) & IWR, AR T O @1 yfdawor et
@ ffr & 30 AT o1 ¥ (SEBI) gR1 FRiRa w#a 1 & ersx =a If¥r ot =8 g 8 o
B DI e W U gl & uiRa sy § FuiRa & 7€ A @ dern grm i <gEas s
R BT 0T B AT 3 B I @A BT WA AT fHAT A W HET @ MARE B o w5y A
Ol

(iv) i TeFeS &I ATde-— Siar bl 3y FFET § qd & el @ Ue a1 e Jraar urdd
Wi Yaeiel § O el B dF—a P AR B MG DT BT | § CIh Yad / RISl @
A UfaRor # AT 8RN, STEl VAT JaeH fhaT T £ |

(v) 3mded 93 Wil &er (Dispatch of Allotment Letter)— 59 smdgd! &1 3f@l &1 smded fdar
2 aftg 99 rdedl @Y 3ded s doiar €| fOrF smdedl @ dIs 39 srdfed gl fhy @ € a1 9%
WS UF F A1 S U e ¥ Sfud Arm gRr amuy wler & 9l € 1

(vi) SVRER Br smae Rest #wn (Filling Allotment Return to Registrar)— macs &1 gof &
SN B 4T B B dMaved & 30 il & fiav serar WRReR gR1 gere g adf & fiav e
ITER & U ades Red 991 8idr 8] 39 Red @ 9l 81 $FA1 9fad a7 Uh §arad gRT 89
e &1 | uF ff ST AT © G HE gR1 fdeA Ewll W auiHe sravadarsi o gfd
FR A TS B

(vii) afer wAoT = (Share Certificate)— 3737 vAmT Svd Hfde il w® 5 9aw & IfaR 8
® A UHIT | ORI 46(1) F ATER, FUA B GEHET B i TN fRAr W gHoT 9F 59 91 @
UUH g1 e © fh 9wH forRaa ofe &7 g W@l © 1 A T U RN & Wi &1 gUE gl
e 8| WY wtial § | uH AIfHa W@ B ofe wEer uH @ &) 78 gyt wft @r ggah 3
IR

(viii) IR wrdife e (Initial Public Offer or TPO)— 3 & 1S =F ST &I AmEf=d
T B fHY T TR B URMS ArdSIe SRS URdTd waT o 2 |

(4) sfeif o #iT (Calls on Shares)— 3dS< U3 & A1 UG (Y @eq 4R A1 T8 AR & uganq
gfg ofell W 27 AR FT FB IFT A9 B & A U g9 AR B B F awge w21 W uR@e
foe “3fell R IrEAT /AT FHEArh B ofEl W A &R & oratiadl # 33 Y urauEl & ey
H ol B afe f s & sraftad A & W srafl § 3w Wy H wrawe A 8 O 89 W
Hr A, 2013 B GRON-F & uraerm o) 819, S f fare 2

(i) <1 H & 7T HH A FH UF g Pl IR B JaeAF 2| (i) A Wy | @y fdy ofwf & sifea
g4 & 25% ¥ AAfd T8 e | (iii) SRS P AR gHH B U FH A FH 14 &R gd e @
SR | (vi) T & @ & @) fHf R AT @Y I us wHE g ARy | (v) af} B SRy s w
g |hT @) IR @1 FuiRa ffr g yram 78 oxar @ a e gern R w) e @ < faf
A YA @ aRafad [ TH @ @y 9w 10% aifie @ X I AT RA B AhAT 2 |
W—WWM@WWHWﬁWﬁmmWWEB {1 S ad B Sl Hidw
aﬁxrrrﬁﬁwﬁaﬁaﬁ’r%‘laﬁ ! B IgE H gffd 8 91 darae avsd Sfud 9Hsl of 59
i arEer Y B WER B Ghar & 59 A o ¥y w i s & forg aiftrean 12%
s & TR A AT I BhI |




el & faefa=s @1 ufaftedi
(Journal Entries for Issue of Shares)

1. Vbs & AfaRad & e ufea & fog ofe @1 foefsa @ <enm § ot sy, g=afRy @
ARl B HI & 9o 3 F AT fhar Srar g a1 = gfaftedt o o7 9adt & —
i. forefl cTuR 3rerar G @ $a B R —

Individual Assets Alc Dr.
To Vendor’s Alc
ii. fawar &1 ufiwe @ w9 # i B FET dva W)
(i) i ofwr n gou wR e R -
Vendor’'s Alc Dr.
To Equity Share Capital A/c
(i) TfE 3fer Nftpm = forifaa 5 sma-
Vendor’s Alc Dr.
To Equity share Capital A/c
To Securities Premium A/c

- _ w9 _yRwd /3T A
ot 5 s arer siel @) Gwer @Y 7o = e e

iii. vad®el B 9P WaRl B ulreeRawy v &1 -
Incorporation Expenses / Goodwill A/c Dr.
To Share Capital A/c
2. Y@ & fog o &1 -
1. 9 S0l RIS U5 & 91 U& 9 <F 8
i. s oy w9 g W frifia 5 omi-  smaes uf¥r ura 89 W —
Bank A/c Dr.
To Share Application & Allotment A/c
—39T 3T B W

Share Application & Allotment Afc Dr.
To Share Capital A/c
il gfe ofe Mifew wr frifha 53 smd-
— 3ITAE T UTe B W —
Bank A/c Dr.

To Share Application & Allotment A/c
—3i9T 3T B W
Share Application & Allotment A/c Dr.
To Share Capital A/c
To Securities Premium A/c
2. o9 Tl eeRifd fval § <9 g
i. amaed Af¥y U B W
Bank A/c Dr.(31Mdes WR U @l 1T H)
To Share Application A/c
ii. 3TIET B AR GO H IR A R—(3M—AAH(Over subscription) @1 gem # fFEifia
fPd S gret ofel UR <¥ 3rdeH ¥ W 9UT I P AT H IRGAD Ui e Wiy F)




Share Application A/c Dr.
To Share Capital A/c
iii. 3mEed @ AR T BN -
1. 99 g WR e &1 g9 § —

Share Allotment A/c Dr.
To Share Capital A/c
2. W o= et & g3 H-
Share Allotment A/c Dr.
To Share Capital A/c

To Securities Premium A/c
iv. 3 arfie™ & g § anded R U anferay Wi BT ded R WHrEAeE dRe IR
Share Application A/c Dr.
To Share Allotment A/c
V. 3Mded Wy anfie Wfdr dem w— (B 3idedl @ deq o 5 aR fRar war &1
7 3Maed R R ifds ura & T 8 )

Share Application A/c Dr.
To Bank A/c
vi. SmEeA R Ure BF O
Bank A/c Dr.

To Share Allotment A/c
vil. YH 7T B AR T BH W

Share First Call A/c Dr. (3rdfed 3721 x ufcr 39T Hi)
To Share Capital A/c
viil. W HOT @) AR U €9 W
Bank Alc Dr. ( ar<ifd® urad i3 )

To Share First call A/c
ix. fedha /sifam w1fn & wfdr <9 8 w

Second/Final Call A/c Dr. (smdfea ofeif w =if 7€ wf3r @)
To Share Capital A/c
x. fgdm /qifem | @& fd ura 89 )
Bank A/c Dr. (ar<dfad ura 3 §)

To Share Second/Final Call A/c
xi. fo&ed oMy & Swd g arRa il uv afim w7 urE B o
Bank A/c Dr. (313%™ ura 31 9)
To Calls-in-Advance A/c

Are: g8 Wf¥ sdes a1 o |7 & 9 Ui &1 A S99 990 §6 &) ufafe & | 1 1 dadt B |
TRITd T AT THARNSH SR W : O/d I8 J17 IR § B ol & o Sad AN 6 0137 e 3
FYETRAT | Ut Bl € 99 @1 S drell S ufafte # Saq R\ w5 ¥ @er efte e R Smar
€] 39 YR Sad W 95 & Ol 2|

xii. 3P ure AT R =@Arer Afm G oy B9 @ O 9 < /Y 9 Y e ) e &

fog afe |Rell F @mg 8)ft 8 df eifihad 12% d1fie &% ¥ &9 & BT 3T I8 &) Hardd
qugd gRT W FuiRa @ o |@odt € O 12% aifte 9 e 98 81 wadt €1 afk & @1 Jmae
Tire f & o ufafte @nfr:

Interest on Calls-in=Advance A/c Dr.
To Bank A/c




I AR DI dY B 3T H A9 B G H Sf4e B 39 95 IR QI |
xiii, FHERT AT FEGAT $HS ol BIE gUd ¥ ufafe T8 @ omch £ R N I g A
wee fader 81 or ifea ufafteat grf:
(i) g #7i T A & fore: Call-in-Arrears A/c Dr.
To Share Allotment or Share Call A/c
dre: Sad ufafte wRfia wi &1 uldifc & 9 9o ufafie & w9 § 91 &1 o 9adl 2 |
(i) TepTaT IR U B9 9R: Bank A/c Dr.
To Calls-in-Arrears A/c
Xiv. ST AN W 16 P < [y & arafas a2 a6 31 s@f o1 @rs qRell
F @ gOR 10% aff® X & a1 399 &9 <X 4, of ars FEiRd o feran mar 2| Saq & ur<
8 W wfafte grf: Bank A/c Dr.

To Interest on Calls-in-Arrears A/c

dIe: Ia9 AT AR 9§ $ (< H A B W H iec B el AT a7 IR (9dl SR |
Sarexvl-1: xyz fol0 1 diHeR o0 & AR T 600000 H @RI iR wiae # xyz foo o T 10 @rel
guiee wHar 3w frifad fd | xyz oo & gt # wiar wfaftedt @, aft siwf &1 ffae (1) &9
I R (2) 20% Wifq o far o9 |

xyz Ltd. purchased a machine worth ¥ 6,00,000 from Bikaner Ltd. and issued Equity Shares of ¥ 10
each, fully paid in satisfaction of payment. Give the journal entries in the books of xyz Ltd., if
shares are issued (i) at par, (ii) at 20% premium.

ol . In the Books of XYZ Ltd. Journal Entries
Date Particulars L.F. | Amount | Amount
Dr.® | Cr.®
Date of Machinery A/c Dr. 6,00,000
Purchase To Bikaner Ltd. 6,00,000
(Being machinery purchased from Bikaner Ltd.)
Date of ()afe sfwf &1 el w9 Je W) 8
Allotment | Bikaner Ltd. Dr. 6,00,000
To Equity share capital Alc 6,00,000
(Being 60000 equity shares of ¥10 each fully paid
issued to Bikaner Ltd.)
(i) Afe sfert &1 FfEE 20% s w8
Bikaner Ltd. A/c Dr. 6,00,000
To Equity Share Capital A/c 5,00,000
To Securities Premium  A/c 1,00,000
(Being 50000 equity shares of 10 each issued at a
premium of 20%)

Working Note: 20% Wfea® ur sfyr fta= &1 gen #, i 0 o= arer afeni @7 e

Amount Payable

600000 __ 600000

= 50000 331

" Issue Price of share  10+(20%o0f10) 12

TETETT 2: 1 IS 2016 P AT A0 7 T100 dTel 2000 WA 3 WA eI WX AT # IR fR |
ol IR aded Wk oy off | Wt afell & forw ardes ux urd gul erded @ aftaw fafdr 30 s,
2016 Y| 3f2l P71 META 15 Hg 2016 B fHar TAT| T 0 @ Yl # sna¥dsd i ufaftedf
QORI |

Gama Ltd. issued 2,000 equity shares of 100 each at par to public on 01 April, 2016. Whole
amount was payable at the time of application. Applications were received for all shares. Last date




of application was 30 April, 2016. Allotment of the shares was made on 15 May, 2016. Give
necessary journal entries in the books of Gama Ltd.
Bal: In the Book of Gama Ltd.
Journal Entries
Date Particulars L.F. Amount Amount
Dr. ¥ Cr.¥
2016 Bank A/c Dr. 2,00,000
April 30 To Equity Share Application & Allotment A/c
(Being application money received for 2000 shares of 2,00,000
T 100 each)
May, 15 Equity Share Application & Allotment A/c Dr.
To Equity Share Capital A/c 2,00,000
(Being application money transferred to equity share 2,00,000
capital a/c)

FETEYYT 3: OIYR fe10 <1 10 dTel 20000 HHAT i HH Hed WX AT by o fd e 93 W T 3,
dc W R 4 TR W IR A R < off | Wi oY fad T TR g Wy Y T 81 AT | Sawd S
e ufaftedt ifom|
Jaipur Ltd. issued 20000 equity shares of I10 each at par payable at ¥ 3 on application, 34 on
allotment and the balance on call, all the shares were taken up and all the payments were duly
received. Give necessary journal entries.

Bl : In the Book of Jaipur Ltd. Journal Entries
Date Particulars L.F. | Amount | Amount
Dr.3 Cr.T
Bank Alc Dr. 60,000
To Equity Share Application  A/c 60,000
(Being application money received for 20000 equity
shares of 3 each)
Equity Share Application Alc Dr.
To Equity Share Capital Alc 60,000
(Being application money transferred to equity share 60,000
capital a/c)
Equity Share Allotment A/c Dr. 80,000
To Equity Share Capital ~ Alc 80,000
(Being allotment money due on 20,000 shares of ¥ 4 each)
Bank A/c Dr. 80,000
To Equity Share Allotment  A/c 80,000
(Being allotment money received )
Equity Share First & Final Call A/c Dr. 60,000
To Equity Share Capital Alc 60,000
(Being First and final call money due on 20000 equity
shares of ¥ 3 each)
Bank A/c Dr. 60,000
To Equity Share First & Final Call Alc 60,000
(Being Equity share first & final call money received)




e wR il &1 e
(Issue of Shares at Premium)

9 e BT SHe difehd oo W e W frifg e srr @ 9w Wiftes o efer @ et
HElrdr 21 o T 10 drel FHdT 30 &1 AT 314 Ufdr ofer & ) W ¥ 98 (14—10)=%4 ufdy afwr
Wi Fe1 S|

NATH o1 oikar e, ded ar 7 ff ff 'R W B o aear @ qonfd e & spra 3
HiffA @7 orr ded YR W ey Sirar €| ufteft e et & forg Gofivra o 2] 39 fies @
Har gd < wrr # CefwenRal & e oide & Haw ud anfdrer Su oide # ufenyfa diftes du
& w9 ¥ T ordr 21
gfengfor fifgs &1 SwarT (Utilization of Securities Premium): R $we sifdfsm @ ari
52(1) & JAGARVCHT & Frfa or ur diffem @1 afd &1 ufenqfa Nfgs @ | o faar s
T URT 52(2) @ TR RN Wi &1 warT e wrat | e o dedar a—

i. IHI B QOf ged a9 3fw i 9 @ forg, di. $e & gRME i(Preliminary Expenses)
&I sraferRad & #, dii. e a1 wow=l & et @ ar Y @ e a1 wooE W A T ged
@I sruferRad o= #, iv. H @ foxlt ff wirrig gaffer ofe a1 ol & o W) <9 MfE
BT Y= HRA H, v. A9 A B BT B (buy-back ) H

e &1 ga—armar(Under Subscription of Shares)— /@ Ush &H+1 &I drfdd A @l o1 § oA
afeit @ forg amdes v ura BT € O SW oTed T YA MM HET Wl B | $9 I H gAaH e
S UTGETHl BT &I H @A gY, I TS Bl 3MMafed 3fEl & iR 3w dfeq xR Wi €
el &1 Af—sAa™(Over Subscription of Shares)— /4 Udh &+ &I YwdTfaa A2 &1 gorom
e ofer WSS & fIy sy o w8 € a1 9% Refy aft—eifie weart €1 w18 o T
ferifae sferl & aftre afei @1 geq 981 PR Fahdl § | Ife—sWes @ Rafq d v -l i a9
fmedl # 4 5l vo Qv & AR WR 3} &7 aveT B Faeh g—

(i) {B MaeH! BT Yol 3fe afred HRAT 7T U ded fore drg o ofw emafred =8 59 €, Swa
AT W U WIRT &7 wirer fear Smar €1 (i) 99 Aagdl & MUt 3R WR 3 &1 §ed
FRAT| (i) T DT YOI GAT FO BT AUINTD IR IR 3 3afed AT

JUfE MR 9R ded(Pro-rata Allotment): 3TIUINS AR W ded 9 M9 9 o & g
amagdl B dfed fBY T Go Ul B W T & Gl el $ Agud ° 21 ;AT fF R Led. |
10,000 3 STaT B AT fBA | Get 15000 SiE & smdeT U= gt g | I8 fotg fear A fe
ATdED] B ATGUINIS g a1 S arerfd 15000 il & ardad! @ @er 10000 e dfed fHd ST |
;{rcé%ﬁermeicﬂagqm15000:1ooooa?uiﬁsrzéﬁmlﬂ?eﬁ?ﬁsai?ﬁffﬁaﬁa?ﬁfﬁ‘rzaiﬂaﬁeﬁﬁﬁ

I
AT W T e IRE: AU SMER R 37de &1 G2 H e Uo & A gdbls T3 N
WEF%W,WWWWWW@WWW,dﬂﬂ*ddﬁ%dmﬂitl?ﬁv_mw
HaHdl £ |

UEh IR GAldg B AT O U AfSa IR BT YANT Srare a1 Arae IR & o §
H HAl 8] I U H We Ieod T 8 al ded o) U afdem Rt # § deq w g ¥ @
HARIIGH & SURTA 9 g+=Ier ferenRal &1 aiftss dter <) o =Ry |
FETEN0T 4: GRiF o0 9 T 10 arel 10,000 AT 3fF Sar &1 AT A1 15,000 o & forg amded
Tl Y | IR BT YA AR ded W R, ded W I3, UH AN WY T2 7 SHfom HiT W X2 < o]
14000 3TN & IATIGH BT JATIUTT de1 fHAT TAT TAT Y ATdGH BT AR Srel & T | AMdGT TR g1
MR M &1 YA ded AR & FHEIe H fhar a7 | w1 IR g 99y urd &1 7| SR
B gD A Sl afafied! |
Sarthak Ltd. issued 10,000 equity shares of Rs 10 each to public. Application were received for
15000 shares. Amount was payable as follows: On Application %3, on Allotment X3, on First Call




%2 and on Second and final call ¥2. Applicants of 14000 shares were made pro-rata allotment and
amount of remaining applicants were refunded. Excess application money was utilized to adjust
allotment. All the amount was received in time. Give Journal entries in the books of company.

Bol—

Analytical Table
Category | Shares Shares Amount | Application | Excess Allotment | Net Amt. | First Second
Applied Alloted Received | money Application | Due@ %3 | Received | cay Tn | & Final
®) transferred Money ) ) @) Call @
) ! 2
Pro-rata 14,000 10,000 | 42,000 30,000 12,000 30,000 | 18,000 | 20,000 [ 20,000
Refund 1000 - 3000 (Returned) - - - - -
Journal Entries
Date Particulars L.F. [ Amount [ Amount
Dr.X Cr.}X
Bank Alc Dr. 45,000
To Equity Share Application A/c 45,000
(Being application money received on 15000 Shares @ %3
each)
Equity Share Application A/c Dr. 30,000
To Equity Share Capital A/c 30,0000
(Being application money transferred of 10,000 Shares to
Capital A/c)
Equity Share Application A/c Dr. 3,000
To Bank A/c 3,000
(Being excess application money of 1000 shares refunded)
Equity Share Allotment A/c D 30,000
To Equity Share Capital A/c 30,000
(Being Allotment money due on 10000 shares @ ¥ 3 each)
Bank A/c Dr. 18,000
Equity Share Application A/c Dr. 12,000
To Equity Share Allotment A/c 30,000
(Being amount received for allotment and balance of
application money adjusted on Allotment)
Equity Share First Call A/c Dr. 20,000
To Equity Share Capital A/c 20,000
(Being First Call money due @ ¥ 2 each)
Bank A/c Dr. 20,000
To Equity Share First Call A/c 20,000
(Being First Call money received)
Equity Share Second & Final Call A/c Dr. 20,000
To Equity Share Capital A/c 20,000
(Being Second & Final Call money due @ T 2 each)
Bank Alc Dr. 20,000
To Equity Share Second & Final Call A/c 20,000
(Being Second & Final Call money received)




TSIV 5 WIS fo10 @1 o X 100 gret 5000 9 # fqwifra i | @i =1 100 drel 2000 3% 10
gfer ofer M R Freifaa 63 ofel ov Yrae 39 YBR I9 oO1— 3mded W %30, Irged wREfE
afgd) T40, WM AT UR T20 TAT IY M MEATIHAT USH R | M D U 30 A o, I9H UAH HIT b
e el X@H Al gar d vEW R urT 20 &9 o, gUH AT BT A R H SRTHe @)
WIS folo &1 YwIdl 4 Si-el uldftedl SR 2 39 Hal &l fes d qarsd | I8 A & | efw
@ fory affer ure gar |

The capital of Sunshine Ltd. was divided into 5,000 shares of ¥100 each. The Company issued
2,000 Shares of 100 each at a premium of 10 per share, payable as follows: On application Z30;
On Allotment(including premium) ¥40; On First Call ¥20 and balance as and when required. Ram
holds 30 shares, has paid all the amount along with first call. Rahim holds 20 shares failed to pay
first call. Pass journal entries in the books of the Company and show these items in the Balance
Sheet. Assume all shares were subscribed.

Bl Journal Entries
Date Particulars L. | Amount | Amount
F. Dr.% Cr.%?
Bank Afc Dr. 60,000
To Share Application A/c 60,000
(Being application money received on 2000 shares @ ¥30 each)
Share Application A/c Dr. 60.000
To Share Capital A/c 60,000
(Being application money transfer to Share Capital A/c)
Share Allotment A/c Dr. 80,000
To Share Capital A/c 60,000
To Securities Premium A/c 20,000
(Being allotment due @ 40 each including 10 premium)
Bank A/c Dr. 80,000
To Share Allotment A/c 80,000
(Being allotment money received)
Share First Call A/c Dr. 40,000
To Share Capital A/c 40,000
(Being Share First Call due @ %20 each)
Bank A/c Dr. 40,200
To Share First Call A/c 39,600
To Calls-in-Advance A/lc 600
(Being First call amount received from 1980 shares @ 320 each
and 320 each on 30 shares received in advance)

Are: First call amount received=(2000-20) x T20 = ¥39,600; Calls in advance on 30 shares
of Ram @ %20 =3600
Name of the Company: Sunshine Ltd.

Particulars Note Figures for the Figures for the
N current year Previous year
0. Q) Q)
I. Equity and Liabilities
1. Share holders Fund:
(a) Share Capital 1 1,59.600

(b) Reserves and Surplus 2 20,000




4. Current Liabilities
(¢) Other Current Liabilities 3 600
Total 1,80,200
I1. Assets
2. Current Assets
(d) Cash and Cash Equivalents 1,80,200
Total 1,80,200

Notes to Accounts:
1. Share Capital:
Authorised Capital:
5000 Equity Shares of 100 each. 5,00,000
Issued, Subscribed and Paid up Capital:

2,000 Equity Shares of 100 each and ¥80 per share

called up 1,60,00
Less: Calls-in-arrears (20 x 20) 400 1,59,600
2. Reserves & Surplus:

Securities Premium 20,000
3. Other Current Liabilities:

Calls-in-Advance 600

TETEN0T 6: .99, o0 7 15 AU, 2016 PI T100 dTel 1,50,000 T i T25 ufdy 3y Mfygw w fFoffag
U | YT S UBHR T AT 3Tded W 50, 3fa<d W I50 (NAH Afgd) aar yom g o AT w)
%25 | HFN @ U 1,40,000 % @ foIQ Side U= SMA| 1 S 2016 HI ddTeid] 1 Al dEdh] B
qul 3fgTed B (AT | adwed R & JIaE P AaH [ 30 S 2016 MR @1 | v AT @1 fafr
1 3acay, 2016 off, FIgaT T 20 SacaR, 2016 T fbar o woar or| =1 & sifoRea aaw
AR <7 Y W= ura gF WY S 1000 37 BT gRF € IMered RN BT GHT W I TqEl B
AP fobrg BT YA SH Y| AT & W PR AT A A g Uy 800 ¥ 2, weH AT Ay
HE<T P W 8 & | AFRD S yfafted Qw1 @t 1 qraE vd el IRefi-F & guR
FRAT B

K.S. Ltd. issued 1,50,000 equity shares of ¥100 each at a premium of ¥ 25 per share on 15™ April
2016, payable as follows: on Application ¥50, on Allotment ¥50( including premium) and on first
and final call ¥25. Applications were received for 1,40,000 shares by the company. On 1* June,
2016 the Directors made full allotment to the applicants. The last date for allotment money was
30" June, 2016. First and final call was made on 01* October, 2016 and payable up to 20™ October,
2016. All the amounts due were received on due dates except in the following cases: Mahesh holds
1000 shares failed to pay allotment money on due dates but paid this amount with the first & final
call. Rama holds 800 shares, has paid first & final call money along with allotment money. Pass
necessary Journal entries. Interest was charged and paid according to table-F.

Journal Entries

Date Particulars L.F. Amount Amount
Dr.¥ Cr.%
2016 Bank A/c Dr. 70,00,000
April, To Equity share application A/c 70,00,000
15 (Being Application money received for 1,40,000 Shares
@ %50 each)




June, 1 Equity Share Application A/c Dr. 70,00,000

To Equity Share Capital A/c 70,00,000
(Being Application money transfered to Share Capital)
June, 1 Equity Share Allotment A/c Dr. 70,00,000
To Equity Share Capital A/c 35,00,000
To Securities Premium A/c 35,00,000

(Being Equity Share allotment money due on 140000
shares @ ¥50 each including ¥25 premium)

June, 30 | Bank A/c Dr. 69,70,000
To Equity Share Allotment A/c 69,50,000
To Calls-in-Advance Alc 20,000

(Being Allotment money received on 1,39,000 Shares
and calls-in-Advance received 800 shares @ 25 each)

Oct., | Equity Share First & Final Call A/c Dr. 35,00,000
To Equity Share Capital A/c 35,00,000
(Being First and Final Call due on 140000 Shares @
$25 each)
Oct., 1 Interest on Calls-in-Advance A/c Dr. 600
To Bank A/c 600
(Interest on calls-in-Advance paid for 3 months)
Oct., 20 | Bank A/c Dr. 35,30,000
Calls in Advance A/c Dr. 20,000
To Equity Share First & Final Call A/c 35,00,000
To Equity Share Allotment A/c 50,000

(First & Final Call money and arrear of Allotment
money received and calls-in-advance adjusted)
Oct., 20 | Bank A/c Dr. 1534
To Interest on calls-in-Arrear A/c 1534
(Being Interest on calls in arrear received)

arife fraoi— 1. i w77 W e @ T (30 S A 01 ddeaR)= 20,000 X — X — =T600

100 12
2. Wﬂmwwaﬁm@oﬁﬁﬁzo greeax @)= 50,000 xﬁx——?ISM

gareww 7: fivg yue et fofo A M0 arel 1000 HHAT YT ﬁ"‘f’fﬁﬁ aﬂﬁr & forw emaes u= S
oy | IRMT arded WR, ded R, WA A, g ud SifcH HiT W @ WU W <y o] 2000 T &
o omde U= ura g RrH W 200 YUl SR UH IgS IR QA M AR I AR Ay & |
fame @1, fora 300 3 & forg amdes fban ar daar 100 e dfed fBd | 397 Haa arded My
& gard | fae, foae 500 e & forg smaest fasam o, &1 1 100 ofw dfeq fbd 1 | Ay smagTadie
BT AU SR TR 3 3Taed fFd M | srraest iR &1 if~aw 77 dF S of A & | S D
q@] Si-iel Ud dbs qel H yfaftedl sife |

Chintu and Company Ltd. invited applications to issue 1000 Equity shares of ¥10 each. Amount
was payable on application, on allotment, on first call and on second & final call in equal.
Applications were received for 2000 shares out of which 200 applications were incomplete and
rejected and amount of them was refunded. Mintu, who applied for 300 shares has allotted 100
shares only. He paid application money only. Chintu, who applied for 500 shares, was allotted 100
shares also. Remaining applicants were allotted shares on pro-rata basis. Application money can be
utilized till final call. Give Journal in Journal Proper and Cash book.(RBSE-2001)

& AP 981 U9 g el # gfafiedt < €1 o Abs AdeR @) yfaficdl Adbs gwid 7 @ St
JoIT 9 wfaftedt qrer wiee # 80l




Journal Entries

Date Particulars L.F. | Amount | Amount
Dr.X N
Date of Equity Share Application A/c Dr. 2500
Adlamaent To Equity Share Capital A/c 2500
(Being Allotment money for 1000 shares transfered)
Date of Equity Share Allotment A/c Dr. 2500
Sllpent To Equity Share Capital A/c 2500
(Being Allotment Money due on 1000 Shares @ I25 Rs)
Date of | Equity Share Application Afc Dr. 1750
Transfer To Equity Share Allotment A/c 1000
To Calls-in-Advance A/fc 750
(Being Application money adjusted and balance transfered to
calls-in-advance)
Date of | Equity Share First Call A/c Dr. 2500
Calls To Equity Share Capital A/c 2500
(Being first call money due on 1000 shares @ 25 each)
Date of | Calls-in-Advance A/c Dr. 500
Adjust- To Equity Share First Call A/c 500
ment (Being calls-in-Advance adjusted against First call)
Date of | Equity Share Second Call and Final Call A/c  Dr. 2500
Calls To Equity Share Capital A/c 2500
(Being second call money due)
Date of | Calls-in-Advance Alc Dr. 500
Adjust- To Equity Share Second and Final Call A/c 500
ment (Being calls in Advance adjusted against Second and Final
call)
Dr. Cash Book Cr.
Date Particulars J. | Amount | Date Particulars J. | Amount
F. ® F. )
Daceof | To Equity Share Dateof | By Equity Share
Application | o o blication Alc 5,000 | *" | Application A/c 750
Ee'ézgt To Equity Share Allotment :}‘“;h'f By Balance c¢/d 9,750
Alc 1,500
E(‘_} of To Equity Share First Call
Receiii Alc 2,000
L’:‘c‘zl?; To Equity Share Second
Call Call Alc 2,000
Receipt
10,500 10,500

Working Note:- (i) Zerurd des @ff @1 3Mded U W& =2000—200(FR¥ET)—500—300=1000;
(if) FuruTd deq @i @ dfeqd sfer W@ =1000—100—100=800 shares; (iii) 500 3= & Tdgd! @l
100 3731 B S ¥ o7 IB AT AR AT JT (500 x 2.5)-(100 x 10) = T1250 — T1000=3250.
(iv) B aT=ly A amaE [ =[200(Rejected) x 2.5] + ¥250 = Z750.

garewr 8 faefafad faavor amRovwofdio & wwar ofy fefma & wwafg 21 ufa afyr uf¥r 39 uaR
27 off: amaeT W T, de W T4 Td AY AR AT W 3,00,000 3 @ fo ardeT wrwd gy | sofErR
3Maed =/ UbR THar T ar—

(31) 5,000 3% & 3TAGHI @I 3,000 3T BT TG |



(@) 1,07,000 3f9If & 3MA<DI DI 50,000 A P 3T |
() 1,868,000 3feTi & IMAGHI BT 47,000 3HLAT BT ITFTH |
e R YT SOy I3 &7 SUINT de4 g "/ R fhar sRmgas AfaRed snfoaa fdr 999 =

I drer f&ar S| eRo w0 foto @ g # smawad Sier ufaftedt T den Jde 98 a9sd |
The following particulars are related to issue of equity shares of RS Ltd.. The amount per share was
payable as: on application 3, on allotment ¥4 and balance on call. Applications were received for
3,00,000 equity shares. Categorywise allotment was made as follows:

(a) Applicants of 5,000 shares were allotted 3,000 shares.

(b) Applicants of 1,07,000 shares were allotted 50,000 shares.

(¢) Applicants of 1,88,000 shares were allotted 47,000 shares.
The excess money received on application was applied towards allotment and call money and
balance left was returned.

Give necessary Journal entries in the books of RS Ltd. and prepare Cash Book.

gel:
Adjusted towards
Category Shares Shares Amount Share Share Share Call @ Refund
Applied Alloted Received @33 Application Allotment @ | I3 per share
per share @ 3 per 34 per share (Call-in-
® share (3) ®) Advance)®)
A 5000 3000 15000 9000 6000 = =
B 107000 50000 321000 150000 171000 - -
C 188000 47000 564000 141000 188000 141000 94000
Total 300000 100000 900000 300000 365000 141000 94000
Amount Received on Allotment = (1,00,000 x T 4) - 3,65,000 =T 35,000
Amount Received on Call =(1,00,000x¥ 3) - 1,41,000 =% 1,59,000
Journal of RS Ltd.
Date Particulars L. Debit Credit
F. (&d) (9]
Date of | Equity Share Application A/c Dr. 3,00,000
Allotment To Equity Share Capital Afc 3,00,000
(Being application money on 1,00,000 shares @ T 3
each transferred to equity share capital a/c)
Date of | Equity Share Allotment A/c Dr. 4,00,000
Ao To Equity Share Capital A/c 4,00,000
(Being allotment money due @ 4 per share)
A‘i)lif:n:n Equity Share Applicaion A/c Dr. 5,06,000
To Equity Share Allotment A/c 3,65,000
To Calls-in-Advance A/c 1,41,000
(Being application money transferred to allotment
a/c and to calls in advance a/c)
E;f:g Equity Share First and Final Call A/c Dr. 3,00,000
Finu? Call To Equity Share Capital A/c 3.00.,000
(Being equity share first and final call due @ I3 per
share)
Datcof [ Calls-in-Advance A/c Dr. 1,41,000
Sl To Equity Share First and Final Call Alc 1,41,000
(Being calls-in-advance adjusted on equity share
first and final call)




Dr. Cash Book(Bank Column) Cr.

Date Particulars J.F. | Amount Date Particulars J.F. | Amount
3 3
Dateof [ To Equity Share 9,00,000 | Date of By Equity Share 94,000
Receipt Refund
G Application A/c Application A/c
Dateof [ To Equity Share 35,000 | Attheend | By Balance c/d 10,00,000
ﬁggg::m Allotment A/c
Dateof | To Equity Share 1,59,000
call first and final call
Receipt AT
10,94,000 10,94,000

e |Har 39 T fAET (Issue of Sweat Equity Shares):-

FN ARFTIH 2013, HT URT 2(88) T ITAR TS T AT A M T wHAT ofe 7§ v
HHA §RT U HaTed! AT HHATRAT &I dec WR AT Adbg & AfaRad 3 Ufawa & fofy, dd-ra!
SHEN) & AT difge wweT Af¥eRT (Intellectual Property Rights) @1 Uaft & SIffaR Suear we
a1 ITAfar 9fg @ @ forg ) f5d o1 €1 Fe aifdferae, 2013 @ R 54 # 99 wdl BT Seord
g e Of 89 W T & We 9Adr 3 &1 e @ |edr € O 6 e g @) e
FHO g1 3Ry uRarg qiRd e ifdrapa far arar 811 (@) ey uxara # ofef @ e, adae 9o
oo BIMT AIRY |(W) We |Har el @ e @t fafY & ow o o g™ o @1 JIfaR
Ui gY B9 9§ BH U ay quf 8 T ARy | () afe s & sy fl Argar ura wey fauelt or
WEgg B A We |Har e &1 FEa G (SEBI) g7 39 WRy H g9R) FEl & SER & Bl
afeq |
AR 3fer (Right Shares):= @— &M Udh S¥AT DI U< Jadd H glg I1 3 HRU 4§ 30H
it <= @ sradar gk § | VA Reafar F o ot et sifeeifaa ofwr §oh o s9a U&
AT BT A & Facll & T orawad =iy SO SjeT Hadl § | SR SIffe, 2013 @ aRT 62
& TR AT Yol arell Fro org W ol e Yol 4 afg o & forg sifaRew ofwr frffaa s
TTfad el ®, A U 3 yRarfad fRy SR (@) O wfdadr @ S, wRard @ [fY e @
gfaedt siell @ ane €, ved Yol & Us Af¥ad srgurd # 94 3wl & fo v uwma &1 vz fF=faRad
Tl @1 YRl wRd Y S SOT—(i) TET YR US A & w9 H BN oy sien @ Hen
dorm gdrd @ fafer 1w A S 15 @9 @ ww 9 erft ud 30 39 9 e 9 @rft| afe wwara
IR 8T b SITem € o S bR A o e | (i) 9 de -igHl H @iy AUk @rawen
T 8 A IR SRR @, FEOT gRT 99 dTfaa s @ fR o o afda & ure uRarT aRe
&1 ARHER 8, U9 arenyr (i) H aftfa Fifew # 39 affreR @ faver Y g (i) 3t gated v
§ ffRa s # e siemd S 3fwf @ o & Wiafd 76 <ar 8 a1 09 afdd o e Aifew
fear Tar &1, gd % & fafeq § 59 e @ WER B B AT urd € T 8, 9 S 6
Wﬂ;%ﬁ%ﬂ?ﬁﬁ%&ﬂﬂﬁﬁ%%ﬂ#ﬂﬁ%@ﬁ@ﬁﬁﬁmmmaﬁmw
Hhdl & |

39 3ol & fonfee R o vfaftedt Soft weR 9 &) ol € R ueR gwar o & i
W B W R
FHAR WiF faded Ao (Employees Stock Option Plan-ESOP):- &wf=f & gRT 319+ ddTera|,
IR HIR, vd HHARAT B U FHAT 3fY yaferd IOIR Hod ¥ $H Hou W WRIed & AfeR fe
ST E1 Y Afdd U SESTNR §9 UK ofF B @WRIE W § | S gRT 3 [t
ABIRAT 7 FHARAT BT f T BT IGCYT ITb! BRIGTHAT TAT T B WG BT deTT BT & |




9 A9 & I Efed i & wRfd Afdd saed @1 faf & td 98 & R gl aeiR H
& 39 aHar 2
FHHEA AWFRM, 2013 B GRT 2 (37) & IFAR ‘FHAR] KIdh [dbed ¥ AT N B
Haredl, ARHIRAT 1 FHaREl 1 FF & ofe ard [y o gd MR o ® @l @ g
AMBR AT a1, & fahey & 2|
Twhl AT g @an(Escrow Account): TGhI ¥ W P U I & dgd [hdl [AMART o &
RN B A TS MR & ®Y F ol GTHR & U S @) T8 Adal a1 giengfaddt | et & fem e
® ATAR S BHA U AT BT B YO S T8 3T MUA WRIG el & S (bl b F TEhT
GTe GierHl BT & | 39 e wiier € = (i) e e § @ ur o ifd (i) ek @R
d6 & g # d& TR (iii) ST wE & W Wiert ginyfosl @ e serig s (iv) 31 Se
(i) ¥ (iii) &1 Fs107 | IfE By Ul & w0 H gHRT S arenl W1 3100 IRIS ¥ Af® 81 81 o THhl
T H U IR BT 25% ST BRIAT B AR IR g O arell ¥y T100 FR$ W RS B Al
T BT 10% W STHT BT BT |
THpl @rd H o @1 T8 Wi ar ufeniferdl @ g aroelt o 81 S W Wd a1 e ¥ anfiw

X far ST ® SR SIgure T 7'M W Wi &) T S 2 |

ForaAl 1 Ea

(Issue of Debentures)
HHER 3] H T UF Y I U HAl gRT fold T K01 & dqal 41 T8 IFRAIGIT | 21 39 UBR
FOT UF HHAT B AAgET $ Srria (i e ve vom @ R iR e R gered & ira
IR e FfEa faf w® (e s9E) g9 AREd & 9 @ & T @1 94l $ Seold &l B |
B & AR, FU—93 b Teld © Sl HH & gRT U URD A U< F 0T & FA9 & w9 F ez
Il B 3R AW Uh TR gRT gRIEd grar 21
S AfAfTH, 2013 @1 GRT 2(30) B FTAR,FHOAT H FUTH Ty (i), dfvgq aUT F D FHIT
o w9 H SO B =T afpifodl @ wftaferd far Sirar & A 9w @ 9rRiEl )R Sae
HCl BT AT 78 |
Forgai @ fARwad (Features of Debentures): 1. EU9S U YAV A7 Yol 8 Sl S R
ford T For @ urah B 2. Foud # Hord @ el @y vd wem ffy gd fRuiRa & 2
3. EUIE # e o &% AReEa Bl & vd Milea i eravra @ @t fRar wirar € 4, O aRe!
B 7 < BT ARBR TE BT 21 5. TS B B SRl 0T B | 6. FUTH HE B FER
W PR ¥ YRR & 9ad g1
oAl & udR (Types of Debentures): Td &7+ O UdR & Fo9ai &1 AT & Gl
g9 fagmant & R R aiffevr e E-
1. &1 & AR R (On the Basis of Security): (1) *f&rd vru= (Secured Debentures)— d s=orgs
ST HAT B FEORET O WS 1 99 J9R F G B8] €, GREA oIS dEd €| O 8T 89
FOTGF] BT YA 7 B U DI ST H 9 39 FFIA! DI JASR 3701 0T BN YA I B FDhd @ |
(@) ergRfara oraa (Unsecured Debentures)— 9 F0Tqa Sl &0 @1 SRR R PR §RT GRIEA
TEl B & 3RRMET a7 T FoIF FHEeld E |
2. 9 & MR TR (On the Basis of Redemption): (1) 3T 0oda (Redeemable Debentures)—
4 FoF e Ya g1 Ue MitEd e@f® & uveEr a) fea S 8, A Foms dEand
21 (@) srenegg #orgd (Irredeemable Debentures)— & 0103 36T YA U & Sid-diel §
T} BIAT & I BRI D AAGT W B AT S €, SR FOS FEAN © |
3. 4oilgd & AR W (On the Basis of Registration): (31) Usfigd o (Registered Debentures)—
I s e TRST ST AW HHE B QRG] H g9l edl & | B gRT AT U e & e
39 WORTS YRS I & fHar Srar 21 39 OIS BT TRy, SRV Tolkd & qeyq I 2l & |
(§) args #uds (Bearer Debentures)— d Forud f5ed aR®! &1 9 &4 & qEad) § gof T8l




BIAT 8| $7 FOUAT Pl g0l GYaiil gR1 &1 fHar S waar | = &) fOf &1 &1 4Re o=t
® A Hel™ T ST HUF U BT & IU TSl HT Y R Qar S 2|
4. QYA UrIfear & AR R (On the Basis of Repayment Priority): (31) A o= (First
Debentures)— d T9a b1 YT 379 093] 9 Ugd fbar Sfidr 8, Y2H #I9F bEdld & |
(@) fara o9 (Second Debenture)— 9 Fomas =T Se sieffq GTaE 9em Fosi & 91
fran wirer 2, fgdy orns HEad € |
5. &1 @ &% ® MR W (On the Basis of Interest Rate): (37) fiR=a &ra < arel o=
(Specific Coupon Rate Debentures)— & Zoya ot 99 o w99 & &9 &) Fled av Q@
ST & S &S GY &1 U9 X 41 H8d B | 9ii— 14% Debenture AT 12% Debenture ¥ 14% 3T 12%
ol B X &l (@) Y &9 &% arel #eraa (Zero Coupon Rate Debentures)— U1 o] & fa=r
ot et @1 &€ & wr fifia far Srar €| fafraremet @ afy @Y gi)t &g 9 ®omal & 98 W
%ﬁg&‘w SITET 2 | 09d & Sifhd g g e geu &1 sfdr o=l &1 dfY &1 wl «rel |l
ofTdT 7 |
6. URadefaar & MR W (On The Basis of Conversion): (31) gRad=m oma=(Convertible
Debentures)— 4 #vaa i e R@d wwg & uganq siel ar s gfomfa § aRada awar i
Hadr & uRad=g Forga FEd € | 9 Forast B AR & uh 9T &7 € |Har et § uRade wwn
ST Hh,dl g8 3ifre uRad+efial skvas (PCD or Partly Convertible Debentures) @&elld & 3R Ifq
AT TR IR BT uReds wHar o 7 B o wa ar 98 gl uRad=eie soas (FCD or Fully
Convertible Debentures) @eard 21 (8) smRacd=a ko= (Non-Convertible Debentures)— o
ot o aRad= fer a1 e uftfa # =187 fvar o wdar @1, aRad=g Fords dedd ¢ |

39 3R vgs # R (Difference Between Share and Debenture)
39 g Forgs H A 3N E—

®. | AR BT AWER EH T
4,
1. | wfae AT B UNG B D WA Bd 81 | YA b URD FOCMA] b & |
2. | = 3feT HHAT BT qoll BT v © | FUOS 70 Bl WD B |
N EEE afer Pt gr1 Qdereis @l Oof [ o=t & gt dderelw ud
T @7 e ¥ TG IRATT Yol o &1 el
gl
4. |amaiE AT A | @ Refd H OB S UR I | Bl Bl o™ 81 AT 7 81, oAl U
e irar R =TS B9 T oI 2
5. | g{Te Gl B SligddTdl H AW ¥ | e AREd @ & uwEnq Forast
BT YA T8l fdHar SIar g | P WY / AT R T SIrar g |
6. |95 W fAaq e BT g2 UX EA A8l [PAT Ol | =OUA & g8 U [HHT R Bl
|l & | yfcra=r =8l & |
7. | e 3fer GRfer <Tel 8K 2 | FOOH B P GHRE TR IR
ERT R & N wahd & SR Wl
Al
8. | gRacH 3T AHTIG: I YR @] Uferfad # | o afell H uRafid by off ddd
gRaftia #&f ey o €1 =
M EGICE ST B! [ERY F9T § SURS B | Il9bR el el & |
U4 HagH @f ARHR BT 21
10. | ofRaH e § fafsaT ok WIRg\ orftid Bl | Seord=il | 32 @ IUeT SiRgH ®H

gl Bl 21




ForgEl & A o) @ @iae (Accounting for Issue of Debentures)

U HH ROHA] BT R @R St SrEwTels o 4ol 7 giy SR dadl @1 words & i
WM Se S dd o fhar Siar & o uer el &1 dFe gRT gfadRer & "remd 9 gl Sl &
FoToAT H ST v SmHAYT XA o 8| $Egd Forerar iR wew # emde ¥ & wrer e
AT 81 B gRT oAl @ A U qYq dierar fhwal wem amdeH, smded, werm wiw, fga wiw
anfe & o o Wb 2
FOToAT b1 A SH—eg W, M R a9 W fRAr S dedar 21 dRA ifefaE, 2013 @
gRT 52 9 53 RUUS & AT R AF] A1 Bl & AT Y B+l 31U~ FIUAT P g2 W FFHT IR
Hadl &l FR AfRfEH.2013 F ol & T W) 9 @) aiffaan o T @ g # | or: wen
S9d gN MuiRd 98 W o= &1 e e gadl 8 | Fogai & fEE o §E7 "Discount on
Issue of Debentures” A/c &1 Sfae fhar S & | 92 &1 R &1 o=t & Sidadia d Yoira o
| a1 A== fdaxer & suferRaa & fear ser @nfdd |
FogaE! & ffHe R o@ide ufaftedi (Accounting Entries on the Issue of Debentures)
(@1) oAl B AR AT W YD JIA WIS Bl UIR—
(i) ot @1 e wE—ge W e 9

Bank A/c Dr. (Nominal Value of Debentures)

To Debenture Application & Allotment A/c
(Being application money received for Debentures)
Debentures Application &Allotment A/c Dr. (Nominal Value)
To Debentures A/c

(Being transfer of application monev to Debentures A/c)
(ii) o=t @1 et s W fear @

Bank A/c Dr. (Amount Received)

To Debenture Application & Allotment A/c
(Being application money received for Debentures)
Debentures Application &Allotment A/c Dr.  (Amount Received)
To Debentures A/c (Nominal Value)
To Securities Premium A/c (Amount of Premium)

(Being application money transferred to Debentures A/c and Securities Premium A/c¢)
(iii) or=T 1 e 92 ) fRar S—(G9 RevE B 9 cifdd e B8 qen w e e
SITY)

Bank A/c Dr. (Amount Received)
To Debenture Application and Allotment A/c
(Being application money received)
Debenture Application & Allotment A/c Dr. (Amount Received)
Discount on Issue of Debenture A/c Dr. (Amount of Discount)
To Debenture A/c (Nominal Value)
(Being application money transferred to Debenture A/c)
(@) ForaEl @1 e fhedl # urd g9 W oRdr ofEf & fRHT @ swu 81 fbar §rdn & S $9 YR &
(i) smaes f¥r g B W
Bank A/c Dr. (Amount Received)
To Debentures Application A/c
(Being Debenture application money received)
(i) maes Wf3r Foud W #H AR W)
Debenture Application A/c Dr. (Amount Transferred)




To Debentures A/c
(Being Debenture application money transferred)
(iii) amgeq Wi <¥ (Due) 8F W
(a) 9 Jou W s 91 g o
Debenture Allotment A/c Dr. (Amount of Call)
To Debentures A/c
(b) Mffmw wR At oY gur #
Debenture Allotment A/c Dr. (Amount of Call)
To Debentures A/c
To Securities Premium A/c (Amount of Premium)
() 98 W ffvg &Y o #
Debentures Allotment A/c Dr. (Net Amount of Call)
Discount on Issue of Debenture A/c Dr. (Amount of Discount)
To Debentures A/c
(iv) smdes <fdr T B9 W)
Bank A/c Dr.
To Debentures Allotment A/c
(Being debenture allotment money received)
(v) /T f¥ <7 B9 W
Debenture Call A/c Dr. (Amount of Call)
To Debentures A/c
(Being Debentures call money due on --- Debentures (@)=---- Zeach)
(vi) |7 <IfRr e B W)
Bank A/c Dr.
To Debentures Call A/c
(Being Debentures call money received)

SETEX 9 : 3RfA= fofo ¥ T100 Tl 5000 8% Foru= oiFar # fifia food | o o=l &1 %4
B B ol FRIAT OF AR | P B GEID H Sl wfaftedl AR | o @ §Hd [0 3fde
W g M| I Forgst b1 i @) e w3 10% N R (i) 5% 92 w e s
Arvind Ltd. issued 5000 8% Debentures of 100 each to the public. Applications were received for
all these Shares. All the amount of Debentures was payable on application. Give Journal entries in
the books of Company. If Debentures are issued: (i) At Par (ii) At 10% Premium (iii) At 5%

Discount. ]
Bel: Journal of Arvind Ltd.
(i) afe o=l &1 frfes aagen w fear s
Date Particulars L.F. | Amount | Amount
Dr.% Cr.%
Bank A/c Dr. 5,00,000
To Debentures Application A/c 5,00,000
(Being application money received for 5000 Debentures @ 3100
each)
Debentures Application A/c Dr. 5,00,000
To 8% Debentures Alc 5.,00,000
(Being Debentures application money transferred to Debentures
Alc)




(i) afe o=l &1 e 10% W @) fear s

Date Particulars L.F. | Amount | Amount
Dr.¥ Cr.%
Bank A/c Dr. 5,50,000
To Debentures Application A/c 5,50,000

(Being Application money received for 5000 Debentures @ 110
each,including premium)

Debentures Application A/c Dr. 5,50,000
To8% Debentures Afc 5.00,000
To Securities Premium A/c 50,000

(Being Application money transferred)

(iii) af% o=l &1 T 5% 98 = far ww

Date Particulars L.F. | Amount | Amount
Dr.%X Cr.X
Bank Alc Dr. 4,75,000
To Debentures Application A/c 4,75,000

(Being Application money received for 5000 Debentures @
Z95each,net of Discount)

Debentures Application A/c Dr. 4,75,000
Discount on issue of Debentures A/c Dr. 25,000
To 8% Debentures A/c 5,00,000

(Being Debentures application money transferred)

A e (Over Subscription) 89 WR: afe Frifdd f&d S arel Feoraslf &1 atern @1 Feomg=
® HY T AT U B € A I8 Ry aifr eiffe o FEerh 81 e FOAl wRarfad FomEt |
AfWPF RO BT Aded el BY Fhdl g VW T F A afdem w ura afaRs ¥ &1 fAuerr
= # 9 5 e e 9 fFar o 9aar 8 (1) iR emaeHl & AR (Reject) B S9! T
der &) e (2) fFrifia f5 S arel aEd RO9El B A gU R Jdedl @ iR & wed
ATUT® MR (Pro-rata) WR afrdfed S faar Sy dorn amdes W ura ifaR IRy &1 anre deq
TR $RAT| (3) SWIh il [d®wed (1) 9 (2) & Haw (Combination) & AR IR &A1

Foraat @1 fag # aadraver (Disclosure of Debentures in Balance Sheet): vz vd S99\ fad
it = a8 @ I & fag # = W@ 9 g9 SRem—-

#orq3 (Debentures)— &vraai @ I &1 a8 & Equity and Liabilities 977 #§ Long Term
Liabilities ¥fid® @ Suzfii® Long-Term Borrowings @ 3Ifd Sam ST &1 afe g@mam swoms=t
&1 e fag @ Oy & ot 12 Are # €97 81 1 O ForuSt @ Current Liabilities 3@ & Su
¥M® Other Current Liabilities & 3I=FT AT W6 & |

Foral & A ) 927 (Discount on Issue of Debentures)— Form=it @ i wR 9 @f 98 i
o fag @) fafesr g emufeRag & §_r§ B9 e & Assets WIT ® Non-Current Assets 386 &
QIueiNe other Non-Current Assets @ 3f=ifa <urign offem & | e 92 &1 IR &1 o5 o0 fog
O | 12 A8 @& 3=} eMfoRad &M 8 Al 92 @ IR & 9 W &I Current Assets IE & 99
¥fide Other Current Assets @ 3f=i7id AT ST 2 |

FETEOT 10 : T fofo 7 100 Tl 5000 8% FEOTTT BT 20% WiHIH W fAeifaa fear| ¥ 59 uarR
< o IET WR 25%, 3MEeHd UR 50% (N |fed) Tr 9y uegm ud &ift | 9= | 6500 FOTOHAT &
o amdes ur gy fSH ¥ 500 OGS & IMdeAl Bl e bR QAT TIT dAT AT ATAGD] Pl JAUTIUT
de f&ar T | FUAl B GRIB] H oo gfaiedl S 91 Hal 31 &g 7 1 velkRid SR |

Gagan Ltd. issued 5000 8% Debentures of T100 each at 20% premium. Amount was payable as
follows: 25% on Application, 50% (including premium) on Allotment, and balance on first and




final call. Applications were received for 6500 Debentures, out of which 500 application for
debentures have been cancelled and remaining applicants were allotted on pro-rata basis. Give
journal entries in the books of the Company and show the items in the Balance Sheet.

Bal: Journal of Gagan Ltd.
Date Particulars LE1 Amount | Amount
Dr. ® Cr.®
Bank A/c Dr. 1,95,000
To Debentures Application A/c 1,95,000
(Being Application money for 6500 Debentures received @
30 each)
Debentures Application A/c Dr. 1,65,000
To 8% Debentures A/c 1,50,000
To Bank A/c 15,000
(Being Debentures application money transferred and
application money of 500 debentures refunded)
Debentures Allotment A/c Dr. 3,00,000
To 8% Debentures Alc 2,00,000
To Securities Premium A/c 1,00,000
(Being allotment money due @ I60each)
Debentures Application A/c Dr. 30,000
Bank A/c Dr. 2,70,000
To Debentures Allotment A/c 3,00,000
(Being excess application money adjusted and balance of
allotment money received in cash)
Debentures First and Final Call A/c Dr. 1,50,000
To 8% Debentures A/c 1,50,000
(Being first and final call money due)
Bank A/c Dr. 1,50,000
To Debentures First and Final Call A/c 1,50,000
(Being first and final call money received)
Name of the Company: Gagan Ltd.
Balance Sheet as at
Particulars Note No. Figures for Figures for
the current the previous
year (%) year (%)
EQUITY AND LIABILITIES
1. Shareholder’s Fund
(b) Reserve and Surplus 1,00,000
3. Non Current Liabilities
(a) Long-Term borrowings 5,00,000
6,00,000
ASSETS
2. Current Assets
(d) Cash and Cash Equivalents 6,00,000
6,00,000




Notes to Accounts:
(1) Reserves & Surplus

Securities Premium 1,00,000
(2) Long Term Borrowings
8% Debentures 5,00,000

Working Note:- 1. Issue Price = 100+20% of 100 = %120; 2. Amount due on Application 25% of
120 =%30; 3. Amount due on Allotment 50% of 120 = %60, out of which 20 is for premium and
balance (60-20) 40 for Debentures;

4. Amount of Application money adjusted on allotment:

Received 6,500 x T30 =% 1,95,000
Less: Transfer to Debenture A/c (5000 x ¥30) =% 1,50,000
=% 45,000
Less: Refund (500 x Z30) =3 _15.000
Excess application money adjust on Allotment =3 30,000

JEEYT 11 ¢ Whe folo A1 T 100 a1t 10,000 7% FoAT & i 5% 98 W fbar, B w® Wo
JTIed WR, T45 3fde WR dAT AY WM yH U9 SifcH 7 W <Y # | oA & fEE W sraeds
Hd gfaftedt QR dur w=ifd #ei o1 g d gl IS | g8 w1y w9 skogEl & fog
3mde uret g9 |

Shakti Ltd. issued 10,000 7% Debentures of ¥100 each at 5%discount, on which T30 on
Application, I45 on allotment and balance amount on first and final call was payable. Give
necessary journal entries on the issue of debentures and show the relevant items in the Balance
Sheet. Assuming applications were received for all the debentures.

Date Particulars L. [ Amount | Amount
F. | Dr. ® Cr.®

Bank Aflc Dr. 3,00,000

To Debentures Application A/c 3,00,000
(Being application money received for 10,000 Debentures)
Debentures Application A/c Dr. 3,00,000

To 7% Debentures A/c 3,00,000
(Being Debentures application money transferred)
Debentures Allotment A/c Dr. 4,50,000
Discount on issue of Debentures A/c Dr. 50,000

To 7% Debentures A/c 5,00,000

(Being Debenture allotment money due @ %45 cach and
discount @ 5 each debited to discount A/c)

Bank A/c Dr. 4,50,000
To Debentures Allotment A/c 4,50,000

(Being the amount of allotment received)
Debentures First and Final Call A/c Dr. 2,00,000

To 7% Debentures Afc 2,00,000
(Being the first & final call money due on 10,000
Debentures)
Bank A/c Dr. 2,00,000

To Debentures First & Final Call A/c 2,00,000

(Being the amount received on first & final call)




Balance Sheet of Shakti L.td. as at

Particulars Note | Figures for Figures for
No. | thecurrent | the previous
year () year (%)
EQUITY AND LIABILITIES
(3) Non Current Liabilities
(a) Long-Term Borrowings (7% Debentures) 10,00,000
10,00,000
ASSETS
(1) Non Current Asset
(e) Other Non-Current Assets (Dis. on Debentures) 50,000
(2) Current Assets
(d) Cash and Cash Equivalents 9,50,000
10,00,000

Working Note: 1. Amount of first Call = 100 — [30+45+5(Discount)] = ¥20per Debenture
FUTUA] BT AP D IfANH FfTha ® ®©Y H AT
(Issue of Debentures for Consideration other than Cash)

ST Prs H fHH WOy B wled € A1 Big @l AR WA 2, O 99 fashar a1 i
@ w0 | FogAl b1 AT el 2 | O ol &1 e aee & aifaRs ufdwd & wu # A
S & | S—H T A SAife WU W A6, iR wu A 3 a1 FowEl & wd H ) A
Fahar 2 | 7 s FwomE @ w9 § e Sar @ o e afafe @ef
(i) Tuft BT FT UR: Asset Alc Dr.

To Vendors A/c

(Being purchase of asset)

(i) TIR HI HI U Asset Alc Dr. (with value of Asset’s)
To Liabilities A/c (with value of Liabilities)
To Vendor’s A/c (Purchase Consideration)

(Being Assets and Liabilities purchased)

(iii) fashar &1 Forgs FARTAE gRT 9ITd @RA 9= Vendor's Ale Dr.
To Debentures A/c
(Being debentures issued to vendors at par)

Are:— 1. I fasharel &1 Fomal &1 e fiffm o= fBar T @ ar Wifes @ IR 9 “Securities
Premium A/c’ @I Cr. 3k afe 92 W foar 731 8 of 92 @ I ¥ ‘Discount on issue of
Debentures A/c’ @1 Dr. féar @rmAm |

2. 3 WfdBe & Yrarwed i 68 S aret koaEl & sifdd gog @) Tor—

FOHA BT Afbd T = HI ufawd a1 far @1 <3 AR /9l Fwowm i e x ot @
Sifdre o

TETEXT 12 : AT fofo 3 1 37¥iet 2016 T ST ¥ ¥10,00,000 & HuRT e T1,20000 & REl &
1T AT AR SRIET | Ha 9fdwd &1 Y7d 3l & 1 78 2016 I 100 drel 6% Forqs i
R fBar Tl IenE o @ UGl W AM@EF e widftedl dfg, Al wouA! &1 R
(@) T ed &R (@) 10% s, a1 (1) 12% 92 W fhar T o |

Ashoka Ltd. bought a running business from Anuj on 01%April, 2016 with the assets of ¥10,00,000
and liabilities of ¥ 1,20,000. The purchase consideration was paid to Anuj on 01™ May, 2016 by the




issue of 6% Debentures of 100 each. Give necessary Journal entries in the books of Ashoka Ltd.,
if debentures are issued: (A) At par (B) At 10% premium; (C) At 12% Discount.

Journal of Ashoka Ltd.
Date Particulars L. | Amount Amount
F. Dr. ® Cr.®
1 April, 2016 Assets Afc Dr. 10,00,000
To Liabilities A/c 1,20,000
To Anuj’s Alc 8,80,000
(Being Assets & Liabilities of Anuj purchased for
Z8,80,000)
(@) qTE RUA DI A FHHed WX bl 1T 8l
1 May, 2016 Anuj’s Alc Dr. 8,80,000
To 6% Debentures A/lc 8,80,000
(Being 8800 6% debentures of I100each issued at
par to Anuj)
(&) FOAT &1 AT 10% Wifg| or fear mar &
| May, 2016 Anuj’s Alc Dr. 8,80,000
To 6% Debentures A/c 8.,00,000
To Securities Premium A/c 80,000
(Being 8000, 6% debentures of T100each issued
to Anuj at a Premium of 10%)
) FoTaat &7 EE 12% 98 W fhar T 8@
1 May, 2016 Anuj’s Alc Dr. 8,80,000
Discount on issue of Debentures Alc Dr. 1,20,000
To 6% Debentures A/c 10,00,000
(Being 10,000 6% debentures of ¥100 each issued
to Anuj at discount of 12%)

Working Notes:— (1) fasbcrail /3rgal &I rae g Gy & axraw faar s

Purchase Consideration = Assets taken over — Liabilities taken over = 10,00,000 — 1,20,000 =
78,80,000

(2) frifi f5 99 arel F#odEl &1 Sifhd Hed: (F) 99T WR = T8,80,000 X 100 /100 = I8,80,000
(@) 10% Wi W = T8,80,000 x 100,/110 = ¥8,00,000 (1) 12% ¥ WX = I8,80,000 X 100,88 =

%10,00,000
FUIRE® wferfa & WU # ForaAl &1 e
(Issue of Debentures as Collateral Securities)
UGS A1 W@ AR W MR S9 ifaRe Afpffa & € i1 sorerar @1 9= ufonffa & sifaRes
& I 81 o B B gRT o R0 oid W IO dig Hufey FRdl &l S 81 | & ko
o AR THFG & WU H T gRT d6 @7 oo woraa A i f5a s ar 3 o
FHa¥de gfergfa & wu # e sgard 2|
afe d& g aferifd & s T @) a¥e HR # SR XEdT § A a8 59 9HuiiRde ufonyfar
S W0 H W T RS Bl GEHY AT T AR B GGl B Gahal = | Ife FEiRa sy ) e
d% U BT YITH PR <ol & df S P 37 FOIAl B i gl
T GRT 46 DI g 0T AR W 8 AT ST A AT S g | qHaRde gy & wu
# T T HOTE R BIE @TT BT YA T8 fhar S g




UGS ufoqfd & ®u # Frifia ®odsl &1 owies ager— U9 HOOEl & R $1 oie
FaeR = @ ¥ ¥ -l v e ¥ o o e @
(1) wew faffr: s9e oFTId HHAI §RT WHUI¥Gd URMfd & 9 9 Huma FrHa . gl # 8
wfafte 78 @t ot 21 daar do ar focfra dven & o o & wfafie @ och 21 fog # s g
forg a1 oy @1 wwen vd gf¥@’ Wi § ‘Non-Current Liabilities' ¥¥% & Su ¥fif& Long-Term
Borrowings' & ai=itid SRAT 1T & | S W79 W Bank Loan & a0 ®Isad # wHuli¥ds UM &
wu # frifa ot @ getar arer
(2) fadia faf: 39 fafd & oronfa wAWIRG® dfovfa & ®u # Fvwm e w oEr ufafte @ Sl
gl
(i) oras et 9= Debenture Suspense A/c Dr. (roTaE @1 ffdd 1)
To Debentures A/c
(Being issue of Debentures as Collateral Security)
(i) =0T T A 8 S UR: Debentures A/c Dr.
To Debenture Suspense A/c
(Being Debentures issued as Collateral Security withdrawn)
4 T WUT BT YA el fBar Wi 9@ @6 Debentures A/c b1 @HAT UE &g WRT H ‘Non-
Current Liabilities ¥¥& @ S ¥W& ‘Long-Term Borrowings @& SFild Sl Wi & e
‘Debenture Suspense A/c ®T §7 FOGAT H I TSTHT AT Ol 2 |
FErewl 13 : Tl ol 51 9% 3% gSIaT | 4,00,000 BT 0T foram don wHuilds uffar & w9 4
%5,00,000 & 6% YA d& & U ¥ TH U1 olo &7 Gdi H St wfaftedl o™ gd fgr gl
iy (i) wwudes wfengfa & wu & fFrifia oot @ wfafe 98 & ol 21 (i) 9 39 e w
gfafie & St 21
SP Ltd. has took a loan of ¥ 4,00,000 from Bank of Baroda and put 6% Debentures of ¥5,00,000 to
the bank as Collateral Security. Give Journal entries in the books of SP Ltd. and prepare Balance
Sheet if (i) Entry have not passed for issue of debentures as Collateral Security. (ii) Entry has
passed for the issue.
gal: (i) afe oz ffss &) ofefe =87 & o & -

Journal Entries

Date | Particulars L.F. | Amount | Amount
Dr. ® Cr.®
Bank A/c Dr. 4,00,000
To Bank Loan A/c 4,00,000

(Being Loan taken from BOB on the Collateral Security of
6% Debentures of ¥5,00,000)

Balance Sheet of SP Ltd. as ate=sss=s=s=s=s==
Particulars Note | Figures for the | Figures for the
No. current year previous year
9] (9]

I. EQUITY AND LIABILITIES
3. Non Current Liabilities
(a) Long Term Borrowings
(Bank Loan (6% Debentures of Rs 5,00,000 deposited as 4.00,000
Collateral Security)

Total 4,00,000




II. ASSETS
2. Current Assets

(d) Cash and Cash Equivalents 4.00,000
Total 4,00,000
(ii) A& Fors Frfw w afdfe #1 S €
Date Particulars L.F. | Amount | Amount
Dr. ) Cr. @
Bank A/c Dr. 4,00,000
To Bank Loan Alc 4,00,000
(Being Bank Loan taken from Bank of Baroda)
Debenture Suspense A/c Dr. 5,00,000
To 6% Debentures A/c 5,00,000
(Being 6% Debentures of ¥5,00,000 issued as collateral
security)

Notes to Accounts

1. Long Term Borrowings

6% Debentures 5,00,000
Less: Debenture Suspense A/c 5.00.000 - Nil-
Bank Loan (Secured by 6% Debentures) 4,00,000

4,00,000

TETENT 14 : 3MeY o 1 T 4,00,000 B 7% FouS & i 9 weR fEE—() T2,00,000 & 7%
FOST BT 10% 98 W Ade & oIy, (i) WY I T90,000 B W THRT HY BI,3Ub UfAheasy
ST T 1,00,000 3ifhd T & 7% g fRifd {63, (iii) 96 9 T 50,000 ®1 For for] wHUTRd®
afnffa & w9 & @ ur T 1,00,000 H 7% FOUF T A | MY foro @ geas! # wHa wfaftedt
I/ vd Rt dar sl

Adarsh Ltd. issued 7% Debentures of ¥4,00,000 as follows: (i) 7% Debentures of ¥2,00,000 at 10%
discount for cash. (ii) A fixed asset of 90,000 purchased from Ramesh. For the consideration of it,
issued 7% Debentures with a nominal value of 1,00,000. (iii) Taken a loan of 350,000 from Bank
and deposited to the bank 7% Debentures of ¥1,00,000 as collateral security. Give journal entries in
the books of Adarsh Ltd. and draw the Balance Sheet.

Journal of Adarsh Ltd.
Date Particulars L.F. | Amount | Amount
Dr. ) Cr.®

Bank A/c Dr. 1,80,000
Discount on issue of Debentures A/c Dr. 20,000

To 7% Debentures A/c 2.00,000
(Being 7%Debentures issued for cash at 10% discount)
Fixed Assets Alc Dr. 90,000

To Ramesh’s A/c 90,000
(Being fixed Assets purchased from Ramesh)
Ramesh’s A/c Dr. 90,000
Discount on issue of Debentures A/c Dr. 10,000

To 7% Debentures A/c 1,00,000
(Being 7% Debentures issued to Ramesh at discount)
Bank A/c Dr. 50,000




To Bank Loan A/c 50,000
(Being bank loan taken)
Debenture Suspense A/c Dr. 1,00,000

To 7% Debentures Alc 1,00,000
(Being 7% Debentures issued as collateral security)

Balance Sheet of Adarsh Ltd. as at

Particulars Note No. Figures for the Figures for the
current year () | previous year (%)
I. EQUITY AND LIABILITIES
Non Current Liabilities
Long Term Borrowing 1 3.50,000
Total 3,50,000
I1. ASSETS
Non Current Assets
Fixed Assets 90,000
Other Non Current Assets 2 30,000
Current Assets
Cash and Cash Equivalents 2,30,000
Total 3,50,000

Notes to Accounts

1. Long Term Borrowings

7% Debentures 4,00,000
Less: Debenture Suspense A/c 1.00.000 3,00,000
Bank Loan 50,000
3,50,000
2. Other Non Current Assets
Discount on issue of Debentures (20,000 + 10,000) 30,000
30,000

G B Al B AR G RS BT AT
(Issue of Debentures according to the conditions of redemption)

U6 H gRT RoE & e @9 e R, 98 W a7 Mfgq ) fFa1 91 wear g den $4
FOGAT BT e A T W AT NAH W a7 O 9aar 2| aie koAl b weE WiHeE w) fear
ST & T SHdT ¥ I8 © b dFe Road gRSI ®I Sifhd o 9 Aftd gram &l I8 S
Al st @ forg w1f B o s wfyr & forg e @) form S 21 g9 ?q wowE! @ frtee @
|79 & ‘Loss on Issue of Debentures A/c @I Dr. @X Premium on Redemption of Debentures A/c
&I Cr. foar sar 21 faf= aRRafer 3 seorgsi & frfes @) wfaftedt e gfi—

(1) 1@ FoaA! ST FHT T W B a1 YA W HHE W OB

JEIERT 15 ¢ W fofo ¥ 5000 6% oIS U@ 100 aTal WHHed W Frifia 53, Rar e 5 af
T¥ar W9 Jod WR B 2| W o @Y ywme! § Fvros! & fie @ afaftedt Sfwl

Radhey Ltd. issued 5000 6% Debentures of Rs 100 each at par, which were repayable at par after 5
years. Give journal entries for the issue of Debentures in the books of Radhey Ltd. .

GH Journal of Radhey Ltd.

Date Particulars L. Amount | Amount
F. Dr. ®) Cr.®

Bank A/c B, 5,00,000



To Debentures Application Alc 5,00,000
(Being Application money received for 5000 debentures
@ ¥100)
Debentures Application Afc Dr. 5,00,000

To 6% Debentures A/c 5,00,000
(Being application money transferred to 6% debentures
Alc)

(2) w19 oAl @1 AT 98 W B fg OeE 9T W B

TETEVT 16 : WM fofo 7 5000 7% oA TS %100 a1l Bl 2% g WR FrifAa {1 | e emes
T Hod WX BT ¥ | T folo Y qast ® sl & ftaa @ ufafiedt SRl

Shyam Ltd. issued 5000 7% Debentures of 100 each at a discount of 2%, which were repayable at
par. Give journal entries for the issue of Debentures in the books of Shyam Ltd..

gal & Journal of Shyam Litd.
Date | Particulars L. | Amount | Amount
F. | Dr.® Cr.®
Bank A/c Dr. 4.90,000
To Debentures Application A/c 4,90,000
(Being application money received for 5000 debentures @
398 each)
Debentures Application A/c Dr. 4,90,000
Discount on Issue of Debentures A/c Dr. 10,000
To 7% Debentures Alc 5,00,000
(Being application money transferred to 7% debentures A/c)

(3) 19 oAl @1 Rt Mt o far T B fheg e 99 e 9R BT 8k

FarEv 17 + W 9o 9 T100 aret 2000 10% Fora=! &1 " T 105 uft womms @ @ ¥ )
ot ses w9 g R a1 Sir €1 Wi oo 3 qedsl # frfaa &1 wfaftedt Sifsril

Green Ltd. issued 2000 10% Debentures of 10 each at 105 per Debentures, which were repayable
at par. Give journal entries for the issue in the books of Green Ltd..

Bal: Journal of Green Ltd.
Date | Particulars L. | Amount | Amount
F. | Dr.(® Cr.®
Bank A/c Dr. 2,10,000
To Debentures Application A/c 2,10,000
(Being Application money received for 2000 Debentures @
Z105 each)
Debentures Application A/c Dr. 2,10,000
To 10% Debentures A/c 2,00,000
To Securities Premium A/c 10,000
(Being Application money transferred to 10% Debentures)

(4) ra FeoraaAt @1 ftE THed W B ae weE Wifes WS 8l
TETET0T 18 = AT fofo =1 T100 ATl 5000 6% FoTUH W9 Hod W fifHa fy, e sem 5% Mifies
W BT E | AT o @ geaet # e @1 nfaftedt Sml



Sita Ltd. issued 5000 6% Debentures of 100 each at par, which were repayable at 5% premium.
Give journal entries for the issue in the books of Sita Ltd.

Sl Journal of Sita Ltd.
Date | Particulars L. | Amount | Amount
F.|Dr.@ |[Cr.(?)
Bank A/c Dr. 5,00,000
To Debentures Application A/c 5,00,000
(Being application money received for 5000 Debentures)
Debentures Application A/c Dr. 5.00,000
Loss on Issue of Debentures A/c Dr. 25,000
To 6% Debentures A/c 5,00,000
To Premium on Redemption of Debentures A/c 25,000
(Being the Debentures issued at par and provided for
premium on redemption of debentures)

(5) 5/ ForgAT BT A 92 WX B 97 WA WfEEE W) s ek

FETERT 19 : M fofo o1 100 dTel 4000 7% FUIUF 2% de W ifdd fBAl et Mya 4% Mffem
W BT E | ¥ fofo &1 gae! H fFfes & gt ufaftedt <ol

Ram Ltd. Issued 4000 7% Debentures of 100 each at a discount of 2% which were repayable at
4% premium. Give journal entries for the issue of Debentures in the books of Ram Ltd.

Bel: Journal of Ram Ltd.
Date Particulars L. | Amount | Amount
F.{Dr.® |Cr.®
Bank A/c Dr. 3,92,000
To Debentures Application A/c 3,92,000
(Being application money received for 4000 debenture @
T98each)
Debentures Application A/c Dr. 3,92,000
Discount on Issue of Debentures A/c Dr. 8,000
Loss on Issue of Debentures A/c Dr. 16,000
To 7% Debentures A/c 4,00,000
To Premium on Redemption of Debentures A/c 16,000
(Being 7% debentures issued at discount and provided for
premium payable on redemption)

(6) w1a oTa=t &1 At M o &1 e e N M W g e

FETERT 20 : WBISC fofo o1 T 100 @Tel 10,000 8% VYS! &1 R T 104 U 00 &I &R W HaT]
a1 e 5% NAEH o far SFn 8 @rge o, @ yedal § skoruEl & e o gfaftedt iRl
White Ltd. issued 10,000 8% Debentures of ¥ 100each at ¥104 per debenture, which repayable at
5% premium. Give journal entries for the issue of Debentures in the books of White Ltd..

B @ Journal of White Ltd.
Date Particulars L. | Amount Dr. | Amount
F. | Cr.®
Bank A/c Dr. 10,40,000
To Debentures Application A/c 10,40,000
(Being application money received for 10,000 Debentures)
Debentures Application A/c Dr. 10.40,000



Loss on Issue of Debentures A/c Dr. 50,000

To 8% Debentures A/c 10,00,000
To Securities Premium A/c 40,000
To Premium on Redemption of Debenture A/c 50,000

(Being 8% debentures issued at premium and provided for
premium payable on redemption)

fag d wddaRoT (Disclosure in Balance Sheet): afe ot o1 e g @ fAfdr 31 ofret 12 418
@ UL BT 81 df FUTOE & e R < WifFd (Premium on Redemption of Debentures) w@Td
@ fag @ ¥9ar vd <fi 9rT § ‘Non-Current Liabilities” 3¥& @ 99 ¥ife  ‘Other Long-Term
Liabilities' & arta goifan o & iR af o=t &1 am fog o fAfyr | 12 918 & srv=x 8
8 dr U Ul b1 ‘Current Liabilities' 9% @ 9 ¥fife  ‘Other Current Liabilities’ & =i
‘Current Maturities of Long Term Debt & w9 # cwfar war 21 0t g3 # ‘Premium on
Redemption of Debentures’ @7 ¥ ‘Current Liabilities’ & @ 99 & ‘Other Current Liabilities’
® 3rIfa €T Srer 8| FoaAl & e W g1 (Loss on Issue of Debentures) &7 98 T &l
g @1 fOfY & aFTel 12 A€ & 9van ufeilRgd M1 § 99 ‘HuRi' ¥FT # ‘'Non-Current Assets’ 34
% 97 W¥d  ‘Other Non-Current Assets’ @ 3IRTId ST Ol & TAT FO9AT & 9 W= 81
(Loss on Issue of Debentures) &7 98 WIT Wi &g &7 fAfyr @ 12 71 & 3r<x mfafad 8m &1 S9
‘Current Assets’ 3f1¥% & Su¥i¥a ' Other Current Assets’ @ 3f=ad G9ITAT oIl & |
FOTIAT TR T
(Interest on Debentures)
HAT ERT FOST TR &9 & aE e & odl & orgar ), sardl a1 aiffe smR W gd
fAfReEd ax | uvsl & eSS Wl B fHar S 81 sl iR el Y 9 g e fdg
& < AT § — (1) FUYHE W Il FO @ Al IR IR (charge against the Profit) g | o7
HHHA PI AW B AT A &, TSl BT YraE far Sl (2) s W s &l el 99 3ifdbd g
w® [AfEd ) 9 @ ol 81 (3) gHuilRde uffa & wu § Frifad ol w® e &1 yraE T8
BT 21 (4) o & ofd # oAl R &S @ &7 99 ‘Statement of Profit and Loss® o siaRa faar
orar 21 (5) a9 @& ofd # oS wR 9@rr & Interest Accrued and Due’ 4T ‘Interest Accrued but
not Due’ &1 I & 9#dT Ud <ifficg 917 § ‘Current Liabilities’ ¥¥é & 9y da ‘Other Current
Liabilities' & of=ia geriar Siram 2|
FOTET IR TS B oi@idd grareedt (Accounting Entries of Interest on Debentures): 3mia
ARH & IR Al FouEeN o Ry S aren @ ve AlRgd Wi 9 e g ar § 9 99 W
10% 3mgHR HeHy (Tax Deducted at Source) Y™ fHaT ST €1 FUH RT g9 HIc T X D
R BT SFTA AE BT 7 ARRG TP WRGRI FAF H A BRAT AT € | I8 IR FIIFIRT B AR
H gHrr A S 21 g oI SR S/ SR BEkil BT TEI 95 SR SRl © | el T @
o1 gfafeedt givf—
(1) &9 & < M W : Debenture Interest A/c Dr. (Gross Amount of Interest)
To Debenture holder’s A/c (Net Amount Payable)
To Tax Deducted at Source A/c  (Amount of TDS)
(Being debenture interest due and income tax deduted)
Are:— A I IAF W B FBEkdl & Blg ol el 8l df &t df el ARy &1 ol &
I H ST @R A @R AT S |

(2) =TT &1 I B3 UR: Debenture holder’s A/c Dr. (Amount paid)

To Bank A/c
(Being amount of debentures interest paid)




(3) PR BT HTAM B UR: Tax Deducted at Source A/c Dr. (Amount of Tax)
To Bank A/c
(Being payment of income tax made)

(4) o & 3fd # FOTTHAT W 9T BT ATH—I fIaRor 7 3fawor ux:

Statement of Profit and Loss A/c Dr. (Total amount of interest)

To Debenture Interest A/c

(Being debenture interest A/c transferred)
SETENT 21 : HieAl fedo 5 01 3T 2016 BT 5000 100 ATl 14% vras fFffda fbd ffae qof
e gorl ffee o) ol & IR KOS W SIS BT AT, BHET YR R 30 fHdwR 9 31 AE
BT 10% ATIHR HICH fHAT ST 8| T B GRAd! § TS & YT gd Ani—g1t faxor # sfawor
oI ufafte aiforl
Chandani Ltd. issued 5000 14% Debentures of T100 each on 01* April, 2016. The issue was fully
subscribed. As per terms of the issue, debenture interest was payable half yearly basis on 30"
September and 31* March after deducting income tax at the rate 10%. Give journal entries for the
payment of interest and transfer to Statement of Profit and Loss.

B : Journal of Chandani Ltd.
Date Particulars L.F. | Amount Amount
Dr. (X Cr.®
30 Sep.2016 | Debentures Interest A/c Dr. 35,000
To Debenture holder’s A/c 31,500
To Tax Deducted at Source A/c 3,500
(Being debenture interest due & income tax
deducted)
Debenture holder’s A/c Dr. 31,500
Tax Deducted at Source A/c Dr. 3,500
To Bank Alc 35,000
(Being debenture interest & income tax paid)
31 Mar,2017 | Debenture Interest Afc Dr. 35,000
To Debenture Holder’s A/c 31,500
To Tax Deducted at Source A/c 3,500
(Being debenture interest due & Income tax
deducted)
31 Mar,2017 | Debenture holder’s A/c Dr. 31,500
Tax Deducted at Source A/c Dr. 3,500
To Bank Alc 35,000
(Being debenture interest & income tax paid)
31 Mar,2017 | Statement of Profit & Loss A/c Dr. 70,000
To Debenture Interest A/c 70,000
(Being amount of debenture interest transferred
to P&L)

ol @ fee ) g51 / =1 @7 sruferRaa &

(Writing off Discount / Loss on Issue of Debentures)

FOTOAT & RTAE 9= g7 @27 819 (Discount on Issue of Debentures) @7 (Loss on Issue of



Debentures) Joiird &rf 8 o1 afongfar fffem, ofra @t a1 Oofra =g o 9§ srofefaa fear o
bl & 32rdr Statement of Profit and Loss ¥ smuferRada fear &1 Haar 21 99 349 s1=al of
SuferRad &= & FHY BT Rfad # FeiRa w8 € aanfu 5% ot @ ety # smfaRad @R
fear s =nfay | sueres @ o ufafe 9 oY -

(1) Usfira @ & SUel@d UR: Securities Premium A/c Dr.
Capital Reserve A/c Dr.
Capital Profit’s A/c Dr.

To Discount on Issue of Debentures A/c

To Loss on Issue of Debentures A/c
(2) @m—e1™ fdaRoT | 3™er@s WR: Statement of Profit and Loss A/c Dr.

To Discount on Issue of Debentures A/c

To Loss on Issue of Debentures A/c
am—eIf faavor (Statement of Profit and Loss) ¥ &1f &1 uferRead o= @1 a1 fafdt g:—
(1) swreR fHed A (Equal Instalment Method)— 1@ Feoro=l @1 e U Ff¥ad o@fy & uvang
Thyed fhar Sirem 8 o 99 R # dor 819 @1 9 3@l § aRrerv—arrear gicehy fuferiad fear srar
gl
Yearly Amount to be Written Off = Total Loss/Period of Debentures
A4 lfoid— 99 o 1,00,000 T & OTUH 10% d% R SN &xdl & foFdl ey« 5 d 99 & afd §
BT 21 39 g3 # emw—ei fdaxor | ufead (10% of 1,00,000) / 5 = T 2000 3rqferRad fard Sirir |
(2) g@rar ForoH @1 U fafr (Ratio of Outstanding Debentures Method) — g o= &l
o fhedl # foar S & o1 B @1 R0 1 Sueied, Wiy Al S HYTh Bl TS 0¥ & U
# far S|
FETERYT 22 ¢ WA folo = 01 a¥iel, 2013 BT T100 dlel 1000 6% VIS 5% dg WR AT fvd e
oMy M 5% NAYH W EF1 8 (¥ &1 g&ial H Loss on Issue of Debentures A/c 7839, 3T
(@1) o &7 9 59 99 & i # fear ST 2
@) st & AR 5 a9l § ufday xR ¥ § fE 5 €
Sachin Ltd. issued 1000 6% Debentures of ¥100each at 5% discount on 01* April, 2013. Which
were repayable at 5% premium. Prepare ‘Loss on Issue of Debentures A/c’ in the books of the
company If
(A) Debentures are repayable at the end of 5™ year.
(B) Debentures are repayable in each year with equal amounts during 5 years
gl FOOHE B R W) e w1f = T 5,000 (@81) + T 5,000 (IWE W WifEEE) = T 10,000 BRI S
araferRad farar ST ® 1
(@) o9 EorgEl &1 e 59 9 @ ofF H far W 8
dr 5 a8l & SR FOUA DI FAH AT TG g9l AT Hel B0 A 5 aul H R S SQ | giEy
(10,000 /5) = ¥ 2000 BT 3MAferRad BF

Dr. Loss on Issue of Debentures A/c Cr.
Date Particulars Am;um Date Particulars Am;llﬂt
2013 To 6% Debentures A/c 5,000 | 2014 By Statement of Profit 2,000
1 April 31 Mar. | & Loss Alc
To Premium on 5.000 | 2014 By Balance c¢/d 8.000
Redemption of Debentures 31 Mar.
Alc




2014
1 April

2015
I April

2016
1 April

2017
1 April

To Balance b/d

To Balance b/d

To Balance b/d

To Balance b/d

10,000

8,000

2015

8,000

6,000

2016

6,000

4,000

2017

4,000

2,000

2018

2,000

31 Mar.
31 Mar.

31 Mar.

31 Mar.

31 Mar.

10,000

By Statement of Profit 2,000
& Loss A/c

By Balance c/d 6.000

8,000

By Statement of Profit 2,000
& Loss A/c

By Balance c/d 4,000

6,000

By Statement of Profit 2,000
& Loss A/c

By Balance c/d 2,000

4,000

By Statement of Profit 2,000
& Loss A/c

2,000

(3) Forg=T BT M 5 quF F gfaad axrex A BT fHAr 5 @
Jrerid gfday 1,00,000 + 5 = T 20,000 &7 EF fHIT ST 2 O UAS 9§ & d H MYd § Yd IH0
ForgAT @ IRT (9 a¥ F gygwh Forad IR ) HAE: T 100000 , T 80000 , ¥ 60000 , T 40000 UG

% 20000 BRT| S VI & orgura &ferfd 5: 4 ¢ 3 ¢
ferfore fobam SRR wd degarR o — B faaror @ # SfaRor R ufaRad far S |

2 : 1 ¥ oy ffEa &) ga ' = T 10000 B

2013 — 14 = %x 10000 = ¥ 3333 ;
2014 — 15 = %X 10000 = ¥ 2667
2015 — 16 = %X 10000 = ¥ 2000 ;
2016 — 17 = ﬁx 10000 = ¥ 1333
2017 — 18 = é)( 10000 = ¥ 667
Loss on Issue of Debentures Account
Date Particulars Amount ¥ Date Particular Amount ¥
2013 To 6% debentures A/c 5000 | 2014 By Statement of P & L A/c 3333
April, 1 To Premium on 5000 | Mar. 31 | By balance c/d 6667
Redemption of
Debentures a/c
10,000 10,000
2014 To balance b/d 6,667 | 2015 By Statement of P & L A/c 2,667
April, 1 Mar. 31 | By balance c/d 4,000
6,667 6,667
2015 To balance b/d 4,000 | 2016 By Statement of P & L A/c 2,000
April, 1 Mar. 31 | By balance c/d 2,000
2,000 4,000




2016
April, 1

2017
April, 1

To balance b/d

To balance b/d

2,000

2,000

667

667

2017
Mar. 31

2018
Mar. 31

By balance c/d

By Statement of P & L A/c

By Statement of P & L A/c

1,333
667

2,000

667

667

TEIEYOT — 23 : ARY 1, 7 01 30 2013 BT T100 dT 3000, 7% FOTIAT &1 12% 92 W faT fhar]
@ eies 3191 2016 9 wfaad 100,000 FAT B UH 5 99 @1 “For g fRiEE gEr @rar

ERIERL

Sourabh Ltd. issued 3000, 7% Debentures of 100 each at 12% discount on Olst April,2013 ,which
were repayable ¥1,00,000 per year from 31st March 2016. Prepare Discount on Issue of Debentures

Alc for first 5 years.
& : @l 921 = 12% of 3,00000 = T 36000 2| T UG BT AMYA AN 99 & 3 | Hfcay
% 1,00,000 HRAT & | 3T FOMA DI WIh §s W & U H Ig BT AU fHaAT SR |

Statement showing amount of discount to be written off

Year endeed on Normal value of debentures Ratio Amunt of discount to be
(1) outstanding before redemption () 3) written off (3)
4)
31.03.2014 300000 2 36000)&'%:9000
31.03.2015 300000 3 36000)(%:9000
31.03.2016 300000 3 36000)(%:9000
31.03.2017 200000 2 36000)(%:6000
31.03.2018 100000 1 36000XE=3000
Discount of Issue of Debentures Account
Date Particulars AmountI |  Date Particulars Amount I
2013, To 7% Debenture A/c 36,000 | 2013, By Statement of P & L 9,000
April 1 Mar. 31 | By balance b/d 27,000
36,000 36,000
2014, To balance b/d 27,000 | 2014, By Statement of P & L 9,000
April 1 Mar. 31 | By balance b/d 18,000
27,000 27,000




2015, To balance b/d 18,000 | 2015, By Statement of P & L 9,000
April 1 May 31 | By balance b/d 9.000
18,000 18.000

2016, To balance b/d 9,000 | 2016, By Statement of P & L 6,000
April 1 May 31 | By balance b/d 3.000
9,000 9.000

2017, To balance b/d 3000 | 2017, By Statement of P & L 3,000
April | 3,000 | May 31 3,000

GIRE] (Summary)

*  BUAT BT A — BUAl Tb VAT WS & forasdl FHIT U aqd &l Fde gg dAfhAl & WHE BRI
P DI UF ST goi IR WR BIAT & 36D AW DI JLHN] HET Il o—
o PN D USR — HUCRT OIF UHR & 8l &

(1) T afth arell wul (2) o Hu iR (3) WEsi=ed Hu
o TR & AER TR HIH & THR

1) 3ol gRT AT U (2) TR gRT NfAT Ho1 (3) RN Huht
o 39 & FPR — 3T A UBR & B © : 1. Q@ISR T 2. FFAT 7
o @GR e & UHR — GARGR Y 3FH TSR & B & : 1. I q@ifer ofw 2. o
yaiferer e 3, giRre Hrfl ydifrer afr 4. raldie 9rfl yaiftrer e 5, aRad-y yaifder i
6. AURFIHY qalfdrerR e 7. ey qEifderR s 8. e yaifaerR afer
o 3y ot & maR — g o foeuor 1 gfie 9 ofwr IS & fner avf 2
1. e ol 2. fifaa Oof 3. wifdfa goft 4. AFD 7€ 4ol 5. wea IO
o ifta Goft — dfaa IO 9 e 9 AFf 7€ IO & 99 91 9 € o ool g ey s oiRka
TG A H G & |/HY © A B fo gRIga R femr w2
o 33 &1 frfa — e wue afel @1 frfae e SRwa @ o wad! € ¢ 1. Uds @ Al e
afwa & g 2. b & g
o 39 @1 e og — 1. 99 ou W) et 2. Bifm o) i
o 39 W YA — NS vq R ofel W due grRT e geR @ e fear o e © 1.
aMded R UH qIAd |, 2. Gyl Wfd fedi # (@ — anded |, ded , "I W)
o 3y ffas & ufsbar — 1. ufdaror &1 A9 2. 39 & forv amdes 3. 39 &1 Aded 4. @ uA
ASTT 5. VRER & 3fdes Rewi worn

o TP MR & STERT — U Ul uforgfa s &1 9T 9eRl &1 quided 999 39 < H |
yRfYe g | 349 vd FurgE & e wR feu U wEeE | o & e o) ger q@ﬂﬁ’&mmﬁ
vl S B A W T R BT SIRa R G o o B B F o aHdr &
* FUGH B UHR — FUUF G FHR b BN & 1. GRE FOUS 2, IR FOTOA 3, AR
FRUTTH 4. ILNY-NY FUTYF 5. Uoilhd TS 6. ded FKUIS 7. YoH 0 8. fgcdia oy 9. fAfderd
TS &Y aTel FOTUA 10, T AT &% dTel FO9H 11, URTGAT omms 12, suRacia Fora
o oAl &1 frfae — oroEt @1 e aen o), M W sterar 98 W far o waar €1 o
FUE! & ifhd Hou ¥ HH Hog W TR fF 9 1 98 98 W e wwerar g1
* FUUF B AHE B AW UAhH & ®U # AT — & BUAT g7 fashaneil |, amgfciawareti &1 a1
m%%mmmﬁﬂhﬁﬁ?mmﬂa@m%aﬁrﬁﬁm%mﬁmmw
HEAT ¢ |




o THURG® uferfy & wu # Fomm — w9 &l do gRT 98 anfe &
@ Ielrgl AR SHAG & wu d da @l Fkos AT fed o € o
FEATT € |

o gig — fHd N AN, RS Heem A7 N WK W1 gRT F0 91 JFdIBi & w7 § gfs
ST fd g €1 gfs @ e § ygaE SR € 6 kv gd ARea are o) @ e frifaa
ST © oafe dis fo qd iR @ e @& o R o £ O — U Sweree e dor g

HUA I8 |

BEACT ] (Glossary)
3er(Share)— va ot 3 Go FEiRT gou arelt B B gEEAl # fve B 2 G ¥, 3,
Z10, T100 afE ) AR U 0P FH1S AW HEardl 2|
3ier Yoft (Share Capital)— 331 ISl <1 3mem 9 IR 9 & 51 ta &ul ofef &1 e & gafd
FX FHA! 8 AT BT B gal 2|
qaifredR 3% (Preference Share)— d 373 R gR®I B AHAT LEMRAT I Yd A UG HRe B
AT FHIYH BT ST H e fERAT & yd ofl arfdy urd R &7 yaifeR gar R
|91 39 (Equity Share)— @ 3f9r o gaiffer ofwr 78 § | Gmm=a: 991 39l & aRe & Ho0 B
s W@ FEA & |
frpd Yo (Authorised Capital)— o1 & ug Arrtwem d atfd G @ 98 e ¥ |
a9 a1fds oferf &1 FHa o 981 HR dahdl |
frffa doft (Issued Capital — f¥@d GOt &1 g8 w91 59 @y g1 eifieE @ ford Siar 4
ot fapar wam &)
wifefd goit (Subscribed Capital) — PR Goit &1 a8 9rT S forg sifes faar o1 g 8l |
A 78 S (Called up Capital)— wfdfa I5f &1 98 1 R oo gR1 sivenRal & #tm <7 gar
|
wexl Yoil (Paid up Capital)— SU-1 gRT 971 718 GGl &1 g8 917 ST qrar= JeenRal R &R
fear a8 srfa At 1 oSN § | gern A7 geer g A9 R & uee gon 8rf
ead e IR (Minimum Subscription) — @l & ufdazer # aftfa 98 =mew il s forg
HWEH 9t 819 a1 §9 MAMEH & Adad udl U < IR ura g uR €l el @1 reed fhar S
HqHAT & | W gaad aifier dqef i &1 &9 9§ &9 90% & avTex e e 2
391 ya1oT 95 (Share Certificate) — HU &1 WEHal & I SR fbar 98 w=0r v &l 9 91 &l
oM AT el © fb S aftfa sfemmd 9 ofelf @1 @ 2 |
TRMAE Arduie aeaE(Initial Public Offer or PO &u+ gRT 3fwf & afige &g w=ar &l
IR R vg [FY Y gg B RS AW SR BEl S |
g&rar AT (Calls-in=Arrear)— Sl gR1 3¢l & wwg # 770 73 g8 AR Rorger o s
gRT 81 far T 8, 9H1r AT e B |
Af wi (Calls-in-Advance)— &ul -1 = #0718 O ¥ RSrdar e siead g ax fRar
TAT B TAT AT B FTER YA A WHR ¥ foran 21, afim 71 Fwearh 2
= e (Under Subscription)— Sid U$ $U-1 &I yardd afef & o d &9 e & fory
IS Tt BT € O §9 g SIHST FHET oIl 2 |
Afr afig™ (Over Subscription)— W@ T Ul &I y¥aifdd i o Jo=r 4 e siwi & for
311 I Bid & o1 I8 Refy 3 sfe seerd 21
HUIAS MR WR de (Pro-rata Allotment) — Ui de § sy {51 @ & @A afrdas|
&I dfed fhd MU | 9] &1 99 9 & fer A § AU, F B
il &1 3mded (Allotment of Shares)— @usl & arcidl g1 AN~ yraui & d&d 3w & AdGDH
& Heg A BT deaNT IR W 2

forg 17 ==or & gy wfoyfd
q HHuRde wfavfa soras




3ol @) fAoh @rawen (Private Placement)— U1 i i wrdonfaa e =27 § afcw ofwr 99 g0
Ffpal a1 AReal & G9E @ FRiAa 5 9 g, efw &1 ol w9 | R s 2
wWe gHAT 39 (Sweat Equity Share)— U &war 39 S f5efl wu-il g1 ruw damerdl, dHamRal @
g R T IBg & AR Hfawd & R |, gl o A1 difgs Huar JfPeR Sude de @ oy
SR 5 oI 2 |
JBHR 37 (Right Share)— 3 UGl arell P 5@ 1 301 Afve< Yol # gfg & fw aifaR<s ofw
iR &= @1 gxare <l © A1 A oY e @) fOfY @ e & wEan sivenRal o wanfad e
ST £ | A Y aoa SiPEREf B Ul AW R Uad ¥R & Jidia fed § o1 U e R
3% PEA B
FHHan ©id fdFer a1 (Employee Stock Option Plan or ESOP)— &#ar it fAden I amerg
HUA] & HoTAD], BRG] T HHANRAT D HUA & A A& A & @ FUiRa feu | 57 F=A
& iy T PR @& e 4 B
TRl @Al (Escrow Account)— TEhT @I W 3 S6 @d A & o wfd S0 w9a & of|r @)
S &, O/ 9@ ol FREd ok a1 S QR A8 81 O] | U §RT U SfEl & H” Ao & ded
¥ §a § @rel Y UHHT W H T4 96 S @ BRI 8 ofd ad Q@) $1 e |7 8 Sg |
Foas (Debenture)— 0T ¥ MY U HU gRT ORI Uold ¥ & Of UR&G I U K0T & YA &
©u # foar wier 1
arvgraref ¥ (Questions for Excercise)

agag-Terd el (Multiple Choice Questions)
1. free & |war Ud Qi & 9T @Y e i § |ftaferd g 21
(Total amount of equity and liabilities part of the Balance Sheet includes the following):

(@r) a1 Goir (authorised capital) @) frffaa Goh (issued capital)

() wifeid Yol (subscribed capital) () gaar Yot (paid up capital)
2. 3l & A = ura WiffeE @1 gear oiar &(Premium received on issue of shares is shown on)

(@) faee & 99T vd <1ffic Wt 9R (Equity & Liabilities part of the balance sheet)

(@) fres @ wwfd W R (Assets part of the balance sheet)

(|) @m—eIf fdaver & 3 9T R (Income part of the statement of profit & loss)

(]) emi—eIf fderer & =77 91T W (Expenses part of the statement of profit & loss)
3. {HAT S9N 8ld 8 (Equity shareholders are) :

@) @uil & uEd (customers of the company)  (8) @u+l @& 3G (officers of the

company) (0) &9 & TTaR(creditors of the company) (]) ®U=1 & T (owners of the

company)
4. 3fe & e o) Mm@ SunT T8 T o awar
(Premium on issue of shares cannot be used for) :

(@) el @I a9 3fer fffaa &=+ @ forg(For issuing bonus shares to members)

@) wewal @ @ 9res @& forg(For paying dividend to members)

(@) uRfs @ & Mer@d & forg(For writing off preliminary expenses)

(]) ZvrAl & AT oR 987 emuer@d & forv(For writing off discount on issue of debentures)
5. RO U% & SRR HU 1A AT WR @l ¢ Wbl &
(As per table F a company can pay interest on calls-in-advance at) :

(®1) 8% @) 10% (&) 12% (?) 14%
6. 7 AN S Yol &1 98 W R HUN & |HUA WR & AT ST Ahal 2, deardl 8 [(The part of
uncalled capital which can be called up only when the company being wound up is called):

(@r) fife goir (Issued capital) (@) wfaa Gof (Reserve capital)




(¥) goit wera (capital reserve) (®) sifrifaa il (Unissued capital)
7. FOIER B8 ® (Debenture holders are) :

(1) Hu=t & T (owners of the company) (@) HU & UTed (Customers of the company)

() ®ut & Fureral (Loan providers of the company) () 394 & &g 781 (None of these)
8. TG Ul @3 & (Debenture holders receive):

@) @ (Profit) (@) amiwr (Dividend) (@) fa=mar (Rent)  (]) =<1 (Interest)
9. UyEl & fiHe W g1 a1 gf|, o face & fafy | 12 wrE uzarq A Hared 9s &) Jdy @&
vear sraferRad g, <wfar ST @ (Discount or loss on issue of debentures to be written off after
12 months from the date of balance sheet or after the period of operating cycle is shown as):

(31) 3= IR =me] WuRai (Other non-current assest)

(@) a9 R =@re] @1f¥@ (Other non-current liabilities)

(¥) a9 =re], wHRREAT (other current assets)

(&) 319 dre] <1fd@ (other current liabilities)
10. U RUdE St wEdar o F uRafda f63 o7 wad 8, ®8ard € (The debentures which can be
converted into equity shares are called):

(31) @i surds (Redeemable debentures) (6) doflghd s=urda (Registered debentures)

(¥§) are® oras (Bearer debentures) () uRad=ra o= (Convertible debentures)
1. U9 & FAUIRED UiMfd @ wu H ke &1 Refd | afe gfafe &1 9l 8 o &9 an &
™ fdar S (In the case of issue of debentures as collateral security, if entry is pass which
account will be debited):

(81) =&or @rdr (Loan account) (@) ==oraa @rdr (Debenture account)

(%) oo $a @1 (Debenture suspense account) (§) §& @@ (bank account)

geHl @ 9T
| 5= :[(1) =|@) %1|6) =@ 3|6) =|6) |@) @) =) o|(to0) x|11) 5 |

JfcrergERIeed U9 (Very Short Answer Type Questions) :

1. BUT DI GRFTYT DI | (Define a company?)

2. U fh arell Suel @7 22(What is one person company?)

3, 3feT ¥ RIT M 82(What is meant by share?)

4, 39 & 31 BRI & A Farsd?(Name of two types of share.)

5. Usfigra Yofl @71 a12f 9a1$y [(Give the meaning of registered capital.)

6. fAeifare Uoft & @ amerr 82(What is meant by issued capital?)

7. ifes afer Yot & @ar emerg 82(What is meant by subscribed capital?)

8. 31 1ffrqT & a1 31merd 2?(What do you mean by oversubscription?)

9. gRacir gaifere ofer 31 @ amerd 27(What is meant by convertible preference share?)
10. 3f3T 3des | @7 3MIT g ? (What is meant by allotment of shares?)

11. 3felf & JATIURT §e § RIT MY 2?(What is meant by pro-rata allotment of shares?)
12. 3fel & WM o frfas & @7 amer ?(What is meant by issue of share at premium?)
13. DU JRFTTH 2013 ® =T T Th HUAT U Yy 98 W AT wx |l 2(Under the
Companies Act 2013, can a company issue it's shares at discount?)

14, 91T AT F1 e garsy (Give the meaning of calls-in-arrears.)

15. Foq3 @1 31f a1y | (Give the meaning of debenture?)

16. 9is @7 27 (What is bond?)

18. IR o= | 7 M 2?(What is meant by secured debenture?)




19. 3MRTAAT FT9aT | T MR 82(What is meant by non convertible debentures?)
20, 331 Ud OIS H 7 FwR 27(What is the difference between shares and debentures?)
21, §UIREd 9RMfd & w0 H WUl & R | R oM 82(What is meant by issue of
debentures as collateral security?)
22. FUGAT TR Tol &1 FEf0 FT &7(What is the nature of interest on debentures?)
23, FUIH] & A UX B A @RI MRy 82(What is meant by loss on issue of debentures?)
oEgaRcAd U949 (Very Short Answer Type Questions) :
1. U @1 Fe faRmand @ 8?(What are the main characteristics of a company?)
2, folt @ @ 82(What is private company?)
3. 32 g1 AT Sl & HUBT FIT I 67

(What do you mean by the company limited by shares?)
4. FHAT T T YEINGR 9 § IR idw qargd?

(Give four differences between equity share and preference shares).

5. Afdm ofef & 9 weR W HRY |(Explain three types of the preference shares,)
6. Gfed Yol 9 @ar ey 87(What is meant by reserve capital?)
7. ARRIfT e @ & STEN 9 SWIftT gRI—52 @ e 9T |

State the provisions in section 52 for the utilisation of Securities Premium Account.)
8. =T AT | Ay 9T WA §7(What do you mean by minimum subscription?)
9. ¥Ic |HaT 3l ¥ 9T M 2?(What is meant by Sweat Equity Shares?)
10. HHAR i fadHeq At &1 el fafRay ((Write meaning of the Employee Stock Option Plan.)
11. UEPl @Id & g H {9y I(Explain about Escrow Account.)
12. #0194 fHa= SR & & 2?(What are the types of debentures?)
13. 3fe1 vd Fogs # AR fax gae (Give any four points of difference between shares and
debentures.)
14, wuif¥as afenfa & s 3§ Fora=ll &1 R &1 ol ud oaie eadeR wsnsy |
Explain the meaning and accounting treatment of issue of debentures as collateral security.
15. TOU fofo ¥ T4,00,000 &1 9as 3R T2,60,000 BT HIF Td #WM=RI B4 A @Il | B Hod B
YT %100 dTel 8% FoTU3l &1 10% WA W T g1 o an | smawes s afafiedl Ofom |
Tarun Ltd. purchased building for ¥4,00,000 and plant and machinery for ¥2,60,000 from Hari. The
purchase price was paid by issuing 8% debentures of I100 each at a premium of 10%. Give
necessary journal entries.

16. 3A=a ffAcs =1 100 @l 2000, 9% KA 4% dg W fifaa fd, s awew 5% Mm@
g | fig fafics o gel # ®womEl @ frfee & w\a @ 9 9l oHa wfafiedt SR
Abhinav Ltd. issued 2000, 9% debentures of ¥100 each at 4% discount which will be redeemed at
5% premium. Pass journal entries in the books of Abhinav Ltd. at the time of issue of debentures.
17. ‘&1 ®o9a U4 ko9 @ T w® g o fRee § 9 el & ofadia s s
‘Debentures outstanding' and 'Loss on Issue of Debenture' will be shown under which heads of the
balance sheet.
fdem® U (Essay Type Questions)
1. DU ¥ 3T T FHSA 87 SHDI AGD [AL9an vd Ul & fAffi yoRl @1 gdigd |

What do you mean by company. State it's essential features and different types of companies?
2. {HAT 3 U9 ydifepR 39 # r 3R 8?7 9adrsy |

What is the difference between Equity Shares and Preference Shares? Explain.

3. 379 Yol & faf=1 uaRi &1 quie Sifeg?




Describe the different types of share capital.
4. EIRIHR ofe A RIT ARy 27 YAifber of & A= uerl &1 9o S|

What is meant by Preference Shares? Describe the different kinds of Preference Shares.
5. FUITA A FIT AR 8° HUH & fAff= ybRl &1 avi[ @I |

What is meant by Debentures? Describe the different kinds of debentures.
6. 321 U oy H iR ferRad?

Write the differences between Shares and Debentures?
3rifepes W (Numerical Questions)
1. 7 fof, =1 @97 fo. & % 10,00,000 @ 7 U ¥ 5,00,000 BT GeifeR @ET| WA folo 7 40% i
®T A% W Td AT ART & A7 T10 9Tl THAT T 20% W W SR F T f6ar | S adsRi B
TSl R P AU GIFT o0 @1 gRih! § Mawde Sedl wfaftedi iR |
Sona Ltd. purchased machinery of ¥10,00,000 and furniture of ¥ 5,00,000 from Mona Ltd.. Sona
Ltd. paid 40% of the amount by the cheque and for the balance amount by issue equity shares of
310 each at a premium of 20%. Pass necessary journal entries to record the above transactions in the
books of Sona Ltd..
TR : (75,000 equity shares to be issued)
2. 59 & 7 6,00,000 @ FAF PG A WG| 50% A dH GRT fBAT TAT qAM AW AR B foQ
HUA A HAGT 3 10 ARl 20% WEAFH W FRifRG B3| Sww a@Er @ o oo @1 gwael d
aeH el Hfaftedt AT |
Jain Ltd. purchased a machine of ¥6,00,000 from Kamal - 50% of the payment was made by cheque
and for the remaining the company issued equity shares of 10 each at a premium of 20%. Give
necessary journal entries in the books of Jain Ltd. for the above transactions.
IR : (25000 equity share to be issued)
3. BIfER feto @1 3ifrpa Usil 310,00,000 & ST &1 100 dTel 10000 AT A H faweh &1 371 off &
¥ 8000 WHAT 37 ST &7 Frifid fhd Ty | WA ifdhd Hou QdeT WX I o | ST & gRT T
sie & ford aiffe fhar war vd wHed g g 1| difeR folo @ Yl H SEedd S
wfaficat fom |
The authorised capital of Kohinoor Ltd. was %10,00,000 which is divided into 10000 equity shares
of T 100 each. Out of these shares 8000 equity shares were issued to the public. The full nominal
value is payable on application. All the shares were subscribed by the public and total amount was

paid for. Give necessary journal entries in the books of Kohinoor Ltd..
4, =AY fo1, @1 doirge €20,00,000 B G GOt AT I100 dTel 12000 AT i@ ¢d 100 ATl 8000, 8%

gaifder afen # fawiforg off, ¥ gaim| dust 9 5000 FHAT 3% U9 2000 YAIfE@R ofer S &1 A7 oral
R yrfad e

Rakhi Ltd. was registered with an authorized capital of ¥20,00,000 divided into 12000 equity shares
of 100 each and 8000, 8% preference shares of 100 each. 5000 equity shares and 2000 preference
shares were offered to public on the following terms:

Equity Share (%) Preference Share (%)

Payable on application per share (3Tda= W <7 ufcy 3f20) 25 25
Payable on allotment per share (§e ©R 39 ufty 3f2) 25 45
Payable on first call per share (J2 AT W <7 ufay afwn) 25 30

Payable on second and final call per share (3ffew |7 W= <7 ufey afwr) 25
wﬁa%ﬁzﬁ%mwﬁaﬁﬁfmwww%mwlwéﬂﬂﬁmwwwﬁﬂélwﬁﬁm
B GEIDI H It HAERI DI qol DR D (AU ATGLAD el Hfaftedl ATy qen ofw ol @ g 4
Tl #RT |



All the shares were applied for and allotted. All money was duly received. Give necessary journal
entries to record the above transactions in the books of Rakhi Ltd. and show the share capital in the
balance sheet.

STv: (paid up share capital % 7,00,000)

5. Toig fol0 =1 %10 aTel 30000 FHAT 3 e & forg Sar @ ywnfAd A | ufy ofwr Af¥ W yeR
U off: JMded WX I3, ded R T4 a7 Y DT U+ U | 50,000 3feAT & forg wrefHr uH Ui g |
10,000 3911 & IMTASHT BT BTy Y dfed a8l by, S9! TS AR ST & T | A9 ATISH] BY T
®T JATUIT de fhar AT e MY §HY W U B U8 | S7h AdeRI @I GHel yiaftedr difor
gerr frger AR B |

Gajendra Ltd. offered for subscription 30,000 equity shares of ¥ 10 each to public. Per share
amount was payable as follows: on application ¥ 3 , on allotment ¥ 4 and balance as and when
required. Applications were received for 50,000 shares, No share was allotted to the applicants of
10,000 shares, their application money was refunded. Shares were allotted to remaining applicants
on pro-rata basis, allotment money was received in due time. Give journal entries for above
transactions and prepare the balance sheet.

R : (fored &1 IrT ¥ 2,10,000)

6. offerar fofo @1 emu= T 10,00,000 @ TG Yoh & @1 7S ST fF T 10 FTer 1,00,000 FHAT e H
fapmfore off | ®ueit =1 Si+ar # 75,000 |HaT 379 T 11 Ui ofw & e @ fifa 650, o 39 weR 3w
2: amdes W T 3, §ed W T 4 (s wfea), 99 wew vg <ifem /i uR | Sear 9§ 70,000 e @ forg
afrae ura g9 e @ aifaRes ot evmifRrdt w9 w o &1 8 | Wi s o 1,000 39 9, ded
It vem #i RE T & | grer Rorae 9 2,000 ¥ ¥, veH AT AR BT UG PR H H
BT | S AERI Bl FUA B ST Ud Adbs 981 H Tol DI 9 faser TR R |

Lalita Ltd. was established with an authorised capital of ¥ 10,00,000 divided into 1,00,000 equity
shares of I10 each, Company issued 75,000 shares to the public at ¥ 11 per share , which was
payable as follows: T3 on application, ¥4 (including premium) on allotment and balance on first &
final call. Applications were received for 70,000 shares from public, All the amount were received
in time except the following: Ramesh who holds 1,000 shares, failed to pay the allotment & first
and final call money. Suresh holds 2,000 shares , failed to pay first and final call money. Record the
above transactions in the cash book and journal of the company and prepare balance sheet.

IR : (paid up capital ¥ 6,85,000 and securities premium ¥ 69,000)

7. g fofo 1 T10 9Tl 60,000 373 T B AT fFd, S 39 UHR <7 & : amded W) 32, (1 WA
2016 P <) , 3MdeT WX T 3 (1 T 2016 BT <), WJH AT W= T 250 (1 Ridax 2016 &1 <7), B
ud sifam AT T 250 (1 WREN 2017 P <) 1,00,000 I b foU 3deT yr g dem €A O UBR
fFaT T @ 50,000 3iT P IMAGHI DI YUT ; 45000 AT & ATAGDHI DI 10,000 3HT TAT 5000 3Tl &
MagdH B T Y dfed Y | endes W ura ifaRes R &1 SuAT amded der 7 RRN W faar
1| 3 W TS ARUI-F & JgAR gHAT 7| SWRIth AGER] Bl To1 bl & oy Ser wfafteaf
AR, 78 A g b o IRRT w7a o ura 8 A

Madhav Litd. issued 60,000 shares of ¥10 each to the public, which were payable as follows : on
application % 2 (payable on 1** April, 2016 ) on allotment ¥ 3 (payable on 1st june , 2016 ) , on first
call ¥ 2.5 (payable on 1% September,2016) , and on second & final call ¥ 2.5 (payable on 1"
February,2017). Application were received for 1,00,000 shares & allotment was made as under: To
applicants for 50,000 Shares-Full; to applicants for 45,000 shares- 10,000 shares and to applicants
for 5,000 shares nil. Excess money received on application was utilised towards allotment and
subsequent calls. Interest on calls in advance was paid as per table F. Give journal entries to record
the above transactions, assuming all amounts due were received in time.




ST @ (interest on calls-in-advance I 1950)

8. fe=g=am o0 =1 10 el 50,000 wHe e T 2 Wiy ofw WifRm W Sar @1 R Y, S s
UHR < oA:

3MAeT Ud ded W T 5 ufd fw (NfAgy wfdd )
TorH HiT 4R T 350
fgdra ©d sifom w1 W T 3.50

85,000 el @& forg wref¥r w= ural Y| 10,000 AT & D! BT HAT FHR QAT AT ¢F DT ST
RIRT citer &1 w$ | 9y ardae] bl AU e §fed Y WA aded ud ged W ura srfday afdr &
TN e AN IR & e | fBar Tar| 150 SfF1 UR WM AT IR W el g4Il 400 3% W
e st =T IR o T g |

fEgwam foo @1 gl # Sa ufaftedt Ao aor faes ¥ ofw Uoh &1 melRfa &Ry |

Hindustan Ltd. issued 50,000 equity shares of I10 each at ¥2 per shares premium, to the public,
which were payable as follows:

On application and allotment : %5 per share (including premium)
On first call : 3.5 per share
On second and final call : 3.5 per share

Application were received for 85,000 shares. Applicants for 10,000 shares were refused and
application money there on were returned. Shares were allotted to remaining applicants on pro rata
basis. Allotment money was adjusted on the sums due on first call. First call was not received on
150 shares. Second and final call money was not received on 400 shares. Give journal entries in the
books of Hindustan Ltd. and show the share capital in the balance sheet.

ST) & (calls-in-arrears ¥1550)

9. ¥roreT for. 51 30,000 FHAT 3fFr T10 At T 30 U 3y Wiw W fifa & 2q omded um amEba
fr | f¥r 33y <7 off : amdgH WX 10 ufy ofyr (X8 Mifduw wfEq): sndes w T 12 wfa sfer @ 9
Wi w|feq); vem ud sifca® A tR — AW WAMRT| 28,000 3% & G maed ox wra gy | W AN
AT ol TS Td TEHER Ui 81 g Ryarg &8 gr1 emRa 3000 3 &, o fF deq ud #@i AR @
YA B A rHef @ ofR ol gy enRd 2000 i &, S fH AT AR gEer 7 sreme! ja@m) 9w
1. & Dl H A Geiel yrafeedr AR duT S Jal & faes ¥ aefia s |

Rajesh Ltd. invited applications for issuing 30,000 Equity Shares of 10 each at a premium of ¥30
per share. The amount was payable as follows : on Application ¥10 per share (including 8
premium); on Allotment ¥ 12 per share (including ¥ 9 premium); on First and final call — Balance.
Applications for 28000 shares were received. All the calls were made and were duly received
except on 3000 shares held by Hari who failed to pay allotment and first and final call money and
on 2000 shares held by Om who did not pay the first and final call. Give necessary journal entries
in the books of Rajesh Ltd. and show the items in the Balance Sheet.

BTN : (Amtt. Received on Allotment ¥ 3,00,000 and on call ¥ 4,14,000. Total of Balance Sheet
9,94,000)

10. Aied fof. =1 10 dTel 10,000 WHAT 3 B 11 UMY T HI & W SHFAT § yamaa fhar| i 4
THR T off : e R T 3, Aded W T4 (N wfed) denm wem g aifsaw | T4, 12000 39 &
forg amdes Wt gy o Hareid! F Ui den fur| wehwr e 240 @i & oy sides fan o,
< e IR & Ay € A AR BT A e fear] gew [ 100 3w dfed By o, 7 deq i @
A F/ET AR B e 7| nawys Se ufaftedt i)

Modern Ltd. offered to public 10,000 equity shares of T10 each at 11 per share. Amount was
payable as follows : on Application ¥3; on Allotment ¥4 (including premium) and on first and final
call ¥4. Applications were received for 12,000 shares and directors alloted on pro rata basis.



Rakesh, Who applied for 240 shares paid call money alongwith allotment money. Sukesh to whom
100 shares were alloted paid allotment money alongwith call money. Give necessary journal
entires.

9N : (Arrear of allotment received with call T340, calls in advance T800.)

11. I/ ol 1 F10 a7l 20,000 FHAT 3 ST P ATIE 2 WA [ Ristapr = 77 g 27
o1 : AEA U 4R I3, AEed WX T4 TAT ¥AH UG AfRH AT UR I3| 41,000 3T & U e oA
AT Y, afded TR fhar - 3000 SR & SMAEd] B PIs AEST Tl M 10,000 A H
3MAEH] B IYA—UMTAA, 12000 3T & AAGH] DI 50 UfTRIG TUT 16000 3T & MMdGd] Bl 25 UL |
AIGH R W 3SRy IR BT SUART de qem /i R & wEreE | fhar mar) fE snaesl @
Prg 3fF dfeq 7L fhd T IAH) amaed TR drer € s | Wi ARE FuiRa w9 w age @ mi
H B yedal § aid ufaftedt Qg |

Agrasen Ltd. offered 20,000 equity shares of ¥10 each to public for application, on these payment
was payable as follows : I3 on Application, ¥4 on Allotment and ¥ 3 on first and final call.
Applications were received for 41,000 shares and allotment was made as follows-Applicants of
3000 shares were allotted non shares, Applicants of 10,000 shares were allotted 100 percent shares,
applicants of 12000 shares were allotted 50 percent shares and Applicants of 16000 shares were
allotted 25 percent shares. Excess money received on application was adjusted on allotment and
call money. The applicants to whom no shares were allotted, application money was refunded, all
money was received in time. Give journal entries in the books of company.

ST : (Amount refund 17000, Adjusted on Allotment ¥34,000 and Adjusted on call ¥12,000)

12. Yo P 1 U X 100 dTel 25,000 FHAT 3 Sie d1 fifda fbd | ofef v IREl 9 veR <3
off— (&) ¥ uo R T 30, (@) de= X T 50 (%10 Wfgw |fkd), () wewm ud ifsaw 7T w330
60,000 3felf & foTQ 3Mde HIl §U | 10,000 3T & WAl P BIS de1 T2 fhar 77 R ITD! AA_H
IR Srer € g | Ay wliE @ gurua ded far mar) o |, e 250 ofe @7 ded faar T
o, 9o U aifvaw AT R T8 geri | e Wil oAl 9 wHE W ywaE @) fear| Sudd
IIERI B B B gDl H sie wfaftedt g |

A company issued 25000 Equity Shares of 100 each to public. Amount on shares were payable as
follows: (a) ¥ 30 on Application (b) ¥ 50 (including premium) on Allotment (¢) ¥ 30 on first and
final call. Applications were received for 60,000 shares. No shares was allotted to the applicants of
10,000 shares and their application money was refunded. Remaining applicants were made prorata
allotment. Ganesh, to whom 250 shares were allotted failed to pay first and final call money, other
shareholders has paid with in time. Give journal entries for above transactions in the books of the
company.

Jux : (Amount refund ¥3,00,000, Amount Adjusted on Allotment ¥7,50,000 and Amount received
on call T7,42,500)

13. 0w oo & 100 aTeT 6000, 11% Fos o= # frifaa f5d | wwgel <ifdr 01 Seg 2016 &
Aded W ¥ N HUH BT 8000 FOTUA b U AT W Y| HATAD! 7 31 oA 2016 Bl
AU de+ fhgr qei MR Srdas [0 dlel &1 | Rl @ GReid] H aTd SiHel graredr gy,
s o=t &1 e () w9 g R (i) 5% 9EE (i) 4% 8 W= e 9|

Yatendra Ltd. issued 6000, 11% Debentures of 100 each to the public. Whole of the amount was
payable on application on 1st July 2016. The company received applications for 8000 debentures-
The directors made pro-rata allotment on 31st July 2016 and refunded the excess application
money- Give necessary journal entries in the books of the company, if debentures are issued (i) at
par (ii) at 5% premium (iii) at 4% discount.

It Excess application money will be refunded (i) 200000 (i1) ¥210000 (i11) 192000




14, T foTo 9 100 Tl 2000, 9% FOT9H 20% WifH ) Frifa fea o w afdr 39 9aR <9
off | ammaes WR T40, dea W s (N wfed ) deor o IRy wem od <iftm AT wR 4,000 o= &
foTg amdes A U gU | 1000 FUTUHAT & ATAGDH! Bl ded W HAT BN QAT AT T WY AEEHT H 2000
FOTTA BT FATAT s fhar war| snfag smae ¥ ded i) i o T8 | 9E <F afRrf
WHI WR UT Bl T8 | IS oe giafeedr SR |

Tanmay Ltd. issued 2000, 9% debentures of 100 each at 20% premium, payable as follows: I40
on application, ¥45 (including premium) on allotment and balance on first and final call.
Applications were received for 4000 debentures. Applicants for 1000 debentures were refused to
allot debentures and 2000 debentures were allotted among remaining applicants. Excess application
money was adjusted on allotment. All the amount was received in time. Give necessary journal
entries.

IwR: [Amount received on allotment ¥50000]

15. Twig fofo 9 100 aTer 15000 12% FOT9H 5% ¢ R fifia f5d, 9 w® af¥ 39 uaR <9 of -
HATdET W 30%, de9 W 35% TAT 9N YH Ud SffcH AT R | WHE ®U9El @& U e Ui gy
derr e far mar) e Rl wHa oo 81 T, Ryara 500 O @ P URS @ forad e
Td JARTH ART BT YA A8 AT | SR B S g Idbe el 3 Afaftedr R |

Rajendra Ltd. issued 15000 12% debentures of 100 each at a discount of 5%, payable as follows
30% on application, 35% an allotment and balance on first and final call. Applications were
received for whole of the debentures and debentures were allotted. All the amount was received in
time except one debenture holder who hold 500 debentures did not pay the first & final call. Give
entries in journal and cash book of the company.

$TX: [balance of cash book I14,10,000]

16. fawy foro 7 faf= & F12,00,000 # wrfy gd 192,000 & @ &AM dle] AR VT | H4
gfIse & YA 100 arel 7% Forga fifa & favar man) ey foro @ geael F @R w7 9 T
g3l & fefre @) gfaftedt R, afe sweorst & el (@) s ) @) 5% | ) @) 4% T2
W foar T |

Vishnu Ltd. purchased the business of Vipin with the assets of I12,00,000 and liabilities of
71,92,000. Purchase consideration was paid by issuing 7% debentures of 100 each. Give journal
entries in the books of Vishnu Ltd., for purchase of business and issue of debentures, if debentures
are issued (A) at par (B) at 5% premium (C) at 4% discount.

SuX : No. of debentures to be issued (A) 10,080 (B) 9,600 (C) 10,500.

17. Tors fofo 7 e 3iTe SfEAT & T5,00,000 BT 0T forar den wHUI¥de ufef & w9 # % 6,00,000
T 7% FOT UF dF B U W | Torw Ao B IS 7 e wlafiedi AR e fieer aisd | af,
(i) F9ulRds vferfa & wu # frifag scoost @ ofafe 78 @ o 21 i) 2t oo e w
yfafte @1 St 21

Gajendra Ltd. took a loan of ¥ 5,00,000 from Bank of India and put 7% Debentures of 36,00,000 to
the bank as collateral security. Give journal entries in the books of Gajendra Ltd. and draw balance
sheet. If (i) no entry was made (ii) entry was passed for issue of debentures as collateral security.

18. T foto 71 T6 00 000 & 8% Fevru=i @1 s+ s ysR fhar—3) T3,00,000 & 8% FEoTu=] &I 20%
Wy R adhe & ford | (i) o folo ¥ %1,25000 &1 HFYeR WRIEl, UfAhel WHY IHDI 150,000
3ifpd gou & 8% Fvrym fif &A1 (i) o & 1,00000 @1 FT oraT| 6 &y wEURIS
afergfdr & w9 H %1,50,000 & 8% FUTUH ST HRIA | TAT fefo @1 gEad! # e ufaftedt ) od
fereeT TR PR |

Satish Ltd. issued 8% debentures of ¥6,00,000 as follows: (i) 8% Debentures of ¥3,00,000 at 20%
premium for cash. (ii) a computer of T1,25,000 purchased from Arnav Ltd., for the consideration of
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it, 1ssued 8% debentures with a nominal value of ¥1,50,000. (iii) taken a loan of ¥1,00,000 from
bank- deposited to the bank 8% debentures of ¥1,50,000 as collateral security. Give journal entries
in the books of Satish Ltd. and prepare balance sheet.

8™ : [Total of balance sheet 36,10,000],

19. f=faRaa aRRerfoal # ol & fefaa & snavgs o+a wfafieat dRm—

(i) T® HFET S T100 ATl 1000 12% FOTUH GH Hod X RIAT 5T O I9Hen R oy €

(ii) T T 7 T100 ATl 2000 8% OIS 10% dcc W AT B o wwiea o oy €|

(iii) T T T 100 I 5000 7% FEUTIH 5% WiHEH R fRifT fF O 99 Hew ) ey €

(iv) s HFI A T100 dTel 3000 6% FOTTH GH Hod WX fRifAd fhd & 5% WfH o v €

(V) TE BT A T100 9TF 4000 8% FUUH 2% dE W FRIAT f5d @ 6% Wfiaw w wem €

(vi) T ¥ = %100 dTd 5000 7% ForUH 5% WM R a5 S @ 6% Wfm W eien €

Give necessary journal entries for issue of debentures in the following cases :

(I) A company issued 1000 12% debentures of 100 each at par, redeemable at par.

(IT) A company issued 2000 8% debentures of 100 each at discount of 10%, redeemable at par.
(IIT) A company issued 5000 7% debentures of 100 each at a premium of 5%, redeemable at par.
(IV) A company issued 3000 6% debentures of ¥100 each at par, redeemable at 5% premium.

(V) A company issued 4000 8% debentures of ¥100 each at a discount of 2%, redeemable at 6%
premium.

(VI) A company issued 5000 7% debentures of 100 each at a premium of 5%, redeemable at 6%
premium.

20 &Y Ao 7 01 WA 2016 BT I8,00,000 BT 12% T AT Bl FRamdd fHd Fda T100 dreT,
HAUT YT 3TdEH WR 01 Hg 2016 P UT SAA Yd < o | e &) vl & SIgaR Forusl R &rd
@ AT BHTE IMHR R Hfaay 30 RAdwR 9 31 A1E Bl 10% AFDY HledH? fbdr SR | ST 4
8,000 FOTTAT & oy WRATT 3| FH 7 01 [ 2016 Pl d fHaT| HH=1 B GwidH! H 9% 2016—17
H &S & YA Ud - Bi faeRer # ofaror 1 wfaftedt i |

Rakesh Ltd. offered to public 12% debentures of ¥8,00,000, 100 each. Whole amount was payable
on application on or before. 1% May 2016. As per term of issue debentures interest was payable half
yearly basis on 30" September and 31* March each year, after deducting income tax at the rate of
10%. Public offered to purchase 8,000 debentures. Company made allotment of debentures on 01"
june 2016. Give journal entries in the books of the company for payment of debentures interest for
the year 2016-17 and transferred it to Statement of Profit & Loss.

TN [debentures interest will be transfer to statement of P&L 280,000 on 31* March 2017]

21. Sf félo 1 01 3(¥eT 2015 &I 100 dTel 5000 12% FOTUS 4% dg UR (R {6 | Zora=l &1 e
%1,00,000 Y af¥es fpwai o 31 A 2017 | UR™ far ar| wicray sruferlRaa o S arel a2 @) Af¥
B T DI AR A B YEADI H Feer @rdl a1133 |

Z Ltd. issued 5000 12% debentures of T100 each at a discount of 4% on 01* April 2015. The
debentures were repayable by annual drawing of ¥1,00,000 starting on 31* March 2017. Calculate
the amount of discount to be written off each year and also prepare discount on debentures account
in the books of the company.

JTR: [31 A 2017 4 "fcay smferRad fear S+ arem aeer %99 ¥ 5,000 , ¥ 5,000 , T 4,000 , 33,000 ,
T 2,000 T4 T 1,000]




