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_India - Central Asia ’ } —

The end of Soviet Union created z new political reality on the vast expanse of Eurasia. Five new Central Asian
Reputlics (CARs), Karakhstan, Kycgyzstan, Tajikistan, Turkreenistan and Uzbekistan ernerged, each with its own
national identity problems and polfitics.
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The geostrategic location of the Central Asian states has made this region extremely pivotal. CARs fie at the
crossroads of Russia, the Middle East, South Asia and the Far East. Any geopolitical changes in the region
inevitably extend their impact on seversl states in the reighbourhood. tnstability and chaos in Central Asia
cairies a danger of domsinag effect acrass the entire region.

Being ptaced jn the middle of the Furasian Continent, it is alse one of the most convenieat routes of transit, it
#s rich in minerals, especially hydrocarbons. As 2 consumer macket it still remains to e exploited.

India as an extended neighbour of CARs has major geostrategic, economic and cultural interests in this region.
Throughout Indian histary the central Asian connection hias been extremely important. It has deeply influenced
India’s histary, culture and pality,

Connect Central Asia

. Announced in June 2012 on occasian of completion of twa decades of dipfomatic refations with countries of
- - Cential Asia, The hightights of the policy are:-

- I. Faupalicy dlmis to have preater naittical, economic and cultural engagemeats with these republics by
focussing o 4C's — “Commerce, £onpectivity, Consular and Community”.

2. The policy calls for setting up of universities, hospitals, infarmation technolopy (T} centres, an e
ratwork in tele-education and teie-health services connetting tndia to the CARs, joist cgmmarcit
ventuies, improving air connectivity to baost trade and tourism, joint scientific vesearch and strategic
patnerships in defence and security affairs, The main policy is ko promote india‘s soft power to
consolidate goodwill in all Central Asian countries through T, culture, networking with young
puliticians and academia.

3. Tuimprove connectivity to the region, India is working on the International North South Transport
Commidor (INSTC) and also TARI pipeline.

4. India plans to further strengthen its strategic and security ccoderatipn with all the CARs with a Focus
on military training, joint researdly, countertemotism coordination and close consultation on
Afghanistan within the framework of its “Connect Central Asia® policy.

Gfficial Version of Connect Central Asia by MoS £, Ahamed at first ndia-Centrat Asia Diglogus in bune
2012 at Bishikek, Kyrgyzstan. ;’;',- 3’;

Connect Central Asip! policy, is g brcad based approach, mcluding political, security, economiv and cubtual
conneclions:

L We will continue to build on our strong political relations Lheough the exchange of high leved visits.
Our feaders will continue to interact closely bath in bilaterai and muitilaterat fors.
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We will strengthen our_.strateg%%nd security cooperation. We aiready hawe strategic pastnerships in
place with some Central:Asian countries. In focus will be militaey training, joint research, counter-
terrorism cooedination and close consultations on Afghanistan.

We will step up multilateral engagement with Central Asian partners using the synergy of joint e;fotts
through existing fora like the $CO, Eurasian Economic Community (EEC) and the Custom Union. India
has already proposed a Comprehensive Economic Cooperation Agreement to integrate fts- markets
with the unifying Eurasian space. o f

india fooks to Central Asia as a long term pactrer in energy, and natural resources. Central Asia
possesses large cultivable tracts of land and we see potential foc India to cooperate in production of
profitable crops with value addition.

The medical field is another area that offers huge potential for cooperation. We are ready to extend.
cooperation by setting up civil hospitalsfclinics in Central Asia.

India’s higher education system delivers at a fraction of the fees tharged by Western universities.
Keeping this in mind, tndia would like to assist in the setting up of a Central Asian University in Bishkek
that could come up as a centre of excellence to impart world dass education in areas like IT,
management, philesophy and languages.

We are working on setting up a Central Asian e-network with its hub in India, to deliver, tele-
educaticn and tele-medicine connectivity, linking all the five Central Asian States.

Our companies can showcase India's capability in the construction sector and buitd world class .

structures at competitive rates. Central Asian countries, especially Kazakhstan, have almiost limitless
reserves of iran ore and coal, as welt as abundant cheap electricity, India can helg set up several
medium size steel rolling mills, producing its requirement of spedific products.

As for land connectivity, we have reactivated the International North-South Transport” Corridor
{INSTC). We need to join our efforts to discuss ways to bridge the missing links in the Corridoc at the
earliest and also work on other connecting spurs along the route.

Absence of a viable banking infrastructure in the region is a major barrier to trade and investment.
Indian banks can expand their presence if they see a favourable policy environment.

We will jointly work to improve air connectivity between our countries. India is ene of the biggest
markets for outhound travellers estimated at USD 21 billion in 2011, Many countries have opened
tourist offices in India to woo Indian tourists. Central Asian countries could emerge as attractive
heliday destinations for tousists and even for the Indian film industry which likes to depict exotic
foreign focales i its fitms. “ ]

Connections between our peoples-are the most vital linkages to sustain our deep engagement. |
would particularly like to emphasise exchanges between youth and the future leaders of India aad
Central Asia. We already have a robust exchange of students. We will encourage regular exchanges of
schiolacs, academics, civil society and youth delegations to gain deeper insights into each ather's
cultures.
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India - Tajikistan

Tajikistan's importance for India lias in its geo-strategic location; it shares borders with China, Afghanistan,
Uzbekistan, and Kyrgyzstan and is located in proximity to Pakistan occupied Kashmir {PoK). In India's regional
security calculus, Tajikistan assumes a significant place, especially in the context of Afghanistan and Pakistan,
The infiltration of extremist forces into Tafikistan can have seridus security implications for india because of its
proximity to PoK and the likely impact of this on the situation in Kashunir,

Bitateral trade with Tajikistan is not at any sigeificant fevel. The total trade in the year 2012-13 stood at US S 45
million. Trade is hampered by the circuitous saute for transporiation of goods (India to Bandar Abbas by sea
route, from Bandar Abbas via Turkmenistan and Uzbekistan by land). The major items of India's exports are
pharmaceuticals, tea, coffee, chemicals, textiles' & clothing and ma_chinery and the major imports are
aluminiuim, cotton, dry fruits, vegetables, atganic chemicals and essentiaf oil,

According t the joint statement issued desring the visit of Tajikistan President Emormali Rahmon to India in Sep
2012, india and Tajikistan have “decided to elevate their bilateral retations to the level of a fong term strategic
partnership”, This strategic partnership is expected to increase cooperation in a wide spectrum of areas —

palitical, econamic, health, human fesowtes  development, defence, counterterrodism, science and
technolegy, cufture and tourism, Importance of Tajikistan —

* india and -Tajikistan share dose defence and security refations. India has upgraded the Ayni airpost
near Dushanbe, which is fully operational now. There is ongoing cooperation ia the défence sectar
where India is providing training to Tafik forces with large numbers of Tajik militacy cadets and young
officers undergoing training at various deéfence training institutes in indfa.. )

s Tajikistan is rich in hydroelect:ic’pawéf. It has the fargest natural water resources in the region,

*  Tajikistan also has deposits of more than 40 semi-precious stones, gold and silver. There are large
reserves of mercury, browa coal, fead, zinc, antimony and tungsten, and uranium deposits. These
resources make Tajikistan a significant country in the region that offers many opportunities to tndiz.

.*  Strategic location, emerging as gateway to Central Asia for India.

= Indiais helping Tajikistan in developing the Varzob | hydrt.:--power'station.

India and Tajikistan face common threats and challenges in the region. The commonality of interest
provides greater apportunity to cogperate more c]ose({( in addressing the regional security issues of
extrernism and terrorism. The increasing violence in Pakistan, re-emergence of Taliban in Afghanistan
and the proposed withdrawal of US forces in 2014, ail are Jikely to have serious security tmplications
for both countries. Thus, the countries sheuld increase their security coopecation. There is already 2
leint Working Group on Counter-Terrorism between India and Tajikistan.

* Tajikistan is also important for India to secure its seat in SCQ. The Tajik side has reiterated its support

for India’s fust membership in the SC0,
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India - Kazakhstan _ !

Relations between India and Kazakhstan are of course, andent and historical. ¥dia was one of the first
countries to recagnize Kazakhstaa as a free, sovereign State after fhe break-up of the Soviet Union in 199 1.
Reasons for our strong and abiding relations ace not difficult to find. Both our countsjes are multi-ethnic, mutti-
tinguistic, multi-cultural societies committed to following secular policies and to esing fundameatalism,
refigious extremism and terrorism. Views of both our countries coincide on afl major domestic and
internationat issues. This closeness and warmth in our relations was amply demonstrated by the fact that
President Nazarhayev chose india to be the first foreign countey outside CIS to visit in February 15992 after
Kazakhstan attained independence in December 1951, .

Ansari to [(azakhstan in April, 2008 followed by the State Visit of President Nazarbayew as the :Qhﬁf. Guest at
india’s 60th Republic Day Celebrations in 2009 (rare privilege} that the relationship has started exhibiting signs
of dynamism and vitality. Return visit by P Dr Manmohan Singh in April, 2011 provided the much needed
fillip and impetus to the bilateral engagement,

Importance of Kazakhstan : .

* -lts geo-strategic location — Kazakhstan's geo-palitical existence between Russia and Asia, along with -
long borders with China, makes it a_country of great strategic importance. Kazakhstan lies to the
northeast of the Caspian Sea, bordered by the Russian Federation to the nofth, China to the east; and
Kyrgyzstan, Turkmeristan antt Uzbekistan to the south. . .

Its economic potential, especially in terms of energy rescurces, It has huge reserves of uranium as

well as oil and gas. Kazakhstan has the s';.cond' largest deposits of urar_.ium at 1.5 milfion tons,

constituting approximately 17 per cent of the world total. It is poised to emerge as the number one

supplier of uranium in the world. T

= Its multi-ethnic and secular structure,

India and Kazakhstan actively cooperate under the aegis of various multilateral fora including CiCA, $CO and
the UN organisations. lndia has been a consistent supporter of the Conference an Interaction and Confidence-
Building Measures in Asia (CICA) and is actively participating in the process. CICA is the only Central Asian

forum of which india is a full member. Kazakhstan is also supportive of India's permanznt meinbership to
UNSC.

Among alf the Central Asian countries, Kazakhstan remains the major trading partner of India. Trade between
India and Kszakhstan do not match the existing vast potentiai in this field. Bilateral trade in 2013 was USD
676.91 million in comparisoa te USD 525.15 million in 2G12. Balance of trade is in favour of Kazakhstan._ india is
also negotiating an FTA with custom union of Bélarus, Kazakhstan Russia. The Kazakhstan President Mursultan
Nazarbayev visited tndia in January 2009 and a civil nuclear pact was made with India under which the
uranium-rich Central Asian country will supply fuel to atomic plants in India. Prime Minfster Or. Manmohan

Singh visited Astana in April 2011. During the visit, several Agreements Were signed. Importent among them
woere:-

H Agreement between ONGC Videsh Limitad and Kazmunaigas on Satpayev Expioration Black;
(i} Agreement far Cooperation in the Peacefud Uses aof Atornic Energy; and
fiie) Joint Action Plan for furthering Strategic Partnesship between india and Kazakhstan.

> The agreement on atomic energy provides a fegof frarnework for cooperotion in fue_?f supply, nudlear
" medicine, use of radigtion technologies for heolth core inciuding isotopes, reactor safety mechanism, ~
exchange of scientific and research information, exploration and joint mining of uranium, design,
construction gad operation of nuclear power plant.



in the field of investment Kazakfistan offers huge scope. Currently, 280 companies are in business between
Kazakhstan and (ndia, inchxbog in the oil and natural gas sector, indian investment in Kazakhstan has been
about $38 million. Many Indian companies including Ispat, Punj Lioyd, OVL, Punjab National Bank, Mittal Steot
&tc. are alceady present i Kzzakhstan. Kazakh tompanies including KazStroyService {infrastructure}, Kaspian
Shelf (oil explaration), T fretad equipment), STt {transportation and logistics} are also entering the Indian
macket. T - .

india has broached the idea of 3 hydrocarbon pipeline with Kazakhstan that would bring fuel through a five-
nation route. india unveded the concept (in April 2013} of the pipefine, which in future could be extended to
Russia. The proposed pipetine would cover about 1,500 ki (no study has yet béen done), thus making it longer
than the planned TAR Pipeline which will serve as the role model. It will head from the former Silk Road
caravanserai city of Shymkent, known today for oil refining, and enter Uzbekistan. From there it will go to
Afghanistan and then follow the route to be taken by the TAPt pipeline into India via Pakistan. Officials said
currently mast bydrocarbon Pipelines from Central Asia are on an east-west axis. This pipeline will, like TAR,
be on a north-south axis, providing a new route to South Asia for hydrocarbons extracted from Central Asia—

Challenges to the cooperation

1. The biggest problem in enhancing bilaterai commercial exchanges is the absence of land connectivity
- and direct land access between india and Karakhstan. Kazakhstan is in India’s neighbourhood but
India is not able to take advantage of its geographical proximity because it cannot use the tand Foute

through Pakistan and Afghanistan on account of the unstable security and political situation in these
. countries, i . . - ) -

2. Another important ceason is fack- of adequate and authentic information -availabie in Kazakhstan
T about the potential and prospects of collaborating with india, and vice-versa. There is a huge

“information £3p’ between the two countries which keeps them from realizing the full potential of
their refationship.

Potential areas of cooperatian

0it and Gas exploration,

Infrastructure and construction projects in Kazakhstan.,

Tourism,

Counter-teerorism, :

Information Tecﬁnology, Pharmaceuticals and Textiles, areas like Higher Education, Space,
Small and Medium Business, Power generation, Food Processing and Agriculture.
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India - Turkmenistan

3

The year 2014 marks the 22™ anniversary of establishiuent of diplomatic ties between India and Turkmenistan.
On the international front, Turkmenistan has dedaﬂz:l ityelf a4 country with ‘permanent neutrality’, which has
beea also approved by the U.N. in 1cz :E

is the only Central Asian country whi

ia feels it is essential to engage separately with Turkmenistan as it
is not part of theshmghai Cooperation Organisation (5CO).

Importance 0} Turkmenistan .
« Strategicimportance with gfspaft to Afghanistan;
+  Energy Security (refer TAP( gas pigeline);
+ Ashgabat supports India’s permanent position in the UNSE.
= Commaeccial.

Trade with India in 2012-13: Total trade $ 78.25 mitlion;
Exports from India - US $ £9.92 million;

,Tmports by India - US $ 833 mithion; T ——
Imports from 1adia: Electranic and electnca[ ltems (LG products made in india), Machinery and woven apparel
and pharmaceuticals, frozen meat and tyres.

Exports to India: Raw cotton, raw hides and inorganic chemicals

Turkmenistan is increasing production of potash-based fertilisers, urea, and wheat in an attempt to widen
bifateral trade with Central- and South-Asian cuuntnes. Thus the. t.oum:xy may soon export potash-based
fertifiser fo India, . )

India has proposed a joint venture of.Indian and Turkrne:t companies to manufacture Akash portable PC.
India’s progress in 1CT can be a catalyst for deepening 3nd widening mutual relationship of thg two nations but
there is=a n;eg.i 0 explore different areas of engagement. Immense opportunities exist in sectors such as
infrastructure, pharmaceuticals and tourism. It will be mutually beneficial for the two countries’ economies to
encourage Turkmen entrepreneurs to explore investment and business opportunities in india, especdially in the
infrastructure sector. On the other hand, high income accruing from hydracarbon exports has led to massive
infrastructure development and construction activities in Turkeenistan; Indian compa‘nieé may become a
partner in this process. Similarly, increased per<apita income is_likefy to generate outbound tourists from
Turkmenistan and an ‘incredible India’ can do more ta attractthe patential tourists. Besides, Turkmenistan is
moving towards demacracy, India’s democratic credentials are already established, and MNew Delhi, i -

approached by Ashgabat, can assist in its endeavour. The future of India—_'l'u_rkmenistan mutual cooperation
seems bright,

In fanuary 2013, Mr, Rashid Meredov, De;ﬁuty Prime Minister and Minister for Foreign Affairs of Turkimenistan
to India. During the visit Fourth Meaeting of India-Turkmenistan Inter-Governmental Cammission was also
held. The foliowing are the excerpts.

-

L. The issue of the strategic gas pipsfine pro;ect Tuskmenistan-Afghanistan-Pakistan-India (TAPH was in
focus. - -

2. The Turkmen side informed of its intentian to start flight services from Ashgabat to Goa in arder to
increase tourism and peopfe ta people bnks
3. The Conwnission agreed to farm a 1cunt Wocking Group on Trade & Economic Cogperation which was

tasked to meet early and discuss the measures to increase the bilateraf trade and identify new areas
of cooperation.

The next i.e. 5 meeting of the IGC will be held in 2014,



India - Kyrgyzstan

Since the independence of Kyrgyr Republic on 31% August, 1991, India was among the first to estghlish
diplomatic relations in 1997, The Kyrgyz leaderships have been supportive of our stardl oa Kashmig with
Pakistan. Kyrgyzstan also supports India’s bid for permanent seat at UNSC and India’s role in the $CO. Soth
countries share common concerns on theeat of terrarism, extremiism and drug—traificking.

The visit of Indian Defence Minister A_K. Antony 1o Bishkek in July 2011 has given a new!npetus to té India-
Kyrgyzstan ties. India has offered assistance to Kyrgyzstan in vavious areas. This includes seading a team to
train Kyrgyz armed forces in UN peacekeeping operations and imparting English language skills, India and
Kyrgyzstan have alse signed MolUs for cooperation in research and development in high altitude base
agriculture, plantation, animal husbandry, pouttry, education, spotts, culture, [T, health, S&T and food
processing. . - )

Impertance of Kyrgyzstan to India . ——. - —_— —_

1) Strategic importance: The great power interests in Kyrgyrstan are ualikely to diminish sooa. The
* Russians and Americans have their agendas well drawn. Both US and Russta are likely to retain their
existing military bases, if not acquire more, for a longer-term basis, and heace India needs to watch
and undecstand the politics of aic-base in the region. Kyrgyzstan will emerge as an important transit
point for NATO's withdrawai from Afghanistan. -« B _
2} SCO Member: Kyrgyzstan, as a border state to Chiné, should ceceive India’s close atEention‘ The
Chinese are mutely expanding their spheres of influence in Kyrgyzstan, especially on the economic
_ and strategis front, arid in the longér term, it would be fair to assume that Kyrgyzstan would largely
fall under the Chinese economic influence. s ’ . ‘ -
3) As US-Pakistan relations strain, islamabad is realigning with Russia. This wiit allow Pakistan gaia
credibility in Central Asia. Russia benefits by gaining surface access up to Afghanistan. india cannot be
left behind in the rebalancing scenario. .
4) Regional Stabiity: The southern Kyrgyzstan, especially the Osh region in the Fergana Vailey has long
" been anincubator of paliticat ang religious radicalism. ’ _

3] Nasceat democracy: shifted to multi-party parliamentary mode in 2019; striving to gain international «
recognition. The Kyrgys experiment with parfiameatary democracy fs fikely to survive and may even
influence changes in the neighbourhoad. - ’

6) Erstwhile Soviet State with profound fikeness for India: 8ofiywood, Yoga, IT etc were extremely

- popular in the past. Now the Western world, China, Korea are occupying that space. india neads to

- revive the diluted link,

7} Connectivity: Kyrgyzstan's territory offers north-south and east-west transit routes.

8} india should exploit Kyrgyzstan’s enormous hydro-electric potential and vast mineral resources,

9} With stability returning to Kyrgyzstan, prospects of businesses have grown.

- -
-

Trade

India’s trade with Kyegyzstan is very low and remained stagnant over the years. However, trade had increased
19 per cent to 37 miffion in 2012-13. India’s expotis to Kyrgyzstan tetalled arcund $35 million {up by 15 per
<ent} whereas Kyrgyz exports to india amaunted te only $2.13 million in 2012-13. Appacel and clothing, Ieather»
goods, drugs & pharmaceuticals, fine chemicals, and tea are some of the important items in (kdia’s export -

. basket to Kyrgyzstan’ Kyrgyz exports to India consist of raw hides, metalifers ores & metal scrap etc. Trade
with India faces stiff compaiition from China, Turkey and CiS countries. Lack of connectivity and fengthy and
unreliable surface trade routes become major hurdies for the export of gaods from India. Ia 2004, Kyrgyzstan
became a party to the Trifateral Transit Agreement between tadia, tran and Turkmenistan.



Investments . _
Indian investments to Kyrgyzstan have not been forthcoming for vatious reasons. These are —

}  the country tacks the investment dimate.
2} The banking systern and finandal institutions are not developed for attracting FOU and repatriation of
profits,

/3) The present visa regime of Kyrgyzstan also puts Up numercus obstades for travelling bz
businessmen.

Defence Cooperation

Defence Cooperation farms an important component of bilateral relations. India has been extending
assistance to the Kyrgyz armed forces through a Mall on Mititary-Technical Cooperation signed in 1997 There
has been significant prog}ess in defence cooperation between india and Kyrgyzstan over the years. The
training of Kyrgyz officers in india has been the main compaonent of defence cooperation, Among fandmarks in

defence cooperation were the visits of Raksha Mantri to Kyrgyzstan in Navember, 2003 and 2011 a5 well the
visit of the Kyrg'yz Defence Ministers to India in November 2005 and September 2011.

4) Frequent changes in the government formration are yet another problem for the investors,
5)  Kyrgyzstan has opened up too much to Ching; as a result others are not able to compete.

Future Prospects - .

« Kyrgyzstan perceives Indié;as a large and successfuf model of democracy and secularism with expanding
palitical and ecanomic influente not only on Asian affairs, but also on the glnbal stage. Kyrgyzstan has also
opted for parliamentary form of democracy since fast year. !;rom this perspective, it seeks ta further deepen
the vibrrant reiationshig with democratic tndia. -
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India - Uzbekistan

Relations between Uzbekistan and India have their roots deep in history. Buddhis is said ta have travelled to
China through Uzbekistan which penetrated Central Asia interfglia, thr-ough areas of today’s Urbekistan. The
founder of the Mughal dynasty, Babur, céme from Urbekistan. .

Trade refations between India and Uthekistan are governeg by the Agreement on Trade and Econormic
Cooperation signed in May 1993. This Agreement ovidz for such things as mutual MFN treatment,
promaotion of economic, industrial, sdeotific and technical cooperation, including in the field of training of

- personnel, active participation of smail and medwa sized enterprises in bilateral econsinic cooperation, and

countertrade, etc. India and Urbekistan also signed an Agreement on Aveidance of Double Taxation in 1993
and for Bilateral lnvestment Promotion and Protection in May 1999, Total trade in the year 2012 was US $ 201
miilion, tilted in favour of India.

Uzbekistan has beenappredative of India’s recoastruction efferts in. Afghanistan and supports ladia’s
candidature for full membership in the SCO and UNSC. The two countries coc‘rperate in diverse sectors, ranging
from coal gasification, il and gas, banking, pharmaceuticals, textiles, science and technology, standardisatioa,
small and medium enterprises and toudsm. There are more than sixty Indian companies operating in the
countiy. Ecanomic reconstruction projects and cooperation oa counter-terrarism, in the backdrop of
withdrawal of US trcoprfrom.Aighanistan in 2014, have been given priority in India-Uzhekistan ties. india and
Uzbekistan shares the view that any outside interferensce in internal affairs of Afghanistan could prove ta be
coynter-productive, in the backdrop of the proposed withdrawal of the U.S. forces by 2014,

During the visit of Uzbekistan's President !sialm Ab&ugqnievich Karimov fo India in 2011, both sides agreed ta
elavate their bilaterat relationship 1o 2 fong term and strategic pactnership based on equality and fustuzl
undarstanding. The partngrship envisdges active cooperation in 2 wide spectrum of areas including politicat,
counter-terrorism, economic, education, health, human resource development, energy, scence and

“technology, tourism and culture. =
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