L’/:,} K801 3 4T
(Determination of Income and
Employment)

ﬂJu?fd!,L/@/uujJuuL/gLm@}:o{i/‘&ﬂd}é_ﬁjg
JL L St Foud sl e SB fm pds AL
Wiz 3538 Ui b oa b HOINGE s E b Sk
Led Tl reea B Ut etrte S SFTELSESLLFS
Sl N L e GG WL s 1A S K e
e b Pl A B T S o8y SO i
5176 (Ceteris pan'bus)u?gu}?&%bﬁ&l)/@ﬁurf”(}g}jf&/}ﬂd
ve ehlonyr 22 8 S bdits ol B G gr 2l
sl 2SIy xhenF AL L2658 yaxe)
Gt e G drde & Asiour 2 S oSy S st e line
LTI ow U fimad P SE $F T At U1t &S
Maynard # 5t o e e, Bl Ut b U1 L g S K

—e Gy FLe 5L Keynes

(AGGREGATE +/Z ’LJ Ul Lol 4.1
DEMAND AND ITS COMPONENTS)

Sl o BIF Tt =225 LK S Pau  L S BuTU
U2t L el U & Sabr e A L Ut AT,
St Bl n e Proe L SR
/uu}d/K*ugﬁ@!-‘L&nJ’lnﬁ&“"?d/uu.uﬂaL/fg u(ur:/;/t,u{?
-w;ffg&wkfw?&uuu'ﬂfuuuw
BT, e 10 e (PG S KU At
et Sl GBS B PT UAs



e B3 | AL i Mg S8 e b S b F Tt N STl i,
BTN e & 3100k s 61 I Sl #6522 (1032100
L S pd S e L“n,iul,,;g):.ﬁwu:/w.;é;/'u( SNerl 5B st B
NP TE il 353 e e e 3300 o 2ite1d LusS LG,
S ae 2010088 ke S bt 3I6_ 270 = &_2,(100-30) S At t L
TSI e A NP AN g NS SRR, (3119 « LGS
_ugtifg,(e x=aute)

Ss6l - (Ex- Post)ug:{v/?% tﬂu,f/ K Lﬁ% tv\b 167 e (Ex-aute) zj";w: UL
S B L L2 e AL L (T FESHA A b PSS e e
S R AU AN A (]

(Cousumption)_i~ :4.1.1

Dol AT Ll &LJKd/KJfJJ/.+ L"n&;,TJ;’fvg/%ﬂf_ WSS
Sre UASe S d 4t QLT U AU e i ol Te o KGNSS A e L
SuTy SN e b Bl P Sl p? GuTA ey dg~+ deed St
;’/Jf Jl ﬂ-+ t'lgbp’/ (Autonomous Consumption)—~ C’s’;}/.}/u’ !“i JIby u.‘.f y J/L
=& AL spuie
4.1) C=C+cY
Ut oA bd ol (3 5 (C) A=t 2 S A1, e
/27 (cY)%Z < (Induced Consumption) S5 -5~ Eosfigr Je L
(Induced S5 Fe bosz £ L nsduToe trn i @ VWb (6)/5 7
SIS 28 ety ASIE LI [}ﬂb,e -~ by ST 6L "<_»0s consumption)
= LA AU T P T A e Qe i  AMPC 2 b ot b
P G

MPC=£:c
AY

< drd e R B)S T dnd wUtuTea e 3 L;CﬁJMPwa”{J(‘e'é"
uﬁ&,‘,Tu:’J/Lo..«gb/tgd/u-‘a&cnI/,GDJLJLMLJJC_GCMU.?}MLJLJ;,?uﬁ(AY)&»LUQ
L1l 2 MPC b MPC=0Ut e - (ES UK E o et S o L4 &



Q1
O

oo {J(])JJ}’GJ:T

.

ufJ/'%igfg/u)ﬁﬁgéLwluf&,Jf%gM KU1 GU(Ust JEADI U Ut U glss
ce e ft Sl o w6 Ge dnd S SuTLMPC=0)- 2 Ui A
(0O<MPC<1) = (TSt 28 2L ¢ Ut duTUMPC=1)

- f%lﬁ{;)”ﬁ C= 100+O.8Y)’/Jf£ (Consumption) J/JJ}QJ;}JK%IJVQ

LA A I 10087 1 e T AL TS Wil b rbe U
BTt e b1 0.80 28 G 4t S 2L Ulc & 310052155 K
6316280 S AL e b 3 Lo16L_ 5,100

- - W1l e s g&ﬂcé-cé Ki‘uf’g/}:;;/mﬁu AT

5
S=Y-C
R E S AL e f g AL It T L A U (MPS)A
MPS =2 _ g
AY
S=Y-C.f7
A(Y ~C
S e
AY L
A3 N
AY AY
-1-C

uﬁ M’ngjduﬁ &A@:MPC(Marginal Propensity toConsume) ¢/ l?'JJ“Lf‘lad/J/
e bl le b (C)a-and 4t e UL

AC

AY
= U J; AL duﬁd,«.!} MPS (Marginal Propensity to Save) / L?u(j“bf’lal{ag
e brplbe Jle brl-Conlebblbe (S)e-e 41Ut ed

S+C=1
L'Gﬁ&ﬂdg&, : APC (Average Propensity to Consume) /G- b6~

A

G’i‘a L“yz.:éc;wi &ﬂ&g é,: (Average Propensity to Save)y l?ubfal(cé

A%

ﬁ‘L (et e



(Investment) /6.l -4.1.2

ol Seiee S0 go,u,w&,&z«.u@/muf&)(@)J"?{fﬁéﬁ{ S
Sy tee 3 Ut (Tl D e B8 s pgba s Ll S5 2
Y N TR DS N e SN L N = (TN A
LAt L £ 1S F Sl ALt 25~ U
YL Sy oA
S USRI o S UL e Sa P U BB A2 L S 3L s K
Ao G kS U b ST L S L L QT e
_u*‘é/u"c;&/Jw/M/JLdM L (Ex aute)u‘w
4.2) =T
e LA it e s U e Bl Fie i T Ul
U?K&ATU.’IJHLU;:"&»&Z
(DETERMINATION OF INCOME IN TWO-SECTOR MODEL)
SRR /u@gﬁrumuw'!_}/u‘:”&ﬁ‘j ol P L Bl fe 2 SHL en
Siord Ebrated L2 e 1CS (4.2)81(4. 1) sl AD=CHIS e (rrcte 2
e e 3 S
AD=C+T+cY
_c‘_CClglpfc.éi_ Pl ssra e it dS IS
Y=C+T+cY
_LLD;{;WJ&“IJVL T3 C = lbobol, (%5134 //u,um-‘an,%f L}ux,f’gu@ YU
(4.3) Y=A+cY
PN U, Lo AU P b ALA e P A= C+T Uk
7 2 b F Ul L0 e Wi B8 At fne -ut i e
e Ll 7 AL i
ULl P e (4.3 ) WAL Y e s PSS 1
ARt LS U e i b b S e e Sl
- s I S S il S bg%d;uﬁcafdl.}//.’/.éj Lﬁéﬂ;u‘fiba&/



o

.

(@)
—

ofu KJK))}J}'G,&T

Ve 3 S S e L e b e o 236 5618 201 (4.3) il
(e G g S G S L A b bre Lo LKA oo
M2 G 31U LI Ul - S 1000 (4.3) bl e s 1B e v U K g
e e tronily St e J6L L S del o bbl ol A f Ut
- L“w/u’/ Kdl./uﬁdL/L;E,cfuﬁ(Inventory):/jwL/.L}‘-ﬁ;;ﬁrLﬁJg4’:(/;,;,!

d/KdL/c‘?uﬁJL:,?LL b3l (inventory) de/dhﬁ.uégﬁi/:ltaécnff&id
PDoc e ed 2 bl DK F Ut e e G B S
Sl G bl W6 8k N A S S el el 2 ¥
AeNe a3l e SIS SR 1 3 T H e Ly sl 25
e CHY B e pslie O Lba 55X ke ¥y NI (b S o 9k
_?L@guiqtm"uw‘:’juﬁﬁfKwKG/}wﬁuuﬁdﬁjﬂ,#ﬂu%&wu& Ew

ZW Jggytfu;:‘/;d;tﬁlﬁlJyk@é!f@w/uﬁuﬁuic«?’ﬂuﬁ&/w
L Lo fre taGUInie Wby 5L (G ablPI S b b Py 5
e GBI UL AU U3 25 L S G e g o P losp el
SuTdb L SEi U e B Irrode AT U 5L o Bt tlp S
VA (4.3)eblod 1o & S5 A L L1518 3T A S6 U1 e Qo Ya=Y-T
i u{ Ko L& SIS n

Y=C+I +G+C(Y-T)

FGEF S Uty e o GBI A5G — 0. TUAS TV C S St
U STl 1L I IR B £ T o A3 g b
A 3 5(5.‘1)":&(5/&@,@/@&uﬁw@ﬂémidwﬂvﬁwg,gu'éuﬁf
LR AL BTEHGS 6 Yﬁuﬁ.,gég.,@w-fnwué
:g”:(&xfd)l}"ufax/‘?4.3
(DETERMINATION OF EQUILIBRIUM INCOME IN SHORT RUN)
uy/:d:JJJ:;/;leuﬁ%t»bé.ﬂuﬁf@/;gfdﬂid: (Microeconomics)cé’%?"u/',:j
»ﬂuﬁd/rf?Jaﬁ&”ui'ug L/u:;&{uﬂ?uﬁ/lﬁmt;gzﬁiJu;m.ﬁ "] l,};f.“Ku/’!?
Cled Autd pepmgr Loz, ol U8 ed fyphde - s e
G LIt e i Sl e s el S



=3 IR L b ). et amd Lt 1n 6 Fu kg Tl
K i st Zst bt S S IS sl Ui Jos Ut P LS9
e (P lly AL 5lIU (Marginal cost)= 0L H(Output) S 3Ly e 23t 6
VUL LT )G w3t e d i S it S S L5
Kb/
s feC S ed BunikerrFa3.1

(Marcoeconomics Equilibrium with Price Level Fixed)

SYLEVLIN
e Wbl e blad 5oied B S o B Thde (e

C=C +cY
Ny KJ/J&% (C)L2Ut = blPL P T Ul
v §U1%e (F o Wb sl T
et F UL L in

eytS
Y=a+bx

J‘Jaf"uwaiuww.f%/?w x Ul
V41 Pyt fFbslas e shy
b L Sy S (@)f5e FOU
1 (b)Fb-s 2 x L LU 5S yFree

9=b&’5‘¢gw%

(Consumption Function) J’f é/

APl S

S o nZ S

J: 5,?/,&/ (Consumption Function)
e P 2

Joe

B =cue

tan a = UUW)"KJ%/‘ =C




o))
W

o

e KJK))}J}'G,&T

4.3:F

(Investment Function) /| S oy
A1 1S
A Foe Ui LG Ji s
7L/fl.d/».§é£d/jhﬁuﬁu%‘a
-ﬁ:,&ngj.d:dzg

AR ) S SEPRIREIY § S A
Tt e VWL T @
Glrn$rabdulie b e 05
e (il
(Aggregate demand) £ Lk
AP sE LS

b5 e b A L LS sl 32V S ST L
e B L ST sl S 15 S S L R

OM = C
od=1
OL=C+T

Jgﬂfél{&/@d’ag,ulfg“aL“nuuwm.,ggulﬁ%mdﬂfféJ‘Z.:’/Jfb/jw,!

_‘at‘/gzw/jh

(Supply Side of Macroeconomics Equilibrium) él}gu.‘.' u;‘l?ﬁ:«?bﬂf

jhk/)' =C+T+cY

4.4 F

-LL&CL?bei/J@gj}bd/f/JiLdzK,:L//;‘J/’rjl.lz/ﬂ

S Lt At e B
ST B L B AL e
e L e s P
D SRS ed pund pe £
SV ST oy A Y
BANRRERAD, =W/ CERY Y
R AU A
e oS
e F e slase S Sk

s ul,{/g#&"wd;féuwfawﬁguw£45°w.,,!



1000 § §5 6. ¢ 50 A
btz Sl FL Lue

3 St WS b -1 S ed JL 21000
” SN AR L LT P
LS5l JUAB2 6y B 55
s S §l¥¢
oo GDPY
4.5: Jé .
AL a5 o (Equilibrium) /¥y
»/"2)9 Kg&w/%jv.g[&&//nﬂ bl ui’ju:(u?u_guﬁ J’/’if(Equilibrium)uﬂ?
0 LS E A a6
Ty < EL1 Kl bngidisu
é;; E: e OY, 7K 3u T
3 § 34614 (B)
2l L i (Algebrie Method)

3 T+G+cY = Llbaidd

o . > Y
1.6: F Y‘ e JLL;MUJJ
u;t%&ﬂ;ﬂmwu‘i Ul d./&ﬂ;f‘a d”/}é L s
&np 'y L»,lu‘:’jutduuﬂw;c YOV, 2 S Ld““;utafyfﬁun“;uf&;ug_ﬁi
it

C+71+CcY=Y

YI-C)=C+1

C+ 1T

(4.4) e

(Effect of an Autonomous Change in}‘l{.‘f‘? l.ui[}ﬂﬂg; DT bs4.3.2
Aggregate Demand on Income and Output

L 8uTie Sl wut Bt N Uity Bl AR TSt 3uTs g £
e Bt e bt f 3o Ses 2 E S5



o

ofu KJ())JJ)'&AT

o))
o1

e gl nd #UAC Dy lnd 4t C D Ui (D)
NFE 1 S S AW 12l bt (DA S E S Sl (2)
Al O 21 A S e Pt e st PG Sl a3
s iew U e QLo SS6A e Qb TEP Fie QB 6 GuT4*
KUK U e S Ul e s st Gre DL IS0 28
—UESS A pesa SIS s A T f G
(e 24§ AD = Yerlsbr) gild § JuTUt w1 —T =10 C=40+0.8Y /S P}
-205'6x
ot QT 2 5 U DL e 1 603000517 T Bl 220 /0256 -1
e SeligE = b AT £ et o S oIS
o b B Py § AD, e bl 31, S5 AD, Je b LI S 6 T
VIE F- s i LB Fe OY,=Y,E 80U 2 $nY F 30 fLaniy(Y) (Output)
VKB LA e (i pb i L5 it e ATt etz e 1/ Pl (L 3L
AD, 15K E Ll Sl bl d o2ty L L8 S F i KTt e A Blost s e
IIGE LN st JAL AU Bty LK i et/ By ot/ EHIs § 45°

ny 1Yo
AD A SHAD, Y0
s, & E, ey o SySedlet
2 1 _
1! _ oy St JE B Lol st FEU
E . | D, =A+ Y & % o S
A, A_i : Gk calg’]'l;'ﬂ,: »#E,G=E,G
o= ——— = - - - - - [ .
o = N —c e &Ll
A, E [ _
45° | Al =EF=E,]
0 Y] Y, Y el e b B AU
4.7:F Kyl J’ﬁl. KL bl 3L S5k
Flrsbal TSI = 2 A bl S b Ud L1 B

L SeE .33 U1 S bl e S IS Ut b AT

!
Y= 50=250 5 Y=50+0.8Y & e Y=C+1=40+0.8Y+10 *
1-08



(The Multiplier Mechanism):r’/'bgnb‘ul}4.3.3

250)-c o #5500t SuTuitied 0y 1008 =l s L At oo
—e S AT e i 1 (300

AT (T RIS BTNy ek (9 NP I

dllﬂéf,,&/@'{g/ﬁ&fzfégﬁudf'u’uﬁgﬁg{;)ufdwgé_@ufu@/ug,g;séuﬁ
(i Smpdet i bl it (ot sy g SIS T G LT
SAGSE IS S et b Bl e bt £ 2 el Bloa b L Ko S
S 10, 384Te 3ot St Grrate g b S BIS T LIS 34T
e b 3L 100404 T b olE 1005 u TS 20 Asate bbb i s il
VS 2o o E il 2 S5 70,8006 820652)(0.8)6 BuT 3oty o~ 6L
LIFGUNTA TSI ENd 51e (il K111, (0.8)10 £t 351K (0.8)10
P sl JFL M ST Stz e /3056 (0.8) 1004 4Ter e Ll £
LS e Bo2(0.8)210 02 L bolosle b 321K (0.8) 10U B4 T2 T
/%!cj,ﬁd_/;»/j WA g L e L"q/djlgw/ o ssse 130! vaggf;-ca 3;4 L
/-i’:uf.'wﬁ'c—gﬂm‘gL"/@j<U)A[}/J7ugK&,oT&Léld;lg,/l;l,x,L'}LZIJIJ/L&/;!%L"/BLLU.*.'AT
-‘g(}nd.il%/jl.ﬂ)

Lo WIS T 1 e

&AT/AT/. N4 Ry
10 | 10 (Autonomous Increment) 0 1 32
(0.8)10 (0.8)10 (0.8)0 2 )
0.8)210 0.8210 (0.8)10 3
0.8)310 (0.8)310 (0.8)10 4

o

s Gt AT e S b1t (BuT S eie) 30T LI Tt m L
fqﬁi.+fJJﬁg Sl BS S AUt S re b A St it
AP P 3ol o § e b 2re 23l ST SIS A T 15
L L S PS s 1SR S GISA Tt el s s ST s
G IS G Lt T



o

ofu KJ())JJ)'&AT

(o))
~

10 + (0.8)10 + (0.8)* 10+« « - - - - oo
=10(1+(0.8)+ (0.8 +------ w) = 19 _ _50

DAL AT LIS e br 3ot il A 4T S b I 3LaI A T4
$ -0 2 (Out-put multiplier)elos L824 AEL 3 IO G A Tai I f
U FUATABIE ot 276505 mpe s AT = AR _271£0.8.5110 S b
-c‘-Cgla
_AY 1 .-
(45) —H_ 1-c¢ b.a/l,-u’/.
//GO/CY/VJ..«JUIJ.‘."’(J(LLU@/J?EKJ/)C = mpc S ST ESATA YUl
—e bbb It o ety ¢ Bbe

(Paradox of Thrift)u‘; E¥ecl”

o 8 Qb ez et 1) by b K ez e QuTE HEL 220l
e gl ST R eg e NG bt S es et It
&Gﬂ)&)ﬂ@f‘a o2l bl (paradox ofthrift)/?ubﬁ u‘;tﬁé.%wi@m
E¥ I e3P i N, 2 Ses SUAS Sduit Zee
~e byl (e O
UL e AL U1 250 =LY S ol gp Sk JE U
Lgﬁz_uupf,‘/g-édw” LI st Gl ik s s 250 TL GG
Wt sl nl bl B P e Pt L 1oe (nr e LI F Ut
aO.S(mpc)U@-/JgﬁbKJ//?/)’J;QLLLbnju'uﬁ(mps)ug'/é?tpéaguﬁ&?’
FE eIt e B L 3oy AD =Y =250 3T o bh00.5 /s
Z 5§ AD = A + Y (0.8 - 0.5) 250 = 75 « .| J2 S s S Ut = blF1 32
ufu@v@?lwcﬁd/‘ﬁ{-&cnfwu'@%;-q-CC%WJ%UUQ%V’&/LLJMU.
F75 A I F b S LS et FL Sl Sun ) e G5
ce Qo asi e L 75 e It e QY THOR Y =250 .7, e duef
JE 75U 3T E L L L S FGosf TN K g s st AL S Usisd



0L S S BV oy bt P (S QT (o
A dE7500.5)0 AUt AL biF13 2o 30t 05ie 0.5 T2 G L3 GS
LS 3H510.5) 75Uk T A tm E e (o G A S e e
2o Gl 88 (0.5) * 75 AUt A S A FOb L 13T us g
ST P15 e Say A S 1 315 e et 5152
E"débzuﬁ?‘au{f/fuﬁ/ﬁgfjhdigw’/._‘am

S EaTidysond 75+ 1(0.5) 75 + (0.5 75 + - - - oo

75
1-0.5

st Y* 2 =100 50, Ty 4515t i Lok 1
=2 C, = 0.8 406 SEbE sl e s SuFl wiil & Ge 1 Sez 84S
e Gt flest

JUAD L (74.3.2 o
LUk SRRt
wind et R VSt
St SPE bt
e ofe draitlif
SHSE s e nda
S e e
TS JL}&L & | Sl
e a6 S o e ASE s (TSt e 3L ADB =

)

u:4.4&’}VjLLﬁ)'U/.’;//§JAT/./?C =0.8 A= 50/,3(3%'(}/UJ}3%

=150

4.8: F
S S ML P e

x« = 90 _
¥ = 129 =250
%UJ’;JﬁQjLL)Z}’AT/.JLC = 0.5//50/@&,«?&/}.{%
x - _90 _
Y%, = 105 =100

Slesietnet, e goe e o lee G $8 15002 L uTo5
AP



ofu (/()u/)ldﬂ'

(o))
©

(Some Other Concept) /r"::,&, ﬁf: 4.4
//"’/L&’fu( J ‘f/géﬂﬁ‘/g.uﬁd%% (/e u.‘.’j i Ki/d/ (Employment).ﬁ'ﬂ"uﬂ?‘j"? L e [
S 3L S AL ADS Y S MK 1 (S S & St 1O bost L) -
_us(Employed) Sy e s 2k 5157 L S Output fL

LA H Sl S ’f(VcC/':’/:g Ui s 5»5/ ie (Employment)dij L 3T
SAUAEHES S b b S 221y L Tenl ADsIY Sl I T L Ji
Ut 2 L G et Ve i S S L S p e S
FL SN e Frtitfe USSPV L SAL Senimig-dn b st TS84T
S oz 1 SN AL g S SF S ek e P E S
/ﬁcqlgg/»_c‘_&f&ﬂjuf u;‘}uﬁo,od:bc,?: JJ’-§.b(gLfJ/Deficient Demand&u/d/
g dn b § AN T ke e CES AN TS Outpun
- J:)Uff Jlaa/:‘u’!_LL L"lngJ/Excess Demandjl.[}wfdluwﬂu’l-% {4; £l i/d/
—e b dlol u}“f.‘:" o~

SOl gl & 6 TIe (e & aes Seckl jJigjf’{o{?i/‘/u e \
QT LT 25 5K KNI D P E 3t VS $F T b b
e bl QLT Qb LSS Lt e ol i
S U Fomed E AT A s e L PL L §P T i
Jbesrl e 5Py ed NI oS At a2 o
Sl E ATt 2 BB e et 6 USRI KT S

e A (IS ST S 7 T 3L S o ()



1.

(Aggregate N 7
supply)
(Ex ante) c’i o
Ex ante .
Aoy
consumption /d
Ex ante 1 Jl’ é‘ o
investment
Autonomous UL T
change “
Effective demand /'JK S
principle &

(Aggregate g 1
demand)
(Equilibrium) oty
Ex post UL::'J
Mar glnal 1 & .

) IR
propensity to -
consume

Unintended changes UE ,g‘d,ul/fuﬁgtdh

ininventories

Parametric shift S

?‘LJL’"”LAf,:_ul?uég%éag?qtjééu@/é?bKJf -1 ?%
e G L SIS 2
e Fles8Ur e s s U T ety Ria i 3
AT
Ly IS o i T b U e SIS Tase U B _4
3471105 (MPS) W6 Q26 Kl v o0 55/ 50 (A) = blF1 8o S6 M Tz -5
DTt e o RS E e S 2,00008 1)
(s 70
_“é Z}'}J (Paradox of thrift)uﬁ Eeecs” -6 \or
e Wbk \2
it
Dornbusch, R. and S. Fischer. 1990. Macroeconomics, (fifth edition) pages “

63 — 105, McGraw Hill, Paris.





