5) 3ecox 1V ook (Clearing house): TECON OLTF WOT JeTOF FOITN
LRORNAD I désoas BITITNTY TTZT DeTILICTT T éﬁcﬁa%@%&ﬁemcﬁ TEITOAT
BRVTOT TONL TOT [OFBH  FONFNTR, ITFLAITT. OBT°E  WOFT DY WS
LROBNT SRETL APONT, T, WP BRODTVFYTIOOT msézéé méoﬁm@ﬁ TORT &@m%@@%w
BITOT OFP BT BOF R FONFNATR), ORT'E LPOIT WPV é%céebf%&ra%@m
mz%mmgd. &en 033 WROT TOT BWHITNTW, INTD TE0T YT YT TRFNRPVRRYH
masémmgd.

6) TOTW [PTLIECH NeIT (Leader of money market): gTECOD ORTE wplery
TBe3T BT [PAFIOD  IeTHTTNTIT. TEOT  BIVFEOD DT TLRINTT  0ede
ROV, TOTAT TOZNH BNOTITHNY HVTWINTW, O 0DOGWIT.

7) T® QCR0ZE (Controller of credit): O ACNOZEDF) OWI'E I/OFT T[TV DTT
TOODFTINT. O JeRT Torw TWOT WM clpery o Tore cdnery HIcHYTLITDIT.
33 QWH TN ORTE ROT WO ACNOTED FINTIT LROF TT [0F BRTTED BT,
WAL TEIT WVTOITY WHORT Tone ejoﬂ%ofo TES DTRT BROTTRYNTR, WIHOR
B33 BT TRTEF TINL FONTI), ONOZAT WRVT ORTF 0T 3¢, WRFBT BNoTWT
BHFE WOIMYT, JOPOSIT.

8) QT3 RToT [oTE s (Custodian of foreign exchange reserves): Z3e0®
OBITF V0T TeITW DT QIWON FONTH FOTFTION FOONF AW LATT. Jpeedne
mm% wdé WONRRTT BR3R @oa’dm%eo\’o wsa FOORFNTI), TREFTIPPRT FLOTON
(oovd mo# 8T, 839 TONR DTS DATODT FONBII, mozm WBIFE QWIT. ©$FOOT
QATCD cﬁdmiaiaa ﬁ—ocsm@rbgd. D) FTFTH) é)@wcj QA0 Zsosaogw BB ZowFocj
NYR, BWIHA TWT TROT DTS DITODNT WFFONT, WIRPPR TRTDOWO 20T, @@5
T ATI0NT) PTRTLUCFMIT. 030D ORTE ROT QT QTR FONTZH V0R0ZEe
TN HCVTT [PWT FLOTN 2O TFEF0T I0NOTE DGPNTZY, BRONT.

W) @&3%@@ FoReNny (Developmental functions):
ORTE ROT FOTWRONT ORFNY BAIN BIeT VPFO FONFNFR, FRAWIT.
1) g ®o%x (Agricultural finance): $R00H ORTE ROT T @&Swe)@pmﬂ
ABFTO TET FOPNROR TOTOAT TR ToNe ARE [PNRFEBFS JWIT. 33 emzfgpw@;ﬁ
DFHPTE TONL DETFVFDH TEOTOID, mqszbs AN T AL QPN TR @ééeﬁ
lalewy stﬁ@oja:n& ORTE ROF [RRT. M B3 VAT FOORNF B QORI er&eoda

T BT TIR0CED @ajz)we)(bq méo&ﬁ(NABARD) SMOFCRRSONT.

2) éémaw 950 (Industrial finance): o080 0BT WROT FeY TN W T
%ma%ﬁ@ﬁ ooz, TEATOA dNTON (S.F.C), LF.C.I, L.D.B.I, I.C.I.C.I.,, 300N
DRVT O FPOPNTR, WBNATT. ©TBTOZ B JFOT  FPOINOR TEoTIAT FH/YOD
wBNTeD 196409 m%@oﬁo %m@@ m© JH(National industrial credit fund)o3daEd, m@&;f%d
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3) 833 TOPeNnEd (Other functions):

1) Zodncegse kN (Research functions): 380D ORTE WROT BHF
wés%ox B ée}ma'é, TEOTOR T[OOP, SOIWE JCIPFT RO wéwzgp, T TP
TOMR  WOBIVY, [RTVFIOD  BSNY %@m BROTVTHYNY  BOD [P INT, [OMA
WATT. Q0T F[pNY STHOT Hed HFFTR) B3I, SHFT B BT JSNIW,
Q& WOORRYBWIWING. T3 BRI ORTF tROF vy DIeR TRIAND (LOTITTD),
TO TFLBMDL DML QDT TOBRFID BIFNIW, BRTRBROTT.

g

C

W

2) D3R FooBeNed (Special functions): OBRTE LPVOT BOTIL QTWONNAT DO
DBEH 2WWOF BRUNTT, ToMR FEWTOONY, DTFRWIT. & aplet mé))o@ﬁ 333ed
@@z%mfmol LTNATT. BT @oa@m%@oﬁa TEOTORD xoﬂ@ﬁ%oéﬁ QDTOBT ROTTF TRODTTT.
WRIT, INBRLN, BITITED, OITATE? BNOTOT BIANRYN TOTYT RN, O BB,

TeoT® A& (Monetary policy): BeoFozd QSO TeSTHOD Wi, FOOT  TIIEOTI),
QODOGAT JEIARINT. LROF T AOT TWPE TNL WTT O, SHFTF 23eTLFOD
BRT e DTVIW WO QDT MBIPIN ©HOT WO w@ma%d%& ORTOI
BRREALT, IR WOP) T JITF 0 BRRERWIT. el OFT WO TN BT
WOOTHOD VHTR wB) PHNT SHFT  WBJLINGY DOVINTI, PVOLRNTIWTT. WO
@@zjémﬂ @e)z%éom (3RT30) TeST =HFF Q—Dap5@6230338330l DOVINRNY mf%é QUTS.
3e3TY SHFT WIBHR DT ﬁ%déoﬁamol AT BN apleloy OT TP Tone
55%5%1 QOROZET LR 0T méoés e I, FewY IRFH SHFT zﬁéoiraecépwﬁ@
B3TBeOFON TO TN® AWONY TJIREOTI), AONOGWRY 3e0T V0T WDIOTT VeS0T,
TOTR IS AWR[WD. ST .. TOT W[ TOTWA JeIODZ, “VRFH Zﬁsoﬁﬁezfgpesx%f
TTBOR X FOTOWRODT BCRTFD TEIT T[IEOTJR), LN FT W0 BN 23L0TESTON
IAVFBER” DO ,ATVIXTIVT.

TEITOR ACIO® dsmcd‘peéﬁ% (Objectives of monetary policy): &3 585%033 Qﬁwﬁéﬁéﬁ@ﬁ
DTN LIVOBNW TOO IVIEED BIWYTT BRIR OT Beowy) VBeYT [OORRYR
TBRTOINTOZ [IPWET FLVON O3eT, TEOTR JeS0NT, TWAT TRTMOOFOIN OBHF
w083 FeIHIT. OuT'F WROET TOTA IS0 TN VTSN B8 IFNTOSI,.

1) 3&3"% T A3 (Neutral monetary policy): 2500800 D=FE 25%0%3 TEITORD
A N W%@SZ@ WY TONYY DOVSNYR, TRDDRRYIT FROT BT BIFTLONY
%Jpcﬁé’o:‘oo“nel TOOARYTING. BT 5eRT DT TRTFNG IWH DY FWORNTY AP0
TOITOZ WO JONOTLIT TINYI), WORRYRTT.

2) QO TSTY %63 (Exchange rate stability): Q20030 TONYYOD @%édéofm
TeIT DTS RTOTY, TOITOTTIONG.  LeTON  LROPNMD  JeWRV  ONTI, JONOSRB
TRVT AT VRTOD TONYY 3 TI0NT, RIS,
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3) BSneQ %dé (Price stability): 238n¢ Q093NN SHFT 52@%033@3 RROTONYI),
FAFT TR $eBIC TIIR© TOHIINEN TOTDIT. SWTO0T HSNYY JTF
TR TEITOA eS0T TN YVTI eBTONT. 0TSO O F WROTF BIT @wsésém;
PIMOTON O JeRFODTZY, IONOGWT BwOT Te3T BSNEY %()pdé ORI,

4) TR0 EReFRY oPoZed (Control of business cycles): TR0 BRTSEND
BRFT ;ém;osaeg @%déojaabol IWIBH. DI LRO8T TETORD eS0T BHEF LOYINET),
TRNTOBR BHFD ﬁgpdéojb?n& TOTOT® emc%eeﬁ TRODTTT.

5) m%’@?cdmécﬁ (Full Employment): QDBRENY) SHFTZN DT 0RILFI0N
@wegs HONEOIPNTSTS. m%@ﬂc&%@ﬁ TR ©DOT IV NTRDSRONN SHES %cﬁé
oD, TP BEOTOE JS0D WO TIVLD VT TN DO TOMEFBLRNT.
BHBHFETBRLNT OO, AWHFIWTTT ©NRB Tw Jed(cheap money policy)oDdZ,
ORRORITMIT.

OURNYYT SHFT LBIYTELRONT, FPRPT DT TOTIWT T[T, WBNBOTYTD
TEOTOR QS0 YVT3 eTTONTS.

thpieElos el ot méoés AT S0 TPIN® (Instruments of monetary policy of
the RBI) : D3e3TYOD TEOT BOOBT UFD0 TOT BRTFONT, 00D D) TIeF 3T
WIOBT FOWON OBIE WROT ONTORRE DNG WFORN TERTOA VS0P TTIND &Te0
WO JONOZET TRONAFINILTH. ORI LVOT WVIOMT  LTIINTI), FTW  0ea33N
QONBICRNG.

¥) VORPEIZT LFOTNW

Q) MOFOZF DPOBND.
PRTSCOH dTW=E msoés TEOTOR ACS0H TOPINGD

v
v v
TOBIEOZE DOTIND MFOZE DEOIND
v Y
) @»oF T3 1) ©083 ®NgT ApeFT
2) W0T [PTTLEOL ToOITF T 2) OPREN FOT IORN0IED
3) IR NEBED BT 3) ATWeEIING PROFT A0N0ZED
4) I, TRION ODTDI 4) mOT TRIT IS
5) 3ec 3
6) 388 .33
7) T30

) wammses QRRE (Quantitative methods): TORPTIZE DRI HEOT m%@o\ﬂ)
TR e FeT TODOTNTRY, WENTH. JOTPTZT FONW  ITIT0T  THOVTED
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TRODT DY AT BTIINSR T TOBI), DFOWBV VTPTD  IONOGRT emt%es
TRODTIH. ¥YRYOTT:

1) 0% TT (Bank Rate): (08¢0 ORTE 0T msé’mé méo&ﬁ@ﬁ WONRR
TP VPI WONYR DOWT WG BOBe LROFT BOWND. AW “©B B3”(discount
rate) Q0BLW TTOPNVWIT. apielierad 555%0333 mséué WP, FBTO REOBNW, LD.BL,
LF.C., Q33F plely TONR QBT ODNBRCDT TLITOAD mi@ﬂ@és{z LYRROBTIT. FeTwon
WO AT WROT OFWO BORNTR, WOTVTEROWAT  WROT  ST.UN.N.  TEOTAI,
msémgd. @07 WIT ﬁz;;é@ msézsé LRORNY TV TBOINT da;dsab% ﬁzgmgd. [T
TOOT TTPEOTIZ), W0NOGRTT DT TEOT BRTFODTW, FONOGMTT. 0T TT JEED)
ORTE LPOT BOCO(tight) TOTR 0N FOFEIWONT. STWS SHFE wéw%osa 9T
BATEOTD, IWNLLD R0F BTXD, IRSRRVATON 3%@3% RYFHET emdzr)ébzbgd. 20133
@80T 2980TH WROFT TOY 3e 8.75 TR,

3dee BT DI, ORTE SHree ©T

33Re TTH) msémé LROVND OBIE LIOII0T TEOINT B VEVTHOD TONY
B QRAT WP TTTNT. THLe TTT IR @ I3 TEOTI), DWW mséaszs
méosme?ﬁ TTOONTVOCITNG. ©9TT0Z THRe T ﬁz;g@ TV, LWONNE AV
VRONB!  TRWOBJ, WNDITB. OBFTE THee [T Hoedn; RWONNAW  ORTF
msoéseg QBT YLVZH BeRBNY oS BRTSOMR WRRPNTT. BHFS wéwﬂ@oda
BRI0D THPEOTD), TR [TPTL OBIE ROT OTee TTWR, WIRWIT. er,
OnRT'E  ROF TXee TOTI), TR B[RIDE  DROT 00T wéw:;ipoda@)
3x33(liquidity)ods), BWWITF. ©TWT0Z OTTE TPee TTBIW, TPRT  BROT
wplelielpy wéasﬂ@oja TRIONZ), IRETPBITT.

2) 307 [RTFEED TS (Open market operations): 0T SITDTLIOD
TOOIIDFITEROID NF SRWFLONY ATFO HBTZ(Government security)Re [T B
%Ja%f%w wmww%ﬁ@m‘i WENRPOT TLOTOA VS0 TFPTwONT. DR F EROT AOT TOBIY,
QODOGMPTTN ATTO  PTINYR, [T S[RWIT Tone  TOT  TOBI),  TWROB
BLOTON LROBVND Tonp TOTEHRITOOT FTFO PIINETY, B3RWTT. Onm'F  LOD,
LROVN ToNL ABFLIFTOOT FTFO PTINEI, SROTN WOT BOFY BeYOIT. TN
VYNY TPTLOOT WOT TOF) FRZCIPMHTT. el FTFO FTINY ERWDICH WOBJI,
DHOATT [TPTWR) OB/, FRDMPYRTH. T TS ORTE ROT WITITOLTIN
REOFO PTBNYR, [RIVIH TNL WITATOLN ATTO HIINI, ERWIT.

3) SRtk wemen @9 (Cash Reserve Ratio): m&%&% EROBN B, Bemdng
QOFF BT T[T, OBIE LROIIY WeAIWPYTY, INW LD T
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AVEEB!. TN WL OTIIT éa;;é@ WO BMHIN BBPRINLT ©TT Q9IOIN
BOITFNIR, WeHIT. OxTE wROF C.R.R.T Ixmeoamad, estwe 3 00T Jeswo 150 =or
WTROWFVITING. 20130 @EREVTTY 2.GST.ST°. T@WER) 3@ 4 TR,

4) 238 wc(sp TREo» @IS (Statutory liquidity ratio): 0ede, IR0
TOTERIBOOT TOMWAT 2.3, BeDEINY JQFF, Se3momodd  T|POBJ), IR, 290Ne
VRIRNRTE 0BT WP BRI ONTE IWWVIB. AF QG GT. INW Ted, VIRQIOT
BRI ToML LROW RRTRT  NRWPCOT FT3(approved securities)ET  LTOT
JNOTTYNY THTTY  YOWTDTRNT. TRT X .QC°.ET. Ty 3edwo 238X
QWVPW. GPTZT OBFE ROT  IF . .ET R, Jesmo 25 00T 450HTR TSIONF
LTTR.

W) TorRZE FRnsd (Qualitative methods): MOmEE W BOROH DIND TTeegmON
TOMR  QICITIOTNSTON  TEATI m@ej%oda BoeS TOFOT WEDBH. B NTOBND FeAT
BRBBOID ©wHe3T WeTLINOR MWMHBVOZ IPHDIHTYT O[TV 3DTWINOR Teo TOWD
BRETDLRYTI), THBOINTH. WTBTBN Fu  WEOJWINOR TR WPTTT O TRTB
TROT WTT zﬁeéwsérﬁoﬁamcl NZEBTWTDTONT. YB3 FTOORNRY WONRY HeS ST
WRTONID, BRONTOBLITRNG.

1) 0T @0 8:37135371%‘3634 QFFORRYT (Margin Requirements): msé”zsé 23R,0BNE
30y PTINY (securities) SHITT ¢S FONTZY, TVORATY JIPETH. LROBND QETT
WOY $TINS mdas@g 353@853 20T GPNRHINTIT. WmeTsHR 10,000 3A. mmﬁ%
?@@?335 20T PTB SH0T @Wed 8,000 SR.AFI, TOWN JETWIW Tone 2,000 Sw.
©0T3 ez 20 T:), WOouS @ﬁéééofbom ABFOBWIWD. FTTNRE SITOTLLOD 53"@@6 SNeH]
POBT PTBON SERTT NS ATBERT WOT BRT APNY IBVI BIFBI), WOUT
©ngZ(margin requirement) SWV[W. $€0T LV,0T AT TIIEOITY, AONOSTT BTN
©wous ©ngd(margin requirement)oNT), TOTWOE WTBLVONAIT. AOT  BIIVTIY,
QODNOGFT BLOTIN FeOT V0T WO WNZIONZ, TLIWIVW Tone O DFTHMN
0233 @7132350335{1 R BIVTILTITNT.

2) oPReN OB A0 (Regulation of consumer credit): ©=g3ReARVR
308y BSPDT TIPADT T, 8D, IO AT, eBRCTTTD BROTITRNTTY,
DO JCBOOMDH  TMONTRY, WVPREN  WOND  INTD.  9E  wIB(durable)
ENSVAEN ﬁrao&b%@%m TEORLITT FONY DR JONTNT, VOO B3 LTTB/I),
WIBOIMER. VOTT TIRNY WI0IRT 23eRIOIN BEOTLYTT TTEOTOMITT. 85 BIA0DZY,
QTVORELY ORVPREN AOTI), AON0IFTMTT. OIRN TWOTZ, TISWOHILL 0T
20T WOUT YRZIONIW), BLFWIOW, FO WITPHE VTJHONT, AL TRBWIW B
QOBT WOONYR WJONTMR WG TONYI, TLHLTOW.
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3) dBreIINE  TwewT Ao (Control through directives): 30T ROF,
TONYD ©TeES DIONY TOINB/OZ [PBWLD, WL, WROVNER IDT vFmw IPD3
QTEETINGD), BT, WS, LROWVNWD WO JeRFODNY T WPz 3O IO
PRCTH ONIOTLY ORI E papiey TRWFWTITONT.

4) MO IJRIT (Credit rationing): eI, LPVOWNAWD JINFF BHIBIIN [ WO
QETBTTIOW ORTF R0 ITFEST VP ARBI BTV, VOITT FOTHFNYY &wION
SRS AL OVI) LRONNR 3O ALY BIODWTDTNG. ey 0P FeIROR B OB,
BRBFWTOW. VWS OFPF BEO3LOT 0EdL, V0T ICTWT/ TOONED TP TIVONTNY NOT
SWElevavltelabvl wplet AT ORETT.

5) S¢d gD (Direct action): AW e LRVOBNY &)dazgp 3600, R0F TN
TVRWVE TN FTAW TN, 30T LIR,0T 08, LRONNY HTTNAT, TTWTEDCWEHTI,
VPTD BRONRNY), VEBDRT, STHOFVIOW. YTBT0Z ANOT NEN0T BT TFwTY
TR m®§ TOTW TRTT WG DPBTIWD.

6) %38 3@ (Moral suasion): WO JONOTEIT T8 DPOBH) WV, LVOBNK WO
QeSONT, ORI FIZFOMWBOZ, FOT TN BROT [PWH BOTNYR, LIRLORT.
BOFE BIRTBAR  ITTOOITPNRT TEOTVLTB/IY, %zi‘:ow OTVTF VT BN mséass
LROBN WO JRTOZ 30T, 0T NI LOBWIOTONT.

7) ST (Publicity): TeT &3pTdTE T3 S03(money market) 27§ Q0NN TsT
BP0 AL JONOZED BB 0ELs LROVNON TR [WLITBROWHOT JPWITT. WY
TOMR IRV RSNIR FOWORAT BIWAT TFURND ) tR,OS0TT TOOH Tone w,TT-
BRTOTNY DVOTVT WOAFT BITOONT), VW WHRORT.

PRUZTY ORTE HOTF TLTA F[WHOH A0N0ZERT FONF IV LAT WRF
BT BRTFODT), J0NOGWIT. [0k, WONVNE TINL ORTF  ROIT  BOTID
BDWUIIBNRYD SHFB wswﬂcpodacgoda 30T m@eﬁo:b@qs VTOVTIBROT FOTLTOTOTT. wplery
TT ToNR NCRCD TELOT LONTING SHO0H e ORIE EROT TEOT eﬂrazﬁééo&a’nol
QONOZRTT. ORTE ROT WHT JFOD BEOT TONT J0NOTED, LWOT [T DY 0ed%;
LROBNY WEFLD VNTINTI), IONOSHR)TT BRVT TEOT BRTFONW, IVFLAITI. QW
LT, BYNYOT WOTT DTEd DATON WEFBOVIOT BEAT [PTWTLEONY TEAT TRTFONIZY,
RTTNTEL DHR NI, AT BLAITT.

23e0Te3d

l. o msézsé mso%ﬁ g3eed eR W) WTT WDTWINY wj\ 2,000 BWIDORT,
W3ON0.
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IT1.

e.—omsﬁ

3 NS JJnen FBdeowsR, 1OW WITY LOIO2.

L
2.

3.

10.
1.
12.
13.
14.

15.

T8 SVTVOR m;p@ DOTTEN?
DL NOTTEIN9

WWFTTHT T BEOWRY, W,ETIA.

. BT QTR TRPNT TWORFNTRY, DA

©Q3 F3ON(High Powered) Beo 0TI
T 3eRF DOTTEIY

T m&eﬁoﬁ) OPE TRR.

ATMK’DQ é)ﬁ_o@f%.

TORWZ T 0TTEID?

DWO BED ROTTED?

TOFNE Bemed DOTTe?

EROB [T DOTTEI?

WeTES  (overdraft) 0TI

[N DR NTZ DOTTE?

PATWG, TR 20TTe?
NS TInenR J3ckeonEe, Towy, WINEY OO

o3 wzf%)éoda O3PPTRTIL T, SROTWINTR), JIOA.

. ROBWES T m@i ATVO TLOT IWRNI sé@agme;m% 9.
. TRPENT Bewed D m:sééb% 38 BRI wsméxwmi D).

%.00. 3eTORT TFOT BEOT L3eRIOD LVZEINTI), PR
BeReB0D ATRYRR)Y?
TEOTOA DES0D T, YTEINT), Jeq.

B0 [ITFL FOOITF WTTWODTY, DFOTD WP RDN0?
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III.

IvV.

31 FUNS JJnon J3eonER, IO/ WINYY ¢vIo2.

L
2.
3.

TEOT TRVPNT FOONFTIFIY, D|WOR.
2T m@eﬁoja wﬁ\ 2,0TR @33396 2TOWO.

RBI 8 ®e050A) Je0 TORPHEIZE QHOINTI), B[OX.

. RBI S @eomoad 2e30H MOmegs wrm e:so:'i% DEOTNTRY, QWOA.

. TLOTORY SO m%@eﬁmf:\g QO

oede, LROWNY TPPWT TONFNTI), DWOR.

SN g%ﬁ@ﬁ géoiraocsm& SOTZ WINEY w32

2T %3033?71%353& QO

. BT 3eRION TR m%@smﬂm& QTOA.

mséus méosom? @o:bs—‘ﬁ@ém% OB 2WTOWO.

. L0080 DB E mso%ai TOORFNTTY, DWOA.

. (9080 ORTE LROIT BEOTIA JeS0D TFINTD, DWOA.
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@msosa - 10

ODRREA T, TRRE VoW
(CONSUMPTION AND INVESTMENT FUNCTION)

TRRE DOTT JeTT® ﬂméa@sri%, LROTIN, BLIOWTN B éedm%ﬂm& %@ozﬁa%@@%@m
DO WFFRY, BTT BRI TTFN, 0PNOZNW %z'o?é@ﬁe;mq %@o@é@%@m QO WTF.
- BRACDTE Iy Ien.

10.1 &¢e®% (INTRODUCTION)

LODT YTUONTY Ty T Y LWOFONT IRONYR FOLOTTEY, TOTOSAYR,
OBE BPRZRORT N, ONERNTYN ATRATZ, DT DAY, FROWERYLY ORI,
DITOD  TRTEVTN  WIHRNIHT. m@eoﬁa E5T00R eimﬁzswcs VIONTY, TP
PR, BHRT DB NWIZ, SYNYI), SLNERORT . WDLREN DOTIeR? WZLIREN
DOWTTI, TFPOVRT WOBRW 0IR? BRRIOD e Tegem eTT WOBNW BIRR)I?
PRIREN WOWT B BRRT WOWT 03I 0ed0NY BRFIZOD HdedS TS WeITH? 33
Slaplewwiai] ORPREN ) BRRT wows%& FOWOPTL DTONNY Wi} TP %@cﬁa%@%@%@d

102 ©TLRCA, STOB, LVOTVOD T8 IRRE TOIUINE (CONCEPT OF CONSUMP-
TION, INCOME, SAVING AND INVESTMENT)

85 PNTY ODLREN WOWT DI TRRE wowﬁﬁﬁ ROWOTITE, FOR) RO
TOBOINGT, WBPF [RRERARED. VY JOTOIND I, ATOITY  WBFAOWTS. YV
TP STWONTR), WWFRTON W TN, SWONF, FOLWORAT.

wbyeen (Consumption) : . YTVTT T|IEFY) (m@eoﬁa BTO0N) XTI ITBNW
WP YTIBT TORNGD, LIRROBIIT. AIRETEONY, 2O PLRTHONY  MRTTL
3P0 WYAT IORNY i) TTWDI), ONERR  TEAOWITT. IRED  0edoRdY
TEDR)TOTT, WLIREN DOTT 20T ANFH BTN LT @mmm@ﬁ BRBT DWF
DOTHFE. STOP T, WPFEREN %m@oétﬁ@q wDPRR TOTOICID TBNDE JHEOT.

VYT PR DT TRID 191209 RIAT), XTI TISIPIT =0T
[IPTTLION TIND  TESTRTTTNT . ¥R 193309 wzoriee
DJRTOONH0T 0.2, TBWLONT, BETX. 19463Q 30002037
DINTEONO0T W0, THRONT, BETL. BT wHEIReR
NBRBONYT TGS, TEOTAT QETOR 30T %m@oé TR VWT
3&63 Jedod Foserdr3od WANS TFTOTY 197639 Swedes
TROBRERIT), DETOONID.
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emz:'iraém DY) RN NI, BRATOD WO TPOBII, OROONRT.  WNLRCNY)
BTONBVI L VTOOVAT. AW, TOTESTION B3 FYFOTOZ BIBRTLTOW.
C = 1(Y)
Aw8g C Q0TT WDFPRER, f 0BT VoW FOWOF ) Y 0BT S0P, Awd
OIFERNT e 9T QLR BOINY TPT A TINIHIT D0W LWTONT, VTJOOWAT. A
STRONF(Y) FBOE, BOTINT T wDPRNDY) (C) ¥BOOWS BOTING.

©TeCl (Income) @ STRONT) T, NBTTTOANSR ieed, 3D, B D) PNY SRBTY
BERCNST 2., BT FOLWB/IOIPNT. IR VeS0NY  TeNPYTRTBT  STWON 0TI
YTYTIL  WTVOFIOL, ATRND 0B ﬁeﬁﬁ@ém‘% [RTES [PRT TOIT  ACBOAT )
BOTPTTONS. STRONTZ, MOBT ICPNKL DT TRAT ATRNAY 20 BOWISOMIT.
VTR, B ITTOWOZ TEFLIOW.
Y=C+1
JWTY Y H0TT S00n, C H0TT wdgieen dz;s D) 1 2003 Tekd dzg
QW TS W, TRTYE FEOD STORTNT.

YUPTICH  (Saving): LWPTHONT) VIVLRENMTN FOD [IPRS ANT STOONT  ZHPMDONT.
QI BPYOT (WGREN) PNOT STWONTING. FOFTION TEDFYTITT OERNT deS
ﬁa;d BRBOWS STOONTI), YWPTIOD DTTW. YPTIONY 3R FBOD STWORTONT.
QRe m%@ 3T, STRONTI), WIVRRENT ¢S DWDF [RWIT DB SNZT TEVTY) YLITION
TOTOSTT. BTTOOT,

Y=C+3S
Claov)
S=Y-C
AEBY Y 0TV S0, C 0BT DR D) S H0TT G09ITI0R.

TRRE (Investment): $e°TRT TFOT TRREOID CITNLR TRF ST =B md@é@ﬂwm‘%
R Samee. AOBITTON BRAT Q0TT Jewd, BB0WID QITONGI), a@oma@@%@m QROTTHE.
ST FeTFTRT TS TR 20TT DT WOTY AT 688 BONTHBR BT BeTVE T,
WTITTBAR, INTI FTOUFIOD  FWBNH, ONOZ, WPI FOTTHRND VTN, THBIOD
%%ﬂdﬁomﬂ Tonws, em@wdm TOTTYTE TTRND, %gpd WOBIE ATIOND ngé@ﬁ@?@(%
LYRROBIIT. TN, STOOR(Y)R) BE, (E) FDTNNIT. ©0TT Y = E. STTOOT, 23,
STRODN) WTIeeN TTRNRW(C) T BRRE FTRNY(]) Bed TOT FPIW), 2.IRPORITT.

0BeEZON Y =C+ 1
(Clnvinteloln I=Y-C

AOBVIVTETON BRBIOIN WOBYT XeTIOT T 0B WROD BINOT FIOTONT.
O ODPRENDTIH, IT WBOOWAT.
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PUOTROD D3P TRRIOP TRWIN IIRTZ (Equality between Saving and Investment):
ROTROD OTFIITET TFes, TRedF WTBRLEN BHEFIONY  YLITIOH L) BRRIND
O3RTINOR FBRITONTN. WIT WPIWONTOT, YPTIOD I TRIIND 2B BB/,
WOORAR.

moogedsmon S = f(r) DB 1 = f(r).
29 r 20TV ALY 0.
BSTNTO0T S =1

W TTP) YT B TRAT IWH BBITION), TIIT. YWYTIONT) BRAFNOZ
3R AWM, WRBTT BFeY GOPTIONTJI, BFWITT T BRRTONI), TR [RWITS.
POITRION NTBH ITPITOTVTH. VIRLTEONY, WVYTIONF TRVINOT WHTIINTVN
WRTT BPIOITN BRRTODD, BYRITT BT YVYTIONTI), TR TPIWTT. 3OIN HTBL
SENVEINNRI VT

©T0 FOTROD WFPFIART T WOTON-TRRT ITRIIOD YPTRODTL, T,
LIWPOY. VBV NWPTVON-THRE TBRIZOD W71} DTE VYTORNTR, JeWTYT. FRTO
LRTON) e%émdcs P00 méémssd ESIARISIC AWIY, m%@oﬁa Slapleviin e?zimdcseg
WYTCRMTT. 33 WRTRODTOZ VYTION T TRRFOI DY TOTUR T, DY TOIT
BTRONTOR FRIPBTONT. %ea:ddcb @mmem@ Q00T STHONTC YVPTICHN RO
méméaf%cy%d. e 0e3ONY TRRIONI, méméé’o:dmﬁd. TOTRN YOTIOD B Tk
RTOTO  ABIRTTNTOZ.

Too%edTwoN, (i) S=Y-C
(i) I=Y-C
Y - C 208» Awesseeny (i & ii) mBRT, ©03TNIDR)TO0T,
(iii) S =1
36T, VRO AFTRBY BNCIT IWH  BBWIIOHD, WHATYT. ¥R TFS,

ESTRONTY)  LTVLREN B DRRER xabmﬂdogd DB NYTONY 89aﬁaz,fxraeriﬁaﬁaol 00T
373000 ONT.

FomoN, Y=C+S
Y=C+1

B8RO0, C+S=C+1

SPIARIAR S=1

NVTION B TeRT YHTER STROD D) ORPRNT  TRHIT Q@ézmﬁd.
TN L9WTBR xmmﬂmgﬁ.
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B eNe fam‘%om PRTZOD WOWT ATRIZR FOWORAT. AWT0F YYTION B
TRRE ATRITNDYTRT, 3 MTTITI), TRODWF. B IBRIZOI  SHONT
TROTDEFFONOTON WTVTT B FOTWOON @cﬁrmi@gp THTWOZ WRTTHOTY. STRONY)
WPTIOD D) BRRECILOOR TOWOET BRODT. WWPTLONY TRPIONT, D0COTT,
STOONFY YYFOTPMITT DT TRRIOIN YWPTHONTJIY, WEOTT BWOONT) DOFOIPMTT.
B0, LWYTION P BRBIONY BT WTURTHOD TIONOID LVYTION B BRBFOD
IWF BRRTT DB, wHTBR %@m@wsg BOTF/ITR OOTNTOCINTT.

103 3ex70m0 wdeen ows (KEYNES' CONSUMPTION FUNCTION)

OPRen WOWTY FeITIT WTRY, ATYOIT 2O TIND TOIOF. AT
ODPERR TF@ H0TR FTOINTYT. WVEREN DOWTY BWOOH T, HNERNT TBIT
ROWOTITI), 3RCOMIT. B3 ROWOTBI), T003e8TN B3 FPNT0Z TEARHLIBOWR.

C = f(Y)

C Q0TT PLEREN ) Y 20TV S0, WIIRCNT) SToRH0T 20;3?675%653%63
DOLTTZ), OVLRER WOWTR) BAWIIT. WZLIREN WOWT VTP WIVLRENR T3 $030 DT
GTROD BYTY ODPRNT e [RWH NP SPNRY TEIOIWNT. RN T30
%Jaeags 10.1I8Q QeBRNT.

&racﬁ@% 10.1 eHPeen [Y

&R (Y) whgeer C
(3peuneQ) (3ReunvY)
0 20
50 60
100 100
150 140
200 180

%Jamoﬁ 10.1I8Q S0e0ATOE, BTOD %asgcﬁoé DERen da;dw\) ézs@smgd. Slalad
©3EDSI  (Depression) ROTY STOON JRJTNTYN, BIT I, HOOT YOYTIODZ/I,
@mmm@r\ DWF [PWTT. BSTOH Te. 50 dectdt NOFOIPTTR, W wIEREN 52;3
SR. 60 30N, PHOALY AWFTMPNY. 38 TOIHBY Tw. 10 3eced LODT YTIONTIY,
DWF BpBIeFMITT. BT0H Te. 100 3petdrt 080T wFdedeen dzgwja dw. 100
3oew BN, 85 TOIW JOTT GTOOD TR. 50 &R0 TY P[Fy) Twe. 40 deees
0R0Z  NOTIPMITT. VW Wgdeen ézg%ﬂ@ 500 éz;ﬁ@os BRD QDTH DO
B3RO,
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A(C=Y)
Yﬂ /
S1
C
C4
S
C
£ 5
47
D
A 4 A :
o Y; Y, X
BTR0N
Seesewsg 10.1

Jeaooesg, 10.18¢Y ©moonuW, OX @IRY T, oDPRNBW, OY @I ©v3
SRICWBT. OA Jeadodn 450 3eesTYT. wTROD W, PR HCy ToINTLY
ATIRTTNDBE 0T BRWATT. C 5eadod0 wmdedeen Besl. 85 Tesdodn ©Fddecn dzés@
2.0T3¢ BRPTY (SR, 40 BZREWNW) WBLITTOIPMTT D02 NNTONZ, BIOOWAT. B3
Beadodn DTN BeBIINT. LOWT ST Bespmen BIIRER BePITF. B ROITY
C=Yowgme OY,= OC, smod OY,i Zwpmen ovgdeen OC, Zwyids. <ud,
ODERR DY STOOD BPFE TDTNDPNY. BIRY  C,C, < VY, 29500
S0y SS;.

OROPRCNR  WOWIT TOROF N WP 03T OTN (Properties or Technical
Attributes of Consumption Function) : &0 &) ODERNT IWAT FOL OB/,
RO THROTEND VPO TWOLT OFONW  B[PTJI JPWSS. VPYNY  03PPTOTT:
(i) ROPBO wLPRER TV G I (ii) KeBP0T VRN TF S

(1) Toem0 wHPween )8 (Average Propensity to Consume-APC) : XTZO
CvAToldgt T3, B0 2,00 OFTF WT|EODY SWOOD D) CvAToNgt ﬁz;p [T zoaggwmcs.

ROVAO PR T3 G0N, FOWLRONLY WDEREN m;psacl STRONN0T ZNTLIER.

('
T00Be8BWoN, APC = »

83 BRZBY C D0TT GREN 3B Y 0BT SWocd. TR0 &R T3 $o30
OVPRENTOL STWONT TTIEITINT. STIVOD %zs%doé ONGPRENT =0 BT 52’2
BREDOIPTOTT. SWTOOT FTOHO WZVLRN T3 AVFCIPMOTT. ABR0TBONY ST
THPTOZ TOIRO YVPTIOD T BT
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(ii) aemwo3 wshydeen ¥Re (Marginal Propensity to Consume-MPC): 2¢3308
CIviatolda T3, 3030 BTOD WTUIWFBCN0T WLERENTIINIE L TRBEBOD zs%gomr\d.
VZROW 0e30NY TENPYTT3, W BTOD TFFOOTIN (AY) ODERENTYDR Y
TN (AC). AETWOT VPPN T GONT, FOWLRODLY WLRNTLYT %a;ﬁﬁa‘nol
BN TERT TPFLOT LRNFLICR.
Ac
T0%eSFmoN, MPC = Ay
ARBIRITON,  BTOOD W) OPPRNT IWF 0IPT 080N FOWOTITICROTT,
B0 DOFOIRTOZ  WFedeen  DOTOIPMHTH. BTWT, WPLERENT DO STORT
DOINOZ BRF QTTT. DOFOIN CdTpTINLR qﬁmégﬁmﬁmg}d Slnle] 2.0T03 BRHCIPNTOZT.

YUTRTOT: TOJCOD BTWooRNY Te. 1,00,000 deeednvom dwe. 1,20,000 deeenon
@zsgmﬁ SNCMIICISVASON ﬁagaé) 3. 80,000 3eedneol Tw. 90,000 3RcE3nen &as@dﬁd
ROTR LTONARCD. TN,

_ Ac
MPC = 0.
_ 90000- 80000
MPC = 7120000- 100000
10000 1
= 20000 ~ 2 ¥ 05

SN AETIOT YOPTIOD T g0, (Marginal Propensity to Save - MPS) 003500
BORLRONWTDW. NPT STIWONBJIZ),  DWF PRTWLEBD BT WPRBERD. Y=C+ S
STOOT STCRTURT ézg@@ ReTWIV0Z WL BT Y e[0T YYT0D JFEN
ﬁmmﬁd&gﬁ. Y = MPC + MPS. @omon, 1 — MPC.

Y“
C, N ¢
[
R
(6] pu—— G Q
S
3 AY
73
2 P
K—H
A’ v =
o Y, Y, X
S3TOR
Bessoessg, 10.2
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Jeaooesg, 10.209 SmRoRHR, OX 9IRY D) UDPRNBWH, OY 30 ©vE
BRBERMDIT. PC 33080 0GR T3 00D, VOWATT. SWooD Y, 00T Y, 7 Bespmen
ODPRR C; 0T C, R TBepdIy. ©TT STRoD BipTOZ SDPRNTY  TIPWT,
BRFDOMYPOQ. STONTEPT WRGRBBON RQ D) ODLIRNTERT WBLOTHOI NQ.
8839 NQ Nog RQ BRGmNS.

WHPRR WoWIE T (Importance of Consumption Function): wdieen LOWFYY
RTR08% I TEIRNE DBIBW) TRODT. ©PYNIIR, IFN TRNT

1) onLgeen 20WTR) BRDION - STIOZI), BOTOOVAT. STOD ézé;émdoé,
OPRENTZP TWPDTT. BTT DPFT  TTWP) ST YYD T[PE0803
FRVOIPNIVIT.  SWTOOTW, BRBFODZ, ézgmﬁe?mcj @mﬁsﬁé QAT TN
ONLEREN 20WTR) TBRRFCD @:m@aséofnmol RRWRITT.

2) onPRen VoI ©WHT em@wdﬁofn mz;zséojaa’nc1 SOMTT. ©WOBT BOTPFTY
ATFTR) TOTFRIT A0 ROT BHFTZONY T, TE3edReSeTMTT.

3) 9 RFTPT IDFONY WBLRBBAGR, DVORTT.

4) AT ©PT WYTVONT WTOOPT/I), VTONITT.

5) AT STROD FROD DFeR OTEOBI, JEWITT.

6) UO@SQ wmgmemém WA OIS ©AZTOTTIWD.

7) wgieen Wowssy “WHTFOIN ITTIe 3eRTONZY, FATTH” T ¥.0. Fe TRT
BIRTTL, AODTB/I), ITHFIRRYAIT.

8) AT YYTND AC[IOT WOTTY TTZONIW), DTOWIT.

ORPRR WoWBE Jdgerdsned (Determinants of Consumption Function): @@dgdween
WOWTY [EIF WD) JAIF WOINPOT  TFPOLAOWT.

SIVF ©oIne  (Subjective Factors): BIJIF O ﬁéof))i% W WWH0T
ROFNY TeCHMOT FOWORAT. HITL YWPTOH BRWHOZ ¥Fm NDF BRTTOZ LeTH
QDT LOTNYY OSPR)=WOTT VYT DWFNMON NEFLD, PIXT 0T @wssssémmd
BHRTFL, 1399 STWONTTZ), DIBRENAT BROT FARTY W,TT STWONBI), BROWY,
AYBOZ B, OVPIT WoDT, DJONF LVLPLWT $F AT0.

TOTTOOT xo%ﬁe:o YUPTHOD BIRTWBWOZ FeTT EWT LOINED BPPYHOTT BIHOT
[, VBOWT 7, FTOY SO, CNIZOIRN DTV ©a, oD DT IIBW,
TEEHERT 9, TV SOWMT YT, AVFY T WTWIIT Wi WOTTY, BEOTOA WINAIT.

™ JF wo3ne  (Objective Factors): [z P ©OINH BpRYB0TT SO

DIV, WRITBITY L0¢ WTOTT, BITOT 0INTY WTSOTBND, V03T oL -IZN,
SN 808, 3RO JOINYY WTLVTE, WYTONT IRCTE, VT0.
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whygeen TR 300, %aézbﬁ 33N (Measure to raise propensity to consume):
WRST TTON STOONT BWTOWE,BRD TeFY, ©HT TOTPRT HTTY TN, ONE B
NOPT OO FPFTONNL, AN BRPING PRV TOTURTO W&TOW, YT To0R,
SN0esTE0 WNOTOT TRNG TNVRVT OZVLIRENR BT SODTZY, TBLRWIOW.

104 TR®R%F Wows (INVESTMENT FUNCTION)

36T, QUTREN ATROITY BRBF W0wE 0 WHIIW, TSNS, WTRENY)
TOFTOTTO  3eRFODT), VBVOOWAT. (TOFOTTWO 3RO TR, eRd =T R
TBRTBFOIN AN %@oﬁmﬁd). TOFTOTRTO L3eRFCIN SWOOD, YOTZ, Y YOTRLNBI,
AFFOMTT. TRRE DT DLRER TOFITTO 3eRFOD DT TFIND LOANRY. VRT3
TRRE ©8¢ WTIB OB, PR VSVTOHODNY %édmﬁdagd.

TRAT DOTTER? T TR ART BRREOD VTFR) BT, WP IO ébaw&mmﬁ.
TOTIRIIION TBRAE H0TT BeThnisd, BL302ITHNLD, FTFTO LROTRND, DTN, éraocéa&ra%ﬂoe'@m
ST FeTT TS TRRE DOTT Uowaj WOBTY FTINY 083 Noﬂamﬁ S0 RETETE.
mmadsaﬁ TRTIT TOATVFIOD %wzsmb 0RO, WPI FOFTHND VT, BRAFOID 2T
ROBNY FONTE, YOTVTD aoswgmw AORND, 3T OB f&@@ﬁ%ﬁ?’n aﬂéﬁfoo@dsgzj

e TevTOoZ TRRFOID Ve DTIT WOT. WO BBNTWONT STWOD ézsgcjoé,
VPR TWYPLIT. STT STOD FwRT BOTY DR TWHRPOY. STOD DY
OPPRNT IWH 90T QWET. wzﬁfaéeﬁ/ma"gdé ﬁzgmn 83 ©OZTB/IW, D0oweIeR. T
©OZTHE YPTOOD W) B3 YWYTVON BHRICIPMTT. AJROW 0e30NY BeRTTT,
BHRIODW, BYIT WBRLNDTR, TLID WPDY

TRRIOH APNH:

1. 503N TRRE DI, WIFRIZT BRRE: maéo:bm PBN W) WOB/FRIF
TRATONOT JNFEIOTOTVT. LoAN BHRRJTOIN  a30FN m@%mdm No,omf BIROBD
5:’)3330 %6m©%medémﬁ@§o [RRDT BRRIOTPNT. TORFRIT TRRFOIN ‘”dﬁ@ p3ley] mfo
RIVRT BRBFOINT. POSH THRRIWOT TOWIVBT BVIROINRK @a,jémmgd

2. BeoZ BRRE DI TYORT BARE THRIODD, AVROW 0e80NY FedT =B
TODT TRRE DO T[NFEFOTWTN. BTWOD TLTY WTBCOBBOIIIN %I BRRFTODLYHS
WHLRBEOD, TeOT TG 20T TONLBILRMIT. TomoN, Te0T BRI ST A
m@ﬁ%%ﬁﬁa&\ BRHODT. ATTTY SHFT I AOTIVRT WP ARPTONFNTI), FRILO BRI
TRATODI, DIeW:] TRAT OZV,TIT. @d'oi Siaplow) %gp\%m@wﬁg QIROY.

3. Beee BRRE H3I) 3RETITLS TR 0SeeRd TRRE 0BT TRRT [WELD
PUTIEI/T BT C3REBAT TRIoeo. 0IRERTVTLE TRRFOID Ssmonde [PRTT TRAEECIPNT.

4. w8y TRRE HHB, IFY TeRE (Gross Investment and Net Investment) :
2, TRAT HOTT THEXB BIOH WY, IRY, IRY BARE D0TT i), BRRI-FTTY.
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TRRECH JTOFTIND: THRRFOI ITHD LOINTRY, WB/OOWAT. WRNTOTT  WOBIVET
RETWOT TFZ DT WP TT.

36", T BHRIOD VLTI, IPFORTY WOBY XeTPOT TBIZAN (Marginal
Efficiency of Capital - MEC) 2§ TT$08 TRND g VLTI, WOBIY AC[IROT BT
POTT BRI WOBIY BANY J0eIT JEFO. AIROW 0e30NY WATVITFTITT, TN
RACTIVOZ  LOTRY B &;’ﬁos WRTITNVE A0S TEFO TT. WOBIVF AC[IVOS
TFBOIW 03T JEFO W) TRTF SS0DZ, WBOOWAT.

Q0e33 TP (Prospective Yield) 0B ATHNYOT 23¢TT TOIPE O BT
WD), AJY TEPOTING. m%ﬁ B3S030  (Supply Price) BRX WOBZODI), YVSTVOE
BN, BT, B BeFHome FIINTVT.

2.0 Ped Q0eET BIFPOP TRTF LBSN0T TWPNTY 2O0WY XeTIPOT T
WRITON, TRPIODR WHTZIMTT. m&dé BSoI  BRE  QTYN, WOBIE  AT[I0E
diéo:’m 2IDROIPTOTT.

QBROTEONY, TRARFOIN WRTINOTOW AFFOIVWIT. WRWT WHTITT, BHRE
BRDOIPTOTT. VWY, T BT W TOJIY, WOBIE  2e[POT TFZAIROOR DO
[P@TLT. wTe 0, WP BT TRZOIPTON, TRRT VHTJMST. TomoN, TREIOID &
WRPTTBW, VVOORAT.

TR 03B Fhnd (Measures to stimulate Investment) : TRRE wwdetmen o1
D0o30NE, ATTO BRI, 3RF WA TT, B DUTY %)pdé, BORY) DI, TPFORFNG,
siaslatolbyiacy BF I3 TR, T3S, DA F0TuRS BT VITRT WNOTVT TG,
BRRYT.

10.5 % (MULTIPLIER)

e TOTOBOIN SRFT DJERTBA FeITTITL AeRT T|ND FoESFOIINT. $eT T3
WTRLN AT OITY 1ed FIND MT IFOT. Med TOFOTONT, BRTLY FOZRCOHATTI
REE SO .OF°. 0. T, 1T TOFOION), IT, WIRR ATYOITY  0IR0IRN
WPRZROTTL.

36", TFOT, BTOPT BHRION TYPEHOWIN LO0SNVON STWONTY TOF) Ted), BeFY
TOHET. BRPIONYT WROTH OHRNTY WTUORE LVOLNTIWST. L0STTN BTN
T LTURTE VORI, STOLPT TRRFCNYT WTBUOTFHOWOTRN STILONTERTOR 283
WTOTERON WVTVITY, TOEOT DZ,TYT. QR0 0eS0NY TBEOR)TOTW3, MHEITY) BWOONT
TP D) TRATOD TLINY ITBOI TOTPERTF WNTIBIR, DBONIT. SWTOOT

K= % 3 ARTBY K 2033 13, Ay SToodT DPE DT Al BHRIOD ILY.
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YVTOTTE: 2,000 He¢ BRRIOIW Tw. 500 ZecuNYOT Tw. 700 dpeenen 03CTY,
©3To0RNF) Sw. 1000 Feeedneom Tw. 2000 FRENONR DOFCITNLITOTR. HBTNTOOT
2000- 1000

700- 500

1000

- 200
= 5.

T =

mees 5)3_39 HIGW OISO ATl g%% (Multiplier and Marginal Propensity to Consume - MPC):
BTORT  TPRIOD %a;;?@ommw T HOTowvw) AEROZ  WRween T S ONZ,
OTOORRT. NI a@q@) QT[0T OGPREN TV Z0WOT  APFOROWET.  1eTIOT
oPRN TFE ézs%csd, moeeT) ézsgjmgd. QWS LTI 3323. BSTE MO3T a@@é
O3RTIACR .00 ézs%ﬁdagd. D0TT THEDTR) OSTTONLR ﬁmé@%mﬁmgd. ROEOBIZ),
3 FPNT BRZDOT FORLRODWITIDR.
1
1- MPC

20T Fe? LOoWOOT MPCODD, TYTT, XeTIWOT V9T T3 @ AT, (Marginal

Propensity to Save - MPS) &7, 2093 ARIIZ, F¥NTOZ 2TODLIOD.

K=

1

K= mps

o3 ToE Des (Working of Multiplier) @ 20T TRT BHRTOIN ©He TTe
BT STRON FRATT. STS B3 TORF A3 AN INPNY. STHONTERT BEFR
VRN éz;;é%é TOOLTIMITT. WPERNAT eI m%m ﬁzi@ TRR @moﬁm%
SHOTTOMDBT. TRFT  STRODNFY) TT BRI wIdLIeen dz;sﬁé TOOWOMISE. B3 0ed
TOOTTOCINTY TN BRIV STORT TPy LOITTIN TOFY Ted) BeFE T0TL0TOTHIT.

TRD THRBFTOIN Te. 100 ZReeIND 0T LONALCD. VT Tw. 100 3eed ézﬁgﬁd@
wmo:b%é FOTEOTTITT. éaégp@ ESTRONT) HNLERENT 35063 wsomxeimgd. STT VLN
2eTROZ SRR T20DE, (MPC) ©F00RAT. MPCORN % ©FT 0.5 S0 LRQRREED.
STTOOT, 2D OBREN Fegy SW. 50 Feednisd. [OODT TOTHY Tw. 50 Feeednsd
BTOORTMTT. Tre. 50 3ot STRONTY Bw. 25 et wRFRNT [ed wéome%csagd.
B3 TOONF QTOIW) DIVLEREN msémmméﬁ BROT[OCINIT. 2D, STVOD B AOIN
100 + 50 + 25 + ... = 200 3wcednw.

1
1/2

K =2. (100 x 2 = 200 3Rc8nsh).

DITONT e ﬁ =
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TOMOTT, BRBECLUYT ﬁz;g@od STIDONFY) DT Te) éasaoméa. 20TWIVOZ LRLEREN
TR S P JETPOT YOYTHON T g SPNEROT/3 THEOTBI, O3PTONLR &Y, TOTLIO.
3T MR Ae[I0Z VIR T30 MBTROON JeTTN DTS,

Y‘l

El £

PUYTIOH /BR RS
=

~
~

STO
Sessoessg 10.3

BeaosE, 10.38Q 11 3000 [RRE &) OY STONTINT. SS w090 Jesl. Tk
Bel WY wveTeod Ted E RWOoATIY BOIT  HeDAMTH. OY BDIRCOT VB
BTONTING. BHRIONY TPdemon TRARE Jedodd 1 woed I I S, 9w
YPTIOD Te3oNT), FeORT WOWF) E; SNITT. ToNne BHZ BTN BRERCOT TDWH)
0Y, g8, Tomosl, $T0RT BRRT DYy STRONTY it PP 5TmmSHs. BITY
[T 3 [ [ SBIT ©08T308 Y D) Y, IRII €033 ©HTmNS.

meo% TOIOROH Wineh (Limitations of the Multiplier Concept) : 7003 FONE DT
BTJEDOD. BTV AR SWTBVONY, MOIT  TOFORINYL CITINLR  BTIF ?&3033@2
PRLATRD, AVPOY. THT FTVONFATITTY BOTOWL SROTTNAW DB NSNS, M3
VORIV, TR BPRT WOBNT, To0 TN “Ape0IND” (Leakages) O 3TOINTT.
RROIND BHT TRRE TLRBBI), DWFONRVNTN. WIF Wozeod, WIF BRI o), ¢
Jedd DB PTIRER, &raocéa%.ro%i%@m, %aﬁgﬁd@ STOONTJW), WO DWTWBER WEROYT,
TBEOWLYT, BT FTRNT, BROBIRNTZI, ©HE 01 TT, [INOTIRJNH 30T Zpe0IND.

me3s I (Importance of Multiplier) : O30 TOFVIOD WITS® HOPOR FeF, TIT
TR TEFFOIPNT. OTT BDTIATY, IR AeBLRNT.

1. ey ST =) emz:'iraseri ATYOBTY BRAREOD DTITR, D BRCOMITT.
2. 0T SHFF OTTIIBIY, JON0ZILD JTOONTVOCITONT.
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3. TRERER) VPTIOR BT TBRARTOD IWH ARRITZ IWST.

4. STHE YN SOFE DeBODR), TUHIY 1T PIIT WFITNG.
5. MO6eTyy) FRTZ TEITOAT magamq émamgd.

6. 9T BOHFT WNB[WEINYY TWTFRIT TPRTOD magmm@l 3RORTT.
7. TRTWREFTRLN eS0T, TWILD M TOFOI ABTVOIPNT.

HITS® HODOOID TRROD AeSNER [RNFTIF 3. B T SHFE BDANG TOTOTE
BOFY TORFIDNGRY, AT, W SHFF TSIIZNRID, DO T BRCIHOT BB
BHOOBTOOINT.  RITS® HONVOD  DTZW  WOTRCIOTT & IBRLA  BROBONI,
23BBIOWOT T JsemoN BF AP, SHFT VATT OTY TOWFRAT THODF TN
BB WRTTBD, TR IPEB YT TOW 03PERBONT), IO STLIEFOWD e, WHTWOD
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(GOVERNMENT BUDGET AND THE ECONOMY)
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