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Liabilities (Rs.)

Stage Deposites CRR (20 %)
Loan/ Derived 

Demand

I 10000 2000 10000-2000 = 8000

II 8000 1600 8000-1600 =6400

III 6400 1280 6400-1280 = 5120

IV 5120 1024 5120-1024 = 4096

V 4096 819.2 4096-819.2 = 3276.8

………  ……… ……….

Total   Td = 50000   Rr = 10000   Dd = 40000

Assets

Credit Creation Process By Bank






