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IATI—7
TN, YTaend qon afafaat
(Depreciation, Provisions and Reserves)

e & Sg™ (Learning Objective)

T TN BT NTAT HRA B YIATq 3MY S AT o -

I TN 9T € TAT SABT AGIh+ HRAT R MaLIH 8 ?

Rl @& Joa # T 5 T SR | BT 2 |

T B R fhe fom daal | wfag B @ |

T B I H b b dafaaeT sl &1 v 81 & |

TE B @B Bl [T, 96 URWRS YURIN TAT I7H J<R |
T BT ITUET qAT SHH ARAT BT HEd

AT T & AT AT HRA BT ST RT 8 2
MR gRT fhad YR & AT 91— ST & 7

T T & AT A fhd YR & B © ?

YTaer 3R o H RIT R ® 7

ORI ST Bl T 9NN A AWIRTT fbar =am & v Wit A Wl Wil & qedl § 8 arel
BiD P B AT D A F FHIIT T 2 AT AT D R AN H IIAR P Ggedl B (o)
AR ST aTel UTaeTE Uad Ao @ 9R # fd=e foar ar g

I AT T & AT BT ERET 84 Ig qarl 2 b fhl okam af & §=faa oma # 9 39
T Y W AHERIT @ B Terdhx (3rRITd T 9T AHERIT @ &1 Hal aNid | ™ dRe ) S ofwl
Y BT FEl o™ B S1a [Ha1 S A1fey | IS aar H {5 T g &1 o™ U | 31w o aur
e ferar &1 df fR=aRdT @1 1RO (Going Concern Concept)EﬁwmeﬁmSﬁfﬁﬁW
e Sar € Rias 99a 96 9 FF &1 o AT SgAd © | S G929 Bl GHSIT §9 3RA Bl
T 969 © |

9fdsg # 89 drel g Y4 BNl BT Al el A T HHG T8l Bl U W
URER] & AJAR b1 UAT Yrge=  fhar ST =gy difds aaar oM 9¢ gU afid ° 8l
AT o fRAR Arormsi don [ & fou aMl § 9 | IR1 | B STelT & ST
Y A # R 31 AR sravaddrett ot gfi & da |

Hodeld &l aref (Meaning of Depreciation):

n?
S

r\
<d
I

i

AR SUANT 6Rd Y61 & PRUT a%] P &g 8lal %&dl & | §B axgu YN 7 PRI W
Ui HRUN I AT dae T I & A1S &loT Bl REdl & | 9vg D1 g 718 dPpidbl & [AbRId B
F fl g aRIU BH B 1 B O B | 39 ORE 9 R AR I8 @ fAft gwRe & g ffr
BRI W HH B I8 & IR W FEURET GUR § &0 &)1 & o) WRIEl Sl 8, gAfddd & forg
21, 3 Il FURREl & Hed H B dlell $9 Bl BT WA oD BIFT Aawd o | A= dRoi 9
I FHRET & e § 8 dTell 39 SH Bl JG@id Bl A9 H Joded aRd § |

gRATST (Definitions)
C R B ged # R W FROT I B atell B a7 R 9R SiR mil B B Jeur dEd
g 1" EaCA

AT Bl GHERT & YA & HROT g H 8F dlell Hifd A1 9R &R FH & w9 H gRATN
frar 51 dwar & | IR. on. fafere=a
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“HeIEE 99 Yol § BN arell B &1 Ui #xar § S wad, w9, 7 91 o SUaRYT
afe S # SR SIRH € T S g9 SRR & Silad Sid H A G Srasad Bl B BRI 8
= TH. O. efed

AMfe S I R B I E I A 3D Hed # HH Sl Y& § 9 R # Rafia suanT e
d 9PR B S B | o . IR . IeAE™

HedelXl D 9HE HRUT (Causes of Depreciation)

R # Rl JRkE & qea § o freafaRad erei | g @

(i) 99k’ &1 fAR=ax 9T (Constant use of assets): IR &1 FATaT fshaT & Iid AHRNAT BT
FR=R g foar Srar & O 3949 forrae Bl § forde iR w@ed ARl &7 Hod SRR &4 Bl
REA & |

(ii) 11\74( freiRa wwa sadia 39 w® ( Passes of predetermined time ): Ife feft =Ry & y=AmT @1
PR vd FfEd @y & foau €1 ura far =1 8 a1 s9e forg R Joa garr 1 § S S
Iafe 7 srgferRad =T M IH BT & | O Uee gd JHRT (Lease hold property), 3TJ=ITUA (license)
e & ANt &1 PR Hl¥ed ¥ & 915 9 8 ST ©

(iii) &fTHROT (Depletion): Al FR=T IRT Fbrpr B TR | gg FeIRT 7B § o] & Fsprad &7
AR ura fhar Smar & ar e orgura H sfaRkte Wil &1 AT gedl Sl 8 S STuId | g
T Hed A1 JUEd AT 3MAeIS 8 Wil & | o gd FeiRd am&r § 9= 9 @i el &
MTe &1 FHsiar a1 U HRad A # {6l 9% & ST &1 A1 TART &1 SIS YTl BT 37« |

(iv) URT @Y |ARA (Expiry of Assets): & Frferdl Vil gt @ Ryt Suaifiar orafyy §iaw & amr
A1 TeH! SRl & AR U §9 A1 & d18 d W9 T 8l O[T & ofd— 9geE, Hegar Us, uie anfe |

(v) T9IR oI ¥ &1 (Fallen in market price): af 7R & IR o ¥ RN RRrae = @) FwraeT
B Al I8 HH W oI & w9 smfoiRad @1 S ARy |

(vi) argaferd AT IFUANM 8 ST (Obsolescence):STGH ®I A5 ddid] & [AHRIT B & HRUT G
Ared sraferd & O 8 | SHd! Al A= Jel @l | o — arfed AiEl &1 IR 8 o W
B Alferd wEl dor fagd =nferd s99 & N R Eiofd 9 W Alferd gord 3ffe B AT B 8l
SIS

(vi) UTdfd® 9wur@ (Natural Effect): Yo, aui, el €U S Uigfad dRON ¥ AT g qafrdl  efior
Bl REAT & | SN — 9aH, STeller, ddbsl, oligl AT UeeR & 3 offe |
T ® A@WIHT DI MaTIHAT (Need for charging Depreciation):

Th AN & foIU & Fr =) i AT Fferad BRON | AMaeId JHT Sl & —

(i) &9 A1 B @Y "8I IVET (Caleulation of correct profit or loss): f&dT SmTR® oIl I[Afy & ™
B &1 0T B T S @y § g oM & W 99 I[afy & Gefdd wdl =y d gl uers
ST ARy | & T U UBR I B ® SHIY S9GT oRgidh TP § | 39 99 AR & o
TN &Y FE ITHHRT U 81 BT S Il § |

(ii) a8l amfefe Rerfa &1 gt (To show correct financial position): MUY & Refy faavor & faemm™
FHORET B SFDI AN H H T B AR "erdR AWM avad & Sar § dife faest |gr e
Rerfd &1 Uee= o= 9@ |

(ili) BT STUTGA oRTd SATd HIAT (To ascertain correct cost of production): IR H ER?j&ﬁ CARSICICT|
faf=1 eml Rkl @ FeEar | fGar Srar @ | SAEd & AR S B GHd T, 5, 99T 3T
SuRerdl & sifaRad wemfl A il & @ W arrg # affaa & Ser afee | em) awfkml @
fory FhHTAT AT Yo U YhR RIESIUGRIRUGIRCE] (deferred revenue expenditure) HIFT ST Hhdl g S
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AT dTel By 991 AP WART H oM o TRl & $Hd & G99 AH w9 H FHRIT 1A 811 & | O 3
@ ®7 # i oy smferRaa far Siem 8 |

@iv) Ty a1 11‘7|"\E~‘24TFCF|T (Replacement of asset): fR=R ¥ 9Tl AR § Wl guRiEl © YA
AR 7 RET W ID! JRAYAT U 3TaegDh P BIAT & | 37k WA H IT] JRAU & {0 raeds
IR D! TN & T ¥ B URS™ PR ol S A8y | Ay YARIUAT a8 1 By UGl
(Sinking fund method), 7 aifers ugfa, arffer ugfq, (Annuity method) afe = fe< fafsr | =,
yd® faf # ufay af Fwafky & Ty § T BT AT HRAT MATIH HAT Sl © |

) denfre gaveIr &1 qj%f (Compliance of legal requirements): AT H A faaRer e 9 Qﬁ
rfdfrem o faiRa Ay & SwRel ) &9 &1 ofar &3 Ifard A Sfrar €

(vi) MABR ¥ §ad (Saving in Income Tax):H{cd&Id P A BT ATIRY Rﬁ_dg_d Tt B wT H A H A
el 9adl & | S99 ORI RT &1 S dlel 3TIaR H HH1 81 SRl 3R 39 YR MAHL HH Gl
TS |

(vii) goft ¥ & @AY faaver 9 9T (To Prevent distribution of dividend out of capital): IfE & &1
graer fed 91 amier aiffa o far S oiR e ot &1 &1 UTaaTE &R & 916 oTieT @1 JIf
@ R W 9 B a1 39 UBR faaRd fear e arier, oot § 9 @i @1 faaRer g § | &N @
AGIHT B | ZA BT TG A g9 I FHeT 8 |

TG A Gdfra faey wrsgraefl (Special terminology regarding depreciation):

T DI ART H [IROT q1 IHD @id B A ggiRl @ gHsE ¥ qg Rml Wil @
I ¥ AT {8 TamEel W AR $HRAT AEed BT & Sl 39 UhR & —
(i) Trft =Ry @) orra (Cost of Fixed Assets) :  fh<dl Wl IR &1y B dAT SY AUR B
R W ATH RUT R BT GO FI GHRT B AN AW Ol © | Al HIg gRIET F9iRT @’
SY A S Ugell aR ST & AFd 99 & oy {6 1 URMS 77 &1 Fg 91 I9D Ha Jed H
SIeR FHRT &I AN A1 DI ST |

(i) rafRRTse ¥ (Scrap Value) :f&<l Tl =Ry &1 Siad &1 R &1 M R AT IHS JIJUIRT 8T
SH R Y W FHRT BT S eI THI ST & AT UT BT @ 98 ST JARIE Hod HEardl © |
HHRT B ol AN GAT Sae BIel eI 8 S P d1& YISl 84 dlel IHD AR Jod Pl A<R &l
S FHRT & YR afdy # srufaRad fhar S Oy Jegm BT © |

(iii) 3T9FT (Obsolescence) : s Td-id| BT IMATHR B TR YR FHRT STINT & ARID T8l I8 STl
2 AT IFHT oI W U HH BT WGl 2 | I SMHRAG T A w9 ¥ A goind ugfa @ w1
HET ST A8 oI = dfel gy H I7 o dTcl B aul & o™ H I ufeiRad fBar SiFr =nfzy |
39 UBHR DI AHRAG BT & o7 AR § BIS qa@idioi= (Provision) 3T AT 81 A1 39 81 HI IAH
A A R AT S AT & | ARG Silad H U: A9 & BRI 8l Ts GURI & YD g D
MR UR JTHfeTd B BT ITH BT AT &) IRART & |

(iv) F¥afT ® 9ok 91d § Sedrd- (Price Fluctuation in Market Price) : &1 &I I TR &
ql H gfg a1 A 8 Sl 8 | AR H Rerd Rl iRkl & gRe 9edl R IR 919 6 SAR 3
HT YId ST ITMaedd el AT Sl | 39HT HROT I8 7 & Wrl) JwuReEl & @R § B e
RS AT B 9T A6 GRT M HAM & ILed A 78l 6 Srar | R SRR & ok 94
R S & S9dI gRAUAT ARTT (Cost of Replacement) & 8 Il & | $B AMURI 39 UHR WA
ORI & Jed H W w9 | YARRI0T ANTd HF 81 SIF IR TR & Ydd ol Bl bH HR ad & dlid
Rerfar faavor 4 |21 anfdies R el &1 A | AfSeier ARy il GFRRN 6 S96 ufaRad Jel
TR TR A & OSB! AN H ¥ Aeded $H a)d F1d [HY O & | I SWIad UhR 3 IRy
FURE & Qe o $H fbU S 1 I8 AHRAd HH W1 399 g4 Iifa fuaed @ MhRAd g1
DI 8 Wil S a¥ B A H I GRUTGAR A Tl 981 b Al H  suferiad BT S Wehdl 2 |

) g’éf‘c’?ﬂ =i (Loss due to accident) :gtjdﬂl P BRI B dqTell I BT A1 AT & T AR
ST alvid IGhd A MHRAD BT AR IH YOI B & w9 H T I1 F a8 & o H |
araferRad farar ST =nfRy |
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(vi) TR B ARFd T AT (Amount spent on repairs) : TR BT ST S SUANT A 8 daTell
g 8 Siafe ARd TN Y Sad AHRT Bl STARI gl § g0 Wad & forv fbar ar =g /41 Srdn
2 | S B AS =Te] Al & A H W STe—3TelT FeR WM @Ry |

Y P A B yHIfad & ardl axd (Factors Affecting the amount of depreciation) : 51§ T b &
@I TUET & Hey H Bl AUTH FaRT AN @I BRI B Al @9 B AR B R wRd G
fereferRad ardl o e faam ST =ned—

(i) AHRT BT AT
(i) T FHRT BT STARN Siaq bTe
(i) MR H JIRT SR A-S 9 81 R ITH] AR Jed

@ RN R & AR $ A ANl Bl 81 9ifd &R e &1 fel AN (Total cost of
running the business) T & 31T & | 3 ATTd fdaRoT (Cost Statement) TR HRd THI A AN H SISl
SITET & TAT ot &1 @Y IT0FT BRd G8g o 81 &0 & A1 98T § afaferd fhar Sirar 2 |

T & d@ied & faftrat (Method of Recording the depreciation)

faf= wRermall # @ o arell el WHRElN WO @1 MR BT FER HRA B A=A
gl T H A% ST bl 8 | UhD AR I8 AU AMGIDHAT B AJRYT Ugid BT FIT HRl & |
I DI ]I BT IR SRA & q18 3HD] AWIb PR DI T &1 Tgiadr gaferd 8 —

(1) ' & Ay 4 Gdfera el gy @ @rd & rafefRad HAT (Write off asset account for
amount of Depreciation or charging to asset account) :

9 Ugid ¥ &9 31 IR ¥ U Yrd &9 WAl 9 B 8Y GafSd R SRy W $ SET bR
o ST 8 | O @I ey AW A @ral a2 9if 9§ & o g1 W & AW gl H garRd B
feam Srar 2 e Sad Rl |l B ufalRad Hed (@FTd § 9§ g9 'eaR) W Rfy faaver # g
SITar 2 | T W g # fmEferRad see ufafteat @ ol @ —

(1) Jegeryd M WX (For charging of depreciation):

Depreciation A/c Dr.
To Asset Alc
(Being Depreciation charged)

(i1) T & Id A Hed '™ HTd BT FET-ARUT HIA UR (For transfer of depreciation at the end of the
year):
Profit and Loss A/c Dr.
To Depreciation A/c
(Being Depreciation account transferred)

(2) |19 ®T YTaeTd ®¥HAT (Creating Provision for depreciation /accumulated account) :

39 Tgfa § T @7 A FdOd FwRT @ B BH T8 feur e | (@R @ Bl gHe
IRM™EG dFTd W B feEd W8d & 1) e T @ AR W g U @Id - (Provision for Depreciation

account) ®I ST HR YEd & | 39 UHR Rfey fJaxor # @iy @rdr amvra Jeg W 9wRy 9e § qer 99
R UfeIRad fhd T & | ST AT S U STl |1 UeT H gefd | qWidT I 8 |

39 gy ¥ fafaRaa ot gfafiear @) wirdy @ -
() T ® I F TH BT UGS &9 TR (Amount provided for depreciation at the end of the year):

Profit and Loss A/c Dr.
To Provision for Depreciation A/c
(Being provision made for current year depreciation)

Iefedm wU 9 fFrfalRaa < gfdftear WY &1 S |Addl & —(Alternatively following two entries can be

passed instead of above):
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(i) Depreciation A/c Dr.
To Provision for Depreciation A/c
(Being Depreciation charged)

(i1) Profit and Loss A/c Dr.
To Depreciation A/c
(Being depreciation account transferred )

Wl gHfeaal @ fawa ) d@ied (Treatment of disposal of Fixed Assets) ; JHfed @ fay )
THTei gedd Hed &I gorl 3 I &A IR 99a Bl & 98 8 A 9§ S9e fARid gd
qog | Al IR agel 81 WR o A1 B Fohdl & | 39 B AT A P I g8 BT e & b |qEfed
P A H MATIRAT I HH AT 3N BT 1afeilRad fhar 1 R a1 ddh-11d gl s B |

IS T B S B A Ughd YR # g B A Wi @Il AT Jod UR 81 SRR AT BT SR
f[aha & A9 |AHfd &1 g TP Jed I1d b1 @ oIy Iaa el ©1d & A § ¥ I9 F9fcd R
39 TF o1 gV [l &9 DI AR TSHI MMaeads e |

AT & g R 8F drell 1 31 &M a9 & ™ 81N W ¥ SRIIRG [ S Al © UR=g b aR
i @& Iy RSS! ol ANTd | 4T 318 IR UT B 9T © | §Ehd @ fasa R dArta | T
MM T IR YSIRTT @™ (Capital Profit) #THT SIRMl | ST A Ta A &I AT 16,000 T BT fasha
& FHY AUfIfoRgd e 9,000 & TT fdshd R 21,000 I UK & SI1g Tl —

Bl o™ = fdsha Jeg — Juferiad Jed = 21,0003 — 9,0003 = 12,000

YOI o™ = g Joa—URM® AT = 21,0008 —16,000%. = 5,000 I

JMTHITA o™ = RS T — 3fafeTRad g =16,0003 — 9,0003 = 7,000 %

Ife Iad |eafed &1 fasmg 9000 T A i WR=g 16,000 T W HH W BT & Al AR DI AN AR
IFTHIT o™ A I 2 | S9a faudid afe fasha 9,000 T & &9 W BIAT ® AT mufeilRad Jou dem awgelt
A BT AR AN BT AAT ST & |

Ife el grfcd &1 [y 6 oemafd & #eg 4 ganm & @ famy @ [y R qwfa &1 gwe 3o
S B @ o ad & gR= | [9pa @) (A4l o a1 g A qaufcd & uRfRe A9 § | P8 fear S
ey |

ST9iel ufafied  (Journal Entries)

(i) Hfd & fa%a W (For Sale of Assets) :
Cash/ Bank/Purchaser”’s Personal A/c Dr.

To Respective Fixed Assets A/c
(Being Respective Fixed Assets sold)

(i) e s &1 f@ied fgdfig ugfd @ fear war & @ [T s yrga @rd @1
TEd wEfd @ H OSKIRd @) @ folg (For transfer of provision for
depreciation accounts to Respective Assets account ) :

Provision for Depreciation A/c Dr.

To Assets Disposal A/c
(Being Provision for depreciation related to Respective Assets sold transferred to
concerned assets account)

(i) fama @1 et & BT B TH W (For charging of depreciation up to the date of
sale) :

Depreciation A/c Dr.
To Assets Disposal A/c
(Being depreciation up to the date of sale written off)

39 ufafe & sravgdar o R o9 fo TwRy &1 fama SHa SUArfl Siiae @ 3rafy ardid 8 3
gd § A s | Afe |AHfed @1 Silad did §E 8 gl 8 al 9o A § FuiRa g o
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JUTTRIT PR & SURTT AR W BT Y Yd H AFATT JAARME oI & SRIGR &1 27| A Iy &
Y BN &1 UfAfle BT B mavgdhdr Tl 2 |
@iv) faspg W B &1 SR (For transfer of loss on sale of Assets ) :

Loss on sale of Asset OR P&L A/c Dr.

To Respective Assets. A/c

(Being Loss on sale of assets transferred)
) fdhd IR AW BT &RIRYT (For transfer of Profit on sale of Assets ) :

Asset Alc Dr. (Selling Price — Written down value of assets)

To Capital Reserve. A/c (Excess of selling price over original cost)
To Profit on Sale Or P&L A/c (Original Cost — Written down book Value)

(Being profit on sale of asset transferred)

Irfl awufy fasa @rar (Fixed Assets Disposal Account)

S9 Frfcd @rdr B U B gdbls & f29e qwiar 81 af fasma 9 Setha ulaftca S @ | @1 o
qhdl 8| U= U TRl BT b gpbIedl & oI U @Il &1 el 11 81 dl FHRy o fbdl U 5l &
g R U yue Fwufd fasa @ @ier ot giaue Ied1 © | Sid Y |qefd fama
Qe Sar 8 dr fasma R @ 9 aren faftsr gfaftedt s @ & e W gafd fasa @ § @
ST |

S Y ol gfdftedl $9 UBR @ SR 8—

1) CEll Tl_s; Jrfed & g¥dh Heg DT BATIX0] P TR (For transfer of book value of assets sold) :
Assets Disposal A/c Dr.
To Respective Fixed Assets A/c
(Being book value of Respective Fixed asset transferred)

(i) e B9 F1 d@ieT g ugld & R fbar war & o 9= 18 |qeufcd | F=d 89 &
U I BRI &<+ @ eIy (For transfer of Provision for depreciation on Respective
Fixed Assets sold account under second method) :

Provision for Depreciation A/c Dr.
To Assets Disposal A/c
(Being amount of provision for depreciation related to Respective Fixed assets sold, transferred)

(i) wHfa &1 faha HA R (For Sale of Assets) :
Cash/ Bank/Purchaser”s Personal A/c Dr.
To Assets Disposal A/c
(Being selling price credited to Respective Fixed Assets Disposal Account)

(v) fama @1 fefl & &1 8N oM W (For Charging of depreciation up to the date of sale) :
Depreciation A/c Dr.
To Respective Fixed Assets Disposal A/c
(Being Current Year”’s Depreciation charged up to the date of sale)

(v) fawa R B9 89 R (For loss on sale of assets) :
Loss on sale of Respective Fixed Assets Or P & L A/c Dr.
To Respective Fixed Assets Disposal A/c
(Being Loss transferred)

(vi) TfRIg awfc P fIhg R oY 89 W (For Profit on sale of Respective Fixed Assets) :
Respective Fixed Assets Disposal A/c Dr. (Excess of Cr. Over Dr. side of Respective Fixed Asset
Disposal A/c)
To Capital Reserve A/c (Excess (if any) of selling price over original cost)
To Profit on sale or P&L A/c (Original Cost — Written down book value)
(Being profit on sale of Respective fixed asset transferred)
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Ted a9 @ foerfzor &) fafi=1 ugfoam (Methods of Charging Depreciation)

1. A 99T 9gfd (Fixed Instalment Method)
2. AN 8N Ugfa (Diminishing Balance Method)

IRl 99T ugfd (Fixed Instalment Method)

39 Ugfd # I8 A 91ar & f& 9Hika &1 ad H S9a QR Siad dId W Udh 9 Al YEdT o |
el g9 I # e a9 U& §9H IR ed 319 @& w0 A ufeiRad & Sl 21 $9 BRY 39 faf |
S Il BT BT ITH IR TR 3ifhd $R R TS Wl Y@ g 8 S 39 UBR 2

=

£
qy

S BRU $9 UM B M IR YANT qdT TRl Y@l Ugfd UST 2| UG a¥ b oI B9 @l UM,

qHfed @Y ArTd (Cost price of Asset) ¥ BT IrAfdne Hed (Scrap Value) (ﬂﬁ' EaY = Fﬁ) e

e AT RN H IH G & ISUANN Siae BTl BT ART SBR Bl SRl & | TR B J AR

H IqD!
WA PR & FI TAT R FHId B G2 H IH B H A IFI §994 & oy A= R By S
arel g W WA Bl B | gF b WU H, —

| HT Hed — AR eI (Cost of Asset — Scrap Value)

8 :

g ©id =
(Depreciation) qHfed @1 G@Hllr'\m SHa< dTet a97 H (Estimated Life of asset in years)

IE HeAr B R & R B th wReraw A € 91 U IR geusr &1 [ FuiRd g9 @ 9
gfer af a&r If srufalRad & oIl € W wHfd & ARTd Hed J1dT Il oI (TR BIE 8N) a®
sraferReaa far Sam 2 |

§o fdgM 39 Iy & v &1 59 gfc & Syel AFd 2 fb a1 sar 9499 QR B Sl 8 89 WR
B ITell TR B FT el ST & O 37 Tl 987 # 819 el AXFId & &1 ¥R a1 9edl ol ©
Safd 7T @ IS e SRR BH BT @el ol § | 59 Ugfa § wwfe # fAfvafa ofr w
TS &1 ol ft 21 BT 21 39 ffy &1 vt 99 sy @ forg Suged @ e a8t |l w)
I HH BIAT § AUAT T R W ARET G TR R BH I HIAT Ul § | g UTell S
Frofcrdl & oy faviy Suyged vecl 8 e g &1 MERer e w9 9 f6ar S 96 ol gee W) TS
wHfed (Leasehold Property) Wﬁﬁ%ﬂﬁﬁqﬁﬂﬂiﬁquﬂﬂgﬁﬁmiﬁWW%‘@ﬁ?
YREATAS Tl Bl ghe A T [lRFd @ didd W STl & Fgal Il Arg Tl "Ml Bl
A Ay 81 A9 ST @78 9 ok 9 | 8¢ 8l |

2. $¥RTd 819 Ygfd (Diminishing Balance or Reducing Balance or written Down value Method)

9 Ugfd @ St B &) IR ufd af fisel a¥ @ gorr ¥ wF Bt oIl ® | uom a9y # wrfd &
SWINT & FHATGAR JRIh Jod R Udh FREd iR & AER R I8 Fder Sar ¢ | I8 s a9
qPb ToAdl Igal & ol ddb Hfed &I SYART Siiad §Hr =e) 81 omar| 39 fafr @ sraefa fosft
| BT e YR dF el ugd dahdl| I8 Ay 1fte d=nfe v Sfad & Fife gq fafy & eraid
B B AR HA BT S & TN AR T Y IRT 98d 89 $ BRY UG 9Y AW BN W W
A AR geal 21 39 A # o arel B @ U YR W Rifhd e R Ue foRe Y@ urd B 8
S 9 TR A SR dRE DI AR A 2 S gardl g b 3 &I AR Uiy 99 ' B g Ol 39 UBR o
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=
ay

=9 Al # ad & #eg § |wufcd ¥ gfg @ iR 8 wR afe gfg @1 f[fr 9 & 81 a1 8199 &1 ToMET HRAr
TR YEdT & qlfd @ afy &l A< [y @ Reyd qwufrl & gae gog W FeiRa &) | 7o &
ST Fehell & IR SURIGd UbR A Jfg A1 78 FHfd & 5 & fOf 9 & a1 gfg & g o 9 a9 &
I ART BT &1 519 o I s8R S+ a9y F9fed &1 TANT fdhar /-1 & |

§o fdgrl & 7 4 ¥g fafy A goia: <y gaq =81 §1 39 Ay 4 f wufea § RS o w e
BT & 8] W[ ST & TAT JeIgRI B YUY &% DI UFET HIAT | BiST 81 ol & bR ) a8 fafdy

eI, gof, iR 3fe &1 Jeusrd smufeiRad & @ forg faeiy wu & Sugad & |
il feea fafr v wara g9 fafr 4 =R

ERIAC g fow faf HaTd B4 fafer
1. 59 A A4 B9 @1 IR URe Iy |39 A # B @ AR uR[e v H
A & B Hedl B B |
2. 59 Al 7 wwfa &1 gWe 4o | 39 Ol 5 i &1 g1ad Jed I
T B Gl © | gwﬂ%"fzﬁmaﬁmwﬂﬁwq
[
3 39 A o Aousa 1@ WRed 9 |39 QY A I8 U AREd g @l

P AP a8 WId TR YW,
yfdas sparTd fafsr @) erer srfde
Jgdr 2 |

AYFT T9E ™ BN @ W ufd gy
verd fafdy @ et & s 2 |

gfe gmfed &I IAfiRad &dxd &l
g g Sl ¥ wuE § 1 39
fafr ¥ 81 & X HF w2

39 fafr § Saw & 98 H 9Hfed @l
JufIRad v+ & forv sifdld el B
BT TN BI IFAIIHAT Bl 2 |

g fafy # faes @ wwufa &1

59 fafg # 1 |wufed g oy °edl g

IS U & g8 &AM W gEd

YHH A SR o € oife e fafer

fafer @& garael 9 @ W SR

& qarael fIes # e qog W fe@mn

ST 2 | ST 2 |

(1) 9o &1 @1 <X fAdrerAn (Calculation of rate of depreciation) :

It fva vgfa @ oraeta uftay Jeusrd &1 faRe o1 & fog f=fearRad g fear ar & —
g 99 oI T = (AFTI—STaRre )
i DT SAFAT Sia-Teblel

IGTIeXVT (Mlustration) 1 <9 YO8 |=F 7 3,00,000 5. H b A 01.04.2010 BT WRIGT [STEHT AT
e ®d 5 a9 § | dfad a¥ & T § gADT AR Hed 50,000 ®. BFIT| o B @I # ufq a9
fordl ST arell 31 @1 IRT Sid BRI o i ad o) S arell & B SR W 9 diford s
TRT SIT SIRAT |

(Ram & Sons purchased a Machinery on 01.04.2010 for ¥ 3,00,000 whose life was expected to be 5 Years. Its
estimated scrap value at the end of fifth year will be ¥ 50,000. Find the amount of depreciation to be charged
to P&L account every year. Also calculate the rate on which depreciation is to be charged every year.)
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gdl (Solution) :
Cost — Scrap Value

Amount of depreciation per year =
Estimated life of machine

< 3,00,000 - 50,000

= or < 50,000
5 Years
Depreciation per year
Rate of depreciation = x 100
Total Cost of Machine

< 50,000
Rate of depreciation = x 100 OR 16 2/3 %

< 3,00,000

IQIEXVT (Illustration) 2 A UUS HFT « 1 U 2008 DI 38,000 I HI ANTA BT T HIC WRIQT
TeIm 2,000 I IHDH! WUAT R 3 B | HFYER BT IUIRN Silae Pl 3 99 AT fbar a1 do
A o qre IHST FAYY S 10,000 T BAT | GARY dY b I H 99 HFYEX DI 15000 T H 99 faT
T | @ ufday 31 71 BT 9= B 9 ' | Rl 5 usfd 9 oww @ IR 9 o 79 &R @
TOMT B gU 2 aNT & oY el ufaftedl AR o9 (1) &9 @l qaiRy 9 H falad fear s
JFerAT (ii) 9 YR T UM Wl @l S |

(Manu & Co. purchased a computer on 1* April, 2008 costing I 38,0000 and spend < 2,000 on its installation.
Computer”s useful life has been estimated 3 years and its scrap value will be ¥ 10,000 after 3 years. At the end
of second year the computer has been sold for ¥ 15,000. Accounts are closed on 31" March of each year.
Calculate the amount of depreciation and rate of depreciation under fixed installment method and give Journal
entries when (i) Depreciation is written off in assets account or (ii) Separate provision for Depreciation
account is maintained.)

&<l (Solution) : Uy ImuferRad @1 SIH aTell &1 &I XIf3 BT TUMT 39 YHR B :

A AN — [ARY o

g =9 & DI R =

™ (N o
HHIT T AFHIAT SI[dT hled

= (38,000 + 2,000 — 10,0000 =1 (40,000 — 10,0000% = 10,000 I gfeay
3 3
e BN BN R = dIfh B PR 4 400 10,000 X x 100 = 25%
@A oI AT 40,000 X
gorg fafr — w9 s @1 ¥ wwulky @rd 9 sufafaa 6 9
Journal
2008 3 4
Apr. 1 | Computer A/c Dr. 38,000
To Bank A/c 38,000
(Being Computer purchased)
” Computer A/c Dr. 2,000
To Cash A/c 2,000
(Being payment of installation charges)
2009 Depreciation A/c Dr. 10,000




Mar. 31

2010
Mar. 31
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To Computer A/c
(Being annual depreciation charged)

P& L A/c Dr.
To Depreciation A/c
(Being depreciation transferred to P&L account)

Depreciation A/c Dr.
To Computer A/c
(Being annual depreication charged)

P&L Alc Dr.
To Depreciation A/c
(Being depreciation transferred to P&L account)

Bank A/c Dr.
To Computer A/c
(Being amount realized from sale of old computer)

P&L A/c Dr.
To Computer A/c

(Being loss on sale of computer transferred to P&L

account)

10,000

10,000

10,000

15,000

5,000

10,000

10,000

10,000

10,000

15,000

5,000

fgdra fafer — 99 gore e’ yTeg™ @rar SR Wl

Journal

2008
Apr. 1

2009
Mar. 31

2010
Mar. 31

2010
Mar. 31

Computer A/c Dr.
To Bank A/c
(Being Computer purchased)

Computer A/c Dr.
To Cash A/c
(Being payment of installation charges)

P&L Alc Dr.
To Provision for Depreciation A/c
(Being provision made for annual depreciation)

P&L Alc Dr.
To Provision for Depreciation A/c
(Being provision made for annual depreciation)

Bank A/c Dr.
To Computer A/c
(Being amount realized from sale of old Computer)

Provision for Depreciation A/c Dr.
To Computer A/c

(Being provision for depreciation account transferred to

Computer account)

P&L Alc Dr.
To Computer A/c

(Being loss on sale of computer transferred to P&L

account)

38,000

2,000

10,000

10,000

15,000

20,000

5,000

38,000

2,000

10,000

10,000

15,000

20,000

5,000
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IereXeT (Ilustration) 3 ¥IM ° Udh 7 1,20,000 T # 1.7.2008 BT WIS | 79 W 10 gfaera amfie
R I fhed ugfd 9 89 o1 ST § Wi @I 1.07.2010 HI 1,00,000 I H 99 fam| Al gwe ufd
ay 31 AR BT v PI SR 81 A1 AL W1 F 78 |

(A machine was purchased by Shyam for < 1,20,000 on 01.07.2008. The machine is depreciated @ 10% per
annum on straight line method. The machine was sold on 01.07.2010 for I 1,00,000. You are required to
prepare machinery Account , if the books are closed on 31* December every year.)

gl (Solution) :
Machinery Account
Dr. Cr.
Date Particulars J.F Amount ¥ Date Particulars JF. | Amount?
2008 2008
01.07 | ToBank A/c 1,20,000 | 31.12 | By Depreciation A/c 6,000
By Balance c/d 1,14,000
1,20,000 1,20,000
2009 2009
1.1 To Balance b/d 1,14,000 | 31.12 | By Depreciation A/c 12,000
By Balance c/d 1,02,000
1,14,000 1,14,000
2010 2010
1.1 To Balance b/d 1,02,000 | 1.7 By Bank A/c 1,00,000
1.7 To Profit and 4,000 | 1.7 By Depreciation A/c
Loss Alc (Depreciation for 6 6,000
(Profit on Sale Month)
of Machine)
1,06,000 1,06,000

Iq1eXVl (Mlustration) 4 EHT =T Teb A 1 A 2008 BT 3,50,000 T A TWIGT TAT IH WIMUT B W
10,000 ¥ I fHA | 1 A3 2009 BT IA-T 1,50,000 I B T 3R 7 TWRIET | 1 AU 2010 BT T 7L 1
A 2008 BT WG ol IH 250,000 T H 99 QAT TAT 1 S 2010 B UH A FAUME 6,00,000 T H
GO | o e + AT HNAT TR BE 10 R, 20 vfierd, dem 30 wRerd Heusd el fhva ugfhr @
SEITAT| a9 2007—08 ¥ 2010—11 TP AL WA Jg A gU a1eY 6 qocds ufcray 31 A€ HT a1 @
ST % | (Krishna purchased a machine for ¥ 3,50,000 on 1* March 2008. On 1% May 2009 he had purchased
another machine for ¥ 1,50,000. On 1* April 2010 the machine which was purchased on 1* March 2008 was

sold for ¥ 2,50,000 and on 1* June 2010 he had purchased another machine for ¥ 6,00,000. Krishna had
charged depreciation @ 10%,20% and 30% p.a. respectively on SLM all the three machines. Prepare
Machinery account from 2007-08 to 2010-11 assuming that accounts are closed on 31" March every year)

gcl (Solution)

Dr. Machinery Account Cr.
Date Particular J.F. Amount Date Particular J.F. Amount
3 3
2008 Rs. 2008 Rs.
01.03 | To Bank A/c 3,60,000 | 31.03 | By Depreciation A/c 3,000
(X3,50,000 + By Balance c/d 3,57,000
< 10,000)
3,60,000 3,60,000
2008 2009
1.4 To Balance b/d 3,57,000 | 31.03 | By Depreciation A/c 36,000
By Balance c/d 3,21,000
3,57,000 3,57,000
2009 2010
1.4 To Balance b/d 3,21,000 | 31.03 | By Depreciation A/c 63,500
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1.5 To Bank A/c 1,50,000 | 1.7 (% 36,000 + 3 27,500)
By Balance c/d
4,07,500
4,71,000 4,71,000
2010 2010
14 To Balance b/d 4,07,500 | 1.4 By Bank 2,50,000
1.6 To Bank A/c 6,00,000 | 1.4 By Profit and Loss 35,000
2011 | Alc
31.3. | By Depreciation 1,80,000
& 300000 + X
31.3. 1,50,000)
By Balance c/d 5,42,500
10,07,500 10,07,500

I&1eR0T (Mlustration) 5 T = 1 J[FCaR 2007 P Y A 40,000 I H AT B | 12,000 I (AT
g[eh, 5,000 I HIST JHRT AT 3,000 I SHG! WMUAT WR Y I | T VI A7 1 3 2008 BT
20,000 X H HT BT TS | 1 7GR 2009 DI AT A BT v R 9N siuygad & A R 8,400
T A 99 faar mar | 39 ufcReue g g% #eie 10,000 X # ST a7 &3 1 g | B BT AUMT A
NI R 10 Yfaerd @i &) & @1 Sl 8 | ufeay 31 Hﬁﬁaﬁﬁwﬁgquwéﬁaﬁzﬁm
G 99”3 — (i) 99 & g9 o §wRy @ 9 smufeiRad fhar SIrar & o (i) <9 gord sy
@Il g7 ST B

Lalit imported a machine on 1* October, 2007 for ¥ 40,000, paid customs duty I 12,000, freight I
5,000 and incurred installation charges < 3,000. Another local machine costing ¥ 20,000 was purchased on 1*
April, 2008. On 1* October, 2009, one third portion of the imported machine got out of order and was sold for
T 8,400. Another machine was purchased to replace the same for I 10,000. Depreciation is to be provided @
10% per annum on the original cost. Closing the books on 31* March of each year, prepare ledger account for

three years : (i) When depreciation is written off in the machine account and (ii) when separate provision for
depreciation account is maintained.

gl (Solution) :
Machinery Account
Dr. Cr.
2007 Rs. 2008 Rs.
Oct.1 | To Bank A/c 40,000 | Mar. 31 | By Depreciation A/c 3,000
Oct. 1 | To Bank A/c (Custom Duty 20,000 (Rs. 60,000 x 10% x
6/12
Freight & Installation) " By Balance c/d 57,000
60,000 60,000
2008 2009
Apr.1 | To Balance b/d 57,000 | Mar. 31 | By Depreciation A/c 8,000
(10% on Rs. 60,000 +
Rs. 20,000)
” To Bank A/c 20,000 " By Balance c/d 69,000
77,000 77,000
2009 2009
Apr. 1 | To Balance b/d 69,000 | Oct.1 By Bank A/c 8,400
Oct.1 | To Bank A/c 10,000 | Oct. 1 By Depreciation A/c 1,000
” ByP &L Alc 7,600
2010
Mar. 31 | By Depreciation A/c 6,500°
” By Balance c/d 55,500
79,000 79,000
2010
Apri.1 | To Balance b/d 55,500
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Depreciation Account

Dr. Cr.
Date Particulars JF | Amount Date Particulars JF | Amount
2008 2008
Mar.31 | To Machinery A/c 3,000 | Mar.31 | ByP&L A/c 3,000
2009 2009
Mar.31 | To Machinery A/c 8,000 | Mar.31 | ByP&L A/c 8,000
2009
Oct. 1 | To Machineery A/c 1,000
2010 2010
Mar. To Machinery A/c 6,500 | Mar.31 | ByP &L Alc 7,500
31
7,500 7,500
Working Note : 1. Loss on Sale of Machinery:-
3
2007 Oct. 1 Cost of (1/3 x Rs. 60,000) Imported Machinery (out of order) 20,000
2008 Mar.31 Less : Depreciation ( for 6 months @ 10%) 1,000
19,000
2009 Mar.31 Less : Depreciation (for the year @ 10%) 2,000
17,000
2009 Oct. 1 Less : Depreciation @ 10% for 6 months on Rs. 20,000 1,000
W.D.V.on 1.10.2009 16,000
2009 Oct. 1 Less : Sale Proceeds 8,400
Loss on sale of Machinery 7,600
2. Depreciation for the year ending 31* March, 2010:-
54
On T 40,000 for one year @ 10% 4,000
On ¥ 20,000 for one year @ 10% 2,000
On < 10,000 for 6 months @ 10% 500
6,500
1. 919 89 @ foQ gore &9 YTaen |rdr 991 Srdn @
Machinery Account
Dr. Cr.
2007 4§ 2008 4
Oct.1 To Bank A/c 40,000 | Mar. 31 By Balance c/d 60,000
Oct. 1 | To Bank A/c (Expenses) 20,000
60,000 60,000
2008 2009
Apr.1 | To Balance b/d 60,000 | Mar. 31 By Balance c/d 80,000
” To Bank A/c 20,000
80,000 80,000
2009 2009
Apr. 1 | To Balance b/d 80,000 | Oct.1 By Bank A/c 8,400
Oct.1 | ToBank A/c 10,000 | Oct. 1 By Provision for 4,000
Depreciation A/c
” ByP&L A/c 7,600
2010
Mar. 31 By Balance c/d 70,000
90,000 90,000
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2010
Apri.1 | To Balance b/d 70,000
Provision for Depreciation Account
Dr. Cr.
2008 £4 2008 4
Mar.31 | To Balance c/d 3,000 | Mar. 31 ByP&L A/lc 3,000
2009 2008
Mar.31 | To Balance c¢/d 11,000 | Apr.1 By Balance b/d 3,000
2009
Mar. 31 ByP&L A/lc 8,000
11,000 11,000
2009 2009
Oct. 1 | To Machinery A/c 4,000 | Apr. 1 By Balance b/d 11,000
2010 Oct. 1 ByP&L A/c 1,000
Mar.31 | To Balance c¢/d 14,500 2010
Mar. 31 ByP &L A/c 6,500
18,500 18,500
2010
Apr. 1 By Balance b/d 14,500

(2) 319 &Y T ¥ AHATAST BT HEcd

Held: B B VAT Uep (fRed AHIEe & MR WR 6 w
IR THfed @& HT o [ARRT § T &1 O T | BIS BfeArE T8 B RSP
W U AT B BT AT hY B A A x93t 9 g9 @ ffr
3 UPR Pls FHfed a¥ & Heg d9 & SfY IT GART | 8T & S ar 3
Sqd fassa a1 ge™ @ fafyr 9@ @1 Sl | afe wwfd & w3 fawa & [f & SHeR) Suerer | 8 ar
fr=ferRad & & @18 T 7T off ST Fdhdl @ ¢

() g Ay 9§ & yR™ 7 B R o |

(i) HT fapa a¥ & 3T H fhar |

(i) ®g fOma 9§ & Sb ey 7 fHar |

(iv) R/ 998 9 w3 & 0 99 99 @ folt @ 99 &1 3™ o faar S qen

1 9 & Ay fhar Sw S0 99 & forg &9 &1 orer 9 fhar o |

SRIFT FHT Sa=emel § ol a9 & forv 37 & T Saad FHfed & SUART Bl Gy BT a1 H IGPR
B ST AT TR R 9Y aR FUR F g9 8T I R 99 HT 319 o SIRATT | s f[queid afe g1
PR D AT G e BT WANT T fHAT AT BT AT B B TN H GHT IAfST BT AR B GH
ferforRaa aTar &1 e @A anfRu—

() <9 9Hfcd & Ha g o fofl sa 81 a1 S9 ay Ia+ 21 3rafe &1 a9 forar saem
fTd= a9a qeafed o wanT fear T 8 |

(i) <9 B BT IR YT UgHd GFHR B SR § A |l S Bl 01 I A & ferg
B BT S RTa a9 9 FHfed BT AaTaR § WA fhar T 81 afe B A @
fAf¥ag faeh s7d 7 & Oy Ay Y © Fdg § SWidd aRT a=gaR § 9 3
U AT AT B 0T B ST Aebell 2 |

(i) ST9 BT BT HANTT Ugld Uga &I Sl 81 921 wfed & H A @ fafyr 9 &
g1 a1 af o1 <A fafdr o1 faemm wfcaar w MgiRa & 9 39 @ 7o R 99
foq @1 S =Ry |

IqTexvT (IMustration) 26- 3UcT 2008 P BB BT §RT HB W TN 340,000 T B AN
TR B 10,000 T B AT R WIUT BT Tg o | B BT & 10 Yld afies 21 1 Jellg 2008 DI BB
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3R Hrafcerdl 50,000 ¥ BT ANTA | &FTg g | BH §RT 1 SIaR] 2010 BT BB AR FrIfeqdl 9 1,00,000 I
@ AT | TS |

31 ATE 2011 BT FATK B dTdd O a8 & forv gwfed w@rar fewsy afe
() ®H gRT B9 Bf T8 fhed ugfd &1 STIrT fHar am 2 |
(i) B9 §RT 819 &I cdl g5 Y Ughd &1 SYANT fHar S 2 |

On 1* April 2008 some fixed Assets were purchased by Coffee House at a cost of I 3,40,000 and were
installed at a cost of I 10,000. The agreed rate of depreciation is 10% Per annum. Some more assets were
installed on 1% July 2008 at a cost of ¥ 50,000. The firm again installed some more assets on 1* January 2010
at a cost of ¥ 1,00,000.

Prepare the asset account for three years on 31* March,2011 if :

1) The firm uses the fixed instalment method of depreciation.

(ii) The firm uses the Diminishing balance method of depreciation.

ol (Solution): (i) Fixed Instalment Method

Fixed Assets Account

Dr. Cr.
Date Particulars JF | Amount | Date Particulars JF | Amount
54 54
2008 £4 2009 54
April , 1 To Cash A/c 3,50,000 | Mar., 31 By Depreciation A/c Rs.
July, 1 To Cash A/c 50,000 I Purchase 35,000
Il Purchase 3,750 38,750
Mar., 31 By Balance c/d 3,61,250
4,00,000 4,00,000
2009 2010
April , 1 To Balance b/d 3,61,250 | Mar., 31 By Depreciation A/c Rs.
2010 Old Property 40,000
Jan., 1 To Cash A/c 1,00,000 New Property 2,500 42,500
By Balance c¢/d 4,18,750
Mar., 31
4,61,250 4,61,250
2010 2011
April , 1 To Balance b/d 4,18,750 | Mar., 31 By Depreciation A/c 50,000
By Balance c/d 3,68,750
4,18,750 4,18,750
2011
April , 1 To Balance b/d 3,68,750

Diminishing Balance Method :
Fixed Assets Account
Dr. Cr.

Date Particulars JF Amount Date Particulars JF Amount
Rs. Rs.
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2008 2009
April , 1 To Cash A/c 3,50,000 | Mar., 31 By Depreciation A/c Rs.
July. 1 To Cash A/c 50,000 I Purchase 35,000
II Purchase 3,750 38,750
Mar., 31 By Balance c/d 3,61,250
4,00,000 4,00,000
2009 2010
April , 1 To Balance b/d 3,61,250 | Mar., 31 By Depreciation A/c Rs.
2010 Old Property 36,125
Jan., 1 To Cash A/c 1,00,000 New Property 2,500 38,625
Mar., 31 By Balance c/d 4,22.625
4,61,250 4,61,250
2010 2011
April , 1 To Balance b/d 4,22.625 | Mar., 31 By Depreciation A/c 42.262.50
By Balance c/d 3,80,362.50
4,22,625 4,22,625.00
2011 To Balance b/d
April , 1 3,80,362.50

3180l (lll ustraation) 7 3(HR TUS H=T 7 B §GH W 01.04.2006 B b 7 1,50,000 T # el A
T | SHBI ITFANT Slia-idlel 5 a9 & | SHSI YA urd FAF i § 8FT AT| 1 (U 2006 Bl
TR 7 15,000 I T BT W =7 R @9 &I T 7,000 ¥ = & afifes 1 Dfem & gar |
IS el T Ugfd ¥ ST | U8 AN T AT B SUARMT Siaddidl GAE 81 UR AR B
AR HA 50,000 I BEIT TAT A B S B AR 5,000 I FIFAT| 31.10.2010 BT A AT & A
I Bl IS TAT T HFAT T 40,000 I BT IM@ET WIBR (HAT| 7T WE1, S UMGEE WA TAT /A
FRIRYT GTaT I8 A4 gU a1sd o may fae Erd ufday 31 A/ &I 9% &3al g | (On 1% April 2006

Shanker & Sons purchased a machinery from Hari Bros. Costing I 1,50,000 on instalment basis payable in
five equal instalments and its estimated life is five years. On 01.04.2006 trader spent X 15,000 on installation
of machinery and ¥ 7,000 as annual premium for insurance of the machinery. The depreciation was provided
on straight line method. It was estimated that at the end of the useful life, realizable value of machinery would
be ¥ 50,000 and estimated dismantling cost to be paid by traders will be ¥ 5000. The machinery was destroyed
by Fire on 31.10.2010 and an insurance claim of ¥ 40,000 was admitted by the insurance company. Prepare
Machinery Account, Provision for depreciation Account and Machinery disposal Account assuming that the
trader closed its books on 31* March Every Year.)

Bdl (Solution) : Calculation of annual depreciation :

Cost + Installation Charges — Scrap Value + Dismantling Cost
Depreciation per annum =

Estimated useful life of Machinery

< (150000 + 15000 — 50000 + 5000)

= or < 24,000
5
Machinery Account
Dr. Cr.
Date Particulars J.F. Amount | Date Particulars J.F. Amount
2006 T | 2007 4
01.04 | To Hari Bros A/c 1,50,000 | 31.12 | By Balance c/d 1,65,000

01.04 | To Cash A/c 15,000
1,65,000 1,65,000
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2007 2008
1.4 To Balance b/d 1,65,000 | 31.03 | By Balance c/d 1,65,000
1,65,000 1,65,000
2008 2009
1.4 To Balance b/d 1,65,000 | 31.03 | By Balance c/d 1,65,000
1,65,000 1,65,000
2009 2010
1.4 To Balance b/d 1,65,000 | 31.03 | By Balance c/d 1,65,000
1,65,000 1,65,000
2010 2010
14 To Balance b/d 1,65,000 | 31.10 | By Machinery Disposal A/c 1,65,000
1,65,000 1,65,000
Provision for Depreciation Account
Dr. Cr.
Date Particulars J.F. Amount Date Particulars J.F. Amount
2007 4 2007 54
31.03 | To Balace c/d 24.000 | 31.03 | By Depreciation A/c 24,000
24,000 24,000
2008 2007
01.04 | By Balance b/d 24,000
31.03 | To Balace c/d 48,000 | 2008
31.03 | By Depreciation A/c 24,000
48,000 48,000
2009 2008
01.04 | By Balance b/d 48,000
31.03 | To Balace c/d 72,000 | 2009
31.03 | By Depreciation A/c 24,000
72,000 72,000
2010 2009
01.04 | By Balance b/d 72,000
31.03 | To Balace c/d 96,000 | 2010
31.03 | By Depreciation A/c 24,000
96,000 96,000
2010 2010
01.04 | By Balance b/d 96,000
31.10 | To  Machinery 1,10,000 | 2010
Disposal A/c 31.10 | By Depreciation A/c 14,000
(For 7 Months)
1,10,000 1,10,000
Machinery Disposal Account
Dr. Cr.
Date Particular J.F. Amount | Date Particulars J.F. Amount
54 54
2007 2010
31.03 | To  Machinery 1,65,000 | 31.10 | By Provision for 1,10,000
Alc Depreciation A/c
By Insurance Co. 40,000
By Profit and Loss A/c 15,000
1,65,000 1,65,000
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JGTER0T (IMustration) :8- T IS = 01.04.2008 I T HIF 10,00,000 T H WIGT| 01.10.2008 BT
5,00,000 T &1 TP AfTRad AT WRIT AT| 01.10.2009 DI I8 FIH 4,00,000 T § 99 a1 Y 01.04.2008
Bl TNIGT AT| 01.10.2010 PI T T FIF 12,00,000 T H TG T I a7 01.10.2008 PI TNIGT AT
HIH 4,20,000 X # 49 faA1| B 10 UfoRrd A &% 9 SfeiRad qed W ufday 31 A€ BT T STl

21 31 91 2011 BT AT B9 diel i 987 BT A= Sar 99183 |

On 01.04.2008 Moon Ltd. Purchased a Plant of ¥ 10,00,000. On 01.10.2008 an additional Plant was
purchased Costing < 5,00,000. On 01.10.2009 Plant purchased on 01.04.2008 was sold off for ¥ 4,00,000. On
01.10.2010 a new Plant was Purchased for ¥ 12,00,000 and the plant purchased on 01.10.2008 was sold for I
4,20,000 on the same date. Depreciation is to be provided at 10% per annum on the Written down value on 31%
March every year.
Prepare Plant Account for three Years ended 31.03.2011

gcl  (Solution):

Plant Account

Dr. Cr.
Date Particulars JF Amount Date JF Amount
2008 < | 2009 54
01.04 | To Bank A/c 10,00,000 | 31.03 By Depreciation A/c 1,25,000

01.10 | To Bank A/c 5,00,000 (Rs. 1,00,000 +
31.03 Rs. 25,000) 13,75,000
By Balance c/d
15,00,000 15,00,000
2009 2009
01.04 | To Balance b/d 13,75,000 01.10 By Bank A/c 4,00,000
By Depreciation A/c 45,000
By Profit & Loss A/c 4,55,000
2010 (As per working Note 1)
31.03 By Depreciation A/c 47,500
By Balance c/d 4,27,500
13,75,000 13,75,000
2010 2010
01.04 | To Balance b/d 4,27,500 | 01.10 By Bank A/c 4,20,000
01.10 | To Bank A/c 12,00,000 | 2011 By Depreciation A/c 21,375
To Profit & Loss 13,875 | 31.03 By Depreciation A/c 60,000
Alc 31.03 By Balance c/d 11,40,000
(As per W.No. 2)
16,41,375 16,41,375
&l @1 feuoft . (Working Note)
(1) 1 39e 2008 B W< T I & fqHF WR U @™ /&I B I0ET (Caleulation of Profit /

Loss on sale of Plant purchased on 01.04.2008)

Cost on 01.04.2008

Less Depreciation written off :

For 2008-09
For 2009-10 (6 Month)

Less : Sold
Loss on sale of Plant

10,00,000

1.45.000
8,55,000
4.00,000
4.55.000
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(2) 1 AR 2008 Bl @RI T GIF & faHa 4R Y M /BT &Y T0ET (Calculation of Profit /
Loss on sale of Plant purchased on 01.10.2008

3 3

Cost on 01.10.2008 5,00,000
Less Depreciation written off :
For 2008-09 (6 Month) 25,000
For 2009-10 47,500
For 2010-11 (6 Month) 21,375 93,875

4,06,125
Less : Sold 4.,20,000
Profit on sale of Plant 13,875

IQIEXVT (I ustraation) 9 1 3T 2010 P FoRM DI XIDI H e AT 5,00,000 I (AR )
R g 78 ot iR I9a ARy H I Ay 9% 2,00,000 T B9 & wU H ufeiRad fhd ST g o S
S H U PR AMAA & FIHT AT eI 30,000 T & TAT IF W 8,000 I B AufeiRed fhar Sir gar
=

1 TR 2010 @1 I8 BR T T A T & T A IFD Y BT 4,000 T # 99 A1 T 39 BR
&7 7 Y HRATIT I o7 3R 10 HRa¥, 2011 BI 25,000 I YT &1 T |

31 91, 2011 BT W< Td IR TR 30,000 T B & wU § uferRad by M|

31 A, 2011 BT AT B dTed 9Y & folU wive Ud AR Q@Tar SiR 819 AN W1l g978Y |

(On 1" April, 2010 Plant and Machinery of Mr. Bal Ram stood at I 5,00,000 at the cost and depreciation
written off to that date in respect there of amounted to < 2,00,000.
This items includes ¥ 30,000 being the cost of a car. The total depreciation provided theron being < 8,000.

On 1% December, 2010 this car was badly damaged and was sold off a scrap for T 4,000. It was, however,
insured and sum of ¥ 25,000 was received from the insurance company on 10" Feb., 2011

On 31* March, 2010 ¥ 30,000 was provided for depreciation on plant and machinery.
Prepare Plant and Machinery Account and provision for Depreciation Account for the year ended 31* March,
2011)

Plant and Machinery Account

Dr. Cr.
Date Particulars J.F | Amount Date Particulars J.F. Amount
2010 54 2010 3
April 1 To Balance b/d 5,00,000 | Dec,1 By Bank(Sale Price) A/c 4,000
Feb. 10 | To Profit and Loss 7,000 | 2011 By Bank (Insurance 25,000

Alc (Profit) Feb. 10 | Co.)A/c
(As per working By Provision for 8,000
Note) Depreciation A/c 4,70,000
Mar.31 | By Balance c/d
5,07,000 5,07,000
Provision for Depreciation Account
Dr. Cr.
Date Particulars J.F | Amount Date Particulars J.F. Amount
2011 54 2010 3
Feb. 10 | To Machinery A/c 8,000 | April,1 | By Balance b/d 2,00,000
Mar.31 | To Balance c/d 2,22,000 | 2011 By P&L A/c 30,000
Mar.31

2,30,000 2,30,000
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dafeud (Alternative Solution)
Plant and Machinery Account
Dr. Cr.
Date Particulars J.F | Amount Date Particulars J.F. Amount
2010 T | 2010 54
April 1 To Balance b/d 5,00,000 | Dec,1 By Plant & Machinery 30,000
2011 Disposal A/c
Mar.31 | By Balance c/d 4,70,000
5,00,000 5,00,000
Provision for Depreciation Account
Dr. Cr.
Date Particulars J.F | Amount Date Particulars J.F. Amount
2011 T | 2010 3
Feb. 10 | To Machinery A/c 8,000 | April 1 | By Balance b/d 2,00,000
Mar.31 | To Balance c/d 2,22,000 | 2011 By P&L A/c 30,000
Mar.31
2,30,000 2,30,000
Plant and Machinery Disposal Account
Dr. Cr.
Date Particulars JF. | Amount | Date Particulars J.F. Amount
2010 T | 2010 4
Dec.1 To Plant & 30,000 | Dec,1 By Cash (Sale Price) A/c 4,000
2011 Machinery A/c 2011 By Cash(Insurance Co.) 25,000
Feb.10 To Profit and Loss 7,000 | Feb.10 | A/c
Al/c (Profit) » By Provision for Depreci 8,000
ation A/c
37,000 37,000
& & fewofy (Working Note)
AfIRd R & A% W gy ol BT @1 ITUMET (Calculation of Profit or Loss on sale of damaged car)
Cost of the Car sold 30,000
Less : Depreciation charged to date 8.000
22,000
Selling Price and Insurance Claim (Rs. 4000 + Rs.25000) 29,000
Profit on Sale 7,000
Sare¥el (Illustration) 10 f=ferfRaa Hd ) ATAT DI —(Interpret the following
Ledger Account):
Machinery Account
Dr. Cr.
Date Particulars J.F | Amount Date Particulars J.F. Amount
2010 T | 2010 3
01.04 To Balance b/d 1,75,000 | 30.06 By Bank A/c CB/22 70,000
30.09 To Batliboi & Co. J44 70,000 | 30.6 By P&L A/c J/11 30,000
31.12 By Depreciation A/c 1/55 7,375
@ 10% R 5625 + X
1,750) 1,37,625
31.12 | By Balance c/d
2,45,000 2,45,000
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gcl  (Solution)

1. 1 31U 2010 BT 7 Wl & 1,75,000 T BT Y o7 |

2. 30 S 2010 BT Yo #eM fSTHa] @R 1,00,000 3 (f[As6a Fed 70,000 + BT 30,000 ) T 70,000
A 99 <1 8 TP ol Ads 981 & Ul 22 WR fhar Tam |

3. 30 ST 2010 BT 9T TS 7N 3 /18 (1 U 2010 H 30 A 2010 ) P B 37T | of@ifbd el
fBar 1 21 39 B @1 AR BT AN AT W B arell 81 & W Sk dR ™ B @ A
o ST T § Rt o S @ Ul 11 WR A |

4. 30 S[F 2010 I <A TS HH WR B9 2,500 3 qAT WE & fAa R B 27,500 I BT 7T
gertaT ST Sfad <Edr B |

5. 30 fId™RN 2010 &I 70,000 T I FMT FTCldid TIS HHAT H YR WISl T OTIDT oal Si+d
B UST 44 TR o T |

6. 31 faw=R 2010 @I YR 7 75,000 T ( 1,75,000 T RIS A9 H ¥ 1,00,000 T BT J&DH A
3! fao! geM R ) o femE & 59 1) 9 718 (01.04.2010 H 31.12.2010) &7 BT 10 UferG arfiye
T ¥ 5625 I TAT 30 RIARR 2010 BT 70,000 ®. H TWRIET 7 W 10 gfoerd a1ffie & <% A 3

A8 BT B/ 1,750 I TR TAT| HeMH WR R/l B9 7,375 I MR AT FTAT oAl Sl & Ul
55 foram T |

7. 31 faawR 2010 @1 wenm # faeme #efiMT &1 smforRad qed 137625 T 7 |

Jarexel (Illustration) 11 =forRad w@rar Aig= fafacs @1 afzar 9 wra foar T —

(The following Ledger Account has been extracted from the books of Mohan Limited :
Machinery Account

Dr. Cr.
Date Particulars JF Amount Date Particulars JF Amount
2010 £4 2010 4
Jan.1 To Balance b/d 4,00,000 | Jan. 1 By Bank A/c 80,000
(Cost Rs. 8,00,000) Dec.31 | By Balance c/d 9,20,000
April 1 To Bank A/c 2,00,000
July, 11 | To Bank A/c 4,00,000
10,00,000 10,00,000

HFN FCl g% W arell Ugfd | 10 IR oIS RN & @] 99 H g% Jfg W W 9 B B
I SITAT © 1 01.01.2010 &1 9= 78 H3MF 29.08.2006 T 2,00,000 T BT AARTT UR TRl Ts off |

Mg (1) 7 &1 Al TR gY ™ AT BN BT ITOET SIS TAT 9= TS AL BT GRS Gl A D
forg emavas SHa wfafte HIRT | (2) 31 faTwR 2010 BT R M el BT &1 _TRT & 0T BHiford
TAT BNF H & FHT H Si-al gfdfee STy |

The Company Charged 10% depreciation on the reducing balance method. Depreciation for the full year is
provided on the additions during the year. The machinery sold on 01.01.2010 was purchased on 29.08.2006 at

a Cost of T 2,00,000.
You are required (1) to Compute Profit or Loss on sale of machine and to show journal entry to record the

adjustment necessary in respect of the machine sold and (2) to calculate the amount of depreciation chargable
for the year ended 31% December, 2010 and to record the journal entry for depreciation charged.

8ol (Solution)

1 S99 2010 &I 9 g 729 U= Y @9 I @Y IUET (Caleulation of Profit or Loss on Sale of
machinery on 01.01.2010) :

54
Cost of Machine on 29.08.2006 2,00,000

Less : Depreciation Written Off :
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54

For 2006 20,000

For 2007 18,000

For 2008 16,200

For 2009 14,580 68,780
Written down Value Machine of on 01.01.2010 1,31,220
Less : Selling Price of Machine 80,000
Loss on Sale of Machine 51,220

31 fegw R 2010 &1 AT g 99 & {ed SMH B TUMT (Calculation of depreciation for the year
ended 31.12.2010) :

3
Balance of Machinery Account on 01.01.2010 4,00,000
Less : Written down value of machine sold on 01.01.2010 1,31,220
Old Machines on which depreciation will be charged 2,68,780
Add; Addition during the year
54
On 01.04.2010 2,00,000
On 11.07.2010 4,00,000 6,00,000
Total value of Machinery on which depreciation charged for 2010 8,68.780
Amount of Depreciation = Rs. 8,68,780 X 10% or Rs. 86,878
Journal
Date Particular L.F Debit Credit
2010 £4 £4
31.12 Profit & Loss a/c Dr 51,220
To Machinery a/c
51,220

(Being Loss on Sale of Machinery now

adjusted)
31.12 Depreciation a/c Dr 86,878

To Machinery A/c $6.878
(Being depreciation charged.)

JATATSIA AT YTGET (Provision): $B @d Taq gIfai T yafa @ et 2 f&5 a1 Wy a1 goam
T gy | Bl 8 UR] Sl YA AT YOl FHRIG aoaHe ol a9y § T 81 Gebdl adifdy gl MR
Ff¥gd 20 8l 81 g o a¥ BT FEI-|E A8 T DR B oY SAPB UG HRAT AITID
BT & | ST IR RN R @1 I, B9 AT AIIBROT & ol T SR 8 I AT dEd © | Al
SR A1 S © oifds Se! IR @ Fif¥aar 981 & O ol e fhar Srar €1 o 8 s e,
AT 7 0T SRAT €1 BT 8 | 9 o™ 81 W WX U9R (Charge) & w9 § T € |

yraart # fr=fafad graemn & wnier fear ordrn 2

HoIsid P foro graems (Provision for Depreciation)

g9d T4 ¥fese ol & fofy UIaR (Provision for Bad and Doubtful debts)
AR W HE’\E\r @ foTu graem= (Provision for discount on debtors)

B & foTU graemd (Provision for income tax)

TR U4 ERETT & fofd UTaer= (Provision for Repairs and Maintenance)

o wbh =

g O Urael & AR | 9o 39 e oy Srul W fhu W gar | Araddr 9 aRE ®
UTILT! T oiRdichd U oIl &l BidT & Ty ¥l AT ST UTguT BT oAb I8 FHSIAT ST ¥8T T |
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YTGETl &1 A@THT (Accounting for provisions)
ISR & A Iaem — FUR) &l oikam au # S1foid By T ™ R AFaR S| & uragEr &
JNMIHR BT UG HRAT AAeISH BT © | S @ a9 & YTl M B [JaRol gy famT

H OHT HRAMT BT & o793 MR WX IMUBR BRI ATIR R B BT HeR0T HRaT & | 59 T |
AGTh- 39 UhR fhar Sirar 2—

AIHR AFIH ?_I,HTIT} R Advance Income Tax Alc Dr
To Cash / Bank A/c
(Being advance income tax paid)
IATIBR BT YT B UR Profit and Loss A/c Dr

To Provision for Income Tax A/c
(Being amount provided for income tax)

YA Ud SR YIqEE : U6 99 oM BN WA 9 ARFd Ud EREE 6 oy U [lEd Rifd
T 1 STl © TAT aR<fad 2 SURIGT YHR ¥ JUE o T3 39 iy 9 AT dea § 9 wxa 2 s
AT H oI 39 UHR fhar ofrar & —

A Ud Y@@ @& fag  Profit and Loss Alc Dr
YI9e_ &Y UR To Provision for Repaiars and Maintenance A/c

(Being amount Provided for Repaiars and Maintenance))
qrAfdd IR Ud  IER¥Ed Repairs and Maintenance A/c Dr
ip)| qa;‘r:\[ W To Cash / Bank A/c

(Being paid for Repair and Maintenance)
TRHd U4 Y@REIG IY &I Provision for Repair and Miantenance A/c Dr
SETART ®¥ U To Repair & Maintenance A/c

(Being amount transferred.)
JqrexXvl (Illustration) 12 :

gfcrad 2,000 ¥ @1 fraa IR MEiRa &R —™d v W@R@E & forg gee™ e e &1 ol fear) gem
IR U H IRA(dP ARG Ud IERETT DI ARRT 59 UBR © 750 T, 900 T, 2,100 T, T 1,400 I AHAA
fo SERCICISERIECIR] ﬂSIIIrE’IQl

(An Yearly sum of ¥ 2,000 is set aside to cover provision for repairs and maintenance. The expenses for
repairs and maintenance in the first four year are I 750, ¥ 900, T, 2,100 and ¥ 1,400. Show provision for
Repairs and maintenance Account.

Provision for Repairs and Maintenance Account

Dr. Cr.
Date Particulars [JF | Amount Date Particulars JF Amount
Year Ed Year 3T

1 To Repair A/c 750 1 By Profit & Loss A/c 2.000
To Balance c/d 1,250
2,000 2,000
Year Year
II To Repair A/c 900 II By Balance b/d 1,250
To Balance c/d 2,350 By Profit & Loss A/c 2,000
3,250 3,250
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Year Year
I To Repair A/c 2,100 I By Balance b/d 2,350
To Balance c/d 2,250 By Profit & Loss A/c 2,000
4,350 4,350

Year Year
v To Repair A/c 1,400 v By Balance b/d 2,250
To Balance c/d 2,850 By Profit & Loss A/c 2,000
4,250 4,250

die — I 9= # R e W I A DI aIRAT 9 & dl SId @I BT Y 2,850 B, GA: A
BN WTd § AT A 99 @ H SR [hdr ST AdhdT g |

J<T18YYl (Illustration) 13

B @ o T HRHT Ud FadR @ ol Wgad yragT wAl @ Jol INd WR Gfaay 10 Ufawrd @ &
A fbar S & | 79 50,000 ¥ H WA T ol | 39 SqaW & foRl I B AT WREd & ol
T AT @iell 1 ST felRad ardfad AFa Ud Ad@eT 9 A/ fdHar 137 |

(Iyears X 1,500 1T Year X 1,600 ; III Year X 2,100 ; IV Year < 3,000 and V Year ¥ 4,200.)

Ured 99 B 3 H 3AD B BIC Yol [Tl JeAid 4,000 I AT, $AD @IH W 75,000 I H WRIE T
T5 WAE &I w@fid &1 ¥ ygad gU, Y HNF 20000 X H 99 & T R ARE @ 990 B
URUHRGRY 8% BT+ I IANTH BN A9 7|~ Jed 81 I1 aREd @ ol grqe @rar” ofg 91 &
ford T 99 @ o T YR T S 7N HT W1 998y |

A combined provision for depreciation and repairs and renewals were made every year at 10% of the original
cost of a machine purchased at RS. 50,000. The “Provision for depreciation and maintenance account” that
was opened for the purpose was therefore, debit with the actual cost of repairs and renewals which were as
stated below :

I years Rs. 1,500 II Year X 1,600 ; III Year X 2,100 ; IV Year X 3,000 and V Year < 4,200.

At the end of the V Year, the machine was sold out at % 20,000 after utilizing a few of its minor parts valued at
< 4,000 in installing in its place a new machine purchased at ¥ 75,000. The resulting loss in the disposal of the
old machine was debited to revenue. Write up ““ Provision for Depreciation and Maintenance Account” for the
five years and the old and the new machine account at the end.

Bol  (Solutions):
New Machine Account

Dr. Cr.
Date Particulars JF | Amount Date Particulars JF | Amount
Year £4 54

A\ To Old Machinery A/c 4,000 | Year | By Balance c/d 79,000
To Bank A/c 75,000 A%
79,000 79,000
Provision for Depreciation and Maintenance Account

Dr. Cr.
Date Particulars JF Amount Date Particulars JF | Amount
Year Eé Year Eé

I To Repair & 1,500 1 By Profit & Loss A/c 5,000
Renewals A/c 3,500 (Rs. 50,000 x 10%)
To Balance c/d
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5,000 5,000
Year Year
II To Repair & 1,600 II By Balance b/d 3,500
Renewals A/c 6,900 By Profit & Loss A/c 5,000
To Balance c/d
8,500 8,500
Year Year
I To Repair & 2,100 I By Balance b/d 6,900
Renewals A/c 9,800 By Profit & Loss A/c 5,000
To Balance c/d
11,900 11,900
Year Year
v To Repair & 3,000 v By Balance b/d 9,800
Renewals A/c 11,800 By Profit & Loss A/c 5,000
To Balance c/d
14,800 14,800
Year Year
v To  Repair & 4,200 v By Balance b/d 11,800
Renewals A/c 12,600 By Profit & Loss A/c 5,000
To Balance c/d
16,800 16,800
Old Machine Account
Dr. Cr.
Date Particulars JF | Amount Date Particulars JF | Amount
Year Eé Year £
Vv To Balance b/d 50,000 A\ By New Machinery A/c 4,000
By Bank A./c 20,000
By Provision for Depn. &
Maintenance A/c 12,600
By Profit & Loss A/c 13,400
50,000 50,000

daa &1 312k (Meaning of Reserve): 6o &7 aeqd 91 WRRN 9 2 o2 fb=d) auf & oy 4 9
FrTaex vfd®r &1 g1l Td IRIdl BT R R4 & oy |fed fBar SIar & | Hod AuR & wrielia
IOl o1 deM & fog dor suar s Rf o1 7oy v & fofy var Wi 2 | Had 9 B B
AM—gI IS (Appropriation) T4 & AR 9§ BT 2 | G99 & U IIER0T AT FHMIGROT
Iag (Dividend Equalisation Reserve), {H dad (General Reserve), MMHRAG A (Contingency
Reserve) I q\\_rﬁ'ffﬂ Fad (Capital Reserve) anfe 2l

d99 & A< (Types of Reserves)

(i) ¥R W99 (General Reserve): $6&T AT fdl faviy &1 @1 gfdd & fofw 71 8/ax @@ @
afdies ReIfdy T Aoigd H3 T Fa9 & AR & foly o9 @l aeasdt &1 gid &= & forg o
SITAT 81 5T S o g1y e W @ \emm 9 fear oar 1 afe g # o giar @ s
o &1 Aier far S Addr § e A8 | 3 ﬁ#rwzﬁﬁvrqﬁmﬁvr&qaaﬁaqﬁ&aﬁaﬁ%—

Profit and Loss Appopriation A/c Dr.

To Genral Reserve A/c
(Being amount transfer to General Reserve account)
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(ii) YSIRTd HaA (Capital Reserve): USRI W2 I8 R & S BN AR A SLRIRAT H A & w9
# T2 9IS ST AH | S Yol Al (Capital Profit) # & SEIT SIAT 8 QT QERA: AT & fIdRor
P oIy SUTer FE) BT © |

gofira waa &1 o — gofirg Ao o1 fafor fefefad omit & exdroRer g1 fbar oirar @ —

(1) THHAT D ‘Zﬁ DI o (Profit prior to incorporation)

2) e B BT (forfeiture) UX oIMH

3) Trﬁ MYF g G BT AN (Balance of Capital Redemption Reserve Account)

(4) 39 3fraT FUUAT b AT IR YT g1 (Premium)

(5)  Yoll ®ekdl @rar (Capital Reduction A/c)

(6)  Yoivrd UIfT  (Capital Receipts)

(7) B =] Fa & TNIed WR ARG gg FHfadl (Net Assets) &1 Hod dA™I D
»I—HT (Purchase Consideration) J 3Nferd T AT T BT IBH |

(8) I3 IMAGHAB BT T Mdfed 7 89 WR W IHD gRT a9 9 AR T8 TAT HFOA D
U &1 BlS! T3 379 JTAe I |

(9)  FRUYAl B UEE TR A (§SC D WU H)

YSfRTa Fad T YANT — IO 69 &1 Ga1T AeRvd: 999 3fen & ffae vd gofira grfear &
sraferRad &= 3ferar wwa &1 facia Rfd &1 gge &= =g far Srar 21 goll 9= &1 yanT
I, RIS &, OOl & T IR g @I o 3 ORE & I3l B IfufeiRad &-a @ forw
fhar ST |dar ¥ SWIGd A (3) BT YANT dddl Yoiged a9 3% (Full paid Bonus shares) fRffaa
B B forg & fFar ST AHhar € | "S (4) BT YN SR SfAfee @ Ot 78 H wifafSd st @
fore &1 fbar < Adbar 2|

R G99 Ud Yoird W99 A 3R

(Distinction between General Reserve and Capital Reserve)

B4, 3R BT A G 1T I A oiTd Had

qRYTST

A A9 98 §ag © o fdb
ol =y qEl g den o
A faReT & ®U H B o
TJhd 2 |

qolNTd §ad 98 993 © (ordl
foqzor omier & wu § & fear
ST 2 |

IR I HT 0T AR B
A ot | | fhar Sirar ©

oiiTd dad & Y AUR &
AR @™ & Sl HHR T
gofiTa @t § | ot fear ST 2

JRATT Hoh B [T BT T
IEvd AR df e Reafa @&r
qge T B |

JSIRTd Fad & AT &1 Igae
qoiTa EIRRIT @7 orfead @
gl

A D WET D
fere s

I IS 37 P UH B
fyafr & foTU omTa g @l B
H o B

qoiiTd 693 &1 YANT 39 $R &
forg <181 81 AP T

(iii) [ G (Secret Reserve)

T W BT AR 9 G99 9 © ol aad ¥ ARAGd H a1 BT § U SS9 QT T8l ol dahdl, dad
Teqa fbar o |&ar € ik o Refy faaror # 781 swifr S ©1 39 JWsdfed §9d (Hidden or
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Undisclosed Reserve) ¥ ®&d & | 579 mUiRey W1 3§ [ Hod BT & IAD] A R 389 gRI
yelRid anfdie Refd A @8l e el gl 8 | Fwfaal vd il 7 U 89 & SR [ §ad Bl
JTAR& Fad (Inner Reserve) Wl dad 2| oW fddl SR &7 oo+ |wvfed R, et Hed 50,000 % 71,
20 URIRIT @1 &R W B T A1MRY o <ifebd a8 30 IR &1 &% 81 HT MG $Ral & |, U
Rerfer # , 5,000 T HT 819 A T SR | $ABT GROMH I8 B8RMT 6 ATIRY U g o™ DI 5,000 I
A HH ERAT qr |@Hfd & 91 5000 I A (% B oM @& SRV HH Jed R YR ST | 39
TR T gL F8T 5,000 T W FAF BT |

T I 9919 & SQQ ¥ — [« FIT &T Gori fr=feiad Sgaal | fvar omar 81—

() =R @ o Rafa &1 afts gge &< @ foag |

(2) IR B A9 IR &7 39 YR & I I IUfeilRad &" & forg |
(3) vfdgfsar & IRdfa®d @ ST 7 89 <9 @ oY |

4) SR Yol 4 gfg &1 B g |

(5) @R fTT T aTe] a¥ § HH IR < BT 35T Al B Tl 7 |

T G99 T (0T (Creation of Secret Reserve)

P YPR B ol bl & HoRawy [al Hod b1 {707 9T 8 Fobdl & | AU Fqd™I & A a2
TN BT B Hod WR Q@err o i@l vd sl ol 3ffde e W gar & I« 9e9d &
T @1 gl & | AMT BT aR<fad drl 9 P g & oy dOia Iy Bl IRd g A,
qdecd A &1 fes # 9 fawmn, suisia oma &1 fucs #§ 7 R, 59 v @t [ 7 garn qen
Tl Y & P DI S Y BN HI AT [ FII 94 DI ARRT 7| FHRTdl &1 @I dRA B
foy eafeqal W a1 81 dreAr, wHfcd ¥ 8 drell worrg glg 7 @, fodl wwufcd o grael T
fegam T der @l &1 sfaRed wR oA W gw Sug fFEir @ At g1 il @1 gy dRe gg
HAfery <@l @1 qof <1 A o1, oI &l & fofu Srawdadl o S1fId SRS BT T ARIRYT
G B oFERI H ARl BRAT 3Te & g1 1 & Hod &1 Hior fhan mam & | wey # fh=er #al
S WRTH Y ARG Td ™ B @RI & A1 UeT 9 gfg HRAT TAT STHT Y&l Bl IBH BT HH PRAT 81 I«
g &1 o7 2| 31 ORE FRlcd ue $1 Hal Bl A Q@ dAT IR UeT Bl #al Bl AdH g
q I Hog BT FET 81 S B |

R dag 9 Y (Advantages of Secret Reserve)

Tl Ao B 0T & RO FURI (U Y B SR YAD 9Y H b FHAM I Al & a fhdr ay H
g9 AHRAD B DI 30 Fd I RN X Ahl & | AU AR & oMl Pl BH ddel W Glghgar o
AT &9 & § | BB AUIRS WRAY S 6, 91 AT e & IR ST & favard W)
iR BT 2 | safely 3 HRfl @ S99 & ATE 9 U 9Rg 991 @ © |

W G99 ¥ BT (Disadvantages of Secret Reserve)

T G & 0T $ e UgE QY I8 © b AL BT AM—8I W11 Fedr Ud el (True and Fair)d™
welRfd 7€ axar ¥ dun Refy faavor «ff arafas anitie Rufd &1 usRia 98 oxar 21 vaers ff s
S B T FgT S A A T Od 2

3qreYvl (IITustration) : 14

garey freferRad § 9 @ g & T & PIH—$IF F R B |-

(Point out which of the following results in creating a Secret Reserve)

) B wHafcd @7 fdaT (Sale of an Assets)

) Y ATA P Jed B AT (Under valuation of Stock)

) [ R Ut WIHIH (Securities Premium)

T)  dfey Fon ® v ifdd urae™ #RAT (Excessive Provision for doubtful debts)

) ofsd fy gU ofel @ g SR @R WR B arell o

(Profit earned by reissuing the forfeited shares)

(b

G

o~~~

@)
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SURIGT 5 BRUN § I dadl (@) AT (F) & T« Fad BT A0 B H A8—dh 8 Fhd 3 |

SaleXUl (Illustration) :

15

fFrforRed Teal @ IR R Ud AMUR & [ F99 & A6H A1d DI

(From the following figures, find out the composition of Secret Reserves of a Business)

Liabilities Amount Amount Assets Amount Amount
54 54 54 4
Bill Payable 4,000 4,000 | Building 17,000 13,000
Creditors 10,000 14,000 | Furniture 7,000 5,000
Capital 20,000 20,000 | Debtors 25,000 20,000
Profit & Loss A/c 15,000 -
38,000 38,000

Tl Td Tl @ aR<fae Jod IR & Yo WM W A T B | AUR & AR 7 ATHRAS BN B
10,000 . BT &I I I AUfIRad PR H1 Fea fHa1| g v vz qerax wweed b 1@ dod
BT FET {59 UBR fHIT T T AURT S YRID! H SHGT AN 6 R A fbar 1| AR 6
gRafda et W a8 |

(Real values of assets and liabilities are shown in the first column of amount. The Manager of the business
decided to utilize Rs. 10,000 from the secret reserve to write off accidental loss of the company. Prepare a
statement showing how the secret reserve has been created and utilized in the books of the company. Also
prepare the revised Balance Sheet).

8ol (Solution)
Statement showing the composition of Secret Reserve —

4
Building < (17,000-13,000) 4,000
Furniture 3 (7,000-5,000) 2,000
Debtors 3 (25,000-20,000) 5,000
Creditors 3 (14,000-10,000) 4,000
Total 15,000

9 15,000 3 & T FI H ¥ 10,000 T FHRAS B BT fufelRad d1 &g TANT B SIRAT e oy
5,000 ¥ W SAGRI & U Sgd 0T BT Uaem d7 |

54 54
Building A/c Dr. 4,000
Furniture A/c Dr. 2,000
Debtors A/c Dr. 5,000
Creditors A/c Dr. 4,000
To Accidental Loss A/c 10,000
To Provision for Bad Debts A/c 5,000
(Being Accident loss written off)
Balance Sheet as on
Liabilities Amount Assets Amount
3 3
Bill Payable 4,000 | Building 17,000
Creditors 10,000 | Furniture 7,000
Capital 20,000 | Debtors 25,000
Profit & Loss A/c 10,000 | Less : Provision for
Bad Debts 5,000 20,000
44,000 44,000
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9aT1exvT (Ilustration) 16 ®RYT Afed sarsd fe fF=fafaa g v 2 a1 3’ |-
(State with reasons whether the following sentences are “True” or “False”

6]

2)

3)

“)

&)

(6)

)

B oM &1 feiRad Jou Ugfd T wed gU Nl arell Ugfd # R e w&ar 2

(There exists difference between the written down value method and Diminishing balance
method of depreciation)

PR deT fhfeT wR 10 Ufdwrd &9 =T ® der 10 ufaed aif¥e Y oI ©, 89
Srforegfae &1 37 A 2 |

(The expression — depreciation is to be charged at 10% and 10% P.a. on furniture and Fitting
carry the same meaning)

fafcqa ad & afe =1 81 o7 B9 &1 T I A |

(Depreciation can notbe provided in case of loss in a financial Year.)

SRRl R g8 & foly U= &1 I0MT 6’d 9Ad SHaRI H 9 9iey qaRri & oy
UTRITH SR SR |

(The provision for discount on debtors is calculated after deducting the provision for
doubtful debts from debtors.)

NP RIS AR, & AHS AT BT JHIIT TaT BT |
(Higher depreciation will not affect cash profit of the business.)
$Id FUT UG Bl SAGRI & @1l § M foram S g |
(Provision for bad debts is debited to sundry debtors account.)

AW ¥ gd BT AT Yol Fa BT SSTERT 2 |

(Profit prior to incorporation is an example of capital reserve.)

gd (Solution) :

ey

2

3)

“)

o)
(6)

(N

M | " g8 AN el ugfd # s omfafad You W & o SIar ® ST
JufeTRad {1 P81 ¥ AT °ed 8T Y, IM B I Uh 81 & AR 574 o1 B
IR v T & A e 2 |

I | 10 v aiifie wreg forar M &1 A © & witer yan BT wied wd
T FHI oAl AT B IHY  IHD! IUANAT & U W HeISId T SR
Safd dae 10 Uierd e for@r & O Fafcd @Nied 990 qR a9 &1 defl d9d 9
factger W &1 el T SR | 59 Refd #§ @die 9 s o fdfer &1 e €
T 1T B

I | FH A R YMR B, Al w1 e 8 | o facf ad # e gm o
ISR ST SRR |

A | 3 qER S B B U gl a7aRl H ¥ Wy SaRI ST UG gl

BIdT & FIfd dadl e ITaR & FHI UR YA HRD decl YKl Rd ¢ |

A | AoT8rd AhS! T 9 8 & HRUT 399 A6 oM YaIfad =72} grar 2|

U™ | I RO U@EE DI A B @ § AW form Smar g1 fRIes § ueRia
B I A YT UG W B A Bl ARl H A HeER Q@ ¢ |

A | A BT FAMSAT B S & 91 81 99 B AR 98 JARed H Al 2|
3ra: 3R fage Rerfd 7\ gRT SHE™T T A1 YoiiTd A 8T |
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YTae 3R G99 d F=aX (Distinction between Reserve and Provision)

.

AHX DT

BICCIR]

RER

1

qRyTST

STOfdr B Qrerar fhdr s
Tifa (e <R eema ) @
fore o & 9 o1 @ S g,
I UG hed B |

SRR AR D1 MM Rerfc &t
A R AT BRI Goll Bl
e & fofg w@fyd @1 oI 2 <9
"Y' PEA T |

YIge= T B9 Wi & Aedq 39
CRINERE

TJag BT FEOT am—gia SRre
G P qegq 3§ B B

39 IERUTI] FUR b deN

T Y| a1 fafarr 18 o

fafrafora =&l far omar 8, e
1 H T far o S B

B PRI B 30 AT Hed 2|

SIREIEHI]

graeT= STl w0 I fhar 9ar
e AT BT 3fraAT B |

T H VR BT swaRd fhar
SIHET o @& 8 OR fR g e
ot &1 ST 2

RICINEC AR |
EISCIR]

AT a3y Sea¥d @ oY by
SIM & BRUT 39 Y & wd H
BT qieT S AT B |

HEg ATl BT B QR Y © aell
AT & BY H dieT S bl ¢ |

w@ag oifrRi—1

qary fo FefaRad area 9@’ © a1 sRIer—
AT A 1 AR &1 IFd SUINT & JIR A= raferl 3 = |I7d §ear © |
ASIST B UM W @ dioid Hod, Al d MUT &) & JAT H I Adbs decl

ey
2

3)
“

HeTh B Sl 2 |

T qgg B faes # ude el fhar S 2|

T B AN § ¥ IR I UeM & 918 & Y DI AHRd & Siadddd 4 519 & WU
# srufeRed farar S 2 |

WY olifad—2

qarsy f FefeRad a7 9@ € a1 o —
Hed Y AW drell fAfd H Jegsrd qT SIgReT HH wY ¥ ael Sd & |
i B9 ged gU NI arell A U &Y df Udd ay ST aTell §IF FHM IR | EeT |

Heas ReR YoinTd §fadl W eTal &, $Afoly I8 YoiNd &9 & |

Ife sraferRad e vgfay &1 v fasar S @ u@e af g @) IR g € 2
ToIe™ U gReNfad =t 7 |
A+ 39 A9 |JHfd 7 |
<ferd g1 Frafcd @1 gARUAT & oIy Udhd e &l AT 2 |
SIS 31 WM Al &I A8 A I T |

ey
2

3)
“)
o)
(6)
)
®)

wWg oifaa—3

TEfy &1 AT ST B 9 S9D

BT Y TF Bed © |

IfE R AT TR S Al ST Y R AREId BRaM BT @R ST L. ST © |

FHfRT & STARN SiadTa T 89 1R S99 UT 81 dTel Hed I ... dad § |
T % P ¥ qRIE FER 969 & qER 81 ol § §9... ded © |

I TRy & [99d W A%y e T dRd 4o &l A<R....... BT & |

....... fofr & T T W FHRT BT Rdd o IR B A ©
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(vi) IRl et gl @1 e § HANTd o A § 9 @ SR BRi B |
(viii) ... g & T BT Iew AR @ e Rfd &1 gge w1 © |
(ix) Yol W & fafor & forg..... &1 o § a1d € |
(x) yfagrat @1 arar 9 & forv...... dag &1 T T Sirar 2

@ SIifad—a
() fo=ft sma < & forg ot # 9 et @ T fdT. BHEATH T |
(i) TORMEN P IRARD eI I ... e R C@HR...... oI 9911 91l & |
(i) T FFT & O B @ fore i@l f S aRafdd o 9. ed W R S 2|
(iv) ™ B ST & AT 9 .. &1 fomtor fsa rar 2
v) g &1 i W b ARgH | BIAT B |
(vi) SUR H A 8 A1 B ... A1 AR w9 ¥ fBar S § |

HIRTIT

IR H R SUINT 6, F9Y cid 8, [qem A5 H Bdl 89 AT UTdhfad Ydbld & HIROl
AR & e 37 dTell BAI Bl Jed & H8d & | AUR] Pl AU AR & FareTd A 8T o™ 8If B
SMGRI UTel B4 Tl el |l e Rfd & JHaR Ui &- & U & B o Rl
A & |

A B A@ibT B B &l faferr waferd € weg g fhw ugfd o gor § ErTa & ugla
s SUANT Ud Advg 2 | Wl e ugfa § 9wt &1 sufeiRed ed ¥ 8 Wahdl ' U
HANTT & Ughd H G BT sufelRad Jod w1 |1 3 81 81 Ahdl & | W {6 ugfa &1 et
H HANTT T UG H oI T If¥F SR T Ol ©

B I Td A VAl BRil 2 RoeT AWy O 9re] o a¥ | BT § Wk Sl R e
TEI B & BRI AFAM & AR TR IAPBT A (Bl Sl © dlfd AR H Tl o™ 81 U 3nfe
Rerfd a1 &1 57 ¥ a1 U1 SIgATG SER W @ifdd $1 T IR BT Jrag™= $ed © |

™ BN e @ & Aem 9 s # O8N dTell 1A @1 g %, SRR Yol 9o de
AR B 3 Rty &1 e o3 & forg amil &1 PRI &)1 999 $gdar 8 | YoiiTd aml &
TN R ST S aTell 6o ol 699 HEdrd 8 | SRRl f aRafdd e 9 & Jod IR qell

i@l Bl IrEdldd Jed | 1P o WR x5/ d=g &1 FHir A Siar 8 9 [« ded $ed
g | S, fasTell dor §r wrf i & ifiRad o Axenelt & forg st Mo o rdenfs § |

Pfod e

Heddd a7 379I&T0T (Depreciation) T THOT (Depletion),

3=l (Obsolescence) SGINIS YT (Scrap Value)

UTaer= (Provision) =g (Reserve)

USINTd |93 (Capital Reserve) T« T (Secret Reserve)

Eﬁ’\f{’ﬂqﬂT (Replacement) Sedidd- (Fluctuation)
SN Y24

9gag-IIcHd Y (Multiple Choice type questions)

(1) mfl il R By T g B A B afy # 9re I Sirar ® e eafy 9% v g @
T AR BT Addr & s9dT SR B |—

(a1)  3MF TAT AT B AT BT Sfaeom (@) FRORAT @) Sraemom
(W) ofedrfedr & ow=a (7) HUBId ®I ol Al ()
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(2) Tt Tl & qou H FHH M BT BRI B |-
(a1) Ul BT FR=R WA (q) i o1 qd eriRa srafer s g

(@) e (q) SR @ ()
(3) R FHfcd TR R O aTel 819 @) 69 9 5 @1 &7 9 fHar SR 98 8-

(ar) el Fwfeq wrar (@) TcTs™ @

(W) & @ @ (q) @M—TIT @ ()

(4) TR fova ugfa & st aiffwera &1 IR M@ &1 93 € -
(a1) (T -+ FI—3AfIee He) (@) (ST —ReATIT g +3afre o)

AT Sifa it aui H AT Sifae bret aut 4
(@) (AT —eror FY—3FARNE ) (x) (ATTT +3ATO TI+ECH B I
—3fafiTse )

()

AT SaT BTt

AT Siae Tt aut #

(5) IH & aul # A T ITRIR B &Y AR § F el & |-

(a1) Tl fobxat ugfay 4 (@) AN BN Ul | ()
(@) A v vaH HAETT B < fafet | (7) SWIE ¥ A BIg TE

(6) TeUBT B! &R FAM &1 R W R fhv ugld # wAETa 819 ugfd @ Jor H—

(a1)  CUSN HH AT ST § (@) USRI IS AT ST B | ()
(7)) oTsN Bl NI HHA & € | (3) Housr el IR S B |

(7)  warTd B fIf & o ia BT @) UM @ STl 21 —

(ar) KT & SN Hod W (@) ST & Jaferfad Jeu W

(@) AT B ANIR T R () Wi @id & URMYES AT W ()

(8) e forea wgfar & =a foram T 399 ufy ad—
() WeATE| (q) Hed gl (W) WEH A 2| (]) Hed-dedl vEdl | ()

(@) af & 3T H BT BT UL B TR Si-el Tlafe srfi—

(1) Profit & Loss A/c Dr. (q) Depreciation A/c Dr.
To Depreciation A/c To Profit & Loss A/c

(w) Profit & Loss A/c Dr.  (g) Depreciation A/c Dr.
To Provision forDepreciation A/c To Provision for Depreciation A/c

(10) FFfcd FARARET QTaT Wil STTar 2 11 —

(a1) 9T S arell wEfT BT oW B ST (3) 99 S dTell WHfd dl o

A B forg BT GEITART B & fory ()
(@) 9 S drell WHfT BT BN W W (7) AT BT FRARe v & forg
FRAING PR B forg

(11) fo< 51d <1¥@ & forg a9 imar € —
(ar) T I (@ Yol wua
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(W) T () T« wag ()

(12) 3r=Td <1 @ forg e+ @T SITar 8—

(ar) T I (@ qoi Ao

(w)  HT9ET (z) T< wag ()

(13) TSRl WR dcel AN Sifod | 99 qHg ST Il @

(a1) oM BN Wid & A uel H (@) o B @ & o e o

(@) o B @ @ AW g §oqer faed  (q) o™ e Wi @ AW vl Hoqen
® gHfy uel H <eRl # ¥ e fRres @ afica uer o ()

(14)  THFERI W 9 & AN I A @A 90 9T ST ST 8—

(a1) oM BN Wrd & A uel H (3) < BN @I & S e |

(@) oM BN wWid @ AW e §oqer () o™ B @id & AT Gl H qer
fIce @& 99y U 9SSRl H 9 FIce @ T U ¥ oFeRl H 9
TCTAR TR ()

(15) TSRl WR 9CC BT AN HT R SHal gfafe grfi—

(1) Provision for Discount on Debtros A/c Dr.
To Profit & Loss A/c
(@) Profit and Loss Appropriation A/c Dr.
To Provision for Discount on Debtors A/c
(H) Profit and Loss A/c Dr.
To Provision for Discount on Debtors A/c
(2) Provision for Dioscount on Debrors A/c Dr.
To Profit and Loss Appropriation A/c ()

ﬁﬁrﬂﬂw Y329 (Very Short answer type question)
1. I 99T W 3N & @dd 9 B | T BRTT?

2. YcgBI oi@ifehd HR @l &l fAftRl & 9 foar?

3. UP HFIRICEX 30,000 I H TWNIGT SHST STIAINT Sila-idlel 4 a¥ TqAT JARNE oo
2,000 ¥ 2 | U a¥ e €99 oI SIRRT ?

4. B WTH B I Ugha HT AW gagy s gHficd @ &7 99 ¥ 8 ST 2|

5. B oW @I I8 Ughd &1 A9 qarsd forad |Aafcd @ &1 Ay 1 T g 981 81T & |
6. SMERTT oI | RIT e 77
7
8
9

I 999 IR BN drel A & T ufafte a1 Il 2
Rl e ugfd & ufd a9y 89 91 ) &1 93 9daigd |
BT @1 IR BT FHRITSA i Al H ®al g S 2 [P

10. oS & SAfd & FIT HRYT E |

1. wfed &1 smuferRad Jou fhd YR =a fosar omar 2|

12.  f5d ugfa & evman 1 8 ufoad &9 AT ST 2 |

13, 159 Ugfd ¥ 39 oM R FHd & IUANT & AU H o™ B T WR Ui a9 9R
el ST €|

14.  U® HR 01.04.2008 BT 3,50,000 T # wWI! Ufcray 10 Ulcrerd 814 A1 i1y o @Il
e ugfd Uaq SHNTT 819 Ugfd & IR ay 2010—2011 & fbaT &1 81T |

15. 31 ATH 2011 Bl Tp 7N WR 72,000 T HANTT & Ugfa & 10 uferd aifed <R 4
I SIRIT AT | I8 IR 01.04.2009 BT WRIGT off SR BT AN ST DI |
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16.  TdH ThHeX BT 01.04.2011 &I 3rafeiRad Hed 10,500 I 2 $H 999 | 10,500 I BT o
3T &1 I Wex & fasha g =1 DI |

17. A UT 16 H THex 01.04.2008 PI EWNIGT © 3R 39 W WRT e ugfad 9 10 gfaera
B 3fuforRad fBar ST 81 a1 Wher & Ja anTd = BIfor |

18.  3TATSIT BT Udb SSTENTT I |
19. T« G P <1 IR AT |
20. Gog 99 & forv foed w@rd @1 7 fear Sar 21

T SIRIcHP YT (Short answer type questions)

. el 9 o A A A a@l &1 sa AT 9 d © |
R & Heg # HH {1 b ROl & B 8§
. YT A AUBT FAT AT & 7
Xl v gl @Y o1 faRivany aagd ?
. R FERT @ AN W SMUdRT 9T e ® 2
. JUfIRad Heu T AR Hou H 9T IR ® ?
. HANTT T UEfd @ 1T fIRmag qaarsy |
. I 9 HARTT T UG # a1 3R gadargd |
. T HMF #1 FTe 10000 I & S AU HRA UR 1000 I FY BY AT M bl
5 aY UTEN 3fafTe {ed 500 T B I Ui 99 SRl ST dTell &1 &1 _IRT S0 DIfor |

10. FHRT RAROT W S ST T I & |
11, 1 STFIYT 2008 BT WIS TS HIME IR 10 UfI9rd a1ffid &% 9 HAVd o9 T 9 &9
T WR 31 @R 2010 B 4T 21870 T I8 AT & Al GHRT BT AN oI =G DI |
12. ol 90 & IR ISRV SR |
13. GO AT 9= H &7 R dadsy |
14, T Hod 69 YHR 97 S 2|
15. GOIITd Had 3R SR Hed H & <R Idargd |
16. T H9F g9M & IS A=Y |
17. GoIRTd 9 & & IUANT sy |

fe~emT® Y9 (Essay Type Questions)

© 00 N O ok~ WN -

%1. IS ¥ MBI T 3MIF B ? oI &I IT0ET dRd GAd b e a1l &1 e @1 e d
?

02. YIEH & oIEIh B FIT AMIRAT & 7 JoIrd BT Iuae H F G-+ & |

03. HeUSId M &l Wl fhe gl Uaq HarTd &4 Ugid H ok W B |

04, FHRT FRARY QAT Wie™ W & S dTell ofEr ufaftea qaarsy |

05. W Hod I YD &1 A & ? FADT A0 a2l FT A fhar S g |

06. QA TAT AT # 3R WK B |

07.  USINTd Herg AT 3R §ad H 3R W DI |

aifed Y1 (Numerical Questions) :

1. 9 §a% 7 01.04.2008 DI TP HINT 48,200 I H WNIC! AT IH WM PR TR 1800
R o | I oA o 1 {6 /=i 10 98T O Felil doim $AdT Silad &l
FAT B UR If@afRie Je 2000 % BN | @ UfT 9§ 31 A @1 9% @ AR 2
I fwd Ugfd 9 o9 819 A 8¢ 9R Iu1 BT FEIRI @il 9 Hodsrd @l
I |
(Ramesh Brothers purchased a machine on 1* April 2008 costing I 48,200 and spent
1800 on its installation. It is estimated that this machine will last for 10 years and its scrap
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value at the end of its life will be ¥ 2,000 The books are closed on 31% March every year.
Prepare machinery Account and Depreciation Account for four years depreciating by
Fixed instalment method.

(Balance of Machinery Account ¥ 30,800 at the end of Fourth Years)

2. BHEW UUS U I YD 31 AE Pl g€ DI Il & I 1 AU 2006 BT Teb FI
1,00,000 ¥ ¥ T SR ¥® TI fFar mar & wAra s Ay 9 10 gfirma affe &=
A oo T 9™ | Ufe a6l & forg w=i @ a9 msd |
(Hemant & Sons whose books are closed on 31* March purchased a machinery for ¥
1,00,000 on 1** April 2006 and it was decided to charge depreciation @ 10% per annum
on diminishing balance method. Prepare Machinery Account for Five Years.)
(Ans : Balance of Machinery Account X 59,049 at the end of Fifth Year.

3. ue il dwer 9 e g/ 31 fiawR &1 9w 81l 8, 1 SHaN, 2004 BT H/B
7l 50,000 T # I HI AfaRad A 1 S[Is 2005 BT 10,000 T H Ud 1 A,
2008 ®I 16,061 T # T B! S AIFT 1 STRI 2004 BI 10,000 I H WRIGT TAT o IH
30 S 2007 @I 5000 X H 99 faar w1 HANTT B AT A 10 g aiffe 9
g B9 HIed gU 5 aul & oIy FeieR) e 915y |
A manufacturing concern, whose books are closed on 31* December purchased some
machines for ¥ 50,000 on 1* January,2004. Additional Machinery was acquired for I
10,000 on 1% July 2005 and for ¥ 16,061 on 1% January, 2008. Certain machinery
purchased for Rs. 10,000 on 1™ January 2004 was sold for Rs.5,000 on 300 June,
2007.Give the machinery Account for five years writing off depreciation at 10% per
annum on written down value.

(Ans. : Loss on 30.06.2007 ¥ 1,925.50, Balance of Machinery Account at the end of 5t
Year T 45,000)

4. UPH HFAT BT 31 TR 2008 BT GIF AT TAT ST FHMWLIT BT UG QT BT
aul B WIS B AR e Fr=iferRed geR 35—

(A company”s plant account at 31* December 2008 and the corresponding depreciation
provision account, boroken down by year of purchase are as follows :)

Year of Purchase Cost of Plant Provision for depreciation
3 3

1992 20,000 20,000
1998 30,000 30,000
1999 1,00,000 95,000
2000 70,000 59,500
2007 50,000 7,500
2008 30,000 1,500

3,00,000 2,13,500

HeIeIRT NI TR 10 YfIRIA @1 &% | SR Sl & H¥l $1 I8 AIfd & b g9 & 101 & Sy 9
Wie BT 3y, Ay qon MR GRfd a9 @1 30 ST ®I [HAT Sl & AR $F 910 HI &9 o1 @l
ST b wE Y sl @ Siefd v |fed §s |

Ty 2009 H FFfIRIT @ER gU—
@) 1,50,000 T BT I BT wlic WIIET |
(i1) Iy 1998 H 17,000 T § WIQT AT Wiie Ig B AT AT
(iii) g9 1999 # 9,000 T H WRIST AT Wiie 500 T & 99 foIm AT |
(iv) g9 2000 H 24,000 T F WS AT Wiie 1,500 T H 99 AT

3T a9 2009 & o (1) wlic @A (2) BT WG @I T (3) Wiic MR @rdr §91sy |
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(Depreciation is at the rate of 10% per annum on cost. It is the company”’s policy to assume that all purchases,
sale of disposal of plant occurred on 30™ june in the relevant year for the purposse of calculating depreciation,
irrespective of the precise date on which these events occurred.

During 2009 the following transaction took place :

() Purchase of Plant amounted to T 1,50,000

(i)  Plant that had been bought in 1998 for I 17,000 was scrapped.

(iii)  Plant that had been bought in 1999 for ¥ 9,000 was sold for ¥ 500
(iv)  Plant that had been bought in 2000 for ¥ 24,000 was sold for ¥ 1,500

You are required to prepare for 2009 (1) Plant Account (2) Provision for Depreciation Account and (3)
Disposal of Plant Account.)

(Ans. : Balance of plant A/c 3 4,00,000 Balance of provision for Depreciation A/c < 1,92,200 and Loss on
Plant disposal < 400)

5 U® BH 9 1 SIS 2006 BT 250000 I H TP HeNH WRIET foraH 50000 T BT U dRIeR
A wfiel of | YoM uR 99l H AN @ Ugfd B AFIR 20 Ui Bl X W e
AT T™T | 30 S 2010 Pl dIER &R 81 A1 3R I9 94000 3 # 99 fm |
Iy 2010 & forU w79 @rdar 9915 |
(A Machinery was purchased by a firm on 1* July, 2006 for ¥ 250000 including a boilor
worth ¥ 50000. For the first four years depreciation @ 20% had been charged on
diminishing balance method. On 30.6.2010 the boilor was damaged and sold for ¥ 9400.
Prepare machinery account for the year 2010.)

(Ans: Loss on sale of boilor ¥ 11080 and Balance of Machinery Account I 65536. )

6. 1 SIARI 2007 Bl IHI H &I €h 4 ARG I H WIS 3R HANTT & Ugfa | 20 uforerd
P R Y U 9Y T TR | 1 S 2010 B Yh PR §h D W W AT T
250000 % I P SINTRM A @ foram | ¢& faswdr 9 SS9 M §& Bl 60000 3
I R o form | @R aul & foIg Aler g& @i 9189 | S9d gRT U1 Jfi 31
feamR 31 ufd 9y I @1 SIRf © |
(Ramesh purchased two trucks for ¥ 400000 on 1.1.2007 and depreciation was charged at
20 percent per annum by diminishing balance method. On 1.1.2010 a new truck of the
value of ¥ 250000 was purchased in place of an old truck from Joga Ram. The seller took
that old truck at a value of I 60,000. Prepare Motor Truck Account for four years. He
clolses his books every year on 31* December. )

7. U WG S P FErdD! H 1 A X B W Aed DI GHRING PR Rres § wEl
Rerfy feam &1 Mo foram | v org X FeafaRad yeR (T fsar mam o -
(The Directors of a Limited company prossessing secret reserve estimated at I 1,00,000
decided to adjust the Balance Sheet so as to disclose true position. The amount of I
1,00,000 was made up as follows)-

(@) 1,00,000 ¥ & B &1 Jea 10 Uferd § &9 fHAT | (Reduced the value of
stock by 10% on ¥ 1,00,000.)

(b) TAFERT & fA%a R o™ 20,000 . BT YANT 9< gU AR &1 o9 ger o
&1 AT | (Profit on sale of investments used to reduce the value of the remaining
investments below cost T 20,000).

(c) 3MIBR BT UTGET™ 10,000 T 7fH o7 | (Excessive Provision for Income Tax Rs.
10,000).

(d) f¥F oo T IMeR A BT BT 58000 I HH A fHAT |

(Undervaluation of Machinery resulting from excessive deprecation Rs. 58,000).

(e) HIex a18d ®I 2000 T | IMfIRad f&HAT | (Motor vehicles written off ¥ 2,000).
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1 ag X BT g8 9T A9 S ¥l B A [bar 1T & A AR FAMIGROT By H BRATIR
A1 [REd fBar| 2w IR &7 U= Sy H SRR BR QAT a7 R o 81 R SRR ufosfera
H o @1 78 Ry URM &1 JIdE B 7 9a | SR B GRIDT H 59 ol B AeID Sl
yfafteat #IRT |

(The portion of I 1,00,000 representing the extent to which revenue had been penalized in the past is to be
placed to a Reserve for the equalization of dividends. The remainder to be placed to a pension Fund, an
equivalent amount to be specifically invested in gilt-edged securities so as to provide for the payment of
pensions. Pass the necessary Journal Entries, to record the operation in the books of the company.)

(Ans. : Investment in Govt. Securities T 20,000)

8. TP AUNI P GBI H 1 SRl 2006 PI 2,700 T BT Sad 0T Ud HieTg 0T YIGe™ @I Bl
ST BT YT AT | Y & $ad 0T 2,100 T B I | I¥ 2006 B 3T H 72,000 T B IAGR o qRAT
Afewg o & fou 5 ufderd grag g9 T | a9 2007 # 4,050 ¥ @ gad RO o | 31
faEw R 2007 BT TR 71,000 T & & TAT 1 YRR B &R A YMGHN T Pl Aaegehar o |
gy 2008 H 300 ¥ @ I T & TAT a9 & AT H 30,000 I B IGR o | IAGRI W 1 Gfcrerd
DI T UG B DI Taegham off |
Sad Td |y FoT yraue Wrar 18 9o 9d18d b 91g @ 9ui H A Aq AM—8IN @d qn
Rerfar faavor 7 6 R @Rl ST |

(The provision for bad and doubtful debts showed a credit balance of ¥ 2,700 in the books of a
trader on 1** January, 2006. The bad debts for the year amounted to I 2,100. The debtors at the end
of the year of 2006 were X 72,000 and provision for doubtful debts at 5% was created. The bad
debts for the year 2007 amounted to < 4,050. On 31% December,2007 the amount of debtors stood
at % 71,000 and a provision of 1% was required to be kept. The bad debts for the year 2008 were
Rs. 300 and the debtors at the end of the year amounted to I 30,000. A provision of 1% was
required to be kept on debtors.

Prepare the provision for bad and doubtful debts account and show how these items would appear
in the profit and loss account and the balance sheet for the each of three successive years.

(Ans. : P & L A/c debited with ¥ 3,000 and ¥ 1,160 at the end of the year 2006 and 2007
respectively and credited with ¥ 110 at the end of the year 2008.)

X
W Sifaa— : (1) 9@ 2) 98 (3) 9 (@) 9™
I Wifaa—2 : (1) 93 (2) 3™ (3) 3 (4) 3 (5) A (6) 3 (7) I (8) ™
Wd Sifaa—3 : (1) 9eg, FH (2) aFd # ST (3) IraRne o (4) ddh-Id, U
(5) golt &7 (6) TR fohed (7) a1ferep (8) A (9) YoilTad oIl (10) I
Wy Wifaa—a 0 (1) wauE (2) &9, T (3) arfdr®
(4) graems (5) <9 ' Ao (6) WA

(7)d () @ (9 (10) 31

Jfd agSaIHD YT (3) 7000 . (4) WY fhed Ugld (5) NI &I UG Hd
(13) TR fovd ugfd (14) 35000, 28350 (15) 800000
(16) 21000 (17) 15000 (20) & BT ST @TaT

TYSNIcHD 9T (9) 2100 (11) 30000



