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(Accounting for Retirement and Death of Partner)
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WW%WWE&W@W%WW?{%%—

HIEER & IIHe T8 &7 el g fafrf

m 5 WEER & AEHRT TSV AT g W A A IS U @ WIS (e UIftd) @ Sigard
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5 WEER & JaHIe YBvT W AT 9 YUd Siiad a9 T3 $T ol FdeR

el WEIRR & @@ TV AT g W <7 IR & AuiRer g e

BN WTSER % SrEerer UEYT AT g W USH B AHEISTH

o AEER & AR &1 @rdr GaR e

afe wEer & Agfa 9 yaer wg—2 & d1 oEied daER

el WTeieR @ SraHTe YU AT G W <d IR BT FRART 1 H R URT 37 B Ui

S

T4 BIg AEER WSl ¥, IO, JGYdl, URWREG AdHe, ATTHT TRk JET o=y

W R F BH F AT B W B Al SY WISIGR & AqHTE BT Ped & | AqHTI TS B arel

SRR P JEY S Tl ATEER(out-going partner) ¥ F&d & | MR ARG A= 1932 &
R 32(1) & AR =1 gl # WISER MG U HR Al g—

(i) T¥RaT TEIeRT @ weEla W, (i) 9EeR @ 75 g W Sevd @ 9N, (i) aft uEen thew
£ 1 99 Wl AISRRI ®T U JAHTY T & FaT S |

WSIGR & AAHIE TSI UX A d1ei] oidid- GHeg(Accounting problems arising at the time of
Retirement of a Partner):

1. ST ¥ B SITUTd T BRI S BRI, 2. I BT GRS, 3. Fefaal g e
H AP, 4. Afaad A fET gIfEl BT [T, 5. Egad Sites a9 diforell w1 FEEe,

6.

GBI TEU A Il GIRIGR &I oF A &1 Ny, 7. 3@der U8 &R+ dldl 9EER &

SERIEGRNT BT <4 R BT A, 8. Yoil & THRIS

AT ™ TS STguTa S B
(Calculation of New Profit Sharing Ratio)

HISER & (AP U I IR Y GEIGRI & oA 3T gurd § uRad= grar &, ara: 99 o
AT SIuT &1 7O STaRad B Sl § | A7 R TS SigaTd 98 S © ORI EER
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|

New Profit Sharing Ratio(NPSR) = Old Profit Sharing Ratio(OPSR) + Gaining Ratio(GR);

Gaining Ratio(GR) = New Profit Sharing Ratio(NPSR) - Old Profit Sharing Ratio(OPSR)

I <19 w7 # A WEER &1 79 orgura e faar war g i Refy # g a form s & 9w
TSGR 370+ QRT JAJUTd H B ST [aToT ¥l T GRIAT 1T &1 941 SIUTd a9 AT |

(i) A,BT CUH %1 & ARIGR & O 321 ¥ o o _d & | 71 @ fsrors sigara a1 rorm
TN, IfE i, A JGHIY BV FHRAT € Al FAT JFUIT 21 B i B srarer wE0r dvar € o A ST
34 8N i, C S7aeTer YRV dval & a1 A1 AU 32 BE |

Note: STTHT T B dTel APEGR & 2 B BSTHY Y ALGR] BT AT & 741 &1 f3aror=

JUTT FHEAT £ |

Il. 54 U& HIEIGR TSI T8V B dlel WISER P G0 0T $g & ofal & Ul Refa o 2w
HY PR A1 WIHER & A IS U H gl 8Nl 9 3 WIRIERI & Ui H Pl uRacH
el I £
SAERT: A, B d Cud o9 # WiEeR € 3R 221 & ogurd § o famoe ava €1 C o 9
ITaHTY TEO HRAT €| C BT g1 o A 50 e € a1 77 Ar—{aroer srgara e

NPSR = OPSR + GR or A T T &9 =+ === ; A § B &I 71 3igumd =: = = 3:2

IIL </ 39 AWERR T8 H-4 9l 98eR & fowd & fardt faey srquma # @died &—

v Refer # 99 AEER & RA AU #H IS gRT IaDHY YU PR dlel WEeR & HI fHI T

ey 31 Sirs faar Smam €, ok

(i) A,Ba C 54 & 3urd § & dled §Y WISER & B 7 s@are ugy fhar| B & & &1 Ad C
ﬁw—wmﬁmﬁﬁﬂmw—ﬁﬂmwml

4 4 1 1 2
BW%QIE'AWWEXE_u Cﬁr‘ﬁmﬂr— AT ; ; ]
NPSR= OPSR + GR; A WWW=E+E=E,CWWH§W:E+;—E or 7:5

(i) A, B3 C5:3:2 % ogurd # o™ dfed g 9eeR 2 C @dhre 98 aal 21 C &1 f"m A9 B
-1$m§wﬁmaﬂéﬁﬁlwwﬁmma@rﬁrﬁﬁnl

Cfmf%w LA a%tﬁma“ﬁf%w—x—=i-8$m’c‘:aﬂ%wixl=i

NPSR—OPSR+GR A T T IFUET = 5 +i=i, B &1 51 319urd = i-t— 0=5,or19:11

Wmfiﬁeﬁ'crm/srmwaﬂqm/ BIIQ &I U
(Gaining Ratio)
Ig U e W9 WIEIRR IEHEE eI R Tl A7 G GIEIER B WIT B UK B § 9 B
U HEd € | $H U PI TVET &1 I JAHY T HR dlel I1 Jd HEER DI od @M dl
IR S ST H Uy ARER § 9 B 9w 2|
(i) 519 a1 o favror erura faam Tar @ S (i) A, Bd C Udh %W § a9a¥ & WEER €, B
GBI Y&V IRAT & | 741 AT fAHIGH Ui 5:4 § o BRIS BT IJUId €RIT |
BRIZ BT IIAT (GR)=NPSR—OPSR; A=2—=== B=z—=== or2l
(ll)mmﬁwmﬁﬁmw@—wwﬁwwmmﬁﬁﬁ‘e‘rsrﬂmawmaaa‘rsr
TEUT PR dTl HISGR b ARl Bl ST YR AT H B UK fFAT €1 59 USR R STUT &
BRIC BT IAFUTd BT |

W
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(i) A,BTCUF BH # WRIGR € W1 5 : 4 : 1 F 3 & o oo axa €1 e 3§ 9 uds

T H BRI BT AT BN | Safdh— (a) A TGP Y89 PIAT & a9 4 : 1 (b) B 3aHTI T8 el

2d95: 1 (¢) C AP U &Rl & dl a9 5 : 4
WWHW(WW)&‘?WHﬁW

3R FT MR T ST BRI T AT
1. aref SHH YR AEIER MUY oM P BT gEH U WIERR AADHIY T80 B
T WRIER & U H AN HRA & | el WIRIER A1 Jd WIEER & oM @
AT T OIS PR 2 |
2. UFT HT GHT Y AEIGR & FA9 W) Pl HI=IGR & 3fGHRT Y8 AT JY
o p)
3. TOET BT GF RET o™ fa9re Sad— a1 o AT oY fa9e ST — gRET oW
[ECISEREHLIR] [ECINERCECISE
4. VAT BT IgW T WEER & B P @ifd B AR @der Ygu dRA Al A1 gad
B T UK H R FRIGRI 4 dieT AEER o @ & W @ 9w
ST € 1 HIEER BIIS @ Iurd # died €|
5. U9Td YE RM AEER b AW b B H YR YUY WEERI D AWM B R H
FH BT YD © | gfg &1 Wi § |

I $T AEih AER
(Accounting Treatment of Goodwill)
<@l H\d 26/New Indian Accounting Standard 38 & AR bddl Ha bl T @A &I &
giddl # fe@mr S e € aufd e forg 9@ ufiwa garm T 8 g9 yer W@l enfa
BT oA T8l BIAT €| o B WISER & A UV IR W /G P A9 I H ARG
ol el & wremw Q@ fobar S| @l @rdr qRasi # A8 @l S Ahdl| 39 T H ol
ufaftei grf -
1. aft e # wfa @rar e & 99 sufalad o wR
All Partner’s Capital A/c Dr.
To Goodwill Alc
(Being existing goodwill written off in OPSR)
2. JTHTE TBUI /A WEGR & B o ST &7 of@l
Remaining Partner’s Capital A/c Dr.
To Retiring / Deceased Partner’s Capital A/c
(Being Retiring/Deceased Partner’s share of goodwill adjusted in GR)
fafi=1 SemERvll | @I BT J@ieT IIER 89 Heli aHsl 9Hs 9a
FEEw 1 : () A, B3 C U& BH H ARRER € C & ATHTY TV e R BH Bl @1 & Hed T
60,000 Ff¥=ra fomam AT| A9 B 9fasy & &% 3 : 2 & 3urd | §1CT | YTl H =T % 36,000
feamn gon €, =fa & forg emavs Sa wfafewi @ifor |

Gain Ratio = NPSR - OPSR; A== —===—=— . B=2—2=""=— or4]
5 3 15 15 5 3 15 15
A’s Capital Alc Dr. 16,000
B’s Capital A/c Dr. 4,000
To C’s Capital A/c 20,000
(Being retiring Patner’s share of goodwill adjusted (o remaining partner’s in their gaining ratio)
A’s Capital Afc Dr. 12,000
B’s Capital A/c Dr. 12,000
C’s Capital A/c Dr. 12,000
To Goodwill A/c 36,000
(Being existing goodwill written off)
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(i) A, BT C o & 3: 4 :3 & qJuid ¥ dfcd gY WRIGR &1 C & JATHIY UBU I W GH Bl
IR &7 Feaia T 60,000 W Ffed fvan war| ar @ fasrer orgura 3 0 7 8| =fd & W §
mawrsd yfafte N |

BRIS @7 ST (G.R.) = NPSR — OPSR; A = — — — = Nil(0) ; B = 5—11‘0 ==
B’s Capital Alc Dr. 18 000
To C’s Capital A/c 18,000
(Being C’s Share of goodwill ¥ 18.000 adjusted with gaining partner B)

(iiif) fH¥T WERR & 3MEHY T8V /HY DI &M H g9 8Y WISARI H U BIg oM H AU 91T H S
3T T PRAT & 1 ATBI T8I /9 IR & Yol @i & 612 S6d @i 3l A1 Hfse fear
SIRATT |

(Gaining) Remaining partner’s Capital A/c Dr. (dIM UT< &9 @ @] &1 TIfe)
To Retiring Partner’s Capital A/c  (JTTHT T8I H= Tl & (o B AT
To Sacrificing Partner’s Capital A/c (@ & 91l & e &1 @i
| (Being adjustment for goodwill made)

SareRv 2 : A, BT C TS BA H 3 : 2 1 & U § @™ dfcd g AEER 2 | C 71 JAadr J8u
fPar| A @ B & 4= 941 @9 faaro U 1 ¢ 2 €| BH B @AIG P Hedlda T 60,000 TR fHaT
T | = @ o aravas ufafte AR |

3 1 2

B b1 AqUTd (G.R.) = NPSR — OPSR(1); A = 3—6=——'B————=—(Gam)
WWWW@WB&%WE\W%" WW@AaCaﬁ:ﬁaﬁwﬁrﬁﬁwéﬂTﬁﬂmB
< = 60,000 XE=?20,OOOH9-1T AT C o1 Joil ErT S99 RT 3UR 4 37 A_60,000><g=

Z 10,000, 3 C = 60,000 x%:% 10,000 T e Brm—

B’s Capital A/c Dr. 20,000
To C’s Capital A/c 10,000
To A’s Capital A/c 10,000
(Being A & C compensated for goodwill)
(iv) =1 BT I@E 1 BH 4§ (AP Y DR dlel AISIGR H SHO! arkidd <d IRI(@EH
«Hlui\miiﬁ‘uwldéﬂ?@)%aﬁ?ﬁwmwgaﬁmaﬂﬁwmﬁrﬁ@ﬁﬁ AT
HAET A €1 S A, B9 C 9EER €1 B @@ TE0 wxal €1 B @ IO @ &1 9y o
ARGl @ a8 50,000 & @21 A @ C wcmq;ﬂfgamwﬁ?soooogaﬂﬁ?ﬁr A T,
60,000 — 50,000 = 10,000, B &I @I &7 e AMT SIRATT | 1fa &1 98 AR AT C & BRI
3guTd ¥ I Yol @rd # wfge &) S|
JEERT 3 : A, BT CUH BH H o™l &1 3 : 2 : 3 & U § dfcd §U ARER €| C 3G 8o
Fal 21 C & Yol @1 &7 99 J FarRisH @ a8 ¥ 1,20000 € 3R Ad B+ 39 gof A+ # ¥
1,50,000 <71 &1 Avi v €| =i @ <IaeR & fog smawad e ufdfie S |
T =fd(Hidden Goodwill) =1,50,000 — 1,20,000 = ¥ 30,000

S+EI/

A’s Capital A/c Dr. 18,000
B’s Capital A/c Dr. 12,000
To C’s Capital A/c 30,000
(Being C’s Share of goodwill adjusted in gaining Ratio 3:2)
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T &1 giediad 9 qidl & ga: Aoy
(Revalution of Assets & Reassessment of Liabilities)
I. Safe F=fiml ried Jod ) JRdi 4 faarm 8
9 0 H UM, ufdftedi 9 g @i Sid Sl UHR g1 SR oieT [ Y 9EER
@ YJ2 YR g7 Il 8 | Y WX l—8If &l §¥) WISGRI($ddre U8vl R didl |ISiaR
Hfea) # S9d g @ e srgura # afer s | swen ufafte enf
@ 89 93— Revaluation A/c Dr.
To All Partner’s Capital A/c(OPSR)
(Being distribution of profits on revaluation)
817 819 W= All Partner’s Capital A/c  Dr.(OPSR)
To Revaluation A/c)
(Being distribution of loss on revaluation)
II- 519 gaqeifd Jeu geel o w81 Q@ s & sweiq gwftdl 9 sl & we U 8l
ﬁwﬁﬁmﬁ%wwwmﬁ%ﬁﬁlgwwgﬁ@m@ﬁ ifer &
T € | s urd o /g1 @t fgefra Wit # @we wEerl § 996 ) e # dfe yfafie
TR I IR B A wfafe Ay wEER # g8 IR T orguE # dfed 3 o wR g v @
§¢ BR 0 21 YUH 9T & for g ufafie wEf q=rh och €1 fgd s @ forv ufafe et
1. el WR o B A B 9 § & W
Memorandum Revaluation A/c Dr. (in OPSR)
To Old Partners Capital A/c
(Profit transferred to Capital A/c)
Aie: g1 @ 9 ¥ fQeda ufafe &3
2. 99 W @ ford faudia wfafte o= u=v—
Remaining Partner’s Capital A/c Dr.(in NPSR)
To Memorandum Revaluation A/c
(Adjustment made for such profit)

dre: g1f @ <en ¥ fagkid ufafie Rl | SwRisd ol ufthar fRga ®u & AEER &1 yaer searg
HFEE g8 §, wel wlrd # o mar €
(Adjustment of Accumulated Profits/Losses)
e P3N WIRIER & GBI YBY B+ Al §og & o1 R B4 & facs # duy, |hHia o™
g Wfad =l &1 dearT I AEERT H(EEERr UB R ald WEIER /I WRER k) 996
QR U H fHar Sar €| Hed g sifaqaRd ol & Hey | e ufafte eni:
General Reserve A/c Dr.
P&L Alc Dr.
Investment Fluctuation Reserve A/c  Dr. (RFRITT & 4o # & &1 gciar A} $1E 7))
Workmen Compensation Reserve A/c Dr. (3@ geM & ag afe $I3 o9 € )
To All Partner’s Capital A/c (OPSR)
(Being reserves & accumulated profits transferred to Partner’s Capital A/c in OPSR)
feaRa =+l & forg ufafie &
All Partner’s Capital A/c Dr.
To Profit and Loss Afc
To Advertisement Exp. A/c (Deferred Revenue Expenditure A/c)
(Losses distributed)
Note: Employees Provident Fund w9 & forw i € o gaaT faarer weeRl § 72t far s |

éi’*ﬂ
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3g SWRIGT FARIS P QAT B U ST T8 WX o@ih Hfhal Frifba Sareron
RSk LI

Sarevv 4 : XY and Z are partners sharing profits in ratio 2:2:1. Z decided to retire from the firm
on 31% March, 2017. Their balance sheet stood as under:

X, Y 9 ZU% BH § GEER € Ol 221 & AT H A e v €1 9961 31—3—17 &1 Rafa
fagvor Fr=gaR 8 | Z SuRTed {9 &1 3fgearer 801 &l ¢ |

Liabilities Amount ¥ Assets Amount ¥
Creditors 30,000 | Cash at Bank 36,500
Workmen Compensation Reserve 10,000 | Debtors 51,500
Bills Payble 20,000 | Investment 10,000
Provision for Doubtful Debts 1,000 | Stock 40,000
Profit & Loss 8,000 | Freehold Property 72,000
Bank Loan 6,000 | Plant & Mechinery 50,000
Employee’s Provident Fund 5,000 | Furniture 20,000
General Reserve 10,000 | Patent 6,000
Capitals: Advertisement Expenses 5,000
> ggzggg Goodwill 9,000

Z 50,000 2,10,000
3,00,000 3,00,000

Other conditions at the time of retirement are as under:

(i) Goodwill of the firm be fixed at ¥ 1,00,000 (ii) Unrecorded Assets ¥ 5,000 (iii) Investment
valued at ¥ 15,000 and taken by Z. (iv) Provision of 3,500 be made in respect of outstanding
legal charges. (v) Freehold property appreciated by T 8,000. (vi) Plant & Machinery overvalued by
T 10,000. (vii) Furniture reduced to T 17,000. (viii) O/s salary ¥ 2,000. (ix) Patent reduced by
% 1,000. (x) Bad debts reserve is to be increased to ¥ 1,500 and provision for discount be created
at 2%. (xi) Prepaid Insurance ¥ 1,000. (xii) Bank Loan would be paid off. (xiii) A liability of ¥
5.000 included in creditors was not likely to arise. (xiv) A Liability against Workmen
Compensation is ¥ 12,000. (xv) Stock is to be valued at 20% less. Prepare Revaluation Account.
JAHTI WX Y 94 39 UHKR &

(i) @fd &1 geaie X 1,00000 R fBar w@m| (i) X 5,000 H) FEfodt Ui € foreer geel § o
81 g € (iii) R @1 gourd T 15,000 R fear @ 9 Z T o forw | (iv) geRm S @l @
forw 3 3,500 BT UraRTE AT SR | (v) @O U & Jed § < 8,000 ¥ gfg B | (vi) 6 g 7
T 10,000 ¥ 3feFearfd €1 (vii) BHER B T 17,000 TF HH x| (viii) gHET 999 I 2,000 (ix)
UH BT Jed T 1,000 9 FF I S| (x) GG FOT MANH 2% 91 S | (xi) gdea 9
1,000 | (xii) 9% 0T ST A wx AT SR | (xiii) oFeRI # fda T 5,000 & S¥@ &1 Yae T8l
HRAT G| (xiy) THER afgfd Haa & fwg e T 12,000 | (Xv) @ BT 4T 20% T BN |

YTHSIIB @raT 9418 |
gl Dr. Revaluation Account Cr.
Particulars Amount ¥ Particulars Amount I
To Provision for Legal Expenses 3,500 | By Unrecorded asset 5,000
To Plant & Machinary 10,000 | By Investment A/c 5,000
To Furniture A/c 3,000 | By Freehold Property 8,000
To Outstanding Salary A/c 2,000 | By Prepaid Insurance A/c 1,000
To Patent 1,000 | By Creditors A/c 5,000
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To P.B.D. Alc 500 | By Loss Transferred to:
To P.D.D. Alc 1,000 X’s Capital A/c 2,800
To  Liability for  worksmen 2,000 Y’s Capital A/c 2,800
compensation Z’s Capital A/c 1.400 7,000
To Stock Alc 8,000

31,000 31,000

TABT TSI B+ dlci WISIGR DI ad TR DI YA

(Payment of Amount Due to Retiring Partner)
3[APTE TSV HRA dlel /WIRIER B e f= RSt & fobar s wear & 1. va g2
YA, 2. Yol @RI &1 Y 0T @ § E)<RY, 3.fH%ai 3 4o, 4. aifie [ grt yas
1. TP e JaF— I B & T i a¥el A (SS9 d6 9) 81 o IabTeT e B
dTel |TEIRR B Ud Jed Y far o wahdr €1 s9d forg smagas wifafte grf:
Retiring Partner’s Capital A/c Dr.(33 <137 )
To Cash/Bank Alc
(Being amount due to retiring Partner paid)
TETERYT © 1 3AYS, 2017 DI A BH A GBI T80T T 2 | 9 fafdr &1 s&a Goft @ 7 T 60,000
FARINST AT AT| 1 AU, 2017 DI I TH J A IR f&am 1ar| sia ufafie aifdme—
A’s Capital A/c Dr. 60,000
To Cash Alc 60,000

(A’s due amount paid)

PH—H § A KT A AHIY YU DR dTel ARER BT Y fbar srar 21

(a) §F & o1 &9 W Bank A/c Dr.
To Bank Loan A/c
(b) 3THTI TBUT B dTel TEER BT WA Retiring Partners Capital A/c Dr.

To Bank A/c
(ii) 9o 99 &7 o1 @ F &Y @ §RT1 (By Transferring Capital Account to his Loan Account)
AT & 9T ¥ AAHTE TSV PR dlel AISIGR Pl F IbH SHD F0 W H SR BT SR |
Retiring Partner’s Capital A/c Dr.
To Retiring Partner’s Loan A/c
(Being Amount due to Retiring Partner’s transfer to his [.oan A/c)
2. 311 T e # T i 1f¥d T Wi # swIRYr gRI(Payment partly in cash & partly by
transferring into Loan Account): &l &0 g WRT Feg gar & o & iR arat Il eor @
# BEIRYT &R & S & O ufafke grfl
Retiring Partner’s Capital A/c Dr.
To Cash A/c
To Retiring Partner’s Loan A/c
(Being Retiring Partner paid partly in cash and balance transfer to his loan A/c)
3. feedi # ywar (Payment by Installment): 39l WeAfd & BT T8I B dlcl HIEIEGR Bl
< P 1 A el H fhar o e €1 39 < 3 99 < R S9e WU 9 # g
B TSI § | GAT 0T Wi & 376w AY W GHSId @ JJAR T ¥ gfera @ e 9 A
{3 @ 3T H 6% A aX | 1ol faar S € |
oEgied gfaftedt: (1) U150 @ & 99 T 07 @i § SWaRd H3 W)
Retiring Partner’s Capital A/c Dr.
To Retiring Partner’s Loan A/c
(Being Retiring Partner’s Capital A/c balance transfer to his loan A/c)
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(2) 3rE< Y R &AW & fag
Interest Afc Dr.
To Retiring Partner’s Loan A/c
(Being for interest to his loan A/c)
(3) farea @1 A AT Aied YA HRA W
Retiring Partner’s Loan A/c Dr.
To Cash/Bank A/c
(Being installment paid)
TEAEXOT 5 : B, 01-01-2014 ST aHe T80T HRal 2 | 9GS ol @I P FHENST A9 30,000 T,
et a9 99 AT fdhedl § S €1 39 R 6% e &% ¥ &1l o1 Wl a3 €1 B &1
T Tl 991 |

g<l: Dr. B’s Loan A/c Cr.
Date Particulars Amount¥ Date Particulars Amount¥
31.12.14 | To Bank A/c (10,000 + 1,800) 11,800 | 01.01.14 | By B's Capital A/c 30,000
To Balance c¢/d 20,000 By Interest A/c (30,000 x 6%) 1,800

31,800 31,800

31.12.15 | To Bank A/c (10,000 + 1,200) 11,200 | 01-01-15 | By Balance b/d 20,000
To Balance ¢/d 10,000 By Interest A/c (20,000 x 6%) 1,200

21,200 21,200

31.12.16 | To Cash A/e (10,000 + 600) 10,600 | 01.01.16 | By Balance b/d 10,000
By Interest A/c (10,000 x 6%) 600

10,600 10,600

(4) arffar gRT Yras(Payment by Annuity Methods): @@ T80 &R dlel WEIGR U@l Fd
AR & STRINGINGT DI <F IHA BT I et & W F fbar s qoar 1 afdet o1 s>
s e W £ 39 faf & arta

(i) STEPIRT FBY HXT ATl AISIER AT Jd AEGER DI G I AR DI dAMGSI =il @ AT
aiff@! @T(Annuity Suspense A/c or Annuity A/c) H EIidRT HX AT SIar 2|

(i) vfdad a1l Sa= @ & Ay W el Hiee far omEr €1

(iii) TTf@ BT YA I W Al ST @I @ Sfae G oar € @ % @K @ wise
ST 2

(iv) afe a1t u™ arel WIZiAR B g gl Y= | d 8 ol & a1 aifie] Suwil @ & Ay
@) Y g9 ARIGR] § 9 o AU 3rquid H gedidRd ey fRar ordr €

(v) aiffe Sa< @ &1 39 GE 819 & 96 T P T8 R arell AR Siifdd Jedl &
ar wiasy | I9 Q@ S arell Wi 1 rv—e1fa @ | =rel fear S g1
e gfafedt: (1) g < iy @) affe sa=h a § sxiaka & o)
Retiring Partner’s Capital A/c Dr.
To Annuity Suspense A/c
Being balance of Retiring Partner’s Capital A/c transferred to Annuity Suspense

(2) ¥7e<T I WX 1ol & folv  Interest A/c Dr.
To Annuity Suspense A/c
(Being interest due)
(3) arf¥en e & forg Annuity Suspense A/c Dr.
To Bank/Cash A/c
(Being amount of Annuity paid)
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(4) T AT BT AT FAT B A 4 &1 AIERR B gog 8 o
Annuity Suspense A/c Dr.
To Remaining Partner’s Capital A/c
(Being balance of Annuity Suspense A/c transfer remaining Partner’s Capital A/c)

(5) Tiffat @rd &1 A9 FATT B F gd 91 [THII TS &R+ dlell HIBIGR Sifdd e o vt Rafa #
9 TP Siifad I8 Ffcray T @) Swiad ufafie (3) @ sramar 9 od # e ufafie &fik gRh |
P&L A/ Dr.
To Annuity Suspense A/c
SEEYY 6 : A, B IC HEIER 9| B @ §RT 31 AT 2012 $T JGHTI T8I B IR G4 FARSH B
g1e Yol @rd &1 $fee 9y 25,000 few@mar war| a8 o1 gan & 10 ufererd amffe av v Te,000 ufeay
SIEHIORI afia] & O | §E% qif¥al @ PIaH & gvd 916 B @1 9] &1 il 21 B &1 arffa

gol: Dr. B’s Annuity A/c Cr.
Date Particulars J. | Amount Date Particulars J.F. | Amount
F. g 3
31, March | To Bank A/c 6,000 | 1, April | By B’s Capital A/c 25,000
2013 To Balance c/d 21,500 | 2012
31, By Interest A/c 2,500
March
2013
27,500 27,500
To Bank A/c 6,000 [ 1, April | By Balance c/d 21,500
31. March | To A’s Capital A/c 8,825 2013
2014 To B’s Capital A/c 8,825 31, By Interest A/c 2,150
March
2014
23,650 23,650

e 7 : A,B 7 C TP BH H R U C 01.01.14 DI BH T JGH1Y T8I Bl 8, 97 Al Bl
T GRS @ 915 ST ol @rdr 40,000 &1 hfee A9 gardn & | F=faad yas uRRRefa #
W DI GEID] H aID WK I8 |

(i) C &7 37 I®H7 9 0T @I # eWrand df 9 €1 (i) C 3T <7 IHA $T AGHET T & g
g% gul YA B QA Siar €1 (i) C &7 < IBH H ¥ 50% The YA 9 U9 50% SHS FOT
G # ERIaRd $R 3 S g1 (iv) C @7 JIaE 10% aifie @ ) W S 99 e fawal |
far Sar €1 (v) C & Y 10% aifie =ael 3% R a1 99F Agdite fhydl F fhar wmar €1
(vi) 10% a1 =TT &% UX 310,000 Wiy @1 g v arffer <1 ol €1 9% AW 8¢ 5 C &
7y facia @it & Hea @ qRa a5 & SR € | (vil) 10% d1® @t &% W 16,000 Ffay @
S R aTfie) &1 ofdl €1 98 AFG g0 6 C @1 9g agef affes & 4vde & gia a1g &1
21 (viii) C &I I 10% a1 T W 15,000 P a1 GHM di¥e fHedi H(@me afed) qar 9y
iRz wfed) MR ad & o= A A AN 2| (ix) C B 9IaE 10% aifie &1 e} W gl
T arfte fhedl # fear omar €, voe f6ed 1.4.15 9 UR9 8T |

gal: (i) Dr. C’s Capital Account Cr.
Particulars Amount % Particulars Amount ¥
To B’s Loan A/c 40,000 | By Balance b/d 40,000
40,000 40,000
(ii) Dr. (C’s Capital Account Cr.
| Particulars | Amount ¥ | Particulars | Amount ¥ |
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To Cash/Bank A/c 40,000 | By Balance b/d 40,000
40,000 40,000
(iii) Dr. C’s Capital Account Cr.
Particulars Amount % Particulars Amount ¥
To Cash/Bank A/c 20,000 | By Balance b/d 40,000
To C’s Loan A/c 20,000
40,000 40,000
(iv) Dr. C’s Loan Account Cr.
Date Particulars Amount Date Particulars Amount
z 4
31-12-14 | To Cash/Bank A/c 24,000 | 01-01-14 | By C’s Capital A/c 40,000
(20000 + 4000)
31-12-14 | To Balance c/d 20,000 | 31-12-14 | By Interest A/c 4,000
(40000x10%)
40,000 44,000
31-12-15 | To Cash/Bank A/c 22,000 | 01-01-15 | By Balance c/d 20,000
(20000 + 2000) 31-12-15 | By Interest A/c 2,000
22,000 22,000
(v) Dr. C’s Loan Account Cr.
Date Particulars Amount Date Particulars Amount
Z Z
30-06-14 [ To Cash/Bank A/c 01-01-14 | By C’s Capital A/c 40,000
(20000 + 2000) 22,000 | 30-06-14 | By Interest A/c 2,000
(40000x10/100 x
6/12)
31-12-14 | To Cash/Bank A/c 31-12-14 | By Interest A/c 1,000
(20000 + 1000) 21,000
43,000 43,000
(vi) Dr. Annuity Suspense A/c Cr.
Date Particulars Amount Date Particulars Amount
4 4
31-12-14 | To Cash/Bank A/c 10,000 [ 01-01-14 | By C’s Capital A/c 40,000
31-12-14 | To Balance ¢/d 34,000 | 30-06-14 | By Interest A/c
(40000x10%) 4,000
44,000 44,000
31-12-15 | To Cash/Bank A/c 10,000 | 01-01-15 | By Balance c¢/d 34,000
31-12-15 | To Capital A/c(Profit 31-12-15 | By Interest A/c
on Death) (34000 x 10%) 3,400
A’s Capital 13,700
B’s Capital 13,700 27,400
37,400 37,400
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(vii) Dr. Annuity Suspense A/e Cr.
Date Particulars Am;lmt Date Particulars Am?ount
31-12-14 | To Cash/Bank A/c | 16,000 | 01-01-14 [ By C’s Capital A/c 40,000
31-12-14 | To Balance c/d 28,000 | 31-12-14 | By Interest A/c
(40000x 10%) 4,000
44,000 44,000
31-12-15 | To Cash/Bank A/c | 16,000 | 01-01-15 | By Balance b/d 28,000
31-12-15 | To Balance c¢/d 14,800 | 31-12-15 | By Interest A/c
(28000 x 10%) 2,800
30,800 37,400
31-12-16 | To Cash/Bank A/c 16,000 | 01-01-16 | By Balance b/d 14,800
31-12-16 | To Balance c/d 280 | 31-12-16 | By Interest A/c
(14.800x10%) 1,480
16,280 16,280
31-12-17 | To Cash/Bank A/c 16,000 | 01-01-17 | By Balance b/d 280
31-12-17 | By Interest A/c
(280 x 10%) 28
31-12-17 | P& L Alc 15,692
16,000 16,000
(viii) Dr. C’s Loan A/c Cr.
Date Particulars Am;tlnt Date Particulars Am;um
31-12-14 | To Cash/Bank A/c 15,000 [ 01-01-14 | By C’s Capital A/c 40,000
31-12-14 | To Balance c/d 29,000 | 31-12-14 | By Interest A/c
(40000x 10%) 4,000
44,000 44,000
31-12-15 | To Cash/Bank A/c | 15,000 | 01-01-15 | By Balance b/d 29,000
31-12-15 | To Balance c/d 16,900 | 31-12-15 | By Interest A/c
(29000 x 10%) 2,900
31,900 31,900
31-12-16 | To Cash/Bank A/c | 18,590 | 01-01-16 | By Balance b/d 16,900
(16900 + 1690) 31-12-16 | By Interest A/c
(16,900x 10%) 1,690
18,590 18,590
(ix) Dr. (C’s Loan A/c Cr.
Date Particulars Am?ﬂllm Date Particulars Am;lml
31-12-14 | To Balance ¢/d 44,000 | 01-01-14 | By C’s Capital A/c 40,000
31-12-14 | By Interest A/c
(40000x10%) 4,000
44,000 44,000
01-01-15 | To Bank/Cash A/c | 24,000 | 01-01-15 | By Balance b/d 44,000
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(20000 + 4000) 31-12-15 | By Interest A/c
31-12-15 | To Balance c\d 22,000 (20000 x 10%) 2,000
46,000 46,000
01-01-16 | To Cash/Bank A/c | 22,000 [ 01-01-16 | By Balance b/d 22,000
22,000 22,000

FEERY 8 1A, Bd CUEER £ S f& omif @ 2: 3 : 1 & agura ¥ fwifsa &=a €| 31—03—2017
DI ID] Refa fqavoer e o—
A, B and C are partners sharing profits in the ratio 2 : 3 : 1. Their Balance Sheet as on 31-03-2017
was as follows:

Balance Sheet

Liabilities Amount ¥ Assets Amount ¥

Sundry Creditors 35,000 | Cash 15,000
Provision for Bad debts 1,000 [ Sundry Debtors 20,000
Bank Loan 14,000 | Stock 30,000
General Reserve 20,000 | Furniture 10,000
Capital A/c’s Plant & Machine 40,000
A 45,000 Building 60,000

B 45,000 Goodwill 10,000

C 30.000 1,20,000 | P& L A/c 5000
1,90,000 1,90,000

B &I SIRIaT foIfd BT STl T HROT PRl 8, WHER (7 Ia N G8dd 8l g—

(i) w9 @ wrfd & gea 24,000 BEM| (i) BAAR W 10% 9 G99 9 7F W 5% ¥ N A
SR | (iii) ey ol @ oy smae @1 31,500 d@ 9erT O | (iv) Id & Hed 20% | g HaA
F T 10% 9§ g1 9 | (v) 991 Dfes o IR o/ uftad an—aify @ # formar s o, 31
AT 2017 BT 1,500 G d1AT WATT & w9 § 30T of O | (vi) e dd9 @ forg 2,000 BT
urge foar S |

el ufaftedl, gedia @i FEERl & ISl @ 9 98 B4 & aRME g a9 |

B Retires on the above date and the partners agreed that:

(i) The Goodwill do the Firm is to be valued at ¥24,000. (ii) Furniture, Plant & Machine are to be
depreciated by 10% and 5% respectively. (iii) Provision for doubtful debts is to be increased to
<1,500. (iv) Stock and Building are to be appreciated 20% and 10% respectively. (v) That out of
the amount of Insurance Premium which was debited annually to P & L A/c ¥1,500 be carry
forward for unexpired insurance on 31.03.17. (vi) That a provision for 32,000 be made in respect
of outstanding salaries.

Pass journal entries and prepare Revaluation A/c , Partner’s Capital A/c and Balance Sheet of the
new firm.

Bel: Journal
Date Particulars L. | Amount | Amount
F. Dr.% Cr.%
General Reserve Afc Dr. 20,000
To A’s Capital A/c 8,000
To B’s Capital A/c 8,000
To C’s Capital A/c 4,000
(Being General Reserve transfer to Partner’s Capital A/c
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A s Capital A/c Dr. 2,000
B’s Capital A/c Dr. 2,000
C’s Capital A/c Dr. 1,000 5,000
ToP &L Alc
(Being Loss transfer to Partner’s Capital A/c)
A’s Capital Alc Dr. 4,000
B’s Capital A/c Dr. 4,000
C’s Capital Alc Dr. 2,000
To Goodwill A/c 10,000
(Being Goodwill A/c written off)
Revaluation A/c Dr. 5,500
To Furniture A/c 1,000
To Plant & Machine A/c 2,000
To P.B.D. Alc 500
To Outstanding salaries A/c 2,000
(Being Decrease in value of assets & increase in the
amount of liabilities)
Stock Alc Dr. 6,000
Building A/c Dr. 6,000
Prepaid Insurance A/c Dr. 1,500
To Revaluation A/c 13,500
(Being values of assets increased()
Revaluation A/c Dr. 8,000
To A’s Capital A/c 3,200
To B’s Capital A/c 3,200
To C’s Capital A/c 1,600
(Being profit on revaluation transfer to Partner’s Capital
Alc)
A’s Capital A/c Dr. 6,400
C’s Capital Alc Dr. 3,200
To B’s Capital A/c 9,600
(Being B’s share of goodwill adjusted in gaining ratio)
B’s Capital A/c Dr. 59,800
To B’s Loan Alc 59,800
(Being B’s balance of Capital A/c transferred to B's Loan
Alc)
Dr. Revalution Account Cr.
Particulars Amount ¥ Particulars Amount I
To Furniture A/c 1,000 | By Stock A/c 6,000
To Plant & Machine A/c 2,000 | By Building A/c 6,000
To P.B.D. Alc 500 | By Prepaid Insurance A/c 1,500
To Outstanding Salaries A/c 2,000
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To Profit transterred to:
A’s Capital Aflc 3,200
B’s Capital A/c 3,200
C’s Capital A/c 1.600 8,000
13,500 13,500
Partner’s Capital Account
Dr. ) Cr.
Particulars AT B? c? Particulars AT BT Cc?
To P&L Alc 2000 2000 1000 | By Balance b/d 45000 | 45000 | 30000
To Goodwill Alc 4000 4000 2000 | By General Reserve 8000 8000 | 4000
To B’s Capital 6400 - 3200 | By Revaluation 3200 3200 [ 1600
To B’s Loan - 59800 - | By A’s Capital Alc - 6400 -
To Balance c/d 43800 - 29400 | By C’s Capital A/c - 3200 -
56200 65800 35600 56200 | 65800 | 35600
Balance Sheet of A & C
As on 31 March, 2017
Liabilities Amount T Assets Amount ¥
Sundry Creditors 35,000 | Cash 15,000
Provision for Bad-debts A/c 1,500 | Sundry Debtors 20,000
Outstanding Salaries 2,000 | Stock 36,000
Bank Loan 14,000 | Furniture 9,000
B’s Loan A/c 59,800 | Plant & Machine 38,000
Capital A/c Building 66,000
A’s Capital 43,800 Pre-paid Insurance 1,500
B’s Capital  29.400 73,200
1,85,500 1,85,500

SEIEXT 9 : M, N 3R O 31us # HI=iER € Wl ard—eitT @ 1/2: 1/3 : 1/6 & g # dfed 2 | 31
AT, 2014 P I9HT Refd fdavor g0 UaR &
The Balance Sheet of M, N and O who are sharing profits and losses in the ratio of 1/2, 1/3 and
1/6 respectively, as at 31* March, 2014 Balance Sheet was as follows:

Liabilities Amount T Assets Amount ¥

Bills Payable 7,000 | Cash at Bank 25,650
Sundry Creditors 18,000 | Bills Receivable 5,400
Profit and Loss A/c 6,000 | Debtors 17,800
Investment Fluctuation Reserve 5,000 | Stock 22,300
Capital A/cs: Investment 12,000
M 50,000 Patents 10,000

N 25,000 Furniture 3,500

@) 20,000 95,000 | Plant and Machinery 9,750

Building 24,000

Advertisement Expenditure 600

1,31,000 1,31,000

1 3Uc, 2014 I UH AU ¥ ATHY ol & Ud BH H GG 26 DI IUFT GRICRT & FFTgER
ygcdied o siid @Al & wfd— 20,000; BAER ¥3,000; wie ud #Hd— %9,000; Hd#—
220,000; fafam— 10,000; siifa smg ¥500; v Z11,500; vd dfewer o & fog— ¥850; &
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grae f&ar Sier €1 U d9erR oA 1,000 961 9, gad 0T Aax feiRad &Y fear ar s
%400 o BY| BH @ BRI ST qAiH- I6,000 TR FeAl g a1 59 T H TG U9
AEERT A A1 @i @ @iel f5a1 SET €1 UH Bl 3adie U8Ul SR R 9,200 e fad WG
AT 9N B YA 5% ufray &gt |fed a4 G4 aifffes fvedi § fbar sy |

g i W, WEER & Yoil @ B4 &1 Refd—fdaver Gar $Ifw vd w &1 o7 @
g3V W19 O ®! 98 YUid: 44 | 8l Ol |
M retires from business on 1% April, 2014 and his share in the firm is to be ascertained on
revaluation of assets as follows: Stock ¥20,000; Furniture ¥ 3,000; Plant and machinery ¥9,000;
Building 320,000; Investment ¥10,000; Accrued Income I500; Patent 11,500 and %850 is to be
provided for doubutful debts. A debtor whose dues of ¥1,000 were written off as bad debts paid
%400. The goodwill of the firm is agreed to be valued at ¥ 6,000 and adjustment in this respect was
to be made in the continuing Partners’ Capital Account without raising Goodwill Account. M is to
be paid ¥ 9,200 in cash on retirement and balance in three equal yearly installments with interest
@ 5% p.a. Prepare Revaluation A/c, Partners’ Capital A/c & Balance Sheet. Also prepare M's
Loan A/c till it is finally closed.
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ga:Dr. Revaluation Account Cr.
Particulars Amount ¥ Particulars Amount T
To Stock A/c 2,300 | By Patent A/c 1,500
To Furniture A/c 500 | By Accured Income 500
To Plant & Machinery 750 | By Bad debts recovered 400
ToBuilding A/c 4,000 | By Loss transferred to:
To P.B.D. A/c 850 M’s Capital A/c 3,000
N’s Capital A/c 2,000
O’s Capital A/c 1.000 6,000
8,400 8,400
Dr. Partner’s Capital Account Cr.
Particular M3 N (0k4 Particulars MT NT [0 54
To Advertisment Exp. 300 200 100 | By Balance b/d 50,000 | 25,000 | 20,000
To Revaluation 3,000 2,000 1,000 | By P& L Afc 3,000 2,000 1,000
To M’s Capital - 2,000 1,000 | By Investment 1,500 1,000 500
Fluctuation Reserve
To Bank A/e 9,200 - - | By N's Capital A/c 2,000 - -
To M’s Loan Alc 45,000 - - | By O’s Capital A/c 1,000 - -
To Balance ¢/d - | 23,800 19,400
57,500 | 28,000 21,500 57,500 28,000 | 21,500
Balance Sheet of N & O
As on 01 April, 2014
Liabilities Amount ¥ Assets Amount ¥
Bills Payable 7,000 | Cash at Bank 16,850
Sundry Creditors 18,000 [ Bills Receivables 5,400
M’s Loan Aflc 45,000 | Debtos 17,800
(-) PBD 850 16,950
Stock 20,000
Capital A/c’s Patent 11,500
N 23,800 Accrured income 500
O 19.400 43.200 | Furniture 3,000
Plant & Machinery 9,000




Building 20,000
Investment 10,000
1,13,200 1,13,200
b ",
Dr. M’s Loan Account Cr.
Date Particulars Amount ¥ Date Particulars Amount I
31-3-15 To Bank A/c (15000+2250) 1-4-2014 By M’s Capital Alc 45,000
17,250
31-3-15 To Balance c¢/d 30,000 | 31-3-15 By Interest  45000X5%
2,250
47,250 47,250
-3-16 | To Bank A/c 16,500 | 1-4-15 By Balance b/d 30,000
16 | To Balance ¢/d 15,000 | 31-3-16 By Interest 1,500
31,500 31,500
31-3-17 To Bank A/c 150004750 15,750 | 14-16 By Balance b/d 15,000
31-3-17 By Interest A/c(1500x5%) 750
15,750 15,750

Frfefier fewforan(Working Notes):

(1) RfarT & oo § &0 & F9w SAR =@ 9T @ ¥ e fhar ar € 9 99 T 3000 Br
HEER H 996 QM A favres argura ¥ afer = €1
(Z)MasT@TF?rﬁ%waOOOx%:?3,0006%%‘&2%34—3’%2:1 N9 O & Yait @rdi 4
FEEING BT T3 |

(3) §& 29 25,6504400-9,200=F 16,850

@M & =0T @I H eRaraRg I 45,000 F TaE 9 99E aifte fHeaiUde T 15,000) B
YA 5% =Tl afga foear war £

FETET 10 : X, Y dUTZ WIEIGR € 3R o an s &1 2:2:1 & iguid H dfed €1 31 fAwwR, 2016
B 3967 Reafa fdavor g9 ydrR o

X, Y and Z are partners sharing profits and losses in the ratio 2 : 2 : 1. Their Balance Sheet as on
31* December, 2016 was as under:

Liabilities Amount ¥ Assets Amount ¥

Creditors 37,000 | Bank 9,000
Bills Payable 13,000 | Debtors 40,000

Reserve Fund 10,000 | Less: Provision for D.D._2.000 38,000

Capital Accounts Stock 40,000

X 60,000 Furniture 20,000

X 60,000 Machinery 78,000

Z 20,000 1,40,000 | Goodwill 15,000

2,00,000 2,00,000

1 SFaRT, 2017 @ x A FEfaRaa oal wR SEdrer g fhar

(i) dfeer ol @ forg raam 2,000 F@1 feam @ | (i) ©fe & qog 4,000 d@r fFam @ QiR
TR &1 TR 375,000 HR QA | (iii) T 1200 & &9+ @ folU 9@ 19 &7 graen= e
SY | (iv) oFaRl @ 4,000 @ AU WU | (v) ¥ &1 @fd &1 qeuied 360,000 fBar Sy | (vi) 99
TSGR U & 3[ahTe T8 TR 60,000 The o7 & U WeAa & Y, W AY AEGRI GaRT 32 B
U H Y G | Uad &I 99 Yol Bl FT A forar Wy |
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g @i, Yofl w1 3R 75 BH &1 Rerfey faaver ey |
X retired on 1* January, 2017 on the following terms:
(i) Provision for doubtful debts be raised by T 2,000. (ii) Stock be increased by ¥4,000 and
Machinery be reduced to ¥75,000. (iii) Outstanding claim for damages of 1,200 is to be provided.
(iv) Creditors be reduced by 34,000. (v) Goodwill of the firm is valued at ¥ 60,000. (vi) The
continuing partners agreed to pay I 60,000 in cash on retirement of X to be contributed by
continuing partners in the ratio of 3:2. The balance capital of X be treated as loan.
Prepare Revaluation Account, Capital Account and Balance Sheet of new firm.

Bl
Dr. Revaluation Account Cr.
Particulars Amount ¥ Particulars Amount ¥
To Provision for Doubtful Debts A/c 2,000 | By Creditors A/c 4,000
To Outstanding Claim for Damages A/c 1,200 | By Stock A/c 4,000
To Machine A/c 3,000
To Capital A/cs(Profit):
X 720
Y 720
7 360 1,800
8,000 8,000
Dr. Partner's Capital Account Cr.
Particulars X3 Y3 73 Particulars X3 Y3 VA
To Goodwill Afc 6,000 6,000 3,000 | By Balance b/d 60,000 60,000 20,000
To X’s Capital A/c - 16,000 8.000 | By Reserve Fund Afc 4.000 4,000 2,000
To Bank A/c 60,000 - - | By Revaluation A/c 720 720 360
To X’s Loan 22,720 - - | By Y’s Capital A/c 16.000 - -
To Balance c/d - 78,720 35,360 | By Z’s Capital A/c 8.000 - -
By Bank A/c - 36,000 24,000
88,720 | 1,00,720 46,360 88,720 1,00,720 46,360
Balance Sheet of Y & Z
Liabilities Amount ¥ Assets Amount ¥
Creditors 33,000 | Bank 9,000
Bills Payable 13,000 | Debtors 40,000
O/S Claim for Damages 1,200 | Less: Provision for BD 4.000 36,000
X’s Loan 22,720 | Stock 44,000
Capital A/cs: Furniture 20,000
Y 78,720 Machinery 75,000
7z 35.360 1,14,080
1,84,000 1,84,000
wraefier fewof:

(i) va &1 =g | 29 60,000 x§= 24,000 9 YaZ & Yol @i # 99 BRI @ U

2 1 ¥ gERET fear ar

(i) X @I YA B @ foIg T60,000 &1 IRT Y T Z 3:2 & AJUTd H HHAL: 36,000 T I24,000 AHY

3 2 |

111




Ioll &1 FHIeT=
(Adjustment of Capital)

RN SRR & BT Y- HR JAaT FF B S W AT AIEER| & o™ furor sgurd |
uRda e AT €] BH @1 g goit § o uRacw &1 rar €| gufiy wEerl & Yofl @rdl @
THRNFT B) B Mg i) & | 59 sy 7 fF=fiRaa a9 Refead & wadh g—

1. 51 T8 BH @1 Ha Gofl ¥ TH 8(When Total Capital of the New Firm is given):- 701 &
fwifra avor &
(i) ¥y \rEER! @ FERifoE Yol s @ SRt |
(ii) 9 wEERl & an e egura § T @ IOl A i aR sEe arguifas Il s
&1 ST |
(iii) TR Yo 9 srguifae Yoft @ o oxa Uoit &1 anfdad(Surplus) a1 d#i(Deficiency) ST
B SRAT |
(iv) af fodft wEer & Ooft @ 7 enfreg(Surplus) € o 98 |EER nfay AR & w1 9 e
ST AT D AT W H Hfec IR & GRAN | 39 ARG FH B g THe R He enfy
AT IS AT W # SfaT @ SIRAf |
e wfaftedr: (1) afe gamfoT 4ol srgufas & sifde &
Concerned Partner’s Capital A/c Dr.
To Cash/Bank/Concerned Partners’ Current A/c
(2) afe garnfore Ioh, smgurfire doft & &4 ),
Cash/Bank/Concerned Parners’s Current A/c Dr.
To Concerned Partner’s Capital A/c
ST 11 A, BT CHERR € W 3:2:1 % o faves #xad € C 31.3.16 BT @GR T
A1 21 39 Al a1 S wHfoie ol A9 30,000, 20,000 @ 25,000 off | ) BH & ol
50,000 ¥ | AT <M fIIor SIuTer 1 ¢ 1 €| WISIERT §RT @1g a7 of S dren I §d &I UG et
yfafteai #ifw |
g I8 Uoil § A 9 B &7 %A1 350,000 SR1ER SR1eR # dfer €, 3 ol el % 25,000 TS B
g | 39 UBR A (30000-25000)=% 5,000 & STRAT g B (20000-25000) =T 5,000 YSi o AT

A’s Capital Dr. 5,000

To Cash Afc 5,000
(Being cash withdraw by A)
Cash A/c Dr. 5,000

To B’s Capital 5,000

(Being cash brought in by B)
IL. 59 76 w9 @1 g Goft 78 1 7 81(When the Total Capital of the new Firm is not given)
(i) ¥y \EER B FERIT GOl S @ SR |
(i) =N % A G Yol 19 @ STRA7, Sl 9 WEERI & GERINT Ool 99 & aRE) 8 ni|
(ili) N 9 F Ha Yol B A P U H dearT axe Sudad 1 @ aRE g gfafie
B |
Sarevol 12 : A,B 9 CHIEER & Wl 5: 3 : 2 F o™ 9o &xd 8, A 31.3.17 &1 @& Ugv
oAl 21 99 fafdy &1 S T Gol A 360,000, I50,000 T I40,000 Y| WEER I8 Fif¥w
Xd & fb 9@l Yol o faursi argura # &1l sad fory Asierl & Fhe wfdr Hardl Smat e
aIg @ SRIAT | 3Mavge WHd wlaftedr difor |
Tel: AT U 3 ¢ 2, BH &I T4 guTfae Yoit T50,000 + 340,000 = T90,000

B @1 airguifcras Sl 50,000 % =% 54,000, C & amgurfaras ol 90,000><§ =¥ 36,000,
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3 B gRT ardl 3 W31 54,000-50,000 = ¥4,000 Td C &I Q1 S+ Tl A 44,000 — 36,000 =
T4,000. 39 3mera @ wfafkedt Bnft
1. Cash A/c Dr. 4,000
To B’s Capital A/c 4,000
(Being cash brought in by B to make capital proportionate to profits)
2. C’s Capital Alc Dr. 4,000
To Cash A/c 4.000
(Being cash paid off to C to make his capital proportionate to profits)
1. 5§ 37GPTY TE0T B dTel WIEER DI I WHGRI R B 3 56 ISR A& ATdY A fbar
& S Goft o favror srgura o 81 SR—
. Siafd AT Adg /d6 a9 ff 3@ g—
TH B Hel JON=1 WEIERI & TN (oi+d6 /AdHs AT Sl & e—URMS AHe /96

0 T o fawTer srgurd # dfear Yot anfd /o Aird ) IR o /o o @ wfefiedt Suded
I & SR $NT|

b. Safd <[Faw Abg /6 A9 @A B FIAT T B

T BH BT YOl = 9 AR 3 FEEIfoa Jol(SadeT T80 SR dlel dIeieR dfgd)

T T A TS iU H dfeadR ol ofda /S S $) IR AN /o 9 31 ufaftedt Suged
I & 38R |

SAEWI 13: A,BaC3:2:1# o e & €1 C 3dare 9gv axdl &1 C & Adhg IdaH
fpar sar €1 s@@rer yeur & ffdr & S w A Io SEst 30,000, 40,000 9 30,000 off |
face # Ads U 20,000 UT| YATH UGS Y 10,000 TEAT £ | 9Y HIRIGRI GRT AR ATAT of SRl
ST qrell IR S N |

g 0 B @ da T = 30,000 + 40,000 + 30,000 + 10,000 =T 90,000

9 T o Ao orgurd 3 : 2 § AT B #H fawfora &l |

3 2
A =90,000X = =354,000, B =90,000X i 336,000

5
A TGl AT = (54,000 — 30,000) = 24,000, B it of SR> (36,000 — 40,000) = 4000
Cash A/c Dr. 24,000
To A’s Capital A/c _ 24.000
B’s Capital A/c Dr. 4,000
To Cash Alc 4.000
TETET 14 : A, BT CHANM 3 : 2 : 1 # o fawres &vd & | C 3raareT T80T &l & | Faebrer Jguf
Bl A P S FHRRTT Yol shwen 340,000, 30,000 @ 30,000 2 | C &I Feba I PRAT & dl
A9 WEER R ™l /o ST S ared <17 &0l |
gl T4 ®BH B ol Yol = G AISIERI B AT Yoil = 40,000 + 30,000 + 30,000 = T 1,00,000
JEIRT T o™ farer sraTa #, 3 A @ 2T 1,00,000x3/5 =3 60,000,
B &1 2w 1,00,000x2/5 = 40,000
3 A @RI (60,000 - 40,000) = 20,000, B @R (40,000 - 30,000) = 10,000

T

=]

!

Cash A/c Dr. 30,000
To A’s Capital A/c 20,000
To B’s Capital Alc 10.000

SR 15 : A, BT C UF B4 H ARER & S ot BT 9 Yol & R farfora w=a &1 31 w1,
2017 &I 3T Refd faavur g9 udrR 27|
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The Balance Sheet of A, B and C. who are partners in a firm, sharing profits according to their
capitals, their Balance Sheet as at 31% March, 2017 was as under :

Liabilities Amount T Assets Amount ¥

Creditors 24,000 | Goodwill 10,000

General Reserve 20,000 | Building 1,00,000

Worksmen Compensation Reserve 16,000 | Machinery 50,000

Capital A/cs Stock 18,000
A 80,000 Debtors 20,000

B 40,000 Less: Provision for D.D 1.000 19,000

C 40.000 1,60,000 | Cash at Bank 15,000

Profit & Loss A/c 8.000

2,20,000 2,20,000

SRIaT ff 9k B o ®H ¥ @B 9T B B Aof form dorr Su@ 31U 3f @ oI &1 BH A
frferfad oal o Yo ) f&an () w99 & o § 20% @ gfg wn € (i) SeRT W wfe
Foll @ fog U™ @ 99TH] 15% @ B g | (i) TR W 20% ' o €1 (iv) wid
Z1,000 ¥ frgeaifea €1 (v) oFeRI BT 6,000 ¥ HH BT 21 (vi) dHRm fBREm 31,000 | (vii)
FHHEr &l gl @1 q1ar ¥8,000 MREa farar T £ (viii) B &1 @t &1 qeaied 372,000 W far
AT § AT AP YT PR dlel AHNGR BT A AY WRASRT b Yol @rell & f<iila AU BT
21 (ix) 7 B9 @) ot %1,20,000 FeiRa & 7 | GHAMSH are] @ & ARGH H DY |

YT @I, WIseRl @ Yol @id 1 B & S(adIel T80T &)+ & ygarq Refd favor g8y |

On that date, B decided to retire from the firm and was paid for his share in the firm subject to the
following terms:

(i) Building to be appreciated by 20%. (ii) Provision for Doubtfull Debts to be increased to 15%
on Debtors. (iii) Machinery to be depreciated by 20%. (iv) Stock is overvalued by Z1,000. (v)
Creditors reduced by ¥6,000. (vi) Outstanding Rent ¥1,000. (vii) Claim against Workmen
Compensation Reserve is determined at ¥8,000. (viii) Goodwill of the firm is valued at 72,000
and the retiring partner’s share is adjusted through the Capital Accounts of the remaining partners.
(ix) The capital of the new firm be fixed at ¥1,20,000. Adjustments are to be made through current
account.

Prepare the Revaluation Account, Capital Accounts of partners and the Balance Sheet after
retirement of B.

Dr. Revaluation Account Cr.
Particulars Amount T Particulars Amount ¥

To PBD Alc 2,000 | By Building A/c 20,000

To Machinery A/c 10,000 | By Creditors A/c 6,000

To Outstanding Rent 1,000

To Stock A/c 1,000

To Profit Transfer
A’s Capital Alc 6,000

B’s Capital A/c 3,000
C’s Capital A/c 3.000 12,000

26,000 26,000
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Dr. Partner’s Capital A/c Cr.
Particulars AT BT c? Particulars AT BT c?
To P&L Alc 4,000 2,000 2,000 | By Balance b/d 80,000 40,000 40,000
To Goodwill Alc 5,000 2,500 2,500 | By General Reserve 10,000 5,000 5.000
To B’s Cap. Alc 12,000 - 6,000 | By Workmen 4,000 2,000 2,000
Compensation
Reserve
To B’s Loan A/c - 63,500 - | By A’s Cap. Alc - 12,000 -
To Balance c/d 79,000 - 39,500 | By Revaluation A/c. 6,000 3,000 3,000
By C’s Cap. Alc - 6.000 -
1,04,000 | 68,000 | 50,000 1,04,000 | 68,000 | 50,000
To Balance ¢/d 80,000 - 40,000 | By Balance b/d 79,000 - 39,500
By Current A/c 1,000 - 500
80,000 -1 40,000 80,000 - 40,000
Balance Sheet A and C
As on 31—03-2017
Liabilities Amount ¥ Assets Amount I
Creditors 18,000 | Building 1,20,000
Outstanding Rent 1,000 | Machinery 40,000
Liability for Workmen Stock 17,000
Compensation 8,000 | Debtors 20,000
Capital A/c (-)PBD 3.000 17.000
A 80,000 Cash on Bank 15,000
g 40.000 1,20,000 | Current A/c
B's Loan Alc 63,500 A 1,000
C 500 1,500
2.,10,500 2,10,500

Frdefier fewfrit (Working Notes) :

(1) B @1 wfa o WA 72000 x 1,/4 = 18,000 ® A 9 C & Yol @@l ¥ ®I% & U 214 H
HHETAIST fen T € |

(2) wHIRY erfaff & Hdy § <fic Ts,000 @ gt FHAR) afoafd dag # @ Wi § Jon A=y
@ g9 I AR BT FEGRI # S@ QR U H dfer T E|

(3) B @ < YBH T & FWG H SHD FIT WA H SWdRd B S g |

(4) 0 % H Yol *1,20000 HT A I C & T AW faro ogura H 211 H Fieaw =1 @ @
AT & T T €

TETEXUT 16 : Uel U T2 U U B4 H ARIGR & QM 2 2 1 : 1 & AU 3§ & dfed I | 1370
2017 @1 S+ Rerfer faavor fFremgar or—

L, M & N were partners in a firm sharing profits in the ratio of 2 : 1 : 1. On 1* April, 2017 their
Balance Sheet was as follows:

Balance Sheet of L, M and N
As on 1*'April, 2017

Liabilities Amount ¥ Assets Amount ¥
Capital A/c Land 8,00,000
I 6,00,000 Building 6,00,000
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Creditors

M 4.,80,000
N 4.80.000

General Reserve
Workmen Compensation fund

Furniture
Debtors
Less:
Stock
Cash

15,60,000
4,40,000
3,60,000
2,40,000

26,00,000

2,40,000

4,00,000
20.000 [ 3,80,000
4,40,000
1,40,000
26,00,000

Sudad ffr &1 g A s@err uev fhar | MEfaiaa Ao forr o— () w9 &1 =fa &1
Hedie ¥6,00,000 fear ar | (i) Y &1 oI 40% TSTAT ST TAT 9a9 U 1,00,000 BT i
SR ST (i) BEER O 30,000 HT HeA(HT SRIRT S| (iv) HHar afagil B @ <gar
1,60,00 Ff¥%@d g1 (v) U9 & <9 IR & SHS R0 & @ H RIEFIRd fBar S| (vi) Te b
<Y WY &I IHS R Wi H REFART fHar Srear | (vii) Tel 921 tH a1 Yol B 96 AU aW

srgura H FErfoT fbar Sro e gwe frg WEERl § e Wi @i S | gaEedie T,
WEERI & Yol @ 99T 98 BH &1 Rufd fdaver g91gd | On the above date N retired. The
following were agreed : (i) Goodwill of the firm was valued at ¥ 6,00,000. (ii) Land was to be
appreciated by 40% and Building was to be depreciated by ¥ 1,00,000. (iii) Furniture was to be
depreciated by T 30,000. (iv) The liabilities for Workmen Compensation Fund was determined at ¥
1,00,000. (v) Amount payable to N were to be adjusted in their new profit sharing ratio and for
this purpose current accounts of the partners will be opened. Prepare Revaluation Account,
Partners’ Capital A/c and the Balance Sheet of the new firm.

gel: Dr. Revaluation Account Cr.
Particulars Amount I Particulars Amount X
To Building Alc 1,00,000 | By Land A/c 3,20,000
To Furniture Afc 30,000
To Profit transferred to
L’s Cap. A/lc 95,000
M’s Cap. Alc 47,500
N's Cap. A/lc 47,500 1,90,000
3,20,000 3,20,000
Dr. Partner’s Capital A/c Cr.
Particulars LT MR NT Particulars | 4 M NT
By Balance b/d 6,00,000 | 4.80,000 | 4,80,000
To N’s Cap. Alc 1,00,000 50,000 - | By General Reserve 2,20,000 1,10.000 | 1,10,000
To N’s Loan A/c - - | 8.37,500 | By Workmen 1,00,000 50.000 50,000
To Balance c¢/d 91,500 | 6,37,500 - | Compensation
Reserve
By Revaluation 95,000 47,500 47,500
By L's Cap Alc - -1 1,00,000
By M’s Cap A/c - - 50,000
10,15,000 | 6,87,500 | 8,37,500 10,15,000 | 6,87,500 | 8,37,500
To Current Alc -1 1,20,000 - | By Balance b/d 9,15,000 | 6,37,500 -
(B/F)
To Balance c¢/d 10,35.000 | 5.17,500 - | By Current A/c 1,20,000 - -
(B/F)
10,35,000 | 6,37,500 - 10,35,000 | 6,37,500 -
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Balance Sheet of New Firm
As on 1% April, 2017

Liabilities Amount ¥ Assets Amount¥

Capital A/c Land 11,20,000

L 10,35,000 Building 5,00,000

M _5.17.500 15,52,500 | Furniture 2,10,000

Debtors 4,00,000

N’s Loan A/c 8,37,500 | (-)Provision: 20.000 3,80,000

Liability for workmen Stock 4.40,000
Compensation 1,60,000

Creditors 2.,40,000 | Cash 1,40,000

M’s Current A/c 1,20,000 | L’s Current A/c 1,20,000

29,10,000 29,10,000

Frifa fewferiT 1,

Gain Ratio 2 ; |

2. N & @ifd # fR¥dr 600000 x 1/4= 1500001 oA L @ M @& Toll @rdl § 9996 B1de &
T 2 ;1 ¥ wEEfE fsar g
3. L aM & g9 Ioit = 9,15,000 + 6,37,500 = ¥15,52,500; 39 211 # Ual 9 UH &I died W
SH®! GOl e T 10,35,000 @ T5,17,500 BT |
SEERe 17 - X, Y 9T Z Uh BH H AEER o AR 31 [T 2016 31 SHa1 Rfy @axer 59 gar o

X, Y and Z were partners in a firm whose Balance Sheet as on 3 1™ December, 2016 was as under:

Liabilities Amount ¥ Assets Amount ¥
Creditors 18,240 | Cash 16,240
General Reserve 7,500 | Debtors 22,500
Capitals: Stock 26,500
X 20,000 Furniture 5,000
Y 14,500

Z 10,000 44,500

70,240 70,240

99 e Y = e user o foram | 39 ey # e wHreE axe & Aoty for
(@) Wi AT BTeR & HHI: 5% AR 10% B HA B WY |
(@) SRl & 5% W Wiy 7o & Iy yrawE fHar Wiy |
(M) FERl @& W S R e faerr T ok wH @ 39,050 < US| 39 Se¥d @ fov fafay
SFERT # 6,000 UBCT ¥ wfwfor Ay g € |
(&) @nfa &1 Heuid 312,000 fdar am € |
($) om1 a1 B Pl 5 : 3 & Igura H dfer \Y |
@) Y & grarE &R Rgr 9g ok Y @1 <F 9 AR X 91 Y §RT 39 UK offs Wt P
IAD! Yoll ST AY o fadTeT orurd # &1 oY |
qTHIH @, AEERI & Yol @I 3R Y & JGHeT T8 &1 & 98 Ry faaver e=mg |
Y retired on that date. In this connection, it was decided to make the following adjustments:
(a) To reduce stock and furniture by 5% and 10% respectively.
(b) To provide for doubtful debts at 5% on debtors.
(¢) A long dispute with the creditors was settled and firm has to pay ¥ 9,050. In anticipation ¥
6,000 have already been included in sundry creditors for this purpose.
(d) Goodwill was valued at ¥ 12,000.
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(e) To share profits and losses in 5 : 3 ratio.
(f) Y should be paid off and the entire sum payable to Y shall be brought in by X and Z in such a
way that their capitals should be in their new profit sharing ratio.
Prepare Revaluation A/c, Partners’ Capital A / ¢s and Balance Sheet after Y’s retirement.

Dr. Revaluation Account Cr
Particulars Amount ¥ Particulars Amount ¥
To Stock Alc 1,325 | By Loss transferred to Capital
To Furniture A/c 5,00 X 2,000
To Provision for Doubtful Debt A/c 1,125 s 4 2,000
To Creditors A/c 3,050 Z 2.000 6,000
6,000 6,000
Dr. Partner’s Capital A/c Cr.
Particulars X% Y2 YAS Particulars X3 YR YAd
To Revaluation A/c 2.000 2,000 2,000 | By Balance b/d 20,000 | 14,500 | 10,000
To Y’s Capital A/c 3,500 - 500 | By General Reserve 2,500 | 2,500 2,500
To Balance c/d 17.000 19,000 10,000 | By X’s Capital A/c - 3,500 2
By Z’s Capital A/c - 500 -
22,500 21,000 12,500 22,500 | 21,000 | 12,500
To Cash - 19,000 - | By Balance b/d 17,000 | 19,000 [ 10,000
To Balance c/d 28,750 - 17,250 | By Cash A/c 11,750 - 7.250
28,750 19,000 17,250 28,750 | 19,000 | 17,250
Balance Sheet of X & Z
Liabilities Amount ¥ Assets Amount ¥
Creditors 21,290 | Cash 16,240
X’s Capital 28,750 Debtors 22.500
Y’s Capital 17.250 46,000 | Less: Provision for D.D. _1.125 21,375
Stock 25,175
Furniture 4,500
67,290 67,290

Frdsfter fewforaf (Working Notes)

(i) wrae BT U = AT A TSI AT YRIA—elrd fauTeT ST

X:
Y:

5/8—-1/3=17/24
3/8—-1/3 = 1/24,

7 11 ¥ gErfa far wr €

31T T U 7 : 1
(i) Y @1 =fa & fowr 12000 X 1,/3 = % 4000 @1 X 97 31 Yol @Al # S99 BT & AGA

(iii) TSN &1 FEASE: X,Y 9 Z 9 FHol FHrAIford Yol 17000 + 19000 + 1000= I46000
TS BH P Rol ol T 46,000 (5 : 3) & 3URT § X P T 28,750 9 Z &1 T 17,250 11 |
TETET 18 : A, B 3R C Ud ®H ¥ WEER € Sl o &1 &1 3 : 2 : 1 & oura ¥ dfed 21 31 919
2017 BT I9PT R TR 39 yR £ |

A, B and C are partners in a firm sharing profits and losses in the ratio of 3 : 2 : 1. Their Balance

Sheet as at 31st March, 2017 1s:
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Liabilities Amount ¥ Assets Amount I

Creditors 30,000 | Cash 16,240
Bills Payable 13,000 | Debtors 25,000

General Reserve 12,000 | Less: Provision for D.D. 3,000 22,000

Workmen Compensation Reserve 9,000 | Stock 18,000

Capital Furniture 30,000

A 40,000 Machinery 63,000

B 40,000 Goodwill 12,000

C 30.000 1,10,000 | Profit & Loss 3,000

1,74,000 1,74,000

1. 3 2017 ®f B =1 oraf R 3P U0 del o—(a) dferer o & v smae 1,000 9
e €| (b) ERIT W 10% T @R W 5% BT oW1 €1 (¢) U &Y &1 grar 31,100 &1 g7
g s forg apawen &7 €| (d) o9eRI &1 36,000 ¥ &H &1 £ (€) BH &1 T &I Aedia=
21,000 foar | (f) 91ar fH=mT 600 | (g) B &1 QUT 7 whg # far ar| g8 W1 A iR B
% ERT 36 UGR Rl 7€ & 9 BH H 10,000 IHS UY W@ AT S Yol @Mdl & I 95 Y
o TS SiguTd § 81 U | YAHedic ETdT, WRERl @ ol @ 3R A @1 B &1 Refd fagver
ERIERS

B retires on 1% April, 2017 on the following terms:-

(a) Provision for Doubtful Debts be raised by I1,000. (b) Stock to be depreciated by 10% and
Furniture by 5%. (¢) There is an outstanding claim of damages of 1,100 and it is to be provided
for. (d) Creditors will be written back by I6,000. (e) Goodwill of the firm is valued at I21,000. ()
Outstanding Rent I600. (g) B is paid in full with the cash brought in by A and C in such a manner
that their capitals are in proportrion to their profit sharing ratio and Cash in Hand remains at
%10,000. Prepare the Revaluation A/c, Partners’Capital Accounts & the Balance Sheet of A and C.

ga:  Dr. Revaluation Account Cr
Particulars Amount T Particulars Amount ¥
To P.B.D. A/c 1,000 | By Creditors A/c 6,000
To Stock Alc 1,800
To Furniture A/c 1,500
To Claim for Compensation 1,100
To Outstanding Rent 600
6,000 6,000
Dr. Partner’s Capital A/c. Cr.
Particulars AX B (64 Particulars AX B (64
To Goodwill 6,000 4,000 2,000 | By Balance b/d 40,000 | 40,000 | 30,000
To P&L A/c 1,500 1,000 500 | By General 6,000 4,000 2,000
Reserve
To B's Capital 5250 - 1750 | By Workmen 4,500 3,000 1,500
Reserve
To Balance c¢/d 37,750 | 49,000 [ 29,250 | By A's Capital A/c -| 5250 -
By C's Capital A/c - 1,750 -
50,500 | 54,000 | 33,500 50,500 [ 54,000 | 33,500
To Cash A/c - | 49,000 - | By Balance b/d 37,750 | 49,000 | 29,250
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To Cash A/c b/f - - 1,250 | By Cash A/c b/f 37,250 - -
To Balance c¢/d 75,000 - | 25,000
75,000 | 49,000 | 29,250 75,000 | 49,000 | 29,250
Balance Sheet
As on 31 March, 2017
Liabilities Amount ¥ Assets Amount ¥
Creditors 24,000 | Cash in Hand 10,000
Bills Payable 13,000 | Debtors 25,000
Outstanding Payable 600 | Less: Provision for DD. _4.000 21,000
Claim for Compensation 1,100 | Stock 16,200
Capital A/c’s Furniture 28,500
A 75,000 Machinery 63,000
C 25.000 1,00,000
1,38,700 1,38,700
BRI fewfr (1) B &1 w@ifa # 2w 21000 X 2,/6 = %7000 & A 9 C & IS & U 3:1
§ o faar war €1
(2) Dr. Cash Account Cr.
Particulars Amount¥ Particulars Amount ¥

To Balance b/d 26,000 | By B’s Capital A/c 49,000

To A’s Capital A/c 37,250 | By C’s Capital 4,250

By Balance c/d 10,000

63,250 63,250

(3) 7 BH BT Yol @ T ol TN Yol g Adhs AT Sl T ©

— UL Adhs A9

(37750+49000=9250)+10000 — 26000 =¥ 100000 394 A T C & far 3:1 & H#er T75000 T T25000

BITT |

SEEY 19: A,BdC,5:4: 1% 3uid # oM fI9a9 &xd gU W8igr 2| 31-3-2017 &1 S0

fgr 39 UBR o |

A, B and C are partners sharing profits as 5 : 4 : 1. Their Balance Sheet as on March 31, 2017 was

as follows : Balance Sheet
As on March 31, 2017
Liabilities Amount T Assets Amount I
Capital Fixed Assets 1,00,000
A 80,000 Investment 60,000
B : 70,000 Stock 10,000
i 50,000 2,00,000 | Debtors 60,000
Creditors 30,000 | Cash in hand 50,000
Reserves 50,000 | Goodwill 20,000
Provident Fund 20,000

3,00,000 3,00,000

ST [T ST C Jawrer T8 Har & | 3R Daﬁfﬁ%%@ﬁﬁw Jdel HRal g | s9d forg fae

ardf W HeHfd B 2|
1. B & w@fd &1 geaida 60000 wR fhar mar) 2, e wufial o 4% 3 @l s 2
3. ©id &I T18,000 R HAifha fHar 7| 4. @6 T HRA dTel FIEER Bl <8 IHH 9 F0T

120



Grd § swIRd BR & SR 5. 79 B9 § A, B 9 D &1 A faurer orgurd 2 0 2 : 1 BT | e WA
B @t Toll 2,00,000 &R | GTeedia @, |reeRl @ o @ g 70 w4 &1 fR&rgr a9msd |

C retires on the above date and on the same date D is admitted with z share in the profits. For this

the following terms were agreed upon:

1. Goodwill of the firm is valued at ¥ 60,000. 2. Fixed assets are depreciated by 4%. 3. Stock is
valued at X 18,000. 4. Amount due to the retiring partner shall be transeferred to his loan Account.
5. The new firm of A, B and D will have the profit sharing ratio of 2 : 2 : 1 and its total capital
will be T 2,00,000.

Prepare Revaluation Account, Capital Accounts and Balance Sheet of the new firm.

gol: Dr. Revaluation Account Cr.
Particulars Amount ¥ Particulars Amount¥
To Fixed Assets A/c 4,000 [ By Stock A/c 8,000

To Profits transferred to
A’s Capital A/c 2,000
B’s Capital A/c 1,600

C’s Capital A/c 400 4,000
8,000 8,000
Dr. Partner’s Capital Account Cr.
Particulars AX B C¥X DX Particulars AT B CX DY
To Goodwill 10,000 8,000 2,000 - | By Balance b/d 80,000 [ 70,000 [ 50,000
To C’s Loan - - | 59,400 - | By Reserves 25,000 | 20,000 5,000
To Cash Alc 23,000 | 3,600 = - | By D’s Current 6,000 -| 6000
(Bal. Figure) Alc
To Balance 80,000 | 80,000 - | 40,000 | By Revaluation 2,000 1,600 400
c/d
By Cash A/c - - - 4,000
1,13,000 | 91,600 | 61,400 | 40,000 1,13,000 | 91,600 | 61,400 [ 40,000
Banlance Sheet the New Firm
As on 31 March, 2017
Liabilities Amount¥ | Assets Amount ¥
Capital A/c’s Fixed Assets 06,000
A 80,000 Investments 60,000
B 80,000 Stock 18,000
D 40,000 2,00,000 | Debtors 60,000
C’s Loan A/c 59.400 | Cash 63,400
Provident Fund 20,000 | D’s Current Alc 12,000
Creditorss 30,000
3,09,400 3,09,400

Frieie fewfryi (Working Notes)
1. @R &1 aer : C &1 @iy § e 60,000)%:? 6.000. D &7 il # faw 60,000;% =

212,000, D & a9 W A @ amTfD §= %eﬂaw Hfee 60,00())(% =3 6,000

D’s Current A/c Dr. 12,000
To A’s Capital Alc 6,000
To C’s Capital A/c 6,000

2. D @i @ f¥ b ol el o1 ¥ET § o ufdfte @i wid & HeyH & @ T 2
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3.3@ws 99 50,000 + 40,000 — 23,000 — 3,600 =3 63,400

TETEvuT 20), ST, eI 9 AMANE Uh BH H IeeR & o 5:3: 27 an faures ad 21 31-3-2017
BT Rerfay fdavor 91 U o |

Ajay, Akshay and Abhishek are partners they were sharing profits in ratio of 5 : 3 : 2. Balance
Sheet as on 31 March, 2017 was as followings :

Liabilities Amount ¥ Assets Amount ¥
Creditors 30,000 | Cash at Bank 10,000
Workmen Compensation Reserve 10,000 | Debtors 20,000
Investment Fluctuation Reserve 3,000 | Less : PBD 1,000 19,000
Bills Payable 3,000 | Stock 6,000
Outstanding Expenses 2,000 | Investment 12,000
Employees’ Provident Fund 7,000 | Leasehold Property 66,000
Reserve 10,000 | Plant & Machinery 48,000
Capitals Furniture 20,000
Ajay 60.000 Trade mark 3.000
Akshay 45,000 Patent 5,000
Abhishek 30,000 1,35,000 | Profit & Loss Account (Dr.) 4,000
Advertisement 2,000
Goodwill 5,000
2,00,000 2,00,000

3ot A 31-3-2017 & b Y801 fbar| e 9 e 1 9w # ol b1 20 3 & ou H
giedr Ta fHar] [@HR W = o i gdR T (i) Tt &1 geiea T 40,000 wRfEgT ) (i)
afSta ama % 1,500 &1 i@ far S | (i) A &1 aoir 3eg € 8,000 21 (iv) % 1,000 Sdd 0T
& agelt g 21 (v) U5 9wl 10% & it geaifd &1 (vi) S a 799 20% & w9 Heuifea
21 (vil) R BT 15% | w1Ria A S (viil) g9 &7 97 20% 9 FX | (ix) THE B Je
40% 1fr® | (x) AR gfgfd dag & Ows <1fc T 10,000 8| (xi) gded 991 T 2,000 (xii)
AT @ gaoran fae T 2,000 (xiii) ve qRT dregex R 5,000 R qeifed favar war geaet § T8
g Tar 2, 99 ot T o fomm| (xiv) Sfewr ol & fow emae @) smagmadar e €1 (XV)
SFGRI @ W91l e gRIT fdare fAuern T ok %H @ T 10,000 & 85| 59 S5evd @ forg fafde
oFarl # T 6,000 usel § wHA f5a T £ (xvi) ©id BT T 3,000 F B B (xvil) T BH BT
goht ¥ 80,000 BT |

gl W, WseR & Yoil @rd g 41 B4 &1 Rgr a8 |

Ajay retired on 31-3-2017 and Akshay and Abhishek decided to share profits in future in the ratio
of 2: 3 respectively. The other terms on retirement were as follows; (i) Goodwill of the firm is to
be valued at X 40,000. (ii) Accrued income of I 1,500 be provided for. (iii) The market value of
investments was T 8,000.(iv) Bad debts recovered ¥ 1,000. (v) Leasehold property over valued by
10% (vi) Plant & Machinery under valued by 20% (vii) Furniture is depreciated by 15%
(viii) Trade mark valued at 20% less. (ix) Patent valued at 40% More. (x) Liability against
Workmen Compensation is ¥ 10,000. (xi) Prepaid insurance ¥ 2,000. (xii) O/s bills for Repair
¥ 2,000 (xiii) There is an old computer valued at ¥ 5,000. It does not appear in the books. It is
taken by Ajay. (xiv) Provision for doubtful debts is not required. (xv) A long dispute with the
creditors was settled and firm has to pay ¥ 10,000. In anticipation ¥ 6,000 have already been
included in sundry creditors for this purpose. (xvi) Stock is reduced by I 3,000. (xvii) Capital of
the firm, as newly constituted be fixed at ¥ 80,000.
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Prepare Revaluation A/c, Partner’s Capital A/cs and the Balance Sheet of the new firm.

ga Dr. Revaluation Account Cr.
Particulars Amount ¥ Particulars Amount ¥
To Investment A/c 1,000 | By Accrued Income 1,500
To Leasehold Property % 6,000 | By Bad Debts recovered 1,000
To Furniture A/c 3,000 | By Plant & Machinery A/c
To Trade Mark Alc 600 48,000;&% 12,000
To Outstanding bills for repairs 2,000 | By Patent A/c 2,000
To Stock A/c 3,000 | By Prepaid Insurance 2,000
To Creditors A/c 4,000 | By old Computer 5,000
To Profits transferred to By P.B.D A/c 1,000
Ajay’s Capital A/c 2,450
Akshay’s Capital A/c 1,470
Abhishek’s Capital A/c _ 980 4,900
24,500 24,500
Dr. Partner’s Capital Account Cr.
Particulars Ajay T | Akshay¥ | Abhishek¥ Particulars Ajay ¥ | AkshayZ | Abhishek¥
To P&L Afc 2,000 1,200 800 | By Balance b/d 60,000 45,000 30,000
ToAdvertisement 1,000 600 400 | By Reserve 5.000 3,000 2,000
To Goodwill 2,500 1,500 1,000 | ByRevaluation 2.450 1,470 980
To Ajay’s Capital - 4,000 16,000 | By Akshey’s Cap. 4,000 - -
To Computer 5.000 - - | By Abhishek Cap. 16,000 - -
To Ajay's Loan Afc 76,950 - -
To Balance c/d - 42,170 14,780
87.450 | 49,470 32,980 87,450 | 49,470 32,980
To Bank A/c (b/f) - 10,170 - | By Balance b/d - 42,170 14,780
To Balance c¢/d - 32,000 48,000 | Bu Bank (Bal Fig) - - 33,220
- 42,170 48,000 - 42,170 48,000
Balance Sheet Akshay&Abhishek
As on 31 December, 2016
Liabilities Amount ¥ Assets Amount I
Creditors 34,000 | Cash at Bank 34,050
Bills Payable 3,000 | Debtors 20,000
Outstanding Expenses 2,000 | Stock 3,000
Employee’s Provident Fund 7,000 [ Investment 8,000
Outstanding bills For Repairs 2,000 | Leasehold property 60,000
Liability from workmen 10,000 | Plant & Machinery 60,000
compensation Furniture 17,000
Ajay’s Loan A/c 76,950 | Trade Mark 2,400
Capital A/c’s Patent 7,000
Akshay 32,000 Accrued Income 1,500
Abhishek 48.000 80,000 | Prepaid Insurance 2,000
2,14,950 2,14,950

Friefie fewfrit (Working Notes) :- (1) fAFRIFT & a9 gea 4 g8 &+ T 4,000 # 9 T 3,000
T SaR Ferd @ | g A9 ¥ 1,000 ST @ [ @ [ = gl (2) sHer) afigft &




ﬂﬁaﬁaﬁaaﬁqﬁaﬁaﬁaﬁiﬁmﬁﬁmﬁé‘l(S)W%ﬁmm%wm,ooo’%=?
20,000 T & G SAYH b @K A BRIS B U 1 : 47 gERISE T 2
muu&magu[n~wmqﬁw=ra%§rm mmﬁrﬂmﬂm

Akshay :2 - 2 =2 Abhishek : 22 = 22t orgure 1:4

(@) &5 3% 10,000 + 1,000 + 33,220 — 10,170 = Z 34,050
(5) AT & 4T H AT BT G IBH I 0T WA H SN Dl Tl 2 |
frafar & <o A Sfraw = difersh &1 Fw e
(Adjustment of Life Policies in Case of Retirement)
(@) afs "@g<H Sfiga i diferedl Wi AERRE & g R o 3@ & o f=ifea oRRefaal aaf—
(1) wI§ Hifm &1 AWIRS @™ AT WE: — WA I A FE @ R dieRll & e g™
(Surrender Value) @1 wf¥r 1 wEeR # @ fawo argua # gfe @) SRl €1 afe 9y @rEER
HHYOT qed o) I A uiferRfl @rar et x@A1 disd 8 A g & wauRy ug woge e W |
R AT g BT 81 Al Y AEER T IO H e R g8 HN |
FHYUT Hed: WUVl o | MY 99 qo¥ ¥ €, O wH 1 R | i oaiy H wAEitd B W
YT BY Gl 2 |
(1) G Hog &1 A & @l HH U
Joint Life Policy A/c Dr. (Mgfa & &7 |ador 7o)
To All Partner’s Capital A/c (e rgara )
(Distribution of surrender value in old ratio)
(2) afe S dgw Shaw 94 diferdl @ &1 9% &R D1 AT & 8-
Remaining Partner's Capital A/c Dr. (74 ergura )
To Joint Life Policy A/c (Fafy & &= |HUor 5e3)
Joint life policy A/c closed by transferring into remaining partner’s capital A/c
fewelt : afe &l wEER & Faa 8 R Hg® dFr uiferdl adg § &1 Jafia &R 941 S 9 o
IR UTed &R ofd § dk (®) gBel AT UG &R @l pithd gfdafte g
Cash A/c Dr. (9999 44 @) g1 fer )
To Joint Life Policy A/c
(Surrender Value Received)
(@) diferl 9 g8 < ARy gied w
Joint Life Policy A/c Dr.  (@T< ¥9dv 4ed)
To All Partner's Capital A/c (GRS )
(Distribution of surrender value received)
@) 9 Wif &1 Gointa @9 AMT O 59 &30 A iferd] @i §HYY 4ol W B gedel H fewnn
831 Y&dl €1 o By grs ufafe 7€ aft fog fafa o difet @1 gafeaian foar srar @
U Hed 9 JAHeiiad e & IR B JHcdidhH @iﬁa‘iwﬁﬁwﬁrﬁﬁwg‘wﬁmﬁ

# diferll @ @1 gAedifhd Hou R @ S| 596 ISR g fifteal @ wrer @ affe
gl | fbeg o9 9 AR Uifordl @ @ 48 & g o efaRed afife | 9 v faar smom:
Remaining Partner's Capital A/c Dr. (T4 3uE ¥)
To Joint life policy A/c
Joint life policy A/c closed by transferring it into remaining partner's Capital Afc

fewoft : afe far diferlt araa § wafta & e wfy fafy & K9 gra = o a1 Fr=ifea afftet
g7 T uifordl @ H Al I8 99 & A 9 WBERI B R U H gl 9
1. YT 9RO G HRA OR - =

Cash A/c Dr. (T {07 Hed)
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To Joint life policy A/c
(Cash received on surrender of policy)

2. 9 U ¥ B fFaRa &ve w®

Joint life policy A/c Dr.
To All Partner's Capital A/c
(Joint life policy A/c closed)

@ Wy afy &)
(g srgaT )

el : aft g ¥ R W o 9 &4 IR wrd &1 O s fAeda wfafie «ff a9 |ah |

Jarev 21:

T AT 432 AU H AW gied 81 W P Fga

BN TR HYH

drr giferdy &

HAYYT &g < 90,000 3iekT T, Uiferdl @ral |iasy 3§ gl H 78l A € a1 49wy # 9y |sEr
M RTER—aRTER gieAT ad d & df ifed gemeinT § ufafteai $ifse afe : (1) Wffam &
SaiRe @d AT ST | (2) Hgeh 7 diferfl @rar &1 S GHYT Hod 9§ gRad) d faemE £

B C 1 JOURNAL
Date Particulars L. Dr. Cr.
F. | Amount | Amount
4 3

Date of Joint Life Policy A/c Dr. 90,000

Retire- To A’s Capital A/c 40,000

Ment To B’s Capital A/c 30,000

To C’s Capital A/c 20,000

(Joint Life Policy recorded on surrender value at the
time of C’s Retirement )

Date Of A’s Capital A/c Dr. 45,000

Retire- B’s Capital A/c Dr. 45,000

Ment To Joint Life Policy A/c 90,000
(Being policy account closed)

fewolt: g9 qun H A O AHifdd Ue ufdfte @) g9 off 9l € : —

Date Of | A’s Capital A/c Dr. 5,000

Retire- B’s Capital A/c Dr. 15,000

Ment To C’s Capital A/c 20,000
(Share of C’s in JLP charged to A & B in their gain
ratiol : 3)

Bl 2

Date Of | A’s Capital A/c Dr. 45,000

Retire- | B’s Capital A/c Dr. 45,000

Ment To Joint Life Policy A/c 90,000

(Being policy account closed)

TaEUr 22 U G g A 5: 3 : 2 H oM died g¢ WERR 2] 9O ® |

g B X BH Bl JIIh] H
Hgh g uifersfl @rar faes # ¥ 10,000 fRz@mam gom 2| ¥ fom wH uiford wafia e @ feem

Bl B 9 fET HE A T 12,000 YT HRAT B | 3maege ufafeai Sifdw |

B
Date Particulars L.F. Dr. Cr.
Amount | Amount
4 4
Cash A/c Dr. 12,000
To Joint Life Policy A/c 12,000

(Cash received at the time of surrender of policy




Joint Life Policy A/c Dr. 2.000

To A’s Capital A/c 1,000
To B’s Capital A/c 600
To C’s Capital A/c 400

(Balance of policy A/c distributed among the partners )

HY DI & H AIEIERI & Silgs R 47 Uiferdl &1 warire
(Life Insurance Policy on the Lives of Partners)

Y U UMead T & O STl ST Enrd €1 3 BH Idd HIEiER & Siigd IR Afhard
Site T aiferdl sferar 9T AreeRl @ Silad R Ud AYh Silae dEr uiferdl of \ebdll € | fhdr o
AR B GG M W BF Bl Jad ARER $ BILN STRIUSN B IHS! FARKINT Yol BT T
PRAT Ugdl & | WIEER & Sftad W @7 el o1 &1 Ieed I8 © b fH i wEer & g9y g
W HH PN AH S F TRA DY SUAY B T [Ora FADh WIERR B SRS DI 9 T HT
fouerT &9 # AT W BH gRT WEIERI @ Siigd WR & UHR $ oiraq i aiferlRit o o
Hadll &
1. AT AYAT o Sited arr diferii(Individual or Separate Life Policy) 2. ©gwh Siias 4T
giferdl (Joint Life Policy)
1. afpTa 3rrar gure Sfigq §iwr diferlt (Individual or Separate Life Policy): g9 Reifd # wH
Y HSER & SiIa- U Yereb—yere GifoRT 4141 &l A ofcll € 3 39 ARhId 3ferdl gerh—yerd
Sitas §r diferft & AW | O Wran 2| U diferll ™ <w Wit oH @ gand €1 BH R
BT AT N g Refdy § AeRvraar @i € A S € Yle WiEeR & Sfigd Wl T8
uiferdl @1 I ar a7 oRugadr ffdr (Maturity Date) &1 3ferar &l WRRR &1 37 8 WHH B
gTe &1 Ol € | BH gRT gl a7 M oM @l AMT ST § o7 ofdT 9 & od H g9 o
g @ # eraRa ax e srar £

feefl ) SR B 4G & W R 4T ST § UG gdd AisieR Bl giferdl @ i qer
T Sfifad wEeR @ afee i@l & 3 q 3 sy @ 9RER A(Gae 9EeR
|ied)eds o fawrer srura H dfe & ST |
IS ATEIER PI Giferdl @1 <7 T & T
HA% ARER I Uiferdl | ara I -
SIS 29 Sifad ARl @1 fthrd diferRal o1 aader ge -
EASEI]
Gﬁﬂ%ﬁﬁﬂﬁﬂ@waﬂﬁw WWXWWWWWW
e Sfiae §rr diferdt &1 deieT—

Journal Entries

Date Particulars L. Dr. Cr.
F. | Amount¥ | Amount?

1. W gae W)

Insurance Premium A/c Dr.
To Cash / Bank A/c

(Insurance premium paid)

2. ufcrad MiffTH &1 o — g1 @ # o aRd dv W

Profit & Loss A/c Dr.
To Insurance Premium A/c

(Premium transferred to P & L A/c)

3. \EER @ 9 B W Uiferfl @1 IR 27 g W
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Insurance Company A/c Dr.
To Life Policy of Deceased A/c

(Policy amount due)

4. dfferft &1 IR g 8 W

Bank A/c Dr.
To Life Policy of Deceased Partner A/c

(Policy amount received)

5. gad ATeIET 1 diferddy + 9 Sifad AEerR! &

Gifersil &1 A Heu AERRT # dicd W)

Life Policy of Deceased Partner A/c Dr.

Life Policies of other Partners A/c Dr.
To All Partners Capital A/c

(Total amount of policy distributed in all the partners)

dofous fafi(Alternative Method):
Sitge i diferedl &1 wa aft gradl | el S € a5 gad AIsiarR 9 uiferR)) T A9 AR B
uiferfeal @ wHder geu @l Gig H | gad GEER & BE 9 9y w@EEr & Yol @ R
U H Sfdc aXed Jad ARIER &1 Yoll @l wise foar smar €| W Refd § Sias dmr diferd
@ TEder IR gt ¥ T o o €

Remaining Partner's Capital/ Current A/c Dr.

To Deceased Partner's Capital/Current A/c

(Deceased partners share in policy amount credited to his capital A/c)
TEERYT 23 : 3, 4 3R 9§ US BH H 321 $ AU H ™ BN dicd g WISER 8 [1315e12015 BT BH
F Wi wEeRl & A @ A9 oitaw e difaRet wmEen % 80,000, T 50,000, T 60,000 B Ol | HA®
Uiferdl TR A T 10,000, T 6,000, T 4,000 STHT WM Fawrar Srer €| 91 WfEEH B A w1 @
| 9Tt fBar Srar €1 1 g, 2017 B 3 B HR B TS AT IHD! 7 diforN d gft iy 3 Felrg
B U B TS| 99 [ #1 9 iR W @1 uiferdl &1 WU gou wHe: T 16,000 AT T 8,000 o7 A
g | @ €| B &t qrae! # oee gfaftear Sy qer faes # oftew S diferd) geig |
A, B and C sharing profit and losses of the firm in the ratio of 3:2:1 - The firm had taken three
individual life policies for ¥ 80,000, ¥ 50,000 and ¥ 60,000 for the lives of A, B and C. The firm
pays ¥ 10,000, ¥ 6,000 and ¥ 4,000 respectively on their policies as premium. The premium in
charged to profit and loss A/c of the firm. A died on 1 July 2017 and the amount of his policy is
received in full on 3 July. The surrender values of the policy of B and C on the date of death were
T 16,000 and ¥ 8,000 respectively which is to be shown in the books.

Pass Journal entries in the books of the firm and show the life policy in the Balance Sheet.

Journal
Date Particulars L.F. Dr. Cr.
Amount ¥ | Amount ¥

April Insurance Premium A/c Dr. 20,000

2017 To Cash / Bank A/c 20,000
(Insurance premium paid)

July Insurance Company A/c Dr. 60,000

2017 To Life Policy Afc 60,000
(Policy amount due)

July Bank A/c Dr. 60,000

2017 To Insurance Company A/c 60,000
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(Policy amount received)

July Life Policy A/c Dr. 84.000
2017 To A’s Capital Alc 42,000
To B’s Capital A/c 28,000
To C’s Capital A/c 14,000
( Policy amount and surrender value distributed
among the partners )
Balance Sheet of New Firm
Liabilities Amount X Assets AmountX
Life Policy 24.000

2, W WIEIERI & Sitad W WY Sitad drr diferel (Joint Life InsurancePolicy on the lives of
partners): 5H §RT WEIGRI & SIE9 U YAH—9uE Ul & WM UR U Ggth oilas qmT diferdl
ff ot o wach €1 Ve Rt | T o weer @) 9 81 W S dr aifer®t &1 @ iR oH
DI U B Al 5, O @ AERRI A S9e oM [T U | dic [@ar S €| §gw ol
g1 diferll R GRS arenl Wit & T ¥ e A Refiat & wadt €
() 9 Dty @1 ARe @9 99 S o |

(i) < MfFw @) fafranT / goirg @/ A4 R o |

(iii) < Mm@ AT s aen ST ¥ & 9y &1 FE @RErn

(i) 91 N & @IRe =g 919 &R @@l (Treating Premium as Trade Expenses): 339 27 #

yfafeeat erft: — Journal
Date Particulars L.F. Dr. Cr.
Amount¥ | Amount ¥
1. yfcred NfATs gar w
Insurance Premium A/c Dr.

To Cash / Bank A/c
(Insurance Premium Paid)

2. MfAFH B ari—a™ @rd | rRd & W)
Profit & Loss Alc Dr.
To Insurance Premium A/c

(Premium transferred to P & L A/c)

3. UEER @ ¥ 89 W uiferdl o iy ¢ 8 W
Insurance Company A/c Dr.

To Joint Life Policy A/c
(Policy amount due)

4., difertt @ IR U B W

Bank A/c Dr.
To Insurance Company

(Policy amount received)

5. & diferd) @) fer @t AseRi # dfed W
Joint Life Policy A/c Dr.
To All Partner’s Capital A/c

(Policy amount distributed)

Ale— WEER @ 9 W Insurance Premium A/c § @13 99 €, @ 99 Joint Life Policy Ac/c #

o (N
ITHTIINT dHAT dMled |
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TETENYT 24 :

viferel @l IR w81 W1 | wH @ geadl H SiHa wfatedl i |

A,Bd C Udh %4 ¥ 3211 & 3UG ¥ av—8If dicd §U 8RR &1 B4 o I Sfiad
TR ¥ 60,000 D HYTh Sitad AT Gifersil 1 3B, 2013 BT off | UifoRT W wfcrad X 5,000 NfATH FoHmm
e € | MiftRm @1 @R @Rt /e o €1 B @ g 5 e, 2016 BT g8 @ 8 3, 2016 @I

Bel: Journal
Date Particulars L.F. Dr. Cr.
Amount ¥ | Amount I
2013 Insurance Premium A/c Dr. 5,000
April, 1 To Bank A/c 5,000
(Insurance premium paid)
2014 Profit & Loss A/c Dr. 5,000
March, 31 To Insurance Premium A/c 5.000
(Premium transferred to P & L A/c)
2014 Insurance Premium A/c Dr. 5,000
April, 1 To Bank A/c 5,000
(Insurance premium paid)
2015 Profit & Loss A/c Dr. 5,000
March, 31 To Insurance Premium A/c 5,000
(Premium transferred to P & L A/c)
2015 Insurance Premium A/c Dr. 5,000
April, 1 To Bank A/c 5,000
(Insurance premium paid)
2016 Profit & Loss A/c Dr. 5,000
March, 31 To Insurance Premium A/c 5,000
(Premium transferred to P & L A/c)
2016 Insurance Premium A/c Dr. 5,000
April, 1 To Bank Alc 5,000
(Insurance premium paid)
2016 Insurance Company Afc Dr. 60,000
April, 5 To Joint Life Policy A/c 60,000
(Policy amount due)
2016 Bank A/c Dr. 60,000
April, 8 To Insurance Company 60,000
(Policy amount received)
2016 Joint Life Policy A/c Dr. 5,000
April, 8 To Insurance Premium A/c 5,000
(Insurance premium transferred to Joint Life policy)
2017 Joint Life Policy A/c Dr. 55,000
March, 31 To A’s Capital A/c 27,500
To B’s Capital A/c 18,333
To C’s Captial A/c 9,167
(Joint Life Policy balance credited to partners Cap. A/c)
AIe: WIEER & 9 Tl a9 gl a1 Mg Ggad oiidd dF] Tieril @rd 3 o ofrdm 141 2 |
(i) =1 Nfvw & fAfar am w) o Siew e § e o 9w G s € e @

cErurel Nifgq & T b1 AdiRe @d A7 A 9] gd [T a2
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QA A & W) NRTE o A § d@yad Sftaq i difersdt @ (Joint Life Policy A/c) @1

e far omar €1 e g faes § wwuft ue W R orar €| uRdw o 9§ @ ofd # Hged

UiferRsT @rd &1 9 |y

Hod & d¥Ie} @I AT & | o dYad Gilgd 41 uifordl @rd @) | 9

FHGOT P AR DI AM—BI @ H Sfde HR & orar €1 g9 ddy #§ e wfaftedt g9 8-
Date Particulars L.F. Dr. Cr.
Amount ¥ | Amount ¥

. yfoay diffem gam o

Joint Life Policy Alc Dr.
To Bank A/c

(Insurance premium paid)

2. yfcred difes &1 avi—a1f @ # oalRa & W)

Profit & Loss A/c Dr.
To Joint Life Policy A/c

(Premium transferred toP & 1. A/c)

3. uiferdt @1 R U 89 W

Insurance Company A/c Dr.
To Joint Life Policy A/c

(Policy amount due)

4. ufferdy 1 I ured B W

Bank A/c Dr.
To Insurance Company

(Policy amount received)

5. i difersft 1 IR | |isieRl J dfed W

Joint Life Policy A/c Dr.
To All Partner’s Capital A/c

(Policy amount distributed)

FETEXUl 25 fUwel QareRy § afe MfEgs o1 AT a9 Srdr € a1 BH @l g&iel | -l gfaftedr
AR dor Hywh oitgd i diferfl @i aergd | difel &1 |Hde Hed s UBR 8 31 4,
2013—Nil; 31 74, 2014-% 2,000; 31 ATd 2015-% 4,000
Pass the Journal entries and prepare Joint Life Policy A/c from the previous example assuming
that premium paid is treated as an investment. The surrender value of policy is as follows; on

31 March, 2013-Nil; on 31 March 20

14-32,000; On 31 March, 2015-34,000.

Bel: Journal
Date Particulars L.F. Dr.% Cr. %

2013 Joint Life Policy Alc Dr. 5,000

April, 1 To Bank A/c 5,000
(Insurance Premium Paid)

2014 Profit & Loss A/c Dr. 5,000

March, To Joint Life Policy A/c 5,000

31 (Premium transferred to P & L. A/c )

2014 Joint Life Policy Alc Dr. 5,000

April, 1 To Bank A/c 5,000
(Insurance premium paid)

2015 Profit & Loss A/c Dr. 3,000

March, To Joint Life Policy A/c 3,000
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31 (Premium transferred to P & L A/c)
2015 Joint Life Policy Alc Dr. 5,000
April, 1 To Bank A/c 5,000
(Insurance premium paid)
2016 Profit & Loss A/c Dr. 3,000
March, To Joint Life Policy Alc 3,000
31 (Premium transferred to P & L A/c )
2016 Joint Life Policy Alc Dr. 5,000
April, 1 To Bank A/c 5,000
(Insurance premium paid)
2016 Insurance Company A/c Dr. 60,000
April, 5 To Joint Life Policy A/c 60,000
(Policy amount due)
2016 Bank A/c Dr. 60,000
April, 8 To Insurance Company 60,000
(Policy amount received)
2016 Joint Life Policy A/c Dr. 51,000
April, 8 To A's Capital A/c 25,500
To B's Capital A/c 17,000
To C's Capital Afc 8,500
(Policy amount distributed)
Dr. Joint Life Policy Account Cr.
Date Particulars JFE. | Amount¥ Date Particulars JE. | AmountT
2013 2014
April, 1 | To Bank 5.000 | March, 31 | By Profit & Loss 5,000
Alc
5,000 5,000
2014 2015
April, 1 | To Bank 5,000 | March, 31 | By Profit & Loss 3,000
Alc
March, 31 | By Balance ¢/d 2.000
5,000 5,000
2015 2016
April, 1 To balance b/d 2,000 | March, 31 | By Profit & Loss 3,000
Alc
April, 1 | To Bank 5,000 | March, 31 | By Balance c/d 4,000
7,000 7,000
2016 2017
April, 1 | To balance b/d 4,000 | April, 15 By Insurance 60,000
April, 1 | To Bank 5,000 Company
April, 8 | To A’s Capital 25,500
To B’s Capital 17,000
To C’s Capital 8,500
60,000 60,000

(iii) < W @ R JFr S qen s & R Hea & e e
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fes # Wgwm Sitad 9 diferll @rar M & w9 & 9900 g8 W Qi S € o Sfedrd

QRERT 1 JIJUTAT = Sirad arr uiferll §aa @rar (Reserve for Joint Life Policy Account) @7
fmtor gftay em—a1= e @ § 9 e o € arfs dgm
UifoRft @& |AYYT eg @ SR HI Sitad di diforll Heg @ | |wEiiod R o 9@ |
e gfaftedr : Journal

Sia d191 diferdl @ & 99 aeIr

Date

Particulars

L.

Dr.
F. | Amount ¥

Cr.
Amount ¥

1. ufered s gam w®

Joint Life Policy Alc Dr.
To Bank A/c

(Insurance premium paid)

2. ufday Hyad Siigd & dfferell da &1 fEior dvE W

Profit & Loss Appropriation A/c Dr.
To Joint Life Policy Reserve Alc

(Joint Life Policy reserve created)

3. o WA BT AY FHUU oI IR P D o1y diforal

G & AR ¥

Joint Life Policy Reserve Alfc Dr.
To Joint Life Policy A/c

(Difference charged to reserve A/c)

4, diferedt @1 TR W B9 W

Insurance Company A/c Dr.
To Joint Life Policy A/c

(Policy amount due)

5. difer & afdr ura 8 W)

Bank A/c Dr.
To Insurance Company

(Policy amount received)

6. T Siiae 9 uiferlt Tag @t &7 98 dRT W

Joint Life Policy Reserve Alfc Dr.
To Joint Life Policy A/c

(Balance of reserve A/c transferred to JLP A/c)

7. S diferdl 1 IR W ARERT H dfed i)

Joint Life Policy A/c Dr.
To Partner’s Capital Afc

(Policy amount distributed)

26 : MBel Iarexor § fod T wHal A afe 9 MATH @1 AT w91 ST © aon 69g®

Sire dH7 diferdl Heg @ &1 FEieT far ST 8 97 BH P gRadl | Aaead @ 1Y |

Open the necessary accounts in the books of the firm from the data given in the previous
example, if premium paid is treated as an Investment and Reserve for Joint life Policy A/c is

created.
Dr. Joint Life Policy A/c Cr.
Date Particulars J. | Amount Date Particulars J. | Amount
F. T F. L4
2013 2014
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April, 1 | To Bank 5,000 | March, 31 | By JLP Reserve 5.000
5,000 5,000
2014 2015
April, 1 | To Bank 5,000 | March, 31 | By JLP Reserve 3,000
March, 31 | By Balance c/d 2,000
5,000 5,000
2015 2016
April, 1 | To balance b/d 2,000 | March, 31 | By JLP Reserve 3,000
April, 1 | To Bank 5,000 | March, 31 | By Balance c/d 4,000
7,000 7,000
2016 2017
April, 1 | To balance b/d 4,000 | April, 5 By Insurance Company 60,000
April, 1 | To Bank 5,000 | April, 8 By JLP Reserve 4,000
April, 8 [ To A’s Capital 32,000
To B’s Capital 21333
To C’s Capital 10,667
64,000 64,000
Dr. Joint Life Policy Reserve A/c Cr.
Date Particulars J.FE.| Amount¥ | Date Particulars JE. | Amount¥
2014 2014 By Profit & Loss
March, 31 | To JLP 5,000 | March, 31 | Appropriation A/c 5,000
5,000 5,000
2015 2015 By Profit & Loss
March, 31 | To JLP 3,000 [ March, 31 | Appropriation A/c 5,000
2015
March, 31 | To Balance c/d 2,000
5,000 5,000
2016 2015
March, 31 | To JLP 3,000 | April, 1 By Balance b/d 2,000
2016 2016 By Profit & Loss 5,000
March, 31 | To Balance c/d 4,000 | March, 31 | Appropriation
7,000 7,000
2016 2016
April, 8 To JLP 4,000 | April, 1 By Balance b/d 4,000
4,000 4,000

ol g9 & Hed H HISIQR Bl JaHhel T8/ g

(Retirement/Death of a Partner during the accounting year)

s gRRefE) # |EeR oEr 99 & SR AGHRT TSV HR odl g | 3 FeR fF |Ehr @
g & <N H IHD B STRIDGR] b g A &7 FAgRer ) 9 & Ay foadl Al &1 & usar
€1 30 90§ S 1 IHD SARGN BT <F VRN A R GHE Sw! Golt B aifeiRen Fifd
IS B |

9, 999, FHRE g B fe— v fes &1 [y & fga /99 [y 9@ &1 9a9, 999 onf
Wmiﬁ/aﬁwﬁﬁwmfﬁaﬁﬁl

. Uolt ) &rei— e e &1 f[Ofer | Fafy /9 [ 96 &1 4o R e S9a Uil /4re], @i
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3. JATERVT g B9 W Alo— 47ra fores &1 [l 9§ Fafy /9y & & omervr &R 39 R |awi@EfRk 18
l) Sus qoir /=g @ # Sfde far s €
4. Sigq 9H1 diferdl— afe WEeRl & Siad W EYHh A1 YUH—ydd dAT Uiferdl of @ § a1 U
AEER & B &1 T e 99D goit /are], @it #§ ®ise fhar arar £
5. %1 & oMl ¥ fewar— fard fes &) fafy 9 sgarer wev /7y fAfdr 9 &1 ol # R o
axReD IED Yol /e Wi H hise oy feur o € | gda) 7o Feifed § 9 fed ga Afa 4 @
THd 2| (B) T & AR WX (On time basis): qid 9d arel ¥ a1 favrd w8 a9 & T A BT
IR "G gY, fama e @1 ffy & srgarer usv /g @ Ay q@ @1 @@ @1 srguifae o
ST B SHH U GEIER 31 R Ssa Goh /are e § sfse fFar s 21
(@) fasg & R R (on the basis of turnover): fa7d a§ & w1 &1 S a¥ & Awa ¥ ufoe
sa o Sren € o g g @ [y 9 s s /3)g @ Y 96 $1 famy w S
AfereTd & MYR WX A FTT PR A WERR 1 o F R ((Ud am—res srgu #) 91 #%
U Golt /are] @ # fee fear orar €1
SaERor 27 (U, ;T G| 3 2: 1 F @ gied €1 31 9, 2016 99 &1 ™ 9 fIma wH: T 48,000,
T2,00,000 & | 31 3L, 2016 Pl T Bl g & il & al (1) 97 & MR R (2) APy & MR w®
(@fe 1 SFe | 31 3T, 2016 TF @I fasH! T 60,000 BI) | FIH AIRER B A H fowd AG & G
< afafte gemaiT|
el (1) 999 & 3R IR & 48,000 X 5,/ 12 = ¥20,000; SHH 31 &7 fE=AT 20,000 x 3/6 = T 10,000

Profit and Loss Suspense A/c Dr. 10,000

To Retiring/Deceased Partner Capital A/c 10,000

(Share of profit transferred to his capital A/c)
(2) faerg & SR WR @ faq a¥ &1 g 9= AT &7 FRerT 48,000 /2,00,000 X 100 = 24%
Ty 2016 H HY DI [ T & o9 H T &I @& 60,000 x 24 x 3~ = T 7,200

100 X 6
Profit And Loss Suspense A/c Dr. 7,200
To Retiring/ Deceased Partner Capital A/c 7,200

(Share of profit transferred to his capital A/c)
6. T # fREqr: gqas! U1 ¥ 3y H gd1C Y fHT & YR WR dRe SWd Yol /dre] @rd
wiee a1 S T |
7. FHOIOAl 9 Sl B GTHTRT ¥ S o — B § R - el sy § gaw el &
IMER W XSG S¥D Yol /el WA H Hise AT Sfde B |
8. fqaRa ol a1 wifal T daal § R — =0 sram F 9aw U FEEl @ R R RS SUD
Uoil /are] @rd # ®ise a1 sfde & |

39 UBR Y% WIEIGR IT G T8I R dlel WIERR & Yofl @ # A ffeRaa
7o fRwrd o &

Dr. Retiring/ Deceased Partners Capital A/c Cr.

Particulars Amount Particulars Amount
3 3

To Balance b/d (if any) By Balance b/d

To Current A/c (if any) (Balance By Current A/c (Balance Transfer)

Transfer)

To Revaluation A/c (Share of loss) By Remaining Partners Cap. A/c

To Profit & Loss A/c (Dr. Balance) (Share of Goodwill)

To Drawings A/c By Revaluation A/c (Share of Profit)

To Interest on Drawings A/c By P & L A/c / General Reserve

To P & L Suspense A/c By P&L Suspense A/c
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(Share of loss of Current Year) (Share of profit of Current Year)

To Balance Payable (B/F) By J.L.P. A/c (His share)

By Self L.P. A/c (His share)

By Remaining Partners Capital A/c
(Share in S.V. of Several Life Policies
of remaining partners)

By Interest on Capital A/c

By Salary/Fees/Bonus A/c

e AT a1e @1 YAS W T AT £ A1 SR | FAAIGT S W@ B ARH | BNd adT
O aTe] @ &7 99 Yol @i H of SR Yol @I $T 3R o 1T 3R |
3GDTI TEUT HR dlel Yd i AR @ Jfq I I IR 5 B W o1

{Accounting Treatment For Non-Settlement of Final Payment of Retirting Partner and deceased Partner)

ARG ®H H (6 WisER & WaI-ga &M W I oF T HT A FRART 7 8 W) 99y
AISER AR 9], XE&Q 8 o AR qrsien! AfRfFad 1932 @ gR1 37 & gragml & JgaR fFgd
B dTd WRER ®I & fawer € % (1) a8 aifam e o & dd @) Aafd a7 IhH R 6
gfdrerd aiffe av | <1 Ui Y A7 (2) 99 @y H Afsia @ # fAgfa & Ay | Ooh srgura |
v ura @ | < H | S ¥ amieTre B
TEERY1 28 © ¥, § 9 W 2:2: 1 H AW died §Y WIEER €| 30.9.16 DI | FGDIY TV PR U U
THEIGE @ d1§ ARERN @ Yol @rdl & 99 w99 T 60,000 T 80,000 9 60,000 27| 31 @ § 94 | &I
YA BT FRART f5Y 39T 31Ter 6 A8 SATUR =16, 6T 39 B: A8 31 @™ § B T 50,000 1 A
AfSfa far) A @ 31.3.47 &1 ifead Yrae urd d¥d gaa fae ¥ urd e @z
&l : YRATY AiEER RfFgd & gR1 37 @ JIFER 9o RAde : 60,000 x 6/100 x 6/12 = 1,800
fada fawew : 60,000x50,000/2,00,000 =T 15,000
g fgda fAeen &1 SuarT a2 60,000 + 15,000 = 75,000 T S |
SEIERVT 29 : W, HIA g g9 BH H W@IHER & | 31 #/E, 2017 BT ST Refay fGavor g9 yaR o
Som, Mangal and Budh are partners in a firm. Their Balance Sheet as on 31* March, 2017 was as
follows.

Liabilities Amount T Assets Amount ¥

Capital: Building 42,000

Som 30,000 Investment 17,000

Mangal 20,000 Joint Life Insurance Policy 15,000

Budh 15,000 65,000 | Stock 18,000

Som’s Current A/c 7,000 Debtors 16,000

Mangal’s Current A/c ~ 3.000 10,000 | Budh’s Current A/c 2,000

General Reserve 12,000 | Cash at Bank 20,000
Bank Loan 28,000
Joint Life Policy Reserve 15,000

1,30,000 1,30,000

30 Ry, 2017 PI g9 Bl G B T3 BRI YA g9 UPR &

(i) 8 ¥ 500 #1f¥®s da« e ot W 10% af¥es et &7 AfGR o | (i) SH9 o O & faarg
2qg ¥ 3,000 BH 31 firel | (i) SHHET @] 99 BT a™ H B A o & v & AR R OB
% 6,000 o7 (iv) @Ifd &1 geidw Td @R 981 & 3iad o™ &1 90% W far Sirar €1 g9 IR ast
B ™ HE: T 6,000, T 7,000, T 2,000 T T 9000 o7 | (v) AFEET &7 adHe geg T 20,500 & e
¥a R T 2,000 F1 eI B9 A1 & | (vi) Egaa Siraq @ diferit @1 % 30,000 e @m| (vid) o
BT T IBH B T 5,750 T A BN Y IGH SHD STRIIBN F0T @I H SRR B |
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g9 &1 Yol @raT 9 IqHT ale], @Il a8 |

On 30" September, 2017 Budh expired. Other informations are as follows.

(i) He was entitled to salary of ¥ 500 per month and interest on capital at 10% p.a.. (ii) He withdrew
¥ 3,000 for his daughter’s marriage from the firm. (iii) His share in profit for current year will be
based on last years profit which was T 6,000. (iv) Goodwill is valued at 90% of average profit of
last four years, in last four years profit were, ¥ 6,000, 7,000 ¥ 2,000 & 9,000 respectively. (v) The
present value of investment are I 20,500 and depreciation is to be charged ¥ 2,000 on Building.
(vi) Payment received ¥ 30,000 for Joint Life Insurance Policy. (vii) Amount due to Budh is paid
¥ 5,750 in cash immediate and balance of amount transferred to his heir’s loan account.

Prepare Budh’s Capital Account and his Current Account.

gl Dr. Budh’s Current Account Cr.
Particulars Amount X Particulars Amount ¥
To Balance b/d 2,000 | By General Reserve 4.000
To Drawing 3.000 | By Salary 3.000
To Budh’s Capital A/c 15,750 | By Interest on Capital 750
By P&L Suspense A/c 1,000
(share in profit)
By Som’s Current A/c 750
By Mangal’s Current A/c 750
By Revaluaton A/c’ 500
By Joint Life Policy 10,000
20,750 20,750
Dr. Budh’s Capital Account Cr.
Particulars Amount ¥ Particulars Amount ¥
To Budh’s Executor A/c 30,750 | By Balance b/d 15,000
By Budh’s Current A/c 15,750
30,750 30,750
Dr. Budh’s Executor Account Cr.
Particulars Amount ¥ Particulars Amount ¥
To Cash Alc 5,750 | By Budh’s Capital A/c 30,750
To Budh’s Executor Loan A/c 25,000
30,750 30,750

Friefia fewfordt : (1) 9ERRN Ho@ & v § o fauTe Jurd sRER—aRreR B8R (2) e
e @ 99 # Iog BF @) I & 99 6 e FT o €1 A 9o, G W) @ et # R

anfs & T 6 TR @ forg @ Y €| (3) amil H Ry & oA af 2017 & W?G,OOOX%X%=
T 1,000 (4) w=ifg § &y @) o o eid @M= 3’90°+7’°°0:2’000+9’“0° = 4,500, gg &1
%Wmsooox%:?l 500, s whafte:

Som’s Current A/ Dr. 750
Mangal’s Current A/c  Dr. 750

To Budh’s Current A/c 1500
(5) Dr. Revaluation Account Cr.
Particulars Amount I Particulars Amount %
To Buillding A/c 2,000 | By Investment 3,500
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To Profit 1,500

3,500 3,500
YT X @ H 99 BT R 1,500 x%:ﬁOO?(G)ﬁgﬁGﬂﬂ?{éﬁWﬁgﬂiﬂ%ﬂﬂ:

Dr. Joint Life Policy Account Cr.
Particulars Amount ¥ Assets Amount ¥
To Balance b/d 15,000 | By J.L.P Reserve A/c 15,000
To Som’s Current A/c 10,000 | By Bank A/c 30,000

To Mangal Current A/c 10,000

To Budh’s Current A/c 10,000
45,000 45,000

JaTEw 30 : A, Ba C U& BH A AIAR I TAT o &l fdoRer 5: 3 :2 & U™ H & o | 313.

2017 P 36T Refa fAa=or 59 yar o]

A, B and C were partners in a firm sharing profits in the ratio 5:3:2. On the 31-3-17 their Balance

Sheet was as follows:

Balance Sheet
As at 31 March, 2017

Liabilities Amount I Assets Amount I

Creditors 21,000 | Goodwill 10,000
Reserves 6.000 [ Building 20,000
Investment Fluctuation Reserve 2,000 | Machinery 30,000
Workmen Compensation Reserve 10,000 | Investment 10,000
Capitals A/c’s Patent 11,000
A 40000 Stock 10,000

B 25000 Debtors 8,000

C 15000 80,000 | Cash 19,000
Advertisement Expenes 1,000

1,19,000 1,19,000

12-6-2017 &7 A @ F= & Wil €] A & StRIOSIRGl 9 A9 AeRl 3 fFr=faled vt gs:
(i) =nfa &1 Jeuies o aR g8t & oMl & fad & @8 T & €1 s 4 961 & o 39
gHR | a¥  2016-17  2015-16 2014-15  2013-14

< ¥ 13000 T 12000 T 20000 T 15000
(i) T T 8,500, 7y 28,000, fafr=@mT ¥ 11,000, e I 12,000 Td wa+ &1 Jeaiad T 25,000
R fFar AT 9 ggd 0 X 500 & | (jii) I H BRI @1 0 sl a9 & @ & MR WR el
21 (iv) T ® =191 10% aiffd R | er 21 (v) S8 T 30,000 @ e dgad 9 diferi o
) oA e aiife WMHam @™ B @ o 99 foar orar o, # ) (vi) 99 @ fafdy 9
el ¥ 2,400 & 9 99 W e T 200 27| (vii) 9 afayfd doa & fawg < T 4,000 (viii)
gaq T 12,000 affe (ix) A & <7 =R H | T 28,650 ST STANRHINRA] ®I deblel ¢ o T T
oY IHD U @I H AR Bl T |
A @ ol @rdl 9 A & IIIRGRN] &1 @Ml 4418v |
A died on 12-6-2017. It was agreed among his Executors and the remaining partners that
(i) Goodwill to be valued at two and half years purchase of the average profits the previous 4
years which were Years  16-17 15-16 14-15 13-14

Profits T 13000 12000 T 20000 X 15000
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(i) Patent valued at ¥ 8500, Machinery at ¥ 28000, Investment at ¥ 11000, Stock at ¥ 12000, and
Building at ¥ 25000, Bad-debts ¥ 500 (iii) Share in profits will be calculated on the basis of last
year profits. (iv) Interest on capital be provided @ 10% p.a. (v) They had Joint Life Policy ¥
30000 and the annual premium has been charged to P&L A/c (vi) His Drawings was up to date
death of was ¥ 2400 & interest on Drawings was ¥ 200 (vii) Liability against workmen
compensation is determine I 4000 (viii) Salary I 12000 p.a. (ix) T 28650 to be paid immediately
to the Executors of A and the balance transferred to his (Executors) Loan Account. Prepare A’s
Capital Account and A’s Executors’s Account.

gal: Dr. A’s Capital Account Cr.
Particulars Amount ¥ Particulars Amount ¥
To Goodwill 5,000 | By Balance b/d 40,000
To Advertisement Expenses 500 | By Interest on capital 300
To Drawings 2,400 | By Reserve 3,000
To Interest on Drawings 200 | By Investment Fluctuation Reserve 1,000
To A’s Executor A/c 78,650 | By workmen Compensation Reserve 3,000
By Revaluation A/c 1,500
By B’s Capital A/c 11,250
By C’s Capital A/c 7,500
By P&L Suspense A/c 1,300
By Salaries A/c 2,400
By Life Policies 30000 x 5/ 10 15,000
86,750 86,750
Pl femfort
1Yo R & = 40000x—x3— =% 800 ; 2.cH 12000)(—— T2400
3. @m H e @ m]%OOOx—x——? 1300
4. Tmfy # fRey 3 Tor - aﬁ"ﬂ—d Ay = 13000+12000+20000+ 15000 - 15000; ara: TfRY = 15000x2.5

4
or ¥ 37500; A &1 @ifr # R 37500x— T 18750 df BaC & Yol wrdi # I B1IS & AU

3:2 @ 3rgura # wwroe fear mar €
5. Hart aftyfd &1 amar, e afgft dom § 9 g oy afy 3 A @ e s fear man €
10000-4000=% 6000)(%: T 3000

(6) Dr. Revaluation Account Cr.
Particulars Amount ¥ Particulars Amount
4
To Patent A/c 2.500 | By Building A/c 5.000
To Machine A/c 2,000 | By Investment A/c 1,000
To Bad debts 500 | By Stock A/c 2,000
To Profit 3,000
8,000 8,000
Dr. A’s Executor Account Cr.
Particulars Amount ¥ Particulars Amount %
To Bank 28,650 [ By A’s Capital A/c 78,650
To A’s Executor’s Loan A/c 50,000
78,650 78,650
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Sarevl 31 ¢ A, B 9 C fefeifaa |wufaal & 1.4.2017 | AUR el @ o $erar 18,000, H9f=
72,000, FHg 10,000, SER 20,000 | ST AEERT BT Rwd 5:3:2 oT| S0 Yl @1 W FE
YT 1| 30.9.2017 &I B @1 g &1 oIl € | S9a yF o fiar & wH # fawn whm qen au gan &
(i) SHH o4 Yol Sl S9a! 5g & & of, 98 © & WY (i) S9! ol W 5% ufcad @t v |
1 fear oY (iii) S¥H ufe A @ gRY § T 600 B aX W exvT fhur €| 99d U IMER SHb
o B R & o e fRur 9w (iv) SUP MERU R 6% ufiad & fRe | @ T (v)
@I &1 i $H & 3ited o™, S fb 21,000 € &1 AT 3T e | B &1 aafdrd @rdn
ERIERE

A, B and C were carrying on business with the following assets with effect from 1-4-2017.
Furniture ¥ 18,000, Machine ¥ 72,000, Cash X 10,000, Debtors X 20,000. Their profit sharing ratio
was 5:3:2 capital is also shared in the same ratio. B died on 30-9-2017. His son claimed his fathers
interest in the firm.

The following was the settlement : (i) Allow his capital to his credit on the date death. (ii) Give
5% p.a. interest on his capital. (iii) he had been drawings @ X 600 per month, which he withdrew
at the beginning of each month. He is allowed to retain these drawings as a part his share of profit.
(iv) Interest @ 6% p.a. be charged on his drawings. (v) Goodwill was evaluated twice the average
profit which were ¥ 21,000. Prepare B’s personal Account.

gel:Dr. B’s Capital Account Cr.
Particulars Amount ¥ Particulars Amount ¥
To Drawings 3,600 [ By balance b/d 3.6000
To Interest on Drawings 63 | By Interest on capital 900
3600x22 x — 36000x—— x —
12 © 100 100 " 12
By P & L suspense Afc 3,600
To B’s Executor Afc 49,437 | By A’s Capital Alc 9.000
By C’s Capital A/c 3,600
53,100 53,100
Hrieie fewfrri ( Working Notes ):
(1) STeIeR! @f ol §a & & forg facer e=mar S |
Balance Sheet
Liabilities Amount ¥ Assets Amount ¥
Partners Capital (Bal. Figure) Cash 10,000
A 60000 Debtors 20,000
B 36000 Furniture 18,000
C 24000 1,20,000 | Machine 72,000
1,20,000 1,20,000

9 THR 31,20,000 Yol YAS WIEIGR & BEAT Sd ATH—al+ U 5 © 3 :
36,000 TAT 24,000 BN |

(2) =wnfa @&t o - wnfa =21000x2=342000, B %%ﬁ?}%@ﬂﬁ42ooox;——?l2600 S AdC
& ol @l § B & uid 5 ¢ 2 H wAmEIto fhar ar £ (3) B &1 ol # R smaRer @
?@TEEWWI(QWWW%:&SW%WWWW%I

TEIERYT 32 : G, WO AR HEd] U ¥ P WEER I AT 3:2:5 & I § W died A 31.12,
2016 I W=, HS AT Heal Bl Rerfa fawor fFrargar o

2 ¥ HHI 360,000,
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Khanna, Seth and Mehta were partners in a firm sharing profits in the ratio of 3:2:5. On
31.12.2016 the Balance Sheet of Khanna, Seth and Mehta was as follows:

Liabilities Amount ¥ Assets Amount ¥

Capitals : Goodwill 3,00,000
Khanna 3,00,000 Land & Building 5,00,000

Seth 2,00,000 Machinery 1,70,000

Mehta  5.00.000 10,00,000 | Stock 30,000
General Reserve 1,00,000 | Debtors 1,20,000
Loan from Seth 50,000 [ Cash 45,000
Creditors 75,000 | Profit and Loss A/c 60,000
12,25,000 12,25,000

14 #7el 2017 B Ve @1 HY 8 S | WEER] Hol@ & AR HEER &) Jg R IHD| ITRIDBR]
fF=foRed @ fog g@der 2 (1) o @ &1 AW (i) fed 99 & am & R ® 7 &1 f[Of
a® ™ H 9T | (iii) FEicdl & gaHedien aT eAeIRAl & YA MEiRer # o™ 81 @ e foreet
fr=ifdsd smeR W TuEn el & (@) Y dur wad @) % 1,20,000 ¥ dern oA £ (@) s
TP TRINT &7 Ted T 1,35,000 T T Ieid & T 25,000 T =1 €1 (1) gaa e v Fon
% oIy SRRl WR IE U & UaeE AT 8] (iv) 96 & ISINUGR & <d gg R &1
RITRY S9a ered & o @d H R fear 71, fasr e 9 § SR o |

gIHIh @dl, TR & Joil @, Ue & ISR &1 @Il T =11 U9 Jeal &1 Refd Favor
TAR BT o8l U Uofl @rdl @l ¢ &Y 3ud § Y@ g ad Bl ] v BT e
frar €1 i ft anfdre a1 0 @ aRERT & AT @l § emaRa #R e S|

On 14™ March 2016, Seth died. The partnership deed provided that on the death of a partner the
executor of the deceased partner is entitled to: (i) Balance in Capital Account; (ii) Share in profits
upto the date of death on the basis of last year’s profit; (iii) His share in profit/Loss on revaluation
of assets and re-assessment of liabilities, is calculated on the basis of following: (a) Land and
Building was to be appreciated by ¥ 1,20,000; (b) Machinery was to be depreciated to ¥ 1,35,000
and Stock to ¥ 25,000, (¢) A provision of two and half percent for bad and doubtful debts was to
created on debtors. (iv) The net amount payable to Seth’s executors was transrferred to his loan
account which was to be paid later.

Prepare Revaluation Account, Partners Capital Accounts, Seth’s Executors A/c and the Balance
Sheet of Khanna and Mehta who decided to continue the business keeping their capital balances in
their new profit sharing ratio. Any surplus or deficit to be transferred to current accounts of the

partners.
gol: Dr. Revaluation Account Cr.
Particulars Amount ¥ Particulars Amount ¥
To Machinery A/c 35,000 | By Land & Building A/c 1,20,000
To Stock Afc 5,000
To Provision of Bad-debts A/c 3,000
To profit transferred:
Khanna’s Capital A/c 23100
Seth’s Capital A/c 15400
Mehta’s Capital A/c 38500 77,000
1,20,000 1,20,000
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Dr. Partners’s Capital Account Cr.
Particulars KhannaT | Seth?¥ Mehta T Particulars Khanna ¥ SethT Mehta ¥
To Goodwill 90,000 60,000 | 1,50,000 | By balance b/d 3,00,000 | 2,00,000 | 5,00,000
ToP &L Alc 1,.82,000 | 12,000 | 30,000 | By General Reserve 30,000 [ 20,000 | 50,000
To P & L Suspense - 2,400 - | By Revaluation 23,100 15,400 38,500
To Seth’s Executor Afc = 1‘6 1 ,0[}0 -
To Balance c/d 2,45,100 - | 4,08,500
3,53,100 | 2,35.400 | 4,08,500 3,53,100 | 2,35,400 | 5,88,500
Dr. Seth’s Executor Account Cr.
Particulars Amount ¥ Particulars Amount ¥
To Seth’s Executor’s Loan Alc 2,11,000 | By Seth’s Capital A/c 1,61,000
By Seth’s Laon A/c 50,000
2,11,000 2,11,000
Balance Sheet Khanna & Seth
As at 14 March, 2017
Liabilities Amount I Assets Amount ¥
Capital A/c : Land & Building 620000
Khanna 2,45,100 Machinery 135000
Mehta 4.08.500 6,53.600 | Stock 25000
Creditors 75,000 | Debtors 1,20,000
Seth’s Executor’s Loan A/c 2,11,000 | (-) PBD 3.000 117000
P & L Suspense A/c 2,400 | Cash 45000
9,42,000 942000

@raeie fewrforit (Working Notes):

(i) ¥ @1 BT # R 60000x=x—= T 2400 (ii) Ioh B1 WARIGH : W= T FEA B FA
TR ol =245100+408500=% 653600, 7€ 70 B @ N B Rt 3 0 5 F @  FEa
T waen == T 2,45,100 9 #=ar T 4,08,500
AR & TN ol 9 suTfas Uoft @9 € ora: [l ST @l amawaedr =8f grfl |
R (Summary)
® TSGR FT BN TV HAT O1d BH &1 Bl WEIGR [hedl HRT (W] F, JETaver, ol Aave

f}) | %+ BIS <dl € d 9U WISIGR §RT AAHTY TV Bl Had ¢ |
© JAHTY BT UK HEIGR: Sl AEER BY Bledl & o 99 ahre U< 98eR $ad ¢ |
o JTHTE TS HIA T0D: (i) 3T WEERT I I < (i) T & JFAR (iii) TR waafay o

IEER & AP Y=Y AT §og WR Gl AR & BT Blell & ¢

(i) T3 @ OIS STUTd 9 BRIQ @ 31ard @ 79T (i) @fd @1 Jeied g @asR (iii) wfaaf
T JAIPA g a1l &1 g FeaRer (iv) afadRa amif el @ deai &1 garieE (v) OO &
FHIAIST (vi) < AR &1 Y
o TIT AW faMTorT U : U9 WEER B4 & 9 Ml @1 o srgurd § faifoig ava €, 9g

AT fAMTST ST Heerer & SfeIfd YRIAT o faWTST SIguTd + BIae &1 SIuTd

® BIIQ BT IFJUN : B T 6 alel U Yd WEER & BRI B A9 A=ER Ok s § ggor

@A & g8 BIgQ P AU bEAl & AT TAT A T

— QT o fanreT

A = S
JGHTE TS B dTct AT Ja WRER & W @ @i 99 Yoll @RI § e gAY AeErRi d

Sq ol @rhl § wre

®

i Sfae @1 o £ faemm wnfa @ wf¥ afe g & e am

faTST Srgurd H |1 el @ Yol @rdl ®1 Sfde #xe g W1 @i Bl Hiec dRe ufIRad o

fear wirar €1
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® WEIER & ATHTY YeUT G- Al 9 W FHfcRll &7 Ghedia @ alfdedl & g7 MeiRer f&ar s €
difeb Sl <y IR &1 |8 fafRer & web |
o gl aifaaRa ol s1fal @ dadl & qre @ R{vres srgura | i aeert @ ol @l § @rs
EEiaRe BT o €|
GBI TS B dle] WIBER AT ¥d AEER & SRIYGING] Bl ¢F IHH Bl TSI YIdF By faar
ST § A7 R EHed & SIER S YT Wi W gwdiaRa @R far wiar § et sprar feai § ar
31 TP | @S wfed fear S 2
vregraai! (Glossary)
® HEIGR &1 AqH T80 &1 (Retirement of a partner): 579 Udb AEIGR HH ¥ HEER & ©U H
T B O T SH WIRIGR P JTHIT &0 Hel ol ¢ |
o a7 4 fawrsr srgura (New profit sharing ratio): GRT ot 3T SUIT + B1AS BT U
® BII] & AU (Gaining Ratio) : 5371 @™ T SIguTa—gRM=T1 @1 favrord srgurd
o Gy Sfraw dmwr difersft (Joint Life Policy): 519 %5 gRT 9l 9EERI & oilad W Uh @gad
giferl ot Sl €1
® g9 Siigd §rr gifere (Individual Life Policy): 514 %4 gR1 UQd HISIGR & Sildd YR AT Sila
& = foram e €
o FHUY I (Surrender Value): difid afdd i wus &1 sioelt diferdl & wafia & w 99 fafy
B ST IR AT PR FDhaT © |
et ge (Questions for Exercise)
ggagr® U (Multiple Choice Questions)
1. A, BT C 2:2:1 & &M dicd §Y WIEER € | B & I@&RT Y8 &R W MG B JeAid T 30,000
wR & o €, 9 B @ afagfd & fow A @ C sierem & |
(31T 20000@ T 10000 (@) T 8000 T4000 (¥) H1E 3fwra™ 7l ¥ (J) T 15000 7 T 15000
A, B and C are partners sharing profits in the ratio of 2:2:1. On retirement of B, goodwill was
valued at ¥30,000. Find the contribution of A and C to compensate B :
(a) ¥ 20,000 and ¥ 10,000 (b) ¥ 8,000 and ¥ 4,000
(¢) 20,000 and ¥ 10,000 (d) ¥ 15,000 and ¥ 15,000
2.X,Y©d Z5:3:2 # any gied gY 9RER €| = gwael | T8 Rmrl i € dfed swer gw
Z1,00,000 €] X % & IIqHEMY T80 Il & Ud Y 9 Z asy # oArf &l g9y axax died & | X@T
i # e Yaz o @rdl # 69 s # Sfde g
@) 1/2: 12 @) 2:3 () 3:2 (@ =7 ¥ B T
X, Y, Z were partners sharing profits in ratio of 5:3:2. Goodwill does not appears in the books, but
it is agreed to be worth 1,00,000. X retires from the firm and Y and Z decide to share future
profits equally. X’s share of goodwill will be debited to Y’s and Z’s capital A/cs in ratio:
(a) 1/2:1/2 (b) 2:3 (e) 3:2 (d) None
3.A,Ba C1/2:3/10: 1/5® 3rurd § o™ dicd gU AEER €| B B4 A AIH1 U89 &l &1 A
g Cufasy # 3:2 4 o gfe fegy &xad € | BIQ &7 U ST &1 |
(30 1:2 (@) 3:2 (%) 2:3 (%) 374 ¥ PIg &l
A, B and C are partners sharing profits in the ratio 1/2 , 3/10 and 1/5. B retires from the firm, A
and C decide to share the future profits in 3:2. Calculate gaining ratio.
(a) 1:2 (b) 3:2 (c) 2:3 (d) None
4. WTERR & JATHIY YU Hd G HH G197 HH=1 o GYad sirgd 91 difersd & fawg. ... 01 =t
gl
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(3N) ATHTI TBU A dTel AIBIGR & diferdl B R T 9 AR B difersdl &1 FHa qea
() T99T Hea (W) difersil o IR (3) 39H | Pig ol
At the time of retirement of a partners, firm gets........ from the insurance company against the
joint life policy.
(a) Policy value for the retiring partner and surrender value for the rest
(b) Surrender value (c) Policy amount (d) None of these
5.B,C & D 7:5:4 & quid # & gicd g¢ @GR 21 D @ 306417 & g & I g 99
2016—17 @ & T 120002 | f D & @rd d omii @ fban il sfee & s |
(31) T 3,000 (9) T 750 SRS (%) T 1,000
B, C, D are partners sharing profits in the ratio 7:5:4. D died on 30" June 2017 and profits for the
year 2016-2017 were ¥ 12,000. How much share in profits will be credited to D’s Account ?

(a) ¥ 3.000 (b)X 750 (c) Nil (d) X 1,000
6. fores # e T wgad Siiew dr diferdl @rar ST IR Bl UPe AT & —
(31) Tiferl &7 FHIUT Hey (@) Hyad Sitas 1 difere &1 arffe Nfgs
(H) B4 gRT <g g Ny () diferell & yRuaa &9 ox gr=y <fdr
The balance of joint life policy account as shown in the balance sheet represents:
(a) Surrender value of a policy (b) Annual premium of Joint Life Policy

(¢) Total premium paid by the firm (d) Amount receivable on the maturity of the policy
7. GIEIAR &1 Ig & 91 SUD! I YhH UK dl A © |
(31) TRBR ERT (4) IS9P Y3 R (M) Ja& WEIER & STRNHRAT gR1 - (]) 379 § BIg 18l
‘After the death of a partner, amount payable to him is received by :

(a) Government  (b) by his son  (¢) Executors of deceased partner  (d) None
8. WTSIGRT @ Wy ofa+ 1 difersdt w <7 Nfvgs &1 f5w ave @9er far o €1 59

(3N AERERI & ATe @I H dise fHar S 2| (3) an—a @ # Hise far smar 21
(W) |ERR & T 9d § Sfie f&ar s 21 (%) am—efe @ 3 Sfde far smar €1

How is the premium paid on the JLP of the partners treated? It is ==---- to the ==----- accounts:
(a) Credited, Partner’s Current A/c (b) Credited, Profit & Loss A/c
(¢) Debited, Partner’s Capital Afc (d) Debited, Profit & Loss A/c

9.A,BaC 5:3:2 & gurad 3 am—e1 died gV wEer 1 B & fres # 31.3.2017 @ Wag &
9y 25,000 garm A £ e 9 @ o™ 50,000 1 Sgad Sitas §r diferd ¥1,00,000 )
grafeat ¥1,20,000 @1 € 16.47 @ C &1 ¥ 8 Wil & | af C & SaxifeeiRal o qoll & «ref
forerm—

(31) YT Siras g7 giferyy § 2w (3) d=ai # B

(W) g @ fafy g ol A srquifde e (]) Sudad @i
A, B, C are partners sharing profits and loss in 5:3:2. The firm’s balance sheet as on 31-3-2017
shows reserve balance of ¥ 25,000. Profit of the year ¥ 50,000. Joint Life Policy of ¥ 1,00,000,
Fixed, assets of ¥ 1]20,000. On 1% June C died and on same date. The executors of C will get
along with capital:

(a) Share in joint life policy (b) Share in reserves
(¢) Proportionate share of profit upto the date of death (d) All of the above
10. Hga Siiae 441 Uiferdl &1 BH gRT U 037 faaid &1 @il 8
(31 IRMAF Toi & ST H () it OS5t & srgura #
(H) RE Ar—farerE arard # (%) T4 Irgura
Joint Life Policy amount received by a firm is distributed in------
(a) Opening Capital Ratio (b) Closing Capital Ratio
(¢) Old profit sharing ratio of partners (d) New profit sharing ratio of partners
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JfderegeRi e Ue (Very Short Answer type Questions):

1. 9EER & IaHIY TV | FIT M &7
What is meant by retirement of a Partner?
2. JAEHT YBYT fd T & PIg IT A qard?
State any two modes of retirement?
3. | ofae S diferd @ §2
What is Joint Life Insurance Policy?
4. GuqvT Yog RAT E7
What is Surrender Value?

5.A,B 9C UG B ¥ ol @ Simich U § o TSI e 5T ISR & | T e o

2'10'10
U g BIIG B AYA A BRI SAdib—(a) A ATH T8I dxal & (b) B fqehrar T80 &Rl & -
(c) C 3[aTl TET HRell & |

A, B & C are partners in a firm sharing profits in the ratio of 1/2 : 3/10 : 2/10 . Calculate New
profit sharing ratio & Gaining ratio when : (i) A retires. (ii) B retires. (iii) C retires.
Ans.: New profit sharing Ratio : (i) 3:2 (ii) 5:2 (iii) 5:3 Gaining Ratio : (i) 3:2 (ii) 5:2 (iii) 5:3
6. A, BT C WEGER € ST @i &7 2:1:2 & quTd # died & A SHET U89 Bl &1 A BT R
fevT B uTed @ar € | 1 A Ao Srgun s o |

A, B & C are partners in a firm sharing profits in the ratio of 2:1:2. A retires and his share is
entirely taken by B. Calculate New profit sharing ratio.
Ans.: New profit Sharing Ratio : 3:2
7. A, B 9 C ot i:é:%ﬂ‘?aﬁqmﬁaﬁa‘c‘f%“lB\ﬂqchm TEYT Bl & o B &1 e A9 C
1:22 & 31U # B9 B & | AT AR RIS U WIS o TR S B |

A, B & C are partners in a firm sharing profits in the ratio of % : 2/5 : 7/20. B retires and his
share is taken by A & C in the ratio of 1:2. Calculate New profit sharing ratio & Gaining ratio.
Ans.: New profit Sharing Ratio : 23:37  Gaining Ratio : 1:2
8. A, BT CHUERR 4:3:1 & Jgurd H & faTor o_d £ | B @GR T8 Gl & SR 304 o &
AT Bl X 8,100 § 97 <o €1 A g1 gue fg ¥ 3,600 @ C gR1 34,500 &7 W €1 7@ @m
TSt SruTa @ WTIE T U ST 6N |

A, B & C are partners in a firm sharing profits in the ratio of 4:3:1. B retires selling his share of
profit to A & C for ¥ 8,100, ¥ 3,600 being paid by A & ¥ 4,500 by C. Calculate New profit sharing
ratio & Gaining ratio.
Ans.: New profit Sharing Ratio : 2:1  Gaining Ratio : 4:5
9. A, Ba C4:3:2% gurad # o e &kd €1 A Jadrer T80 &7al €1 B C &1 a1 &
QTS argurd 2:1 8 | BTIQ &1 JIurd ST & |

A, B & C are partner’s in a firm sharing profits in the ratio of 4:3:2. A retires and new profit
sharing ratio of B & C will be 2:1. Calculate Gaining ratio.
Ans.: Gaining Ratio : 3:1
10. A, B 9 C 3:4:1 & 3rqurd H &N f3Tor &xd gY WEIGR €1 A 3[GdreT I8 F_al & dofl 98
30T [2RT &1 2 /3 9T B @1 g 99 917 C &1 WU &Rl & | df 747 i [a91oi JIguid @ B &
JuTe ST A |

A, B & C are partners in a firm sharing profits in the ratio of 3:4:1. A retires he surrendered
2/3™ of his share in favour of B and remaining in favour of C. Calculate New profit sharing ratio
& Gaining ratio.

Ans.: New profit sharing Ratio : 3:1 Gaining Ratio : 2:1
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RIS U9 (Short Answer type Questions)

1. 9§ WRIGR & JdHIY TSV H1 R Afead YIarH &l FRARO 9 8 df YRy wser) fefagH
1932 @1 URT 37 & IATAR IUDT AOBR FASY?

When final payment of retiring partner is out settled at the time of retirement. Write right of
partners under Section 37 of Indian Partnership Act, 19327
2. T Wy ST ¥ MY T GHEI 87

What do you mean by gaining ratio? How is it calculated?
3. EIERI & N U AR ™ I Ut H Ik W diferg?

Distinguish between sacrificing ratio and gaining ratio of partners?
4.A,BaC T %4 ¥ UEER € O 2:3:4 % gurd § o o axd €| C adre g0 &Y ol
g1 BH @I I BT gedic T 45,000 WR fdar 17| o gl § @ @ % 27,000 R @
T E | wft & fIg e yfaftedt @i |

A, B & C are partners in a firm sharing profits in the ratio of 2:3:4. C retires and the goodwill
of the firm is valued at ¥ 45,000. Goodwill appeared in the books at I 27,000. Pass necessary
journal entries for treatment of goodwill.
5.A,BaC Ush BH H WIER € Sl 5:3:2 & U H ¥ AW &xd €1 B gHTe JEUT Rl
g1 HH B =T BT e T 21,000 wR BT war | @nfy & forg snawas whafewi S|

A, B & C are partners in a firm sharing profits in the ratio of 5:3:2. B retires and the goodwill
of the firm is valued at 21,000. Pass necessary journal entries for treatment of goodwill.
6.A,Ba C & % ¥ AERR € O 1:2:3 & gurd # anT faires &xd €| B Sadmer U8 el
21 B & Uoll @ &1 99 | FereE @ are 1,00,000 €1 A @ C 39 gof ywa= 4 ¥ 1,30,000
o @1 fofa ava & o aw R sigua 1:3 #| =aifd & @aeRr 2g snavdd o ufafie
AR |

A, B & C are partners in a firm sharing profits in the ratio of 1:2:3. B retires and balance of his
capital account after making all adjustmentas stands at ¥1,00,000. A & C agreed to pay him
¥1,30,000 in full settlement of his account. Pass necessary journal entries for treatment of
goodwill, if the new profit sharing ratio is 1:3.

7.A, B3R Cus &4 § grEier €1 1 o9, 2014 &I A 3[GHre T HRal & | JaHre TgoT &l
fafy o BH 9 99 | T 80,000 <1 | SU I8 VR UAP 9Y & o ¥ fhwal # o7 B GHsi
febr wrar | o=t qemail § A @1 o1 @rr 9918y

(i) 10% @if¥e =1 wfed ar afie feed (ii) ueel 9 auf 9% T 25,000 ufe oy, o ored ol =
10% @it &ars wiHe § a1 9y AT A 9y | el |ied |

A, B & C are partners in a firm. A retires on 1 January, 2014. On the date of retirement,
380,000 is due to him in all. It is agreed to pay him this amount in instalments every year at the
end of the year. Prepare A’s Loan A/c in the following cases:

(i) Four yearly instalments plus interest @10% p.a. (ii) Three instalments of ¥ 25,000 including
interest @ 10% p.a. on the outstanding balance and the balance including interest in the fourth
year.

8.A,B3 C U& %4 ¥ WERR & a0 gwia ufdad 31 wrd &1 d gl €1 A &1 30-6-2017 &1
7g B T SR WEHld & IR §ad WEeR &1 9g & fAfy a@ o @1 2w fued 5 auf &
T @™ & R TR T SR | fieer 5 g & o €

ay 31-3-13 31-3-14 31-3-15 31-3-16 31-3-17

ATH—BTH T14000 T18000 T 22000  (10000)&1™ T 16000

AT FY Th SHD A B R B 7o PR iR o wfafe A
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A, B and C are partners in a firm whose books are closed on March 31* each year. A died on
30-6-17 and according to the agreement, the share of profits of a deceased partner upto date of
death is to be calculated on the basis the average profits for the last five years. The net
Profits/Loss for the last 5 years have been : T 14,000, 18,000, ¥ 22,000, X(10,000) Loss, T 16,000
respectively. Calculate A’s share of the profits upto the date of death & pass necessary Journal
Entry.

Ans.: T 1000

9. X, Y d ZAEER € 3R ol @ 3:2:1 & guid § dted 81 10 i 2017 & X & g7 &1 AT |
Y 20161 fdl a @M HA; T 2,00,000 T % 20,000 A 1-1-17 31 10-4-17 d& &1 &1 ¥ 1,20,000
A X & @™ &1 B o DI |

X, Y and Z are partners sharing profits in the ratio 3:2:1. X died on 10-4-2017. The sales and
profits for 2016 were ¥ 2,00,000 and ¥ 20,000 respectively, sales from 1-1-17 to 10-4-17 was X
120000. Find the share of X’s profit.

Ans.: ¥ 6000

10: 76 B9 H A, BT C IR & HRIGR 2| T0F WRIEGR P AT § HHR 300003 25000 T
T 40000 & forg 4 @RmT AT €| ST NHTH BH ERT GHET I £ A B Heg 'l T an
giferedl @1 f¥r §W1 wR | w81 T B @ C @ uifafadl &1 g\de g ween % 3000 9 %
6000 oI | ATIeTH Siiel fdfeedr Eiy |

A, B and C are equal partners in a firm. They were insured separately for ¥ 30000, ¥ 25000 and
< 40000. The premium which is paid by the Firm. A died and the policy money is received from
the Insurance Company. The surrender value the of policies of B & C was ¥ 3000 and I 6000,
pass necessary Journal Entries.

s we (Essay type Questions)
1. JATHTY TEUT Al Jg W HIEER &1 BH 7 9T fbw gor FuiRa fear smar §2

How is Partner’s share determined on the Retirement or Death? Explain.

2. U WEGR @ Mg a1 5 R S—aF ¥ 9w SO 2 27 SHGT EETE $Y fhar o
HbT 3 |

What problems do arise on retirement or death of a partner and how are they settled?

3. Ayad S dmr giferf qem yore Sitg drar diferRial &1 orar BH @) gidel § $ BRd 82

How is accounting done for joint life insurance policy and several life insurance policies in the
books of a firm?

4. U IGHTE TEU R ATl Al & T #H Tae @ e A et €2 awsnsd |

What are the different methods of making payment due to a retiring partner? Explain.

FEATHS T & TR ¢

RS 1 2 3 4 5 6 7 8 9 10
e
SR q q 3 q q 3 kil -+ B H

sifse g9 (Numerical Questions)

1.X,Y T2 ZUdh %4 8§ 9EER o 3R oM &I 1/2:1/3: 1/6 & iqurd # dfed o] 31 fawar 2016
B B &1 Rafar fdavoT g0 9aR or ;

X, Y and Z were partners in a firm sharing profits in the ratio of 1/2: 1/3 : 1/6 respectively. The
Balance Sheet of the firm on 31% December, 2016 stood as follows:

Liabilities Amount(3) Assets Amount(3)
Creditors 9,500 [ Cash at Bank 1,250
Bills Payable 2,500 | Debtors 8.000
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Reserve Fund 6,000 | Less: Provision for DD__250 7,750
Capitals : Stock 12,500
X 20,000 Motor Vans 4,000

Y 15,000 Machinery 17,500

Z 12,500 47,500 | Building 22,500
65,500 65,500

IR fafer ®1 Y fo=faRag wal ©R v 9 s/aerer U SRl §
() B4 @1 @I &1 gedlh 9,000 fhar S ok $4 @1 @rar Yeisd! § 59 el fewmar S |
(@) W TR 10% 3R AEXdT W 15 % & 8™ FR—T A () T o) 20% 3R HaT W
10% @ afg @ st (9) wfeww s & fog grga™ 6 % 975 gerg S| (8) FHan afagfd &
fore % 825 @1 S1fica g=mam Se |
g5 Aol favar o wfdsg | X e Z & @1 3:2 & Ut | el | 319 gAqeTh @il ATeiaR]
% ol @I 3R Y & 3faehel U & Udrd BH &1 Reifay faaor ey |
Y retires from the firm on the above date subject to the following conditions: (a) Goodwill of the
firm be valued at ¥ 9,000 and is not to be shown in the books of the firm. (b) Machinery would be
depreciated by 10% and motor vans by 15%, (¢) Stock would be appreciated by 20% and Building
by 10%. (d) The provision for doubtful debt would be increased by I 975. (e) Liability for
workdmen’s compensation to the extent of T 825 would be created.

It was agreed that X and Z would share profits in future in the ratio of 3:2 respectively.
You are required to prepare the Revaluation A/c, Capital A/c of partners and Balance Sheet of the
firm after the retirement of Y.
gE #EA gY AT B Doy o ARIGR |Rfodl g SIR-@T @1 996 G JRIe o W 8l foadr @
vl o g1
Also solve if it is assumed that partners decided to show the Assets and Liabilities at their old
book values.
Ans.: (i) Revaluation profit ¥ 600, Y’s loan A/c ¥ 20,200, capital A/c X ¥ 22,400, Z% 11,500 B’s
T 66,925 (ii) Ans. Memorandum Revaulation A/c profit 600 B/s T65500 (Total).
2. A, B iR CHEER € S f& ol @ 4:3:22 @ argurd # foiforg &va €1 31 5, 2017 &7 g7
Rerfey fqaror =1 o,

A, B and C are partners sharing profits in the ratio of 4:3:2. Their Balance Sheet on 31* March,
2017 was as follows:

Balance Sheet

Liabilities Amount(3) Assets Amount(3)
Creditors 33,000 | Cash 10,400
Empolyee’s Provident Fund 4,000 | Debtors 15,000
General Reserve 27,000 | Stock 30,000
Capital: Machinery 50,000
A 70,000 Land and Building 1,00,000
B 45,000 Profit & Loss A/c 3,600

C 30,000 1,45,000
2,09,000 2,09,000

% o T 40,000 I TH HIFd Sigq AT Urfersil of @1 €1 31 A/, 2017 ST g9 ufferfl &1 |HUT
Heg 13,500 €| B 39 R @1 ergerer uger avar 21 7 ond @ @t € (a) 4% vd waw & qow
¥20,000 & FH Feuifha g1 (b) @i &1 qou T 18,000 FfRa far mam| (e) dfeww ol & for
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5% &R ¥ A g1 S| 7R BT g 10% 0 97 K &1 Jed 5% | HH fHar S |
(d) SN gl @ faw 1,500 F1 A 991 GRAT | (e) WYad Sigd qr diferfl @1 fres #
feaman smg |

B 1% 5.000 &1 YaE fhar SIRAT SR 39 <1 073 SH 0T @il H geiang & al Sl |
g QIdl, ARER & Yol @I 921 A 3R C &7 Refiy faeRer a=rsd |

The firm had a Joint Life Insurance Policy for ¥ 40,000. The surrender value of the policy was
T 13,500 as on 31" March 2017. B retires on the above date on the following conditions:

(a) Land and Building are undervalued by ¥ 20,000. (b) Goodwill is to be valued at ¥ 18,000. (c)
A provision for doubtful debts of 5% is to be created and Machinery be written down by 10% and
Stock by 5%. (d) A provision of ¥ 1,500 be made in respect of legal charges. (e) Joint Life Policy
will appear in Balance Sheet.

B to be paid ¥ 5,000 and balance be transferred to his loan account. Prepare Revaluation Account,
Partners’ Capital Accounts and Balance Sheet of A and C.

Ans.: Revaluation profit ¥ 11,250; B’s Loan A/c ¥ 62,050; Cap A/c AT 87,400 C ¥ 38,700; B/s
T2,26,650

3. ¢ dr @) wieer € fSdr amv fawrer argurda ¢ o1/2, @) 1/3 G He # 1/6 5 e €1 31 A7,
2017 1 ST Refa faaror frefaRad o

A and B are pratners sharing profits in the ratio of A 1/2 , B 1/3 and transfer to reserve 1/6. Their
Balance Sheet as at 31* March, 2017 was as follows:

Liabilities Amount(3) Assets Amount(3)
Employee’s Provident Fund 18,000 | Goodwill 15,000
Reserve Fund 12,000 | Plant 90,000
Sundry Creditors 10,000 | Patent 4,400
Profit & Loss A/c 24,000 | Stock 30,000
Capitals: Investment 20,000

A 80,000 Debtors 20,000
B 40,000 1,20,000 | Less: Provision__ 400 19.600
Cash 5,000
1,84,000 1,84,000

1 318TeT 2017 BT &1 JAAHIY TV beal & | I (eRad &

(i) =iy &1 Heare 50,000 fhar sea| (i) 9w &1 geu T 3,000 | Fo1 & uRg WA Bl g

T 15,000 a1fdras faar gam o | (iii) S9eRT W Afewer Zwor g™ 5% &= f3ar S iR SHeR! aon

AeRI W 3% Herdl BT yraerE W fFar S| (iv) dr it & R i an-gie @ |

Sfde #R 4 % Y| 3HH | T 870 ydad AIFG Y S o o 21 (v) fafFrarT @1 geiea ¥ 16,000

?%mwmsﬁﬁmﬁrﬁrmnaﬁmamﬂm(vi)?s,ooomamm%mwmﬁm
I

1 B FHW A SR I T A B JIaE FRA P I U A o W3 3R Wid @ o R

JeYH IR db F RT o |

qaqeid @rar, Yol @rd 21 ¢ &1 Refy faaver a9y |

B retires on 1% April 2016. The terms were: (i) Goodwill is to be valued at T 50,000. (ii) Value of

Patents is to be increased by ¥ 3,000 but Plant was found over-valued by ¥ 15,000. (iii) Provision

for doubtful debts should be 5% on Debtors and provision for discount should also be made on

Debtors and Creditors at 3%. (iv) Out of insurance which was entirely debited to profit & Loss

Account ¥ 870 be carried forward as unexpired insurance. (v) Investments were revalued at ¥
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16,000. Half of these investments were taken over by B. (vi) There is a claim for Workmen’s
Compensation to the extent of ¥ 5,000.

B was paid off in full. A borrowed the necessary money form the bank on the security of plant and
stock to pay off B. Prepare Revaluation Account, Capital Accounts and the Balance Sheet of A.
Ans.: Revaluation Loss ¥ 21,000; Bank Loan ¥ 47,000; Capital A/c A ¥ 60,000; B’s ¥ 1,39,700
4.R, ST T UG BH H WERR U AR @™ &I 2:2:1 & U H diedt A | 31-3-2014 BT 3T
Rerfay faxor =1 g om:

R, S and T were partners in a firm sharing profits in 2:2:1 ratio. On 31-3-2014, their Balance
Sheet was as follows:

Liabilities Amount 3) Assets Amount (%)

Bank loan 12,800 [ Cash 51,300
Sundry Creditors 25,000 | Bills Receivable 10,800
Capitals Debtors 35,600
R 80,000 Stock 44,600

5 50,000 Furniture 7,000

T 40.000 1,70,000 [ Plant & Machinery 19,500

Profit & Loss A/c 9,000 | Building 48,000
2,16,800 2,16,800

1-4-2014 &1 S 9 WH 3 JqHTY T8 Hx forar iR Svd B &1 FuRer gwfoal & 39 gaR
gTeied gRT far mar ; wid T 40,000; BER T 6,000; Wie FRIMRT T 18,000; was T 40,000
wiewe kol & oy T 1,700 &7 9raed &A1 o7 | BH Bl @1 &1 qegied < 12,000 far /ar| S &
JTaereT BT WX T 18,080 Fahg MR Y O axrax A foval § g9 o |

g @I, FEERI & Yoil @I, S &1, 391 @il 3R 1-4-2014 &7 Reifty fdavor a9rgy |

S retired from the firm on 1-4-2014 and his share was ascertained on the revaluation of assets as
follows: Stock ¥ 40,000; Furniture ¥6,000; Plant & Machinery ¥ 18,000; Building ¥ 40,000;
T 1,700 were to be provided for doubtful debts. The goodwill of the firm was valued at T 12,000.

S was to be paid ¥ 18,080 in cash on retirement and the balance in three equal yearly installments.

Prepare Revaluation Account, Partners’ Capital Accounts, S’s Loan Account and Balance Sheet
on 1-4-2014.

Ans.: Revaluation Loss ¥ 16,800; S’s Loan A/c ¥ 33,600; Capital A/c R T 73,680; T ¥ 36,840;
B/s ¥ 1,81,920

5.A,Bar C o™ &I IO+ Yoll & Sgurd ¥ dfed 9| 31 A9, 2017 &1 S0 Refy fexor s«
b o7

The Balance Sheet of A, B and C who were sharing profits in proportion of their capitals, stood as
follows on 31" March, 2017.

Liabilities Amount (3) Assets Amount ()
Sundry Creditors 6,000 | Cash at Bank 5,500
Employee’s Provident Fund 900 | Sundry Debtors 5,000
A’s Capital Alc 16,000 | Less : Provision _100 4,900
B’s Capital A/c 12,000 | Stock 8,000
C’s Capital A/c 8,000 | Plant & Machinery 8,500
Contingency Reserve 9,000 | Factory Land & Building 25,000
51,900 51,900
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B S T8 dxal & R I8 fAviy forar wam € f wH grr B @1 <9 Wf¥ fAgiRa &1 4 usd
Tufrar ek gifteal # o gorie fhe e ; (@) id @1 6% BN fhar WY | (W) dfere o &
forg graem gareR SRl W 5% @) f&ar S| (1) haed $ GHE 9T Y9 B qed § 20% @ gfe
PR &I Q| (F) BT BN G9IRI B frw ¥ 770 &1 graur fHar Sme | () wH @ @aifa € 10,800
e @) e ok S9d B &7 fevar A SR C & wrdi d gariforg o) form sime ot wfesy 7 5/8 : 3/8
& Ut # ST | (IS A @rT T @l $9) (F) 9 ST BH B Bl Yo T 28,000 Frac @
ST SR FERISEl ® fog A der C o @l H gfaftedl o1 & a6 99 4 5/8 : 3/8 & 3yurd H
dfc €1 oY ( rtd aenRerfd, 29 |ATSERr B sféa I Ade § &) WY A1 S9 gRT g W)

IR FRT b I P (oY 3P Aar=rar gfafkedt ifsw sik B &7 <1 ¥ S@& @1 9 =0T
Grd H BRI o 7 arq A 727 C &1 Refe fgavor gargd |

B retires and the following adjustments of the assets and liabilities have been agreed upon before
the ascertainment of the amount payable by the firm to B: (a) That the stock be depreciated by 6%
(b) That the provision for doubtful debts be brought upto 5% on Debtors. (¢) That the Factory
Land & Building be appreciated by 20%. (d) That a provision of ¥ 770 be made in respect of
outstanding legal charges. (e) That the goodwill of the entire firm be fixed as ¥ 10,800 and B’s
share of the same be adjusted into the accounts of A and C who are going to share in future in the
proportion of 5/8 : 3/8 (No goodwill account is to be raised). (f) That the entire capital of the firm
as newly constituted be fixed at I 28,000 between A & C in the proportion of 5/8 : 3/8 after
passing entries in their accounts for adjustments (i.e. actual cash to be paid off or to be brought in
by the continuing partners as the case may be).

Pass the necessary journal entries to give effect to the above arrangements and prepare the
Balance Sheet of A & C after transferring the amount due to B to separate loan account in his
name.

Ans. : Revaluation profit ¥ 3,600; B’s Loan ¥ 19,800; Capital A/c AT 17,500; C X 14,500; B/s
%55.470

6., T TAT D TS BH & ARGR o AT 5:3:2 & U H oW dfed | 31-3-2017 P ITHT
Rerfey faavor forst g @ o -

J, H and K were partners in a firm sharing profits in the ratio of 5:3:2. On 31-3-2017 their Balance
Sheet was as follows :

Liabilities Amount(%) Assets Amount(3)
Creditors 42,000 | Land & Building 1,24,000
Investment Fluctuation Fund 20,000 | Motor Vans 40,000
Profit & Loss A/c 80,000 | Investments 38,000
Capitals: Machinery 24,000
J 1,00,000 Stock 30,000

H 80,000 Debtors 80,000
K 40,000 2,20,000 | Less: Provision 6,000 74,000
Cash 32,000
3,62,000 3,62,000

SWRIGd Y $I GA 4 JfEHIL TSV PR o qAT of Tl & - 01 Idl R Fadrd dle) W& &l
i fear (i) v9 &1 @i &1 Jeaisd 3 1,02,000 fBar | (i) & afagfd @ T 8,000 &1
Ud grar o | (iii) ggad, ko & forg wraer @ ¥ 2,000 ¥ ¥ T A7| (iv) U B T 14,000 TH5
YA fhaT SR GUT 99 &1 ARV SHG 0T WA H &R &1 SR fgar Yaae ar avrer
qiffes fbedl H 10% dfdy aret & el fbar SIRAM (v) o 91 & Heg F991 o™ U 3:2 81
AT IS YOIl T AT AT H EFM | ST WHRIGH A1, Wk @iy fhar SR |
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g T, WEERI & Yol @rd do7 78 B4 &1 Ry faver Gar s |
On the above date H retired and J and K agreed to continue the business on the following terms:
(i) Goodwill of the firm was valued at ¥ 1,02,000. (ii) There was a claim of ¥ 8,000 for
workmen’s compensation. (iii) Provision for bad debts was to be reduced by ¥ 2,000. (iv) H will
be paid ¥ 14,000 in cash and the balance will be transferred in his loan account which will be paid
in four equal yealy instalments together with interest @ 10% p.a. (v) The new profit sharing ratio
between J and K will be 3:2 and their captials will be in their new profit sharing ratio. The capital
adjustments will be done by opening current accounts.
Prepare Revaluation Account, Partner’s Capital Accounts and Balance Sheet of the new firm.
Ans.: Revaluation Loss ¥ 6,000; H’s Loss ¥ 1,24,800; Capital A/c J ¥ 1,05,120; K ¥ 70,080,
B/s ¥ 3,81,680; Current A/c J ¥ 31,680 (Cr.); KX 31680 (Dr.)
7. A, B3 C& 31 8/ 2017 &1 =1 facer € @ ooeil 4ol & o # am—e1e dfed @ forg
HWeHdAd gu -
Following is the Balance Sheet of A, B and C as at 31* March, 2017, Who have agreed to share
profits and losses in proportion of their capitals.

BALANCE SHEET as at 31* March, 2017

Liabilities Amount Assets Amount
) &4
Capitals Afcs: Land and Building 2,00,000
A 2,00,000 Machinery 3,00,000
B  3,00,000 Closing Stock 1,00,000
C  2.00.000 7,00,000 | Sundry Debtors 1,10,000
General Reserve 35,000 | Less: Provision for D.D 10,000 1,00,000
Workmen’s Comensation Reserve 15,000 | Cash at Bank 1,00,000
Sundry Creditors 50,000
8,00,00 8,00,000

31 A9, 2017 B A ¥ BH H fAHE TS G DI SN YHe &) TAT 3T WEIER o HH Bl dlel
I BT o forar | SRRkl & g der SgamRit o gt @ fog frger weEfa
(i) g T waq B 30% qerAr SN | (i) TN W 20% $ E A S} | (i) 17,000 $ g9
8U YT U Y| (iv) SHaR! dfagfd @ & S 61 A T 8,000 ST AT (v) BH @l &I
H qTHA T1,40,000 & @7 T A & = @ A b FEEeE B @@ C & Yo @@l W,
e w9 1 A v &1 vl fear €, 9 o T qen SR afas | @il @ mEe 4:3 &
U H PRI HR &1 [oig forar | (vi) = ®H @1 Uoll &1 o AR, A & JGHT T8 HRA
gd & Hel AN B JYER BN AT BH P Al W el WEERI B A faweE & A0 s H
BT (vii) A & |1 < goRIfidr § F 50,000 &7 Fepe Y S fear S qor 9y & SHb
FOT WY H g B) fBaT SIe, {EEr a6 # g |

g edid @Idl, HEIeRI & ol W T2 A & AGHRT T8 &R & S BH &1 Reffo—faavor
TR BT |

On 31 March,2017, A desired to retire from the firm and the remaining partners decided to carry
on the business. It was agreed to revalue the assets and reassess the liabilities on the following
basis: (i) Land and Building to be appreciated by 30%. (ii) Machinery be depreciated by 20%. (iii)
There were Bad Debts of ¥ 17,000. (iv) The claim on account of Workmen’s Compensation was
estimated at ¥ 8,000. (v) Goodwill of the firm was valued at ¥ 1,40,000 and A’s share of Goodwill
be adjusted against the capital Account of the continuing partners B and C who have decided to
share future profits in the ratio of 4:3 respectively. (vi) Capital of the new firm in total will be the
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same as before the retirement of A and will be in the new profit sharing ratio of the continuing
partners. (vii) Amount due to A be settled by paying ¥ 50,000 in cash and the balance by
transferring to his Loan Account which will be paid later on.

Prepare Revaluation Account, Capital Accounts of partners and Balance Sheet of the firm after
A’s retirement.

Ans.: Revaluation Loss ¥ 7,000: A’s Loan ¥ 2,00,000; Capital A/c B X 4,00,000; C X 3,00,000;
B/s ¥95,800

A,Ba CUd B4 § WTEIeR € O 2:2:1 & gurd # o f3aras axd € | S9T 31.12.2016 &1 Reyfe
fJaRv1 $9 UBR €1 31.3.2017 I C GHE F80T Pl ¢ |

8. A, B and C partners sharing profits and losses in the ratio of 2:2:1. C retires on 31" March,
2017. The Balance Sheet of the firm as at 31* December, 2016 stood as follows:

Liabilities Amount Assets Amount
® ®

Capital A/cs: Land and Building 10,00,000
A 6,00,000 Investment 1,25,000

B 6,00,00 Stock 2,50,000

C 4.00.000 16,00,000 | Sunday Debtors 4.,00,000

General Reserve 4,00,000 [ Cash at Hand 1,00,000
Sundry Creditors 1,00,000 [ Cash at Bank 2,25,000
21,00,000 21,00,000

C I <7 R &I AT & forg e oR ol weafa g4Tl 1. 4R @ was &1 gediaa T 1,20,0000 =
forar mam| 2, fafErr *1,00,000 R qoifed f6 T 3. ©ie & Jearaa T 3,00,000 w® far
TAT| 4. BT BT HeAd UGl 5 981 & AT il & & a9 & HI D AR R fHar SR | T

<@y BH B gEad § el @l SR 5. C & sadre wE @ [ 9@ & ol R
@ 7ol o A9 ol @ iad ol @ ER ) @ W | Uvd 5 auf & oM 39 YoR o |
EL 2012 2013 2014 2015 2016
™ () 1,80,000 2,20,000 3,00,000 2,75,000 3,25,000

6. C &l g IR S¥d T Wi H g&iiaRd & S| 579 ) 10% difie 1o <F 8|

g i @dl, WIEERI & Yol @ g 31,3.2017 &1 faesT a8 |

In order to arrive at the balance due to C, it was mutually agreed that. (i) Land and Building be
valued at ¥ 12,00,000. (ii) Investments to be valued at ¥ 1,00,000. (iii) Stock be taken at ¥
3,00,000. (iv) Goodwill be valued at two years’ purchase of the average profit of the past five
years. Goodwill will not appear in the books of reconstituted firm. (v) C’s share of profits upto the
date of retirement be calculated on the basis of average profit of the preceding three years.

The profits of the preceding five years were as under:

Year 2012 2013 2014 2015 2016

Profits () 1,80,000 2,20,000 3,00,000 2,75,000 3,25,000

(vi) Amount payble to C is to be transferred to his Loan Account carrying interest 10% p.a..

You are required to prepare the Revaluation Account, Partners’ Capital Accounts, and the Balance
Sheet as at 31* March. 2017.

Ans : Revaluation profit ¥ 2,25,000; C’s Loan I 6,44,000; Capital A/c :
7,98,000; B/s ¥ 23,40,000

9.P.Q 9R TH WA ¥ WEER I 3R o™i Bl 2:2:1 & AU H dicd | ARGRI Hold H UTae
ol T fdll WRIGR @7 9 W 99 duie g =1 & aiffan 8 (1) O ® 12% wfted

A X 798,000; B X
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P T W ATl (ii) 3MERT W 18% Ufaay &1 3= | &ei | (iii) T 12000 ufeed &1 9a+1 (iv) s
g4 P A P AR R B4 b a4 § fawan (gg & fafdy o)

3152017 @I P @1 ¥y & M1 | S9! Yoh 31,317 B T 80000 ff | 364 T 15000 farel o 3R Iwab
SMERYT WX TSl &I TUET T 1200 B TR-T| 31.3.2017 B FAG fU@el 99 & f7U BH &1 @v T 30000
o |

P & durfire gfafafeal &1 <9 & forg, S9a1 o @rar dar Bifg |

P, Q and R were partners in a firm sharing profits in 2:2:1. The partnership deed provided that on
the death a partner, his Executors will be entitiled for the following. (i) Interest on capital @ 12%
p.a. (ii) Interest on Drawing @ 18% p.a. (iii) Salary ¥ 12000 p.a.. (iv) Share in the profits the Firm
(upto the date death) on the basis previous year’s profits.

P died on 31-5-2017. His capital was ¥ 80,000 as on 31% March, 2017. He had withdrawn ¥
15,000 and Interest on his drawings was calculated as ¥ 1,200. The profit the firm for the previous
year ended 31-3-2017 was ¥ 30,000.

Prepare P’s capital Account to be presented to his Executors.

10. A, B9 C @EierR & St ol & 3:2:1 & rgura # fawifora ava €1 =819 % 60000 &1 Hygad
Sitest dnr dfferit of @t € et aifife Miftem % 4000 awi—er @rd # forar siar €1 4 & @
yfcrad 31 Ard @1 d5 fF O €1 1 IFRA 2017 B C & HIY B RN g | e ot g dom ¥ &
e & Wt —wr C o denfyies afafAfd @1 e qira o -9 &1 SffaR 8rm|

(i) 9 @1 ff 9% 10% @ffe v & Got W = (i) SR &1 o # S 1d 39 aof &
SIS T OR TR B 1 (i) AreieR &7 @i Ry et 7o Tq aR a6l & sivad | @
T @ & HI B MR W BN 1 3 2017 BT C B YSH T 90000 f, FEE g@ [y | 799 9N
fafr @& C 7 T 5,500 & mexoT fHy o 7 IR avf & o™ 39 FBR o ¥ 16,000, T 26,000, T
(6,000) &1+, 34,000 | C &1 Ysil el a+sy |

A, B and C are partners sharing profits in the ratio of 3:2:1. They had a Joint life policy ¥ 60,000
and the annual premiuum ¥ 4,000 has been charged to Profit and Loss Account every year.
Account are closed on 31, March annually. C died on 1* August 2017 beside his of capital and
insurance money, C’s legal representatives are entitled to:

(i) Interest on capital at 10% per annum up to the date death. (ii) His share profits based on
average profits to the last three years. (iii) His share goodwill which is to be calculated at three
year’s purchase of the average profit of last 4 Years. C’s capital on 1-4-2017 stood at ¥ 90,000 and
his drawings from that date to the date death amounted to ¥ 5,500.

Profits for the last Four years were ¥ 16,000, X 26,000, ¥ (6,000) Loss, ¥ 34,000

Prepare C’s Capital Account.

Ans.: T 1,07,250

11.P,Q@ R U& WH ¥ WERER ¥ 3R o e 3:2:1 & 3u # & 9| 3961 Reifa fdavor
RIS

P, Q and R were partners in a Firm sharing profits in the ratio 3:2:1. Their Blance sheet was as
follows.

Balance Sheet as at 31-12-2016

Liabilities Amount Assets Amount

® ®
Creditors 30,000 | Cash 40,000
Bills Payable 40,000 | Stock 40,000
General Reserve 60,000 | Debtors 70,000
Capital A/c’s : Building 2,00,000
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P 1,30,000 Land 3,00,000

Q 2,00,000 Goodwill 30,000

R 4.00.000 7,30,000 | P&L Alc 1,50,000
(Loss of the year 2016)

Loan to R 30,000

8.60,000 8.60,000

R &1 14 |19 2017 &I GG 8 TA1 | el A1SER @1 Jg R ARGRI Folkd H JaemT o |
(i) wfer &1 Hearh feel 5 auf & 3MGd o & 3 991 & BT B AER W BT |
ay 2015 2014 2013 2012
o™ 70000 80000 110000 T 220000

(i) R & o™ a1 &1 &1 99 4g o &l fowdr 31-12-2016 & o™ /81 & 3MER W fHeprelr
ST |
MY =1 @7 AT Y|
() w1 o =fd 99 & 999 R & BW @ @&fd (i) o5 @ @™ 81 #§ R & B &1 7omr
IS TG aF R &1 Yol @rar 9] o 9] 5g IR SHa A @1 fEar s
R died on 14-3-2017. The partnership deed provided for the following on the death a partner.
(i) Goodwill of the Firm was to valued at 3 years purchase a the average profit a last 5 years.

Years 2015 2014 2013 2012

Profits ¥70,000 ¥ 80,000 ¥ 1,10,000 ¥ 2,20,000
(ii) R’s share of profit or loss till the date of his death was to be calculated on the basis of the
profits or loss for the year ending on 31-12-16. You are required to calculate the followings :
(i) Goodwill of the Firm and R’s share of goodwill at the time of his death.
(ii) R’s share in the Profit or Loss of the firm till the date of his death.
Prepare R’s Capital Account at the time of his death to be presented to his Executors.
Ans.: ¥ 3,78,000
12.P,Qd R % %Y H 2GR | 31-3-2017 BT I Rfay fIaxor 39 udR o |

P, Q and R were partners in a firm. Their Balance Sheet as at 31" March, 2017 was as

follows:

Balance Sheet

As at 31 March, 2017

Liabilities Amount Assets Amount

§4) ®
Sundry Creditors 25,000 | Cash 6,000
Reserve Fund 20,000 | Stock 12,000
Capital A/c’s : Bills Receivables 6,000
P 15,000 Debtors 15,000
Q 10,000 Investment 15,000
R 10.000 35,000 | Building 26,000
80,000 80000

e Hord H wrawr € fF o 201 1% gurd H dfe IR R WEER @ 5y @ Rufa 4
s U yfaff e & s 8

(i) Rerfay faazer @) fifyr o swe fee # ol i) @ Rafy oo @ fr @ doa § swar
e (iil) 9 T a9 & T T B AUR W IWH 10% SSHR, I 1 [y aF o a1 SHH
BT QiR (iv) @fd @ wu 4 fusd 9 a8l & @ o™ &1 9@ BT (v) 9a9 & JTiedidd 1R
@ % 4,000 7 R (vi) 7T A 9§f @1 g @ o T 15000, % 16000 9 X 17000 |
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R @1 30-6-17 &I ¥g & 7| 310+ g @ fafyr d& 987 % 5000 Fabrer of | a9 & 99 o9 W
99T T SR R & e wfafwet or o fear T |
areeRl @ §of @, R & dunfe ufaffd o @mar ik 9y wreieri Pa Q &1 Rafi—Raxer g91s3 |
The Partnership deed provides that the profits be shared in the ratio 2:1:1 and that in the event
death the partner, his executors will be entitled to be paid out;
(i) The Capital’s to his credit at the date of Balance sheet. (ii) His proportion of reserve at the date
Balance sheet. (iii) His proportion of profits of the last 3 years, plus 10% and (iv) By way
Goodwill, his proportion of the total profits for the three preceding years. (v) share in profits on
revaluation of building which is T 4000 (vi) The net profits of last 3 years : ¥ 15000, ¥ 16000 and
T 17000.
R died on 30-06-2017. He had withdrawn ¥ 5000 upto the date of his death. The investments were
sold at par and R’s executors were paid off.
Prepare Partner’s Capital Accounts, R Executor’s Account and Balance sheet of surviving
partners P and Q.
Ans.: R’s Executor ¥ 24,100. Cap A/c P ¥ 19,000; Q ¥ 12,00; B/s ¥ 64,100
13.A,BdC Uah % § 2:2:1 & 3urd # o faras &vd 8T UI9IER 2| B9 & 99 FEerf &
S W X 80,000 &1 Teb e Siigd 4141 Uiferil uss aiiet 2012 @1 off | Uiferdl &1 wdvr ou s
YHR T : 31-3-13: g, 31-3-14 % 2,000; 31-3-15 T 4,000 7211 31-3-16 T 6,000
1 51 2016 &1 C &1 g 8 T | BH &I G&Ib] H AMqeH @I g918d | I
(i) Nfs &1 auRe @@t 7= orar €1 (i) N @ ffsasr \r s €1 (i) s e
fafrarT =T Srar € aen de a7 i e S €
A, B and C are partners in a firm sharing profits in the ratio 2:2:1. The firm had taken a Joint Life
Policy ¥ 80000 on the Lives all the partners on 1-4-2012. The firm pays annual premium ¥ 6000.
The surrender value of the policy is as under:
31-3-13 Nil, 31-3-14 ¥ 2000; 31-3-15 ¥ 4000 and 31-3-16 T 6000
C died on 1-6-2016, prepare the necessary accounts in the books the Firm. (i) If Premium paid is
treated as trade expenses. (ii) Premium paid is treated as an investment. (iii) Premium paid is
treated as investment and reserve is created.
14. A, BaC ¥TEER € iR ami &I 3:211 & ura # dfed © | 31—3—2017 ®I ST Reifd faaxor g9
UhR AT |

A, B and C are partners sharing profit in 3:2:1 ratio. Their Balance Sheet as at 31" March,
2017 was as follows:

Balance Sheet as on 31-03-2017

Liabilities Amount (3) Assets Amount (%)

Bills Payble 12,000 | Cash in hand 12,000
Creditors 14,000 | Bank 13,700
General Reserve 12,000 | Debtors 12,000
Capital A/c’s: Bills Receivable 4,300
A 20,000 Stock 1,750

B 12,000 Investment 13,250

C 8,000 40,000 | Buildings 21,000

78,000 78,000

B @7 30—06—2017 &I J B T Iqd HEGER]

PTAH & ARNFR &

ol & R S duie yiae FefoRied
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(i) SU® §Y & GHY I9D wfec ¥ ol iR 89 W 10% @iffe ¥ | «rai| (i) 9= 9y &l
SHHT SguTfae R (i) 9 @ oafd @ g @ d Swer W 99 e & dRE fAmy w
3rrerRa 8T A7) @1 oA 4,20,000 @ WA 21 T A a6t B IRE ™ @) R BT W 10% @
21 (iv) SUd oM & 9 & ATAR WA @ T 19 98] & oW b g H F 20% "eraR @l
SR | et 9 99 & @™ o : T 8,200; %9,000; ¥9,800 | I @ W WR 99T AT IR SHD
e wfaf=fEf &1 s wx e ma |

B &7 Uoil @rar @ik 99 denfes ufaffer &1 @mar aarsd |

B died on 30-06-2017 and according to the deed of the partnership. His executors were entitled to
be paid as under:

(i) The capital to his creditor at the time of his death and interest there on @ 10% p.a.. (ii) His
proportionate share of General Reserve. (iii) His Share of profit for the intervening period will be
based on the sales during that period. Sales were calculated as X1,20,000. The rate of profit during
past three years had been 10% on sales. (iv) Goodwill according to his share of profit to be
calculated by taking twice the amount of the profits of the last three years less 20%. The profits of
previous three years were: ¥8,200; 39,000; 39,800. The Investment were sold at par and his
executers were paid out.

Prepare B’s Capital Account and his Executer’s Account.

Ans.: ¥34,700.
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