]
AR &1 9E=g uRay

(General Introduction of Partnership)

YT Iy
S SRITI BT JeTIT B b ULl A9 Jg §HgH A°g & W &
» TSR BT 3, gReTyT, g, fayar™d g uarR
= WTEERT Held &7 3, fsr—awg, anma # @n & arel e
= AEER & Yol @, Rer uRad-eia fafyr &1 a1, oo &
= e # ol b7 favyres den am—eify e @
w TGl de ameren W) faf~ Refadl & siwaiia el &1 uRee g ol
n RGN BH & a5 gU Wl BT AT
= HISIER BI ITH WA BT IR AT TRUET B THRITS

|rierl &1 3 3R gRHATNT (Meaning & Definition of Partnership)
RN ¥ R gree AR werer e 1932 F Y Y ¥ ) IRy wEerd offRm 1 oracaR 1932
DI ST, §IIT ST O AR Pl BISHR AU WRT T AN BT 8 | 39 IRAFEH & ar 89 9§ gd aeer) §
efda graem R W (e s 172 # A W 9
AT BT A ATEENID HeA & U WoHy 0 & o &) a1 & & afde afia wWeer o flt Janfie
R B Tl & o7 Fead e © | a3 Goll I 8, yderd dgar o Afed WA S & a0 ol
BT M H died 2|
WX BSR® urel® (Sir Fredrick pollock) & ¥R "WEER 99 Afdddl & 44 & 999 & Rrer 998 g
Jrord FaD! AR A I A BN & g7 5 9 a1l IR @ ol § e dem @ forv sgvra i 2
AR WIEIER) SAMRAEH 1932 BT ORT 4 & IFER "IN 99 el & e UREWRe 9 & o i U
GG b AN BT qle B A TEHT §¢ & Rrawr wares 89w b g ar 89 W @ ok 9 5 e @
g fobar S & | wrdier) # o afaR enfie B 2 i WU 9 WReR dran § ok wrRe w9 9w
SEA & | f W | AERN &1 Jaag AT WidT 8, 9% BH &1 A Pl offdT 2 |
|rsieRl @ raggddr (Need of Partnership)
AT Gofl, A e, amar @ =gd, sRE AR i YaTe IR @ Bl B g8 B @ forg arErer)
BT SGHT BT & | YSNl, BRIGI, gwd @1 el & forg Ay & wuv=r & ol & | add ¥ a8 RAafikd
AT BT BAIBIT & O Hel o GoN & O BE W Ul | 8y F ArEierd @ sravaear veTel) R 9y
A B X b foaw g T
|rer @1 fRAEward (Characteristics of Partnership)
ARy # e fagyag e § -
1. &1 @ <1 @ 3yfSrs =afdd &1 @41 (Two or More than Two Persons) :  TT2raTs @) o= @ forg &4
X ®H 1 AT HT BT IMATTD B oMb Dbrs 4 Abe Al W BT 1. AR T&1 &1 FabeT | 91T B T
IfeRT STdEr B ] & I B | T WK Srgaer SR 1872 B SN Ud 3auwh, NI T BT
ST 3Ty e fdd B4 § AR & wu A e 7€ 8 Fad 2| s faviver @ amR W afe wiier
WEIERT @ H&IT gedr Th Y8 SR dl HISaR) W FH< &1 offd) 8 |
R AR AR H ARERI $) ifShdd HET BT HEl Seold e} fbar a1 & | ST R &
URT 464 & AR U WIICR) R § ARIGRT & 3f¥idhay &wer 98 enfl o ReiRa &1 omef, & 100 9
s =8 enft | afe st ( fafee) frae 2014 @ Fram 10 @ sioefa g8 =T 50 9@ 9T &) & = &)
2. WISIERT & #ew wwsitan A1 3aer @191 (Agreement Among Partners): — IEER &7 o waeiy
ST BICT & 37 AISERI & 72 FHei 811 Maead | il foaa sierar AiRas 8 adT & afe vy
# foel off fare @ gm0 & forg foRaa wwsitar Sfea wear €| W arjay aRify &) av7 5 & ouR




"RTSIETR] BT W ey | BIaT & fhe Rafy & dror 981 9 seve & wiEier &1 S 981 81 9 © |
ael Al UEHRI gRI ATHR SRIGR A A5 ¥ d WEER T8 9 Sd 8 | 3 UHR el &1 S5 ST
@ U9TE | TAT SRR | | &1 81T & | I8 A1 dad 9ex/d ¥ & Iu~ 8l ¢ |

3. @l &1 R (sharing of profits)— WERR) &1 yqE Sew & H9AT 4 S WIEERI & #e qie
21 @13 M e R Se A HHMT A2 81 i WIU$HR HRAT 81, S WY F ARIGRT T8 & dahdl 2|
AEIER &1 oW # e g qeayel 8, g e § R g1 srawyss 181 8| O 3/au%s AIEeR 6 dac
G & ol § R grar 2 el § T8 | Rudd ey & e gl @ ff @l & srgurd | qier S 2 |
4. ar &1 8141 (carrying on a business) — WEEN & o9 BT Se¥d ) Ay GG P FA™T ST
MR | FaTg g H gdd AR, oem g yen (Trade, Vocation & Profession ) wnfiyer 2| afg famdy off wiven
BT T e I AHfed BRI & oy fBar Sar & 99 99 WEER] 98 M ol 8 |

5. G &1 darad 9l & g a1 89 @) @) 3k |/ Y ve g fear s w@ar 2 (Business
carried on by all or any of them acting for all) - FH ¥U ¥ FTHT & Hared § T FEER 91T
o FHd § IR AIHR BT FATAT S Wl D] HEH I Bl 4] AEER PR GHdl © | Fifh AP ABER
%H BT Voive A1 BlaT 8 3R W@ o7 | Vuie safey wife a8 s Rt i oy WISIeRT &7 9eg &R Adhdl ©
IR Tl gafert it 98 W 3T OEERl & &1l ¥ 9y g g |

6. AR (Act) — AR gHry VR AR AT, 1932 gRT Henferd grar 7|

7. axfifia <1f¥is@ (Unlimited liability) — 9™ § 1% 9ERER $1 <fia sRifAd &ar €1 3= wreal
# AEIER & AW S & oIy Ud OIEieR 9Ydd 9 9Ud QM UHR 9§ IcRard! BT § |

8. gu® Jifaca T8l (No Separate Existence) :— HRIRRI ¥ &7 AEERI ¥ YU ARI@ 781 Bl 2 |
AR ST A BN W MY IE B [ BH A HEOd |91 ey BH WR AN B4 D G — A1 UAD AEER
Rl Hgad 9 AT w9 AR BT B |

el & 9HR (Types of Partnership)
P \\
» —— B &
e Ml i
AN s i | s A

1. STRIG & e wTSie:

(e1) ¥ifra <1f¥@ Wi (Limited Liability Partnership) LLP- ¥ifha s1fia deert &9 2008
% T T U R € | I8 Us $I3 Afdd €, $HGl YA delie AIRdcd & a7 wTead oiad &, Tt
AE—HET & O W a1 o) emenRa 8, Wiffa a1 asert # 9EeRt &1 ifia g g § | aEeR
%I ol FrRmEl W AEERI BH 3 38 JfPeR T8 B g |

(@) srfifa gifica asied (Unlimited Liability Partnership) 5 wEer § @ @eeRl @ afia
I BT & i o1 BH & <@l B ghe & forg Wit aRieR 9Yad 9 Afdaa Y ¥ SORerl e ®
T O AR SR <1 TEeT dEe £ |

2. GATIER WHER (Partnership According to Time)

(a1) MRTa®rel Arsicl (Fixed Time Partnership)

Ul arEer et e va ARed wwg @ fog @ 7 81, ARaase aEer SEant € 91 9 99
@ AT BT B ARIERI W FArd & ol € |

(=) sifiR¥aasrel= Wiy (Non Fixed Time Partnership)

W wrEEr ) wo FiEd s @ fog 98 # ol sifiREderet wRan] dEand ¢ |

3. Se¥IgUR Wrsie) (Partnership according to objects)

(1) efeed wr=a™Y (Partnership at will)

afe ) AreieR FfEd oafyy &1 HRerl Bl afY WHIG &M & 918 Wl SR AT Aed © Al 98 Asan
s wEEnt a9 ol €|




(8) faerw wrEie™ (Particular Partnership)
el fadiy o srerar vy & foru enfia wEEN favly WEerN] dEan €| 3239 & Yo 8F W Ul |EEn
T A BT & |
4. dgar & JFER AT (Partnership According to Legality)
(31) du |l (Legal Partnership) <91 & vaferd i & srgar wenfid |Eer 3y AEer) sgard 2 |
() srdg wrEie™ (Illegal Partnership) afe &0 @Eer @ wenu=n yaferd a9 & orgaR = &1 o v
WAEIERT Ay WISRR Hearn © | 7 Semell § gh Arsen oy Hean ¢ |

(1) Saf ArEers & O BT 9e% IR B 8

(2) Safe AEIERE @) 6T S W HH 8 ol 9 Af¥eEdH HeEmr 50 | 3if¥d 8 S |

(3) “Tafs RN &1 AR e AT ar iR iy & fwg @)

(4) wafd fHE) |EER | 7y W &1 ANRe 997 fear o |
WSSy Wolw # affAfera 89 arell a1 (Contents of Partnership Deed) : 9EeRl @ #ea forfad wwsiar
AEIER Hold FHedal & | A dow # A ardi &1 Seoa fdam Siar 2 |

(1) ®H &1 9 9 YT | (14) Tl @ra 3@ @ fafy

(2) AMEERT & 19 9 U | (15) 9ERRI & AHR, HIF T ST

(3) TSR I B UGfa 9 e | (16) faamai & Myer &1 R

(4) ™ TS ST | (17) T AEER & JIY R UG

(5) HrSERT & ol | (18) A WEER & YJel, Ghrel Uev &R+, ¥g & g o
(6) Toh W &S & Hag # wrayT | fror ergura d oRad= 8 W) @I &1 JeaidT g o |
(7) 3eRor & VM| (19) & AEIER & DY U8 & I g R B9d &
(8) SMEXYT UX &I B HaeT H UTaer | fger @1 fafer)

(9) ¥ & oRET gwad @H @1 fafer (20) w1 & Faroe @f I T aRRufed

(10) W=IGRI Bl <d da+, 99 G HATEH 3711 [(21) BH & FHYH R 29 @ fFaer @ fafy

(11) aTdi T fdberor (22) & ARER & fRarferr e W) R v/s W =EF &1
(12) Ar=iEry ®1 3@ T

(14) F=ERI & 0T g 39 W AN B &

el Hel™ @ M9 # o] 8i9 drel 9% (Rules applicable in absence of Partnership Deed)
1. & fAWTerT orurd— WTRIaRl & #ed v fauTeT |H Siurd (aRTER 2) # BN |

. ISl R =a1oi— AEER! B Yol 9 «rol F81 fear SR |

. BT TR ATS— WIHERT gRT {6 T Mever R ®H &S e ol |

. TSRl B uRsfAe— wEerl @ TRefe @dq, $eE) T8 fear s |

TSGR @ O W) @To— 6 U aiffe @ §% | =T faar S|

Ud HIEER & AUR Haled g ydy H B o+ &1 AfeR 8r |

. TP AIEIER B HF d Dl @ q@, R w9 9 g9ar gfaferfy o &1 sififeR 8|

ar9eRl & ofl @rd (Capital A/c of Partners)
areRl & goft @rd a9 @ < faftrr &
st @rd (Capital Accounts)

NN EWN

ﬁm(&‘qﬁaﬁmﬂal)t‘[’:ﬁﬁmﬁﬁ uﬁaﬂmﬁa%"aﬁmﬁﬁ

Fixed Capital A/c Method Fluctuating Capital A/c Method
1
[ | |
wEERl & ol @i 9EieR’ @ drel @ |ILERT & ol @
Partners Capital A/c  Partners Current A/c Partners Capital Ale

TRl & goft @rd (Partners Capital Accouts) —

1. Rk qsit @rar faf—<g ot weer g8 AEd &R ofd & fd S qoil 4 @18 gRad= el féar S, ar vl
e H WEER & Yol @rd i goll i dEdn & el go @ Ay § weeRt & goh 9 awid |1 @ @l
ST |

1. SRRl & ol @ 2. 9EER & 9T @



1.9 @ Yofl @/ — 59 @1 3 $ad ARER §RT GH A Rl T Oofl &1 € o far wmar € ol
G Bl Y ufday geb T m%wmﬁwﬁf@:ﬁﬁwwmQWﬁmwaﬁﬁaﬁﬁﬁﬁman
W Yol Frarel o ARERI @ OOl @6l & RS 9 i et F 1 aRads T8 BT ® 39 R 9 359
QT B Y Hag Hiee Bl g |

C

29SS @ dle], WId —AEER & Yoil o g et & ifaRed o1 ot #al &7 oier 39 @ # axd
%|waﬁ$iﬁﬁ;€www@m‘ﬁmaﬁﬁ HHITHE, ol W =rel g a4l § 23 &1 @ fdar S 8| 39
g & Sfde uer wx ARl & IMERT, ATENVT W AT 9 B H B &7 g fhwn Sver €1 39 @id &7 99
Sfae srmar »fee 81w g | Format
Dr. Partner’s Capital A/c Cr.
Particulars AR B<X Particulars AR BT
To Cash/Bank A/c XX XX By Balance b/d XX XX
(Permanent withdraw of Capital) By Cash/Bank XX XX
To Balance c/d XX XX (Additional Capital introduced)
XX XX XX XX
Dr. Partner’s Current A/c Cr.
Particulars AR BX Particulars AR BX
To Balance b/d XX X% By Balance b/d XX XX
To Drawings XX XX By interest on Capital XX XX
To interest on Drawings XX XX By Salary XX XX
To P&L Appropriation A/c (Loss)  xx XX By Commission XX XX
To Balance c/d XX XX By P & L Appropriation A/c XX XX
XX XX (Profit) XX XX

Are: At uwA # e & ofafa 9RIGRl & @re], |l $T A9 fIT ST © O ST AN IE © P AREER &
ol @ Rer oit @rar fafy & v & 2|

2. uRad=ele §oft @rar faftr—e aEeri o G @l & 9y gfdad agad ved € o 92 aRad=eie gon
QT FEd € | IOl ar IOl B 99T arell 7E (WEER] & a9, HHEeE, Yol R are, |n | ) sfee ua
H dur Yofl &1 gcr drell #e (38R0, 3ATEX0 W re, 81 | faw) sfde ug # fewrd & fogs uRomy w@wy
Ioh @rd & yRfe g sifce 9w gven aRafifa e <ed 21

Ale - Us H W I & 39d § AEerl & ol @rd gRqd-eied ol @rdr R & sgar 8 3@ S B |

Dr. Partner’s Capital A/c Cr.
Particulars AR BX Particulars AX B X
To Balance b/d XX XX By Balance b/d XX XX
To Drawings XX XX By Cash / Bank A/c XX XX
To Cash / Bank XX XX (Additional Capital introduced)
(Permanent withdraw| of Capital)
To Interest on Drawing XX XX By Interest on Capital XX XX
To P&L Appropriation A/c XX XX By Salary XX XX
(Loss) By Commission XX XX
To Balance c/d XX XX By P & L Appropriation A/c XX XX
XX XX (Profit) XX XX

e Sifcs 9y fausi uer | Y a1 Hehe € |
Rerk g yRad=eia gsi @rar [ftRT d sia
Difference between Fixed Capital A/c & Fluctuating Capital A/c Method

IR BT ATER Rer Goft @rar fafer uRad=efier Jolt @rar fafes
1. @7l @ aer 39 fofY o U WEER 3 o W Wi o € | 399 YD AISGR § (ol had Ud &l € |
(i) Goir e (i) e @mEr et GO w@rar & aemar o €
2.0l €T & 99 H | g9H Joil @I &I 99 G JfURdid Yedl | 399 Yol @id &1 9 Ufday daaldr Xedl
EIRERES 2| o9 9% & aifaRed Goft = el S e
Tl w9 ¥ ol a9 Feprell on |




3. 7ol T @ 39 | Yol @ & 39 Fod HiSe sl ¢ | FHMNGT ofdl @ HRYT gl &M BT Y HiSe
arerar Sfde 8 g 2|

4. FABRI B U4 el Yoll BT oAl {61 Ol ¢ | B9 9 | 99 BH 9 AI9aRl @ Hed 84 dTel Yoll dred
SEC|CE TEERl B 7 BN dTel Gol @ ifafRed o | W) et @ o Il @i # e 2
TSR] BT oG] Tl @ H BT 2 |

HISIGRI & "ed ol &1 ded”i (Distribution of Profits among the Partners)

HINETY B4 ) &9 H A BN W gRT Ube P& aW / YE T 1 GIEErd Hod B R AEEr) §
faqwre & @ forg amv—e1 faree @rar (P&L Appropiation A/c) S¥=&IT ST € |

arT—g1r Prater @rar: 39 @ § aEEN Suw & JgaR amt b1 e fhar s @ gafee ew e
—g1f IS @rdr S'd 2| I8 U A ST @Il BIdT 8 | AR 39 AM—8I Wid &1 RE & g9l Sl B |
I Qa1 arv— B W &1 8 AR 2| 39 W & B et W @ a9 1 YE A g eV WA Bl
T Y B | 9 Wd @ Sfde ug w91l 9 ) gE g1, WrEer o o R re, 9rEen & aiRksfie
(e, B INfR) Fad H ERCATORT BT o B € | G e BT IR [T ara emi-git ger € R
WIERRI & A& A [T Jgud | qier | @ |

Format
Pofit & Loss Appropriation Account

Dr. Forthe yearended............................ Cr.

Particulars Amount I Particulars Amount ¥
To P&L A/c (Net Loss for the year) By P&L A/c  (Net profit for the year)
To Interest on Capital By Interest on Drawings

A XX A XX XX

B XX XX B XX
To Partner’s Salary By Partner’s Capital A/c/

A XX Current A/c (share of Loss)

B XX XX A XX XX
To Partner’s Commission B XX

A XX (Balancing Figure)

B XX
To Reserve A/c (Transfer) XX
To Partner’s Capital A/c / Current A/c XX
(share of Profit) (Balancing Figure)

A XX

B XX

XX XX

Are: 1. e ye F 5=l 7g &7 a! B & ygErq (After charging) @ R T € @1 S9 AT BT oAl AT
B FRITSH @I H 81 BRI © | olfd ARIER @ Yol @RI AT A6, @ 4 99 AG 6T oikdl 61 SR |
2. af ge1 # e 5g @1 Aot A $ gd & @™ (Before charging) @ R M @ 1 99 98 FT @@ o
B e @ g arEier & Yol @rd /are], ard # fear Srar 2
3. 791 A5 @l 9= MR (charge on Profit) A Wil € 31 S 9&l & arv—el= @rd # forar omar g1 ([ f
A—T e T ® ) BYoR BHIH, AEERl ® SR UR &S 9 99 9aH BT e fad B @1 AR
g offdl 81 4. 3 o Rer oft wrar fafy & a9 wird 8 o1 Ooft @ <ifaRaa s it 9l &1 oran
AIEIGRI & dTe] @Wral & ARIH | 8N |

S-ie ufafeedr (Journal Entries)
g e g @ g § SEfiiRed s sfafieat @ o @

o —a+ e gidftedr
(Transactions) (Accounting Entries)
1) | I R & & forg— Interest on Capital A/c Dr.
To Partner’s Capital A/c
(Being interest allowed on capital)




2) | ST B XBH B A—=IH FEeE Profit & Loss Appropiation A/c Dr.

T # graRd e B forg— To Interest on Capital A/c
(Being transfer of interest to P/L App. A/c)
ufafte ¥, 1 3R 2 & HAarar s Profit and Loss Appropriation A/c Dr.
yfafte @t o T 8- To Partner’s Capital A/c
(Being interest on capital allowed to partners)
3) | SMERTT W @ @ ferg— Partner’s Capital A/c Dr.

To Interest on Drawings A/c
(Being interest on drawings transferred to Capital A/c)

4) | SIERYT W AT & oA—8I Interest on Drawings A/c Dr.
e @ # gwaraRd dee @ fou— To Profit & Loss Appropriation A/c
(Being transfer of interest on drawings to P/L
Appropriation A/c)
5) | ufafte . 3 3R 4 &1 e @ Partner’s Capital A/c Dr.
gfafte @t o wad B To Profit & Loss Appropriation A/c
(Being interest on drawings charged)
6) | TR @I & T = /B Partner’s Salary/Commission A/c Dr.
% fou— To Partner’s Capital A/c
(Being Partner’s Capital A/c credited with salary........ )
7) | GEER @ &g 7 daqd / eHe Profit and Loss Appropriation A/c Dr.
®I AM—aT= e @ | To Partner’s Salary A/c
EITORd &vd @ forg— To Partner’s Commission A/c
(Being transfer of partner’s salary/commission to P/L
Appropriation Afc)
) | W9¥ @i # WY B ferg— Profit and Loss Appropriation A/c Dr.

To Reserve/Reserve Fund A/c

(Being transfer of profit to Reserve A/c)

9) | ge o died & forg— Profit and Loss Appropriation A/c Dr.
To Partner’s Capital A/c

(Being profit distributed among/between partners)

10) | = g &7 gres & fog— Partner’s Capital A/c Dr.

To Profit and Loss Appropriation A/c
(Being Partner’s Capital A/c debited with loss on P/L
Appropriation A/c)
Are: (1) aft wEReR @ GOl @ Rer faf 9 @ 13 8, o1 wEeRl @ goft @l (Partners capital A/c) & 19 @
WEERl & =re] @i (Partners current A/c) &1 91T fbar SRR |
FETERT 1:— 3o 7 fas 9 1 et 2016 & WEERN ey ¥ f&ar | S9! Yol wwe: T 2,00,000 e
Z 3,00,000 =T |
ASER) o # = aral @1 avfe @
(i) T R 10 gfowrd affe v & =rar f@ar srgem ) (i) o @1 2 2,000 uferra @en s &1 2 36,000
e aa= faar Qe | (i) SMERVT R TS 3o W T 2,000 T fawa | T 3,000 a¥gd R S|
(iv) @t BT 3:2 & SrgaTa # frnfora fFar e | (v) a9 @ SR oorg SR fasra & amever wmEen ¥ 30,000
aar T 40,000 < | 31 |1 2017 &7 GH B4 9Tl 94 & U IuRTERT GHIATST B 9 Uge BH B
% 2,45,000 T R gaT | —eIf RS @rdm 418 ¢ |
Ajay and Vijay started a partnership business on 1" April, 2016 their capital contributions were ¥ 2,00,000
and 3,00,000 respectively, The partnership deed provided:
(i) Interest on capital at 10% p.a.(ii) Ajay to get a salary of ¥ 2000 p.m. and Vijay ¥ 36000 p.a.(iii) Interest
on drawing amounted ¥ 2000 for Ajay and ¥ 3000 for Vijay. (iv) Profits are to be shared in the ratio of 3:2
(v) During the year drawing of Ajay and Vijay amounted to ¥ 30000 and ¥ 40000 respectively. The profits

for the year ended 31" March 2017 before making above appropriations ¥ 2,45,000. Prepare Profit and Loss
Appropriation Account.




Bl
Profit and Loss Appropriation A/c

Dr. For the year ending 31" March, 2016 Cr.
Particulars Amount ¥ Particulars Amount ¥
To Interest on Capital: By Profit before Adjustments 2,45,000
Ajay 20, 000 By Interest on Drawings:
Vijay 30, 000 50, 000 Ajay 2,000
To Partner’s Salaries: Vijay 3.000 5,000
Ajay 24, 000
Vijay 36. 000 60, 000
To Partner’s Capital:
Ajay 84, 000
Vijay 56. 000 1,40.000
2,50,000 2.50,000

JETEROT 2: K 3R R 3:2 3gura # A fo sRd g 9iEeR O, 9ERR @ 7 A ud 99 g8 -
(1) ISl R &arst 10 gfaerd aifdes o ek | (2) A8 WR &9 5 Ui aifie & &k 9 (3) AUR &l
Harferd @3 gg K 1 9 % 5000 ufi A8 | 31-03-2017 1 G497« &1 g1el ol a¥ & forg e gaemg
IueTe &:

1-4-2016 &1 K @I Goit ¥ 2,00,000 1-4-2016 &1 R &1 Yot ¥ 1,20,000

1-4-2016 &7 K @7 arel @rr % 1,2,000 (Cr.)  1-4-2016 &7 R &7 are]. @ram % 4,000 (Dr.)

K R 1-10-2016 &' sifalRed Ioft omg 7€ 2 80,000

a¥ & QIR MMERT —-K X 20,000, a§ & SR e’ —R T 20,000 a9 & o T 1,34,000

e wfafteat <ifvte o am—etf fFrRioe @ srgd | o0 @ +ff a9 98 9d 88 & Rer ot @man
fafdr g Sl €|
K and R were partners sharing profits in the ratio of 3:2. Following terms were agreed upon between the
partners.
(1) Interest on Capital @ 10% per annum (2) Interest on drawings @ 5% per annum. (3) Salary to K for
conducting business of the firm ¥5000 per month. Following informations are available for the accounting
year ending 31"March, 2017

Capital of K on 01.04.2016 % 2,00,000 Capital of Ron 01.04.2016 ¥ 1,20,000

Current Account of K on 01.04.2016 % 12,000 (Cr.) Current Account of Ron 01.04.2016 % 4,000 (Dr.)

Additional Capital by K on 01.10.2016 % 80,000 Drawings during the year by K Z20,000

Drawings during the year by R %20,000 Profit for the year' 7 1,34,000
Pass journal entries, prepare Profit and Loss Appropriation Account and show Capital Accounts of Partners
assuming capital are fixed.

Journal
Dr. Cr.
Particulars L.F. Amount3 | Amount ¥

Bank A/c Dr. 80,000

To K’s Capital Alc 80,000
(Additional capital contributed)
K’s Drawings A/c Dr. 20,000
R’s Drawings A/c Dr. 20,000

To Bank 40,000
(Drawing Made)
Interest on Capital A/c Dr. 36,000

To K’s Current A/c 24,000

To R’s Current A/c 12,000
(Interest charged)




K’s Current A/c Dr. 1,000
R’s Current A/c Dr. 1,000
To Interest on Drawings 2,000
(Interest charged on Drawings)
K’s Current A/c Dr. 20,000
To K’s Drawings A/c 20,000
(Transfer Drawings to Partner’s Current Accounts)
R’s Current A/c Dr, 20,000
To R’s Drawings A/c 20,000
(Transfer Drawings to Partner’s Current Accounts)
K’s Salary A/c Dr. 60,000
To K’s Current A/c 60,000
(Salary payableto K )
Profit and Loss Ale Dr. 1,34,000
To Profit and Loss Appropriation A/c 1,34,000
(Net Profit transferred to Profit and Loss Appropriation A/c)
Profit and Loss Appropriation A/c Dr. 96,000
To Interest on Capital A/c 36,000
To K’s Salary A/c 60,000
(Interest on Capital and salary transferrred to Profit and Loss Appropriation A/c)
Interest on Drawings A/c Dr. 2,000
To Profit and Loss Appropriation A/c 2,000
(Interest on Drawings transferred)
Profit and Loss Appropriation A/c Dr. 40,000
To K’s Current A/c 24.000
To Rs Current A/c 16,000
(Balance of P & L Appropriation Account Transferred toPartners Current Account)
Dr. Profit and Loss Appropriation A/c for the year ended 31" March 2017 Cr
Particulars Amount X Particulars Amount¥
To Interest on Capital A/c By Profit & Loss A/c (Net Profit) 1,34,000
K 24,000 By Interest on Drawings A/c
R 12,000 36,000
To K’s Salary A/c 60,000 | K 1,000
To Profit Transferred to Current A/c R 1,000 2,000
To K 24,000
To R 16,000 40,000
1,36,000 1,36,000
Partner’s Capital Account
Date Particulars KX R¥X Date Particulars K? RX
2017 2016
Mar.,31| To Balance ¢/d 2,80,000/1,20,000 | Apr.,01 | By Balance b/d 2,00,000 |1,20,000
Oct.,01 | By Bank A/c 80,000
2,80,000/1,20,000 2.80,000 1,20,000
Partner’s Current A/c
Dr. Cr.
Date Particulars KX R¥ Date Particulars KZ| RX
2016 2016
Apr.,1 |To Balance b/d 4,000 | Apr., 01 | By Balance b/d 12,000 --
2017 2017
Mar.,31| To Drawings A/c 20,000| 20,000 |Mar.,31 | By Int. on capital A/c 24,000| 12,000
Mar.,31| To Interest on Mar.,31 | By Salary A/c 60,000 -




Drawings A/c

1,000| 1,000 | Mar.,31 | By Profit & Loss
Appropriation A/c 24,000| 16,000
Mar,31 | To Balance c/d 99,000/ 3,000 (Share of Profit)
1,20,000| 28,000 1,20,000  28.000
G ARG I R R i

Interest on Partner’s Capital
AISIGR] Heold ¥ Weed: Jooid 8F R 81 Yol R &ral far 1T & | Yoll UR &Tel §Ha @ 3MER W YRS
ISt TR T e 2| Al 9 @ SR faRed Ioh e ol € O 99 R S 96T @Y & R
TS B IAOEAT B ST | afe s ol &1 T B A1 URPBE USi B1 I0Er E geR W BT S |

Jf= Yol (Capital at the end)
3BT (Drawings)

aifalRae Uoi (Additional Capital)
9re] 99 &1 o (Current year Profit)
IR TSl Opening Capital)
Tofl &1 W x e x 3@

100 X 12

Add:
Less:
Less

ot R e =

, Interest on Capital=

XXX
XXX
XXX

Amount of Capital x Rate x Period
100 x 12

afs FreeRl gRT 99 @ AR sfaRed 4oh ol it © a1 doh Merel i 2 O goh WR =TT @) T

TowS Ay | @ S dHr B |
Total of Products x Rate

OBl BT AT X &

Interest on Capital = 100 x 12

T W e = 12

qe — gfe Ioll Rer 8 o1 &1t &1 oET ReR goll oy @ ey |

qoft wR =arsr @Y Ao W graEra—

Rerfer (Situation)

urae (Provision)

I. O/ GGy Hord # fofl IR @l oF & AR § @
g 9wl T 8|

T aw § G W B @ A8 Fa S|

Il Safd Grsierl Goid H Uofl W & o @l
Seorw o ? fg w8 we 98 2 R IO weaw
@i ok yWR (Charge on Profits) #THT SIRAT AT

ot T RIS /AT SR |

9 Rofd § o ™ aa o Rar s wiefes w4
H @ 8 sad e o oRRefrar & aach 2

i. g @ g9 H @ﬁmmﬁﬁﬁmaﬁm

ii. 9% B & AW (@ <9 9 Ud) ol & aREY § SRy
mﬁaﬁaﬁ%‘ wyﬁ wmﬁmml

i, I B9 P M (@ o9 9 @) @S | H B g9
g1 A o @l ol R areT & orgura H afe forn SR |

1. Safh Areen doid H ol R &l & ol )

Y9N HIFH 6T Soold 8

9 Refd § w9 &1 91g arT & <rEr g1 Joll W &
e 3 SR 9 T amM—81e @ # Dr. # 81

Fare¥ur 3: X R Y WEER 7, e @t s sard 3:2 & @ Ioi sHer 2.2,00,000 dem 2 1,00,000

%rﬁﬂwﬁﬁwwﬁwﬁ@w—

(1) I e dWorg # Oofl R &9 & 9 | B au el 8 7 9§ & @ 2 60,000 B |
(2) e TSRy Horm # ol iR &t & fory 10% Ui a9 &7 urae= 8 am 99 &7 81 2 60,000 F |
(3) e arEEr o # ol W @re & oy 10% 9f av &7 wrae € @9 99 & o 260,000 |
(4) I AEER Horm # Uofl R @Sl & Y 10% Wi 9§ &7 wEw 8 9 9¥ & o 218,000 ¥ |
(5) 3 AERER Horg # 4ol R &9 & 1T 10% Ui a¥ &7 uraem= 8 o1 99 & o % 18,000 & |
TSl WR =TS DI ol BT UHR HIT AT © | Dol giEdl ST H |
X and Y are partners sharing the profits and lossed in the ratio of 3 : 2 with capitals of ¥ 2,00,000 and % 1,00,000
respectively. Show the distribution of profits in each of the following alternative cases:
(1) If the partnership deed is silent as to the Interest on Capital and the profits for the year are ¥ 60,000.
(2) If the partnership deed provides for Interest on Capital (@ 10% p.a. and the losses for the year are ¥ 60,000.
(3) If the partnership deed provides for Interest on Capital (@ 10% p.a. and the profits for the year are ¥ 60,000.




(4) If the partnership deed provides for Interest on Capital @ 10% p.a. and the profits for the year are ¥ 18,000.
(5) If the partnership deed provides for Interest on Capital @ 10% p.a. and the profits for the year are ¥ 18,000.
Interest on Capital is charged on Profit. in (5) Conditions only.

Bel @
(1) Dr. Profit and Loss Appropriation A/c Cr.
Particulars Amount ¥ Particulars Amount ¥
To Partner’s Capital (Profit) By Profit & Loss A/c 60,000
X 36,000
Y 24,000 60,000
60,000 60,000
(2) Dr. Profit and Loss Appropriation A/c Cr.
Particulars AmountI Particulars Amount T
To P&L A/c (Loss) 60,000 By Partner’s Capital A/c
X 36,000
Y 24,000 60,000
60,000 60,000
re: Yol W =aret oefl § @ € e sirar 8 81 g & e §oll W erst 7@ Ry w2
(3) Dr. Profit and Loss Appropriation A/c Cr.
Particulars Amount ¥ Particulars Amount T
To Interest on Capital By P&L Alc 60,000
X 20,000
Y 10,000 30,000
To Partner’s Capital A/c
X 18,000
Y 12,000 30,000
60,000 60,000
(4) Dr. Profit and Loss Appropriation A/c Cr.
Particulars Amount¥ Particulars Amount ¥
To Interest on Capital A/c By P&L Ale 18,000
X 18000 x % 12,000
Y 18,000 x 1 6.000
18,000 18,000
e A M Bl AEERI $ 7 <F TS $ AU H der T 2 |
(5) pr. Profit and Loss Appropriation A/c Cr.
Particulars Amount 3 Particulars Amount 3]
To Interest on Capital By Profit for the year 18,000
X 20,000
Y 10.000 30,000 | By Partner’s Capital A/c
X 12,000x 2 7,200
5
Y 12,000x 2 4,800
5
30,000 30,000

dre: Golt R =arsl arl &1 YR |1 AT 8 | ofd: arv—aI @rd # ISl W et e w7 |

SEIEVT 4 ¥, W TAT e o AIEER H TS Jaad IR B, Re W 9 @ 99 @ fore % 1,00,000
ST, T A YRS H 250,000 ST R 3 AE & T | 39 W @I T 60,000 TH T AT 8 AE B I
# 5,000 frprer | #igq 9y F T 70,000 T 7R 4 718 d16 T 20,000 BTl | BH BT a9 ¥R BT AT
75,10,000 2| GEERI # a4 WR # 3@ Yol & AR R o1 &1 faqrer aiforg |



ol : Calculation the ratio of effective Capital Employed during the year

Ram: % 1,00,000 for 12 months T 12.,00.000
Shyam: % 50,000 for 3 months ¥ 1,50,000

T 60,000 for 5 months ¥ 3,00,000

T 55,000 for 4 months ¥ 2,20,000

Z6,70,000

Mohan: T 70,000 for 4 months ¥ 2,80,000

T 50,000 for § months ¥ 4,00,000

¥ 6.80,000
Capital ratio = 120:67:68
Dr. Profit and Loss Appropriation A/c Cr.
Particulars Amount ¥ Particulars Amount 3
To Partner’s Capital By Net Profit 5,10,000
Ram  5.10.000 x 120 2.40,000
255
Shyam 5.10.000 x 67 1,34,000
255
Mohan 5.10.000 x 68 1,36,000
224 5,10,000 5,10,000

3MEYUT U €Tl
(Interest on Drawings)
HEERT §RT B4 ¥ v+ fofl T & forg farell i 9@ wf¥r a1 avgy Jmery FEdnd! § | 9ReR) Heoid
H Iooid BN OR 9IRIERI R [ T3 SERvll IR 1ol a¥idl fhan ST & | MEx0l R &1l BH @ 3d 8idl
= STEXYT YR &Tel @) T & ) AT
(Methods of calculationlnf Interest on Drawings)
|

Srafe T fofdral ox s <l smeRa @1 =& & safes Fraffa emoRrer R 9EE iRy smelRa @ T 8

|

Simple Methods Product Methods | I
AR SR U ATERTT  FATRIS MR TR SATER0T

I wafe faf=1 fafe ov sraams <l smeRa & =i 8-
(1) e faf— 39 A 3§ g&s amevor o U ©w & T4 @ror ¥ | TEvv a1 fafy & <ifaw @rd g9
3 fafr g N sl &1 s et Sar 2

—— SATEXOT ] NI % Tl B a¥ % HE - &t @ weEn
100 12 365
Interest — “:mount withdrawn Rate of Interest ~ ,  months days
100 12 365
(2) Toe fafr — g fafy & f=ifea aifereT aaras 7o @1 oIl @
ImExvT P fafer T 3 arafer e /et # (arever o Ry & Siftw | e (R x arafd)
@ g9 B fAfr %) Period (months/
Date of Drawings Amount ¥ days) from date of drawing to date of year ending | Product (Amount x Period)

Total Product

Steps:_i. 3Mafy @1 U 3R @ A | @Wra g5 HA D fAfy @ erafy
ii. orafy B FeftT g=RIR A oM IRD OB T HI & I SAHT IR T B |
AUHS BT AT K TSl Bl &R
1. ‘A= 100 x 12 or 365




TETEVT 5: VM Uh BH § UEER & 99d gRI e Afdrn smela @ Y &1 31-05-2016 ®1T 2,000 @
30-09-2016 &7 T 3,000 2MER0T GR &7sl &1 X 12% a1fis 8, @rd 31-12-2016 &1 a< fBd od 2 | 9va
fafey & amevor W & @ T DR |
': 2,000 x {5x (=140
IQre¥vr 6:

T eer 5 At fafday &1 A amevor fea—

7 12 _

Date of Drawings Amount ¥ Date of Drawings Amount ¥
01-04-16 1,000 30-06-16 1,200
31-12-16 1,500 31-03-17 2,0000

JTEROT R & Bl X 12% s B, @ 31-3-17 &f sv< b o 81
Months Product

&l : Date of Drawings Amount %
01-04-16 1,000 12 12,000
30-06-16 1,200 9 10,800
31-12-16 1,500 3 4,500
31-03-17 20,000 0 0
27.300
T e = _SoTTPe BT AT x A B X

100 X 12

=T 273
11 <rafe Frafa savra W) gaE gl smefRa &) =iy @) 99 amever w) ars &) 7o oiag safer fafy

& AR W F ATl 2
S X &N @ SR X SfrEd orafy
B 100 x 12

Jtea @ AT FRA B YA —

Bl ATERYT

JTEXOT 12 18 & for

3TN 9 HIE B v

STERTT 6 HE B 1Y |

Situation n=No. of months
in a year g @ = 53 ™ & 5 T3 =8
I 11 5. S el (¥TE) (sme) (¥71)
12+1 9+1 6+1
a) S T e ol 5 =65 =5 =35
b) welies TTE @ 3iet “'2’ 122‘1 _s5s 9"2_1=4 %=2.5
12 9 6
) T HE F e 5 5 =6 5 =45 > =3
1. AR 3mexer
n+3 12+3 9+3 6+3
s 13 12-3 93 63
b) s fomrel & i 9 3 57— 45 5 =3 5 1.5
n 12 9 6
o) ucdie Rerdl & e A > z 0 o T g =2
[11. 579 amexvr @1 fafr = n 12 9. . 6
& 2 7 3 =6 7 =4 2 73




Note: (1) 514 16 &1 & & A1 Gy (p.a.) eg 7 foram g1, a1 &ra1 & 01 R P a8 & forg a1 wmafi |
st wHa @ (Time factor) &7 a9 # 981 @ SR |

FaEw 7: GS,TUH BH H HEER 8 98 19 TSR e $d 2 |

a. G UIE AT & YR H T 2,000 BT 3MEXVT HRAT & | b. S UIH A8 & 3T § T 3,000 P TSR Hell & |
. TUP A8 & =8 § T 1,000 BT T8R0T BT ¢ |
arrawrw12%aﬁmaﬁaﬁmmmlaﬁzm?$ﬁwmﬁmwm§maﬁm|

gd: G F{ MR 2,000 x 12 =3 24,000 JMEROT R AT = T 24,000 x Wx ]'020= 71,560
S @l SMERV 3,000 x 12 = T 36,000 SIMERVT W AT = ?36,000:&%);%: ¥1,980
T §e MR 1,000 x 12 = % 12,000 eI R & = T12,000x 6 x 12 -3 720
SITTENYT 8: 12 100

P,Q@R 7 01.07.2016 & \Tsier sygwmy uke far| 31 |rd 2017 &1 |9 89 arel a9 & forg A=
RO TR 12% a1 Pt ev | &S @Y T B |

a. PUA® A8 & U™ H T 500 meRa fhd | b. Q Uld A8 @ e H T 600 MMERT o |
¢. RURF A8 & o H T 700 meRa & |
&el: P gt &mewr 500 x 9 =T 4,500 3IERVT TR &1l —4500)(—){]00 2220
Q %ol 3MERTT 600 x 9 = T 5,400 MRV TR =TS =54,{)0x4—é3-x%‘—?243
R @a amexor 700 x 9 =% 6300 BT R &9 =63,00x_4_x 12 = 7252
FETET 9: 12 100

RSAT Uh BH H WER 8| Udd AeeR 7 01.01.2017 F 30.06.2017 a6 T 2,000 ufcrare amexor o |
BT TR =TSl B &% 10% aTf¥ds 3MMER0T W &S 3id BNl | STafd

a. Ry A1 & YRS H 3MExvr fdhar 8| b. S YRS HIE B H § AEXOT fhaAT B |

c. TUR® HIE & o= H Texv fHam &1
& : 01.01.2017 & 30.06.2017 Th 6 A8 SAfd n=6

R & 31TERT 2,000 x 6 =312,000 AE T = 12,000% 37 x 13 =% 350

S G JATERI 2,000 x 6 =312,000 IR W @A = 12,000 x5 x 70 =T 300

T @&t SmexoT 2,000 x 6 = 12,000 STERT W @M = 12,000 x32 x 10 =2 250
IETET 10):

ABAC U% B4 ¥ WEGR &1 31.03.2017 BT WA & dlc 9§ & o ARIGRI §RT {6y T amexon ) 12%
e @I e W TS BT 0T BT |

a. A+ TS el & U™ H T3,000 &7 MERT fHar| b. BT e fawEl @ #eg # 34,000 &7 3MEv0r fdhar|
¢. C yds o & ava o T2,500 T 3MeRvT o |

g @ n=12
ATl JTERVT 3,000 x 4 =3 12,000 3 aafyy = 7.5+, Www=12,oooxﬁ %—?900
B el JMERVT 4,000 x 4= 16,000 I iafy = 6 e, eV W @l = 16,000 x S x 105 =T 960
C G 3T 2,500 x 4 = 10,000 3T 3rafdy =4.5 Mg, MRV W AT = lOOOOxﬁxW T 450

IETBYYT 11;
31.03.2017 &) THTET B 9Tt 99 @ forv farre o1 =T ameRvr f6Y) | SR R &S B 8% 10% =)
.39 94 & SR T 20,000 3MERT B 81| b.89H T 2,000 UfeHTE amsRa fhd a1

&l : . IMERV TR T = 22 01%%“0_= 22,000 b, 3TERV WR @ = 22 O(i%(’]‘m = T 2,400

A AT D SR D A gD g TE B b BRI R g9 b FTl Bl TUET D T 2 |




IETEXVT 12: RIIRSHRGR B | d & BT 3:2 & U # dred g1 R Fifdpa |@er 81 899 %5,00,000
TSl &1 3igre™ fBar 21 S @i Yon =& <1 | |reer Hoid@ § ol R 10% aiffe ers iR S &1 T 2,500
gfaHTe a9 1 BT UTGeTE & | 31 A€, 2017 & FAG 99 & fog, §oh R 1ol 3R 909 &1 e B 9
Uget, T 40,000 F & B | ¥ & fay @l &1 e sy |

R and S are partners sharing profits in the ratio of 3 : 2. R is a non-working partner. He contributed ¥ 5,00,000 as
his capital. S did not contribute any capital. The partnership deed provides interest on capital @ 10% p.a. and salary
to S as ¥ 2,500 p.m. The net profit before providing interest on capital and salary amounts to ¥ 40,000 for the year
ended 31" March 2017. Show the distribution of profits for the year.

Bel: Profit & Loss Appropriation A/c
Dr. For the year ending 31" March 2017 Cr.
Particulars Amount ¥ Particulars Amount ¥
To Interest on R’s Capital 25,000 By Net Profit (as per P & L A/c) 40,000
To §’s Salary 15,000
40,000 40,000

Are:— ol &R &1 9 da9 $T TR 80,000 I € STafh o T 40,000 T | 37 A Bl GOl W) 1T 9 99
@ IIUTd 5:3 | gicT T B

TETET 13 : R 3R S A T 80,000 TF T 60,000 B YT & AT WIEER 2| 31 919, 2017 & 9919 a9 & forg
7 R f9aR &= & qd o 47,500 o |

i) IO R 5% ufr o 9 g% Q@ @t foram S 21 i) SmERV WR 5% Ul ad @ &% | =@ 3w S 2
3EXVT R & % 16,000, S @ ¥ 12,000 iii) R 1 B4 @ % 20,000 A &2 €1 iv) R @I faspa o, S % 2,00,000
W 2% DU AT ST €, SEfd S 1 fAaRer Arg o 1 10% dHRE (FHRE dres @ gd g R @
FHHYE P Bled & Uarq) @ar SF1 2 | v) I8 Mo fear mar & e aig & &1 10% 999 @rar |
ARG fpaT o |

R and S are partners with capitals of ¥ 80,000 and ¥ 60,000 respectively. The profit for the ended 31" March, 2017
amounted to T 47,500 before considering the following :

i) Interest on capital be allowed (@ 5% p.a. ii) Interest on drawings be charged @ 5% p.a. Drawings R — ¥ 16,000,
S-% 12000 iii) R had advanced loan to the firm amounting to ¥ 20,000 iv) R was allowed commission @ 2% on
sales which was ¥ 2,00,000. S allowed commission (@ 10% on divisible profit (before charging his commission but
after charging R’s commission.) v) It was decided to transfer 10% of divisible profit to Reserve Account.

Prepare Profit & Loss Appropriation Account.

&cl @ Profit & Loss Account
Dr. for the year ended 31* March, 2017 Cr.
Particulars Amount I Particulars Amount
To Interest on R’s Loan 1,200
To Net Profit trans. to P. & L. App. Alc 46,300 | By Profit for the year _ 47,500
47,500 47,500
Profit & Loss Appropriation Account
Dr. for the year ended 31" March,2017 Cr.
Particulars Amount 3 Particulars Amount ¥
To Interest on Capital : By Profit and Loss A/c 46,300
R 4,000 By Interest on Drawings :
S 3,000 7,000 R 400
To Commission to R 2,00,000 x 2% 4,000 S 300 700
To Commissionto S 36,000x10% 3,600
To Reserve 32,400x10% 3.240
To Capital Accounts '
R 14,580
S 14,580 29,160 _
47,000 47,000




d gd wiger) @rdl § "o
Past Adjustments in Closed Partnership Accounts
PHI— P WIIGR) BH B JEID] Dl g DR D gIa Y8 S BT © [ g7 WIdl § bIg Teidl I8 T4 & AT
AIEER Hord@ H &1 W ol BT [ ARE Ure FEl g3 2| o7 oRAIGA AAfY @ I & 91g g Al B
uTele 2q Fehl (Ommission) 3feraT ATl (Errors) & QUR &Y WA @I AGeIHl Bl & | 39D ¢
T OREIHY FGER BT 48 §Y WA @Il # GRS HEl Sfem 2 | 9 e w1l & fo wemee {5
g
1. Yot R =1l &1 o 1 fban S ar &9 /31f0e R /9T 2. 377’0 R &Iol BT ol A A s
3. |EERl & uRsfie (I99, B 9 SHIeE) BT ofdl T HIAT 4. TAd ST H AT BT fFATST 8
5. SmF—famreT U # uRad B | _
AHTATSTA ]a?f faferat
| I
Udha ufafte grr amrs= AT—ET FHIATA Gl Gty
(Past Adjustment by Passing Single Entry) (Past Adjustment by P & L Adjustments A/c)
1. tea yfafie grr GurRiS=: — @) AEERI @ 397 €S9 @ 7 (Cr) g o I 399 99 S 8 S
I Grd H Sfde ovd Yo fAgelyur qifera! daR @ Sl 2| 3 H Yg U9 & MER 9R FHRITGH gfafte
B A
Gaining Partner’s Capital A/c Dr. (731 3@ wf¥r firef )
To Sacrificing Partner’s Capital A/c  (RRT &4 11 firell 2)
IL. &1 &1 oIS Sl Wlidd) i —
(i) QEER ® Yol UR @19, 9949, HAE e & Be §H & g
P & L Adjustment A/c Dr.
To Partner’s Capital/Current Account
(iii) 31TERUT W AT B W &
Partner’s Capital/Current A/c Dr.
To P & L Adjustment A/c
(iii) 3r<7 # P & L Adjustment A/c 96X IHG Y Bl AEERT F I96 o fawrer srgura & died
g
a. P & L Adjustment A/c &1 Cr. 39 (3T o™ BH W)
P & L Adjustment A/c Dr.
To Partner’s Capital/Current Account
b. P & L Adjustment A/c &1 Dr. 219 (eirfq g1 8 ) faosdia ufaftsai s=md
Profit & Loss Adjustment A/e

For the year ended......ccccccovinvninnnninne.

Particulars Amount ¥ Particulars Amount ¥
To Interest on Capital By Interest on Drawings

A XX A XX

B XX XX B XX XX
To Partner’s Salary By Partner’s Capital A/c

A XX Current A/c (share of Loss)

B XX XX A XX
To Partner’s Commission B XX XX

A XX (Balancing Figure)

B XX XX

XX XX

e — It Yo @rd Rer Yo @rdr vgfd o w@ 1 2 o @ Il ©d & 9 W 9re @ & Aead 9
B |

SETEXT: 14 - R, STANT Uh $F H ARGR &1 3:2: 1 $ U d AW—8I dicd & | S ol @i @ 9

31 A 2017 I JATEIV] TAT A9 HT FHARIGH B & YA 39 UBR ©




RZ1,15000 S 70,000 twor TZ42,000 9 & @I 9% SR & UL Sd gon b Gl dom mexvr wx 10%
p.a. TS ®F &% ¥ T ST I8 47| SH 3MER0 §9 UHR oF — RZ 15,000, ST 10,000 @2 TZ 8,000
R @ HA: T 1,000, T 600 T T400 91| gY BT o™, faT Yol g STER0r R @ & [HEAGH & g4 T 60,000
o | 3 WHIArel & forg oifar wfaftedt Sifrg qen emv—a1f wmmare @rar ok aieRl & gofl | GarR S |
R, S and T are partners in a firm sharing profits and losses in the ratio of 3 : 2 : 1. On March 317 2017 their
capital accounts show balances-R ¥ 1,15,000, S ¥ 70,000 and T ¥ 42,000, after making all the necessary
adjustments in connection with drawings and net profit. After closing the books of accounts it was found
that interest on capital and drawings @ 10% was not provided. The drawings of the partners were-

% 15,000, S % 10,000 and T ¥ 8,000 and the interest thereon amounted to ¥ 1000, 600 and 400 respectively.
The net profit for the year before considering above interest on capital and drawings amounted to % 60,000.
gl : U ¥ Q) S ARl @ 4ol ¥ & o @ Iofl &, S Yo WR & @Y MO R o a¥ D SRS
@ ol g 8 ARy |

1 31 2016 T Yofl & T BT

Particulars R3 S% T
Capital as on 31.03.2017 1,15,000 70.000 42,000
Add : Drawings during the year 15,000 10,000 8,000
1,30,000 80,000 50,000
Less: Profit already credited 30,000 20,000 10,000
Capital as on 01.04.2016 1,00,000 60,000 40,000
Interest on Capital @ 10 % p.a. 10,000 6,000 4,000
Journal (Adjustment Entries)
2017 g 54
Mar,31 | P & L Adjustment A/c Dr. 20,000
To R’s Capital A/c 10,000
To S’s Capital A/c 6,000
To T’s Capital A/c 4,000
(Adjustment of Interest on Capital not written in the Profit & Loss Account)
Mar,31 | R’s Capital A/c Dr. 1,000
S’s Capital A/c Dr. 600
T’s Capital A/c Dr. 400
To P & L Adjustment A/c 2,000
(Adjustment of Interest on drawings not written in the P & L Account)
Mar,31 | R’s Capital A/c Dr. 9.000
S’s Capital A/c Dr. 6,000
T’s Capital A/c Dr. 3,000
To P & L Adjustment A/c 18,000
(Loss on account of adjustment distributed to partners in their profit sharing ratio.)

Profit and Loss Adjustment Account (For the year ended on 31 March 2017)

Dr. Cr.
Particulars Amount Particulars Amount I
To Interest on Capital : By Interest on Drawings:
R 10,000 R 1,000
S 6,000 S 600
T 4.000 20,000 T _ 400 2,000
By Partner’s Capital A/c :
R 9,000
S 6,000
i 3.000 18,000
20,000 20,000




Partner’s Capital Account

Dr. Cr.
Particulars AMOuNES Particulars ATROUGEY
R S T R S T
To P & L Adjustment a/c 1,000 600 400 | By Balance b/d 1,15,000 | 70,000 | 42,000
(Interest on Drawings) By P&L Adjustment a/c| 10,000 6,000 | 4,000
To P & L Adjustment a/c 9.000 6.000 | 3.000 (Interest on Capital)
(Loss on Adjustments)
To Balance ¢/d 1,15,000 | 69,400 | 42,600
1,25,000 | 76,000 | 46,000 1,25,000 | 76,000 | 46,000
BUer FHIESH dad e gfafte g1 4 e o wevar 8 | O qen  Fr=fafd qiferer § qariee @ i el
R Ter iR A & g ufifie @t Seft (S9 we | Sdd e g gfife e @ o € @ o) ¢
Analytical Table (fazaisor wiferar)
Particulars R S T Firm
Dr.3 Cr.? Dr.3 Cr.? Dr.3 Cr.? Dr.3 Cr.3
Interest on Capital -- 10,000 - 6.000 - 4.000 20,000
Interest on Drawings 1,000 - 600 -- 400 -- - 2,000
20,000 | 2,000
Loss of ¥ 18,000 debited
to partners in the ratio 3:2 : 1 9,000 -- 6,000 | -- 3,000 - -- 18,000
Total 10,000 10000 6,600 6,000 3,400 4,000 20,000 | 20,000
Final Adjustment -- 600 (Dr.) -- 600 (Cr.)
. Amount 3
Particulars Dr. Cr.
S’s Capital Alc Dr. 600
To T’s Capital A/c 600
(Adjustment of Partner’s Accounts made) 600 600
Dr. Partner’s Capital Account Cr.
Particulars AMOwIE 2 Particulars Aviount 3
R S T R S T
To T's Capital A/c 600 By Balance b/d 1,15,000 70,000( 42,000
To Balance c¢/d 1,115,000 69,400 42,600| By S’s Capital A/c 600
1,15,000{ 70,000| 42,600 1,15,000 70,000| 42,600

HIEITR &I TH &1 ATLETEA AT TR
(Guarantee of Profit to a Partner)

- B © Ra # T O fdd &1 AEeR 9497 forar oar 8, o7 {6l &= faey # fafme graar @
& | VT WISIeR <ATH o & e H QR ARER] | ARG dredT €, drfd S 4w # Rl ger @
B 9 8| 39 & & B TIR! IT AATHA Bed & | I8 TR<] IR TbR &I 81 Hdell a—
15" ERT TR (Gurantee by firm) 2. WEER §RT TR=<! (Gurantee by Partners) 3. WSIGR §RT BH ®I TRl
(guarantee by partner to firm) 4 |8ITR §RT B4 &I 3R BH §RT WILIGR I UH |12 RS (Simultaneous
gurantee by the partner to the firm and by the firm to the partner )

1% §RT TR AT 94T WRISRI §RT IRTI— [G0R0 a7y a3 TR Ui AeaR $ 2w 39
A fANTST STguTd # S1d S A9 M AT FEER) H Sq$ A frer orgura ¥ ae femr S| aewEng
TR U AIEIER &1 BT I @ i1 31 a1 &9 811 &, SEa! gfd 99 AEeR & dAM—8IH Jurd
H B STRA |
Ate: (1) TR U 9EER 3 G TR 3 Ay o ifte € a1 98 st I & ure e |




(2) 3fe v @1 &1 & ar ff TR U ARIeR TR @ IR 9T BT | (3) HI— uee H 9w AEeR
ERT TR & IR T84 v &I Iurd e T&ar &, f S 3rgurd # 99 HIEER] gRI TRl ®1 0¥ 3 gl
@1 ST |

2 {IRITR gRT MR — I TR &l 9eeRr favy grr &) =0 8 @ w4 & faawer arg aml < S
ATSIERI W S99 SATH—8I U H dic & ST | TR UT<l HISiaR & [23:01 MR @ A0 | foren
HH BIAl &, S RN TRT 39 drel EeR & W # | ger & Ol 9o TR 9| SR dTel AIsER
o feed 4 ofre &) ot |

SEIERVT15: X T Y 3:2 & Ui 5 U BH ¥ WRER & | Z B oM 1/5 @ 91 & oY AEER §9r0
AT B ERT T 50,000 & TTH AR DI TR & TS | S a9 fFA & X Tr Yy & A faer g #
®T gRac &l 81| a9 2016-2017 # T 1,50,000 &7 & g7 | a—81 o @mar a9rse afg,

(1) TR ®H gRT &) MY B (2) 919 TR X §RT &1 T B

X and Y are partners in a firm sharing profit and loss in the ratio of 3 : 2. They decided to admit Z with
1/5 the share in profits with a guaranteed amount of ¥ 50,000. They decided that the profit sharing ratio
between X and Y will not change. The firm earned profits of ¥ 1,50,000 for the year 2016-17. Prepare Profit
& Loss Appropriation Account when -: (1) Guarantee is provided by firm (2) Guarantee is provided only by X

wel: 1 Profit & Loss Appropriation A/c (for the year ending 31" March 2017)
Particulars Amount ¥ Particulars Amount ¥

To X’s Capital 72,000 By Profit for the year 1,50,000

Less guarantee to Z 12,000 60,000

To Y’s Capital 48000

Less guarantee to Z 8.000 40,000

To Z’s Capital 30,000

Add guarantee by X 12,000

Add guarantee by Y 8,000 50,000

1,50,000 1,50,000

qurd = 12:8:5

afeuds Af : 31 A/ 2017 &1 GANT & dTel 99 &1 @™ T 1,50,000 81 39 o™ H Z &1 9T T 30,000 I & WA
ATH A B TR ¥ 50,000 R FH | A WIWH UGS ™ F A Z 1 T 50,000 @ A e | 9w o
¥ 1,00,000 Z 3R Y ¥ 5b @ et srgura (3 :2) # @i fear s | s X @ ¥ 60,000 9 Y @1 T 40,000

ST 9T BT |
P & L Appropriation A/c

Dr. Cr.
Particulars Amount ¥ Particulars Amount I
To Capital By Net Profit 1,50,000
X 60,000
X 40,000
Z 50,000 1,50,000
1,50,000 1.50,000
2. g TR-EA X T <) T gl
Dr. P & L Appropriation Afe Cr.
Particulars Amount ¥ Particulars Amount T
To Capital By Net Profit 1,50,000
X 72,000
Less guarantee to Z 20.000 52,000
Y 48,000
Z 30,000
Add guarantee from X 20,000 50,000
1,50,000 1,50,000

3) WIEITR §IRT ¥ &I MRS (Guarantee by partner to Firm) &15 @eier &1 & forv foelt Mf¥aa =gmaw
I P BHM P RS | AR WEER TR P AR GF & g =& a1 urar 81 & BN B A SHS Yo @ A



o o STl 2

SETEYVT 16: 31, 4, 9 9§ 5:3:2 AU # ™ IS R §U AIEER 8 | W BH @ REaH T 60,000 FAE
TRET TAT © | &fbd & B & g daer X 40,000 & IRfa HRaT & | BH §RT | ST TAT &1 < 1,00,000
WEERI § &9 & 9ean &g oM g1 RIS @rr 9918y |

A,B and C are partner, sharing profit in ratio 5:3:2 C gives guarantee to firm of minimum ¥ 60,000 earnings
but C could earn only ¥ 40,000 for the firm. Total profit earned by the firm is ¥ 1,00,000. Prepare Profit & Loss
appropriation account for distribution of profit among partners.

Dr. Profit and Loss Appropriation Account Cr.
Particulars Amount ¥ Particulars Amount¥
To Partners capital A/c By Profit & Loss Account 1,00,000
A 60,000 | By C’ s capital A/c 20,000
B 36,000 | (guaranteed amount)
C 24,000
1,20,000 1,20,000

feweft — 59 UPR IR H F BT BIA T 4000 FT A T UK AT 2 | FAID IEDH gRT AR DI TS AR H
FH T 60000 - 40000 = T 20000 I¥d il WA A A &) T8 & |

4. WIICR T W4 & 3Rk Bd gRT WEISR &1 ga w1 Mivd) (Simultaneous gurantee by the partner
to the firm and by the firm to the partner) WTSIER gRT & 78 TR @A MY &9 A I HH 37T HH B
I 8 a5 3R DI R SN a¥el B} A ' RS @i | fee dT 91 BH A O 9I8eR B _EaH
A P TR < & I <A AR & & 1€ Y WIEER 99 gY A B A9 oM fane argura | aied afe
ST A ¥ |

JETEIOT 17. 31, 9, GAT | 3:2: 1 & U H ™ dicd gU 8GR & S 419 9F gl fb 1. A &I YA
% 1,50,000 T & 3% & ®U H & ORAM | 2. @ 9 %H B RS A 6 =gmaw % 2,40,000 BH B HAT SR QAT |
K‘#*f g # T 7,60,000 @ 1 ARFT B | $HH 9 GRT BH B HA1 B < T8 AR 2 1,60,000 A 2

Ba

nd C are Partner, sharing profit in ratio 3:2:1. It was agreed that 1. C would get minimum profits
¥ 1,50,000 2. B made guarantee to the firm that he would earn minimum ¥ 2,40,000 Firm earned
% 7,60,000 for the current year it included ¥ 1,60,000 earned by B.

Dr. Profit and Loss Appropriation Account Cr.
Particulars Amount ¥ | Particulars Amount
To Partners Capital A/c By Profit & Loss Account 7,60,000
A 4,14,000 | By B s capital A/c 80,000
B 2,76,000 (guaranteed amount)
C 1,50,000
8,40,000 8,40,000

wrdefiar fewforar : 1. 9 9 =Faw 2 2,40,000 &AM & TR Q) Sdfd dad T 1,60,000 HHA | 37d: 99
280,000 9 @ oft @i & @t fFa 1 €

2. BH & o 7,60,000+80,000=8,40,000 F & HT1 1/6 fawar T 1,40,000. €| wa&fds w9 7 99 2 1,50,000
YIAE BT TR &1 2 31 39 @ 2 (8,40,000 —1,50,000 ) 6,90,000 31 g § 3:2 & (Ui H arc |
gGrexvel 18:

| a9 2016 BT TH BH F o7, 7, iR 7 3 Goht @t B 9w FE: % 10,000, 2 18,000, TE X 15,000 o |
SR o™ B dTed 9 qd e SR #e &1 freey fBar - 1. 97 31 ufd |\ 71000 999 & Rl o |
2. 9491 wrierRl @1 10 yfderd aiffe «arer §ofl ur far i | 3. U 9 9 G GHEISH 6 6 918 ¥ bl
JY A R 10 gfrerd HHEE A1 JRET | 4. U W AR I GHIENSTH B P 918 g Bl A9 o BT 1 /4
9T fem SR | 5. 99 & 87 UaH | H 3:2 @ Iurd # dfeT S | SURIa FHIAISTH] Bl B ¥ qd BH
@1 ™ 31 =R 2016, @1 X 44,900 o7 |

WH BT AT —eT RIS QT ud AreieRt & Uol @rd 9918y |




on 1" January 2016 the balances of capital a/cs of A, B and C were % 10,000, % 18,000, and % 15,000 respe-
ctively. They decided to make following adjustments before distributing profit & loss.

(i) T 1000 per months is to be given to A as salary.  (ii) 10% P.A. interest on capital is to be given to all
partners. (iii) After adjusting one to three adjustments, 10% commission is to be given to A on Balance
profit. (iv) After adjusting one to four adjustments, 1/4 part of balance of profit is to given to B.
(v) Balance of profit is to divided in 3:2 ratio to A and C On 31" December, 2016, the profit of the firm
was T 44,900 before above adjustment. Prepare Profit and Loss Appropriation Account of the Firm and
partners Capital Accounts.

. Profit and Loss Appropriation Account
Dr. for the year ended 31 December, 2016 Cr.
Particulars Amount 3 Particulars Amount?
To Salary to A 12,000 | By Profit & Loss A/c 44,900
To Interest on Capital:
A 1,000
B 1,800
C 1,500 4,300
To Commission to A (28,600 x 10 ) 2,600

To Partner’s Capital A/c 110
B (26,000 X £) 5200

C (20,800 X 3) 12,480

D (20800x %) 8320 26,000

44,900 44,900

Dr. Partners Capitals Accounts Cr.

Date | Particulars AR B3 C ¥ | Date | Particulars AR B X (62 ¢
2016 To Balance c¢/d 38,080| 25,000 24,820| 2016 By Balance b/d 10,000| 18,000 | 15,000
31Dec, 31Dec, | By Salary A/c 12,000 - -
31Dec, | By Int. on Capital A/c 1.000| 1,800 1,500
31Dec, | By Commission A/c 2,600 - -
31Dec, | By P&L App. a/c 12.480| 5,200 8,320
38,080 | 25,000 | 24,820 38,080 | 25,000 24,820

FETET 19: 1 T, 2016 BT AT F 2:1: 13 Agurad § o i gfed g aEer § affaa g3 |
HIEIGR! Holkd # | &1 o™l & =Id T 70,000 S BT TRUST S apawen @1 70| 31 AR, 2016 @7 3
B drel a9 # 31 & 0T W 9,000 ST ATSl H3A W gd BH P 2T 2,00,000 1 g2 | 31 IR 2016
B BH B AT FR—IGH @Al TR DI |

A, B and C entered into partnership on 1" January 2016 to share profit in the ratio of 2: 1:1. It was provided
in the deed that C’s share of profit will not be less than ¥ 70,000 p.a.. The loss for the year ended 31" December
2016 where  2,00,000 before allowing interest ¥ 9,000 A loss which is due for the current year. Prepare Profit
and Loss Appropriation A/c for the year ended 31" December 2016.

B : B @ QI H A — BIF QTT §97131 QT A7 {6 ord— =ife R @ |
Profit and Loss Account

Dr. for the year ended 31 Dec., 2016 Cr.
Particulars Amount Particulars Amount
To Loss before Interest on A’s Loan 2,00,000 | By Net Loss transferred to:
To interst on A’s Loan 9,000 | A’s Capital Alc (2/3) 1.86,000
To C’s Capital A/c (Minimum share of Profit) 70,000 | B’s Capital Afc (1/3) 93,000
2,79,000 2,79,000




wEayrl fag
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¥ @1 g & & oy wewd g B, FT9sdT Hared 99 99d gRT I1 39 9ddl 3R 4§ Bl & gy fa
ST 21
—T afdd o IR I IR B A BT GHIIAT B B, B FIEER qT HEER & GHE BT BH $HET o
2| B BT A BH @ 9 ¥ fhar wiar g
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— arEigr ) fAghyad:
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YR ATRIERT ARFIH 1932 §RT EF1 (7) WIEIGRI b1 3RAMAG a1 811 & (8) WISiaR! BH & WISiaR]
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B 2 (9) 9EERl $I Yol R el T QI A, ARl @ vl R dIs e A8l forar Sy | e 9
ifaRaa &1d &1 &g TR (@aw onf) &1 far SrETT | wHa \IEeR U= o B |91+ SruTa |
I | WIRIER §RT 1 & fd T 0 ) 6% aifie &% 9§ &ra faar s |
— e & §oft @rd v @) < faftra 2
(1) aRad=efa Joit @rar fafer : 399 gde wRier &1 v &) ol @rdr g4rm o7 8, 4o 9 dwfd |
7t & oy ot OOl @rd 7 fear srar 21 (2) raRadrehie gt wrar fAfy - v Bl # g wEer &
31 WA 9919 9Id ® \EERI & dTel @i, Yoil @d 9 \EeRl & ar 9rd, ol o= 9 8ol § &9 & Sigan
Ioft el o @) #al &7 oiar are @ral § far ST €
— @ &\ &1 faures -
AT BT T 9919 ® 918 ot 81 RS @rar g9 orer €, S o 819 @i 6 faaR 91 g1 39 @
H ISRl BT 37 909 RS, e Iol W &7 Nfe $f Sfie uer § @ I € | I o oI eI
WR AT P HET Y&l H IYURT AT 2, AR T @ P IY WEERI & Yol TT H a1 [ s |
# gwIaRd B e S 21
— 4oft o T dofl R e MuiRa o 9 999 & ogaR ol 3 Sirar @ 9 9Eer) dolkd § guaT W
Soor B, Al ol W 1ot < &1 Ui & a9 ft Ioh o) arsr ol § | 8 R 9ReT | S99 @ 59
ol o TR (Charge) 51 #TET 74T & |
— JATEROT UX TSl TSGR Hold H awell 811 UR JMMERV R 1o forar ff |ehell & JMERTT IR &Sl S BT
®I 7 v fafter 21 (1) oewe Ay (2) Wik smevor fafy
— GI9E) Wrdl &l §v¢ &)1 @ gard aHEe: afe afd oar SR By & uvard $lg aHRe
HAT qT] JET S § AT 8, 91 U ufafte gRT a1 A — =1 9IS WidT 99Te] avge ittt gry
AT / GoR 1 SITaT 8 | AIRIGR B e &1 LT A7 TRUST HHl—F4l fHl Feiar &1 B4 3l 3R
A AT ™ B TRUET & Sredt 2, Wi Reafd #§ RS @ %9 g ify el RS 9 9rel WEIER A

w4 & o B ff B o |
greqTdcil (Glossary)

AT Partnership [Ty 899 Al ® 99 U Wey & O U U9 dqard &
AN BT dfed & o wena g RueT darad 99 Had g1 Al
9S4 ¥ 5l U @ g e o € |

RIECT Partners ARENH o @fdd Iiid 8 8, 9 9EeR BEdd © |

BH BT AT Name of Firm fora = @ g Ao BiaT € 99 WY & AW dEd g |

GIERY Gord Partnership Deed aEeRl ¥ wen o folRea wesier 2T 8, 99 9EEr e dEd © |
el @ 4ot | Partners Capital AHERI ERT B H 9T 747 99 AEER & Yol Heand ¢ |




il goft Fixed Capital T WEEN B & Siiaqard | ol & sRafia e @ vy for
Gﬂﬁ g, df g9 wrh $of FEd © | ]

gfad=efier doh | Fluctuating Capital W G & e e A B o Go @ § fpar o & o Gl
@ $1 A9 uRaffa gar wedr @ g9 forw g9 yer war Yol @
uRad=eiiel ol @ deerdr & |

SMTETI] Drawings AN ERT Fard o ol SuanT & g Hrererr mar o= areeo
HETAT & |

o fawmor erura| Profit Sharing Ratio| /1 srgurd # wreieR @ sfe & forg wewd g & |

- B Profit & Loss Y Y B @I BT [OKIR & 9I8eR] 3 HERd THrae ofd

Rl warar Appropriation |G BT Iei, AT, Joll W 161, TeRVT W TS A1 T o

Account B P AT W @I HT 99 WRERT H o e e F faka

fopar ST &
IR yeH

(Questions for Exercise)
qgag-re 9 (Multiple choice questions)
1. 9EICR) el & 311 H U UR &Tol @) &% &Rl —
J) 6 vfawa ufomre 9) 0. 50 ufoerd gfosre @) 5 wfoed aiffs &3 <) 4 gfoed aiffe <)

In the absence of Partnership Deed the interest on loan is payable at:

(a) 6% p.m. (b) 0.50% p.m. (c) 5% p.a. (d) 4% p.a.

2. ATEIER) ol @ T § eTH—gI SIUTT 81—

) TSN & oqua A 9) IRIER—aRIaR ) AT U H ]) S AEER A 9 fear &
In absence of Partnership deed profit sharing ratio is:

(a) in capital ratio  (b) equally (¢) sacrificing ratio (d) as decided by the partners

3. SMERY W & B T 10 wfaed @ e v ¥ iy | afe SEd ad & RE T 24,000 MERT BT |
3r) T 1,200 q) 1,800 ) T 2,400 g) T 1,600

Calculate the Interest on Ram's drawings (@ 10% if he withdrew ¥ 24,000 during the year.

(a) T 1,200 (b)X 1,800 (c) T2,400 (d) Z. 1,600

4. TSN Held @ 4T H

J) dofl R @re far s §) JMEIV W TS grol AT AR

w) I far s ]) ol # e e s |

In absence of partnership deed:

(a) Interest on capital is given (b) Interest on Drawing is charged

(c) Salary is given (d) Provided share in profits

5. U ARIERI H ARERI &1 AlHad F&T eril &

S ) ) q) 10 |) 20 ) 50

Ina firm maximum numbers of partners are:

(a) 2 (b) 10 (c) 20 (d) 50

6. WIRIGRI Held & I H WIERER ....... T $T THIR 6] ©

3) I q) ol W @ W) B g HHEE ]) Suh afl

Partners are not entitled to receive -------- in the absence of partnership agreement:

(a) salaries (b) interest on capital (c) fees and commission  (d) all the above

7. WEIERI & Yol @Al &1 99 &4 8T —

A) YO WATAH F) MR R AT H W) I A T) WEERI & FUT R AT 9

The balance of partners capital account will reduce with ------
(a) Interest on cap1ta] (b) Interest on drawmgs (c¢) Salaries (d) Interest on partners loan

8. TSGR Hokd WTeIaRl & ey .
a) HiRgs a)f%f%ﬁr ¥) i q) ¥ ¥ BIg T8



Partnership Deed is the agreement between the partners in:
(a) Oral (b) written (c¢) Implied (d) None of these

9. 9 fdd Wi AEIERY BT Ao B 8 ARPTT BT W HEATT 2 |

) BF q) WEER W) TP I <) |gw e
The persons who forms the partnership are individually known as :

(a) Firm (b) Partners (c) Sole trader (d) Coventurers

10. 3ITERVT WX &1 BH @ I .o B

31) Iy q) @ ) 3ma 9 @y qEl <) T 9 BIg AL
Interest on Drawings 1s ---------- for firm:

(a) Income  (b) Expenses  (¢) Income and Expense both ~ (d) none of these
Ffd orgeici® 9 (Very Short Answer type Questions)
1. TH BF § AEERI @ =aF IR AfSETH aewi & A & g ?
What is the minimum and maximum limit on number of partners in a firm?
2. ArEErY B A S wr wEe g 2
What do you understand by Partnership Firm?
3. @4 B FREST AR W Y a1 wHs & 2
What do you mean by Profit and Loss Appropriation Account ?
4. 0t <1 gy gargy ey wreel @ e Goft @ § uRads 8 e 2
Give two circumstances in which fixed capital of partners may change.
5. BH @] GEae! H @il W 9Tl @dl & A garsy—
a.57afh goit Rer &7 b.S/afe ol arRer &1
What Account are opened:
(a) When the Capitals are fixed. (b) When the capitals are fluctuatring.
6. WIsIER @I AT <gd &1 @ o & ?
What is meant by unlimited liabilities of partner ?
7. mEl W ¥R B d9 198 9qrsd |
State any three items of charges on Profits.
8. RN @ savIdGal & Bls ol fdwg forar |
State any two points regarding need of partnership.
9. aRad=efial Ioi @ & »fee uer § S—a A 78 @i onh 2 ?
What items shown on the credit side of Fluctuating Capital Account ?
10. Rad=efiar 4o @ & <fae 9 F da—aq @ 92 g ard & ?
What items core shown on the Debit side of Fluctuating Capital Account ?
11. g 7 ey S ami—a™ fFaes w1 @ afee # foreh ol 2
Name any two items which are shown the credit of Profit and Loss Appropriation Account.
12. a1 7= forReq <t @, &1 e @ sfae  fordt w21
Name any two items which are shown the debit of profit and Loss Appropriation Account.
13. R 3R 4 T BH # GIEER © 1 B9 @ Jifd @R a9H $ 918 I8 ST gon b R BT 2000 w0
a4 [l fear | guR gg oF e ufafe O |
Shipra and Shruti are partners in a firm. After preparing the Final Account. It was found that salary of
2000 was not given to shipra. Give Journal entry for rectification.
14.A,BaC %4 7 a4 & &RM % 20,000 &1 & HHET 7 ARieRi 4 2:1: 1 & Iaa | @i R
oo 1 Safs 98 1:2:2 & gua § e A1 o7 | §9% gUR g UH oiFd afafte 7T IRBSE 2001)
The Firm of A, B & C earned a profit of ¥ 20,000 during the year which was distributed among the
partners in the ratio of 2 : 1 : 1, whereas it should be in the ratio of 1 : 2 : 2. Give a Journal entry for
rectification.
15. w5 reer @ral § e @ Aty @ A fole | (RBSE 2008)
Write the names of methods regarding adjustment in closed partnership Accounts.

16. TP HE @ 72 #H dbrell TS avrax NIRRT @ SEX UR TS TN DY BT 2

How would you calculate interest on drawings of equal amounts drawn in the middle of every month?




TE[TRTHD U (Very Short Answer type Questions)
1. <1 #< folRay &t amv—ea1f Ao @ & afse # ford) ot 21
Name any two items which are shown the credit of Profit and Loss Appropriation Account.
2. WEER o & guRerfa A e wafa fm qagy ?
(A) 9EER! & §ofl ® &ret (B) AEERI & ey R &rw (C) 9EERI & 0T IR &
(D) |EIERE &1 o AW eurd (E) |RISRE & da-
In the absence of partnership deed, what are the rules relating to :

(A) Interest on partner’s Capital (B) Interest on partner’s Drawing (C) Interest on partner’s Loan
(D) Partner’s profit sharing Ratio (E) Salaries of Partners.

3. U6 BH & G HEIER 39 g 3meiy g | ¥ ydd A @1 u2E fafdr &1 T 1000 T ey yds Arg &
afes 4 @1 2000 aF udwd TERYT BRI & | MER0T W 12% a1 g% | &ATS S TIT T4l 8 | (RBSE 2005)

Rashmi & Ashish are two partners of a firm. Rashmi withdraws ¥ 1000 at the beginning of each month. Whereas,
Ashish withdraw ¥ 2000 at the end of each months during the whole year. Interest on drawing is charged @ 12%
per annum calculate the amount of interest at the end of the year.
4. f&l AR @ &M B IR | w1 a2 ?
What is meant by Guarantee of profit to a Partner?
5. gfe (i) 9 HEM & Ugel oS (i) UhD HEH B 3 H (jii) UUD FEH b Fed H 6 HEM qcb WHI WA
RiepTell SIIY, a1 STeRUT WR =TS I 7T fbael 3@ & forg @ st ?
For how much period, interest on drawings will be calculated if the equal amounts are drawn for 6 months
ending on (i) Ist date of every month. (ii) end of every month. (iii) Middle of every month?
6. ==, i 2R f&or va wH 4 WrEeR 2| 99 2016 & SR SHS R0l = geR o
Chandra, Surya and Kiran are partners in a firm, during the year 2016, their drawings were as follows -:
faie (Date) 7= (Chandra) ¥ s (Surya) ¥ fazor (Kiran)

01-02-16 1,000 2,000
01-05-16 3,000 4,000 1000
01-08-16 - 4,000 3,000
01-12-16 6,000 2,000 4,000

31 fawmr, 2016 @ w99 & oy ameRvT W) 6 uferd arf¥fe % F @l B 7o YoEed fAfd d S
Calculate the interest on drawings @6% p.a. for the year ending on 31" December, 2016 by ‘Product Method’
(Ans:- Interest on Drawings ¥ 205; % 270 and ¥ 245)

7. M, TEM R IS 3:2: 1 & Jgud H AM—g1 i #=a g3 9BiER 2 | 9IERR o & IgER U9l
BT FITH @M % 10,000 a1 BRI | 31 A1d 2017 BT FHIGT §Y AG—a9 T A1 T 24,000 2T | SA—{IHTeT
B MMaeTd SHd dfafic HINTY iR & gd &1 e @rar 99783 | (RBSE2001)

Ram, Rahim and Roja are partners sharing profit and loss in the ratio of 3 : 2: 1 As per partnership deed Roja’s
minimum profit will be ¥ 10,000 p.a. The profit for the half year ending on 31" March 2017 was ¥ 24,000. Pass

necessary Journal entry for the distribution of the profit and prepare Profit and Loss Appropriation Account.
(Ans. N.P. Divided ¥ 11,400,% 7,600 and ¥ 5,000).

8. X, Y @1 Z &1 Gl wer T 40,000, T 30,000 =17 220,000 2| a9 2016 & oW 9= Yo wfdml w 10%
qfiep &% @l STE 12% darfie & 9 &1l © fadr a1 8 | guR gg gErie ufafte i |
X, Y and Z have Capital of ¥ 40,000, ¥ 30,000 and ¥ 20,000. For the year 2016, Interest was credited to them
@ 12% p.a. instead of @ 10% p.a. with what amount you will pass the adjustment entry. ( Ans: - A’s Capital A/c
Dr. % 200 ; C’s capital A/c Cr T 200)

9. X,Y 3R Z 5:3:2 % 3ura H &4 I dfedd gY WIEER 8 | Z BH &I =d T 1,20,000 FHA BI RS
ar 2| Afs Z i & g daer 280,000 B i #RaT 8 | BH RT S HHAT T AT T 2,00,000. TS
TR H M & geaR &g o™ A @rdr 9918y |
X,Y and Z are partner,s sharing profit in ratio 5 :3:2 Z gives guarantee to firm of minimum< 1,20,000 earnings
but Z could earn only ?. 80,000 for the firm. Total profit earned by the firm is ¥ 2,00,000. Prepare Profit & Loss

Appropriation Account for distribution of profit among partners.
(Ans. Profit X% 1,20,000, Y ¥ 72,000, Z ¥ 48,000)




10.P, Q &R R 3:2:1. & 3iuTd H @ died §Y ISR & S 4 a0 gl & 1- R @1 7Fad X 3,00,000
oM & BR & wU A o SR 2- Q A BH @1 MRS & 6 _gAas T 4,80,000 WH BT HHI R SIAT| BH F Al
af ¥ T 15,20,000. &) 317 ARAT | 38§ Q §RT BH @I HAT A} & T8 R T 3,20,000 et & | WTEERI § @™
% dCAR Bg AN AN @rr a9y |
P, Q and R are Partner, sharing profit inratio 3 : 2 : 1 It was agreed that 1. R would get minimum profits
¥ 3,00,000 2. Q made guarantee to the firm that he would earn minimum ¥ 4,80,000 Firm earned ¥ 15,20,000
for the current year it included ¥ 3,20,000 earned by Q. Prepare Profit & Loss Appropriation Account for distribu-
tion of profit among partners.( Ans. Profit P . 8,28,000, Q ¥5,52,000, R¥ 3,00,000)

Fre=erere e (Essay type Questions)

1. 9ErERY @1 gy Y e gaet fema] qasy |
Define partnership and discuss it’s characterstics.

2. Rer qorm aReceiter oft @rdl & oy &1 wwsi 82 Rer den aRad=eiia gl @l @1 o=k e $Hifor |
FHTAMS AP $ MR W AR & dTe WA 9784 |
What do you mean by fixed and fluctuating Capital Accounts? Point out the difference between the fixed and
fluctuation Capital Accounts. Prepare partner’s current account by using imaginary figures.

3. WEERI Welkd w1 87 JEied & gitc ¥ $9H [ha—1dbd Al &l FHEaY fhar s 872
What is partnership deed? What points are included in it from accounting point of view?

4. arEEN & A= geRi &1 avie S |
Describe various types of partnership.

5. TSR ®T Ml BT AT (TR ¥ 39 RT FAS 87 30D &l USRI BT 99 PIRTY |
What do you mean by gurantee of profit to a partner? Explain the two types of such guarantee.

6. WISER) W 75 &) D 918 (B Yol b1 Udl ol dl SHbT FHRIIGH 319 D B2
How would you adjust the omission disclosed after closing the partnership accounts?

IS YTl @ I

Q.1 Q.2 Q.3 Q.4 Q.5 Q.6 Q.7 Q.8 Q.9 Q.10

B B A D D D B B B A

anifd® 9o (Numerical Questions)

1. ¥, W& 3R Aed Ud B J AEer O | 961 U6l 1 S9a9), 2016 61 HAE T 40,000, T 60,000 3R

% 1,00,000 &t | @7 faeRer | qd 3™ BI % 12,000. iR AT B T 18,000 uftrad 907 o= &7 sifdyerR 7 | o

w10 ufderd ufdad @ &% | @re far S 21 g fAavo—arg @ # & e 240,000 Yol @ srgurd

g UY Y SRIE—aRTER dfel 2 | 99 & 3w H 31 faER 2016 DI Sudad G FHRIGH B d Id BH Bl

™ % 1,20,000. o1 | 31 ¥R, 2016 &7 o U6 g1 Mo @mar 9RieRl & Uoll @ a8 a0 oi—

AR @1 U& SiHe gfdfte <R |

Ram, Mohan and Sohan were partners ?. Their capital on 1™ january 2016 were T 40,000, 3 60,000 and

% 1,00,000 respectively. Before division of profit, Ram is entitled for salary of ¥ 12,000 and Mohan

% 18,000 per annum. Interest is allowed on Capital @ 10% per annum. Out of net divisible profits, first

% 40,000 will be divided in their captial ratio and the balance of profits is to be divided equally. The profit

of the firm for the year ending on 31" December, 2016 amounted to ¥ 1,20,000 before making all the above

adjustments. Prepare Profit & Loss Appropriation A/c the partner’s capital account on 31" December 2016

and Pass a Journal entry for distribution of profit.

Ans. ( Profit divided Ram ¥ 18,000, Mohan¥ 22,000 and Sohan ¥ 30,000 respectively).

231, T SR #AE FRER & | 3901 ol 1 Sas), 2016 BT HA: % 50,000, 30,000 R T 20,000 off |

4 fdaRer ¥ gd, M @1 % 3,000. iR AiE B 22,000 . ufaay 399 ofF &1 AfPeR 7| ol wR 10 ufkrera

B R A Aol Qg1 ol 2| gE RAaRv—arg v d 4 g2H 350,000 SN & o urd H 9 99 oM aRTEaR—

ER dfer 21 a¥ & o # 31fawER 2016 7 Sugad A GHRIGE SR W @ BH ST a2 95,000 o |

GIEACESIERERIGEICICIERI MU IR E R B E IR I
Ram, Shyam and Mohan were partners, their capital on 1" January 2016 were % 50,000, % 30,000 and
T 20,000 respectively. Before division of profit, Shyam is entitled for salary of ¥ 3,000 and Mohan ¥ 2,000




per annum. Interest is allowed on Capital @ 10% per annum. Out of net divisible profits, first ¥ 50,000 will
be divided in their captial ratio and the balance of profits is to be divided equally. The profit of the firm for
the year ending on 31" December, 2016 amounted to ¥ 95,000 before making all the above adjustments.
Prepare P & L appropriation A/c and give Journal entries.

(Ans. N.P. divided Ram % 35,000, Shyam < 25,000 and Mohan ¥ 20,000.)

3. G 3R ¥ 9EER o) S9! Yol 1 S9ad, 2016 @1 HH9: T 40,000, 227,800 3R 15,900 off | &4
faaror 9 gd, €1 @1 32,500 2R W @ 22,000 ufd 99 o9 &1 sf¥dR 2| Yol R 5 ufderd ufd g o v 4
TSt 9 2| Y faaRer—ara am § 9 ugd 10,000, 3 T BT 40 uforera, € w1 35 uforera ok & @ 25
Ui HerT | SHH 3Md & aRIER—aRTER die €1 a9 & T # 31 fewwR 2016 & 9a4 & S &= &
grg fbeg =meT < W gd o % 23,170. o | A8 fa|Is @ SR S |

A, B and C were partners, Their capital as on 1" january 2016 was Z 40,000, ¥ 27,800 and ¥ 15,900 respecti-
vely. Before division of profit, B is entitled for salary of 2,500 and C for 3 2,000 per annum. Interest is
allowed on Capital @ 5% per annum. Out of net divisible profits, first ¥ 10,000, A will receive 40%, B-35%
and C-25%. Profits in excesses to that are shared equally. For the year ending on 31" December, 2016 after
debiting salary but before charging interest the profits were ¥ 23,170. Prepare Profit & Loss Appropriation
Alc. (Ans. N.P. divided A 6,995, B 6,495 and CX 5,495.)

4. Y 3R TH A | SEaRt 2016 H HH: X 1,000, % 10,000 B TSN & G GEER BH YH D 1 A7,
2016 &1 0" 9 24,000 @1 rfaRad Tof ol | 39 29 w8’ 7 aro Ioh | 23,000 Farer | & 7 1 e,
2016 &I T 15,000 & Yol & |1 B4 H Y9l fhar| S &9 0 iR 79’ &4 % 6,000 AR T 5,000, @
arfaRad ot amh | am—arfy doit erqura # fawnfora 5 o &1 ad 2016 & @m 29,800 9 | g rorT
od gV o™ U9 1 fafdier (ferers) @ren s a |

P and S started a partnership firm on 1™ January 2016 with a capital of ¥ 10,000 respectively. On 1" March,
2016 P introduced additional capital of ¥ 4,000. On that day S withdrew % 3,000 from his capital. C entered
in the firm on 1" July 2016 with a capital of ¥ 15,000. On that day P and S introduced additional capital of
% 6,000 and T 5,000 respectively. Profit-Loss are distributed in capital ratio. The profits for the year 2016
were T 29.800. Prepare Profit & Loss Appropriation A/c by giving detailed calculations.

(Ans.Capital Ratio- 44 : 60 : 45, N.P. divided P 8,800, S ¥ 12,000 and C % 9,000).

5. 3R T 7:3 & Ud H A IICd 8U WIEER 21 1 3da 2016 BT 3981 Yol e % 1,00,000 R
240,000 Y| Gt va ameReT w10 wfrerd arfie srst S mar s or | g &1 % 1,000 9fy A8 a9 e s
2| UAE AIE DI 9 IR BT 31 7 1,000 ufy 7E vd 9 7 2600 ufy Are amexvr fbar| IS v smevor
R &S oW ¥ Gd, URg § BT 9o+ "eM @ 918, 99 @l oM % 54,960 o | g & ( TF1 HHNEE geH @
g1 ) O 5 Gfererd @ SR W S BT HHIE BT YU HIAT € | ST gai q 31 /e, 2017 BT H—ei
ERINERCISIRC EE

A and B are partners sharing profits in the ratio of 7 : 3. On 1™ April 2016, their capitals were ¥ 1,00,000,
T 40,000 respectively. Interest is to be charged on capital and drawings at 10% per annum. B is to be allowed
salary ¥ 1,000 per month. A and B withdrew ¥ 1,000 and ¥ 600 per month respectively on the first day of
every month. The profits for the year, prior to calculation of interest on capitals and drawings, but after
charging B’s salary, amounted to T 54,960. A provision for A commission at 5% on net profit (after charging
such commission) is to be made. Prepare Profit & Loss Appropriation Account for the year ending 31" March
2017. (Ans.: Interest on Drawings T 650 and T 390, N.P. AT 28000, BT 12000 and A’s Commission T 2000)
6-X AR Y WEER & g A Bl 3: 2 IJqUa H dfed g1 1 e 2016 BT S Yohl HH % 3,00,000 7
Z 2,00,000 & | 9EERY Herd@ H Yol R 10% d1fie &mat iR Y &1 2 1,250 ufomTe 9a+ &1 g+ & 31
A, 2017 & AT 99 & forg, ol R &7 SiR da9 &1 Yaem_ &3 9 Ugel, ¥ 40,000 & & 8| a9 &
forg @l &1 fawrerE sy |

X and Y are partners sharing profits in the ratio of 3 : 2. On 01" April 2016 their capital is respectively
¥ 3,00,000 and ¥ 2,00,000 respectively. The partnership deed provided interest on capital @10% p.a. and
salary to Y as ¥ 1,250 p.m. the net profit before providing interest on capital and salary amounts to
% 40,000 for the year ended 31" March, 2017. Show the distribution of profit for the year.

( Ans.: X Interest on Capital ¥ 15,000, Y Interest on Capital ¥ 10,000, Y’s Salary ¥ 15,000)




7. A T YRR TSGR 2 IR @ 81 &7 3: 1 & ofura # dfed & | 1 adia, 2016 &7 S5l YRt s
250,000 T 240,000 21 31 =71 2017 & @A g 9 @ <R FrfoRad R e @9 @ gd BH @1 o
357,500 2r|

1. Toft v 5 gfterd ufd 9d &1 <) @ are Ry omr 21 2. wf R w2 ufdea sdes ora &t | af
@1 fa%1 % 1,25,000 &Y | 3. g @I Uy A€ ¥ 250. I U BN | 4. TR 96D 9T BT BH GRT TN
fa o & forg 2 625 wfcrre faRrm e 1 Siftrer € 1 5. fauTSE A o w1 10 9ferd ame e @
H IR e ST € | 39l S9—eT+ i @rar dgR &R & |
Ruchi and Prashant are partners sharing profits and losses in the ratio of 3:1. On 1" April 2016 their capitals were
T 50000, and T 40,000 respectively . During the year ended 31" March 2017 The profit of the firm amounted to ?
¥ 57,500 before taking into consideration the following :
1- Interest on capital is to be allowed @ 5 % p.a.  2- Ruchi will get commission of 2% on sales. Sales for the year
were ¥ 1,25,000 3- Prashant will get a salary of ¥ 250 p.m. 4- Prashant is entitled to a rent of T 625 per month for
the use of his premises by the firm 5-10% of the divisible profit is to be transferred to General Reserve. You are

required to prepare the Profit and Loss Appropriation Account.
FuR: Profit Before P&L Appropriation T 50,000, Profit Ruchi T 27,000, Prashant ¥ 9000)

8 U, 4L 3:2:1% Jgurd # o Ficd g WEER 2| T 7 UAF A8 B URA H 2,000, 91 7 % 1,000
URd HIE & 7 W Tl 91 7 % 1,000 U A8 b A H ey fHY | Yol 9 smever R 10 ufoed aifife o
¥ el Aot BT arar 21 9 BT 2 800 Ul AE 999 Wigd fFA | 999 g & 919 fheg W avE
BT AT drol dY A gd 31 fawmr, 2016 & ™ 1,22,150 o1 &4 gif e @, aeerl & Yol @
el @ Ffed ifRed gammel & MR v g1

UR C1ES i1l
TSl 1 S 2016 @ 2,00,000 1,50,000 1,00,000
rferRe Iofl | 3e, 2016 &1 o g T 50,000 30,000 -
1 3raear, 2016 & Yoil ATl - - 20,000
FTel @i &1 U9 1 Siavl, 2016 &7 12,200 () 5,500 (57HT) 4,100(F)

T @A HT AT 1 FHa 2016 BT 40,000

A, B and C are partners sharing profit & loss in 3 : 2 : 1 ratio. , A withdraws ¥ 2,000 at the beginning of every month,
B withdraws T 1,500 in the middle of every month, whereas, C withdraws ¥ 1,000 at the end of every month. Interest
on Capitals and drawings is to be charged @ 10% p.a.. C is also to be allowed a salary of ¥ 800 per month. Afler
deducting salary but before allowing all types of interest, the profit for the year ending 31" December 2016 was
¥ 1,22,150. Prepare Profit and Loss Account and Capital Accounts and Current Accounts of the partners from the add-
itional informations given below.

AR BX c?
Capital as on 1™ Jan., 2016 2,00,000 1,50,000 1,00,000
Additional Capital introduced on 1" April 2016 50,000 30,000 -
Withdraw on 1" Oct., 2016 - - 20,000
Current Account on 1" Jan. 2016 12,200 5,500 4,100 (Dr.)
Loan Accounts on 1™ Jan. 2016 40,000

(IR Profit before P&L Appropriation ¥ 1,19,750, Profit A ¥ 36,000, B ? 24,000, C %12, 000 Current A/c Balance
A 46,650, B 27,850, C %14,450)

0. 7, ¥, TN A9 U B B WSAR ¥ | 1 aier 2016 B 9F Yot @it B I T 2 4,00,000,

% 3,00,000 @ar %2,00,000 | WIIGT Wold H Ig @Ry § —

3) 99g B T 40,000. ga9 & iy af ST fHAT S |

q) 99a DI I, T AR @ Yoit w10 ufdea aiffe @t g1 g9 R 9§ aftfa sfiiRes aiRsfie
BT UTGET B & 91 awd T 35,000 arffes & aifdis Fava o u) 10 ufderd &1 Sifrerer 2 |

W) & ,¥ W H 9t gaw IR S 9 SR B 916 g9 g¢ M BT 1/3 90T 799 B He |

Q) AY M BT FAIY FAT 99d H 4 :1 & U H dieT S |

31 974 2017 @ 9Ard g3 a4 & fore (SuRlad &1 9raur @)+ 9 yd ) ot % 3,30,000 =1 | 31 #E 2017
BT TATG B dTel 94 & foIq 3MUD! Ari—s1 R @rar den 9EER & of @ 99 & | 9% R H 79,
a4 dUT 999 @ AfdaTd SYANT @ fau &Her 20,000, % 15,000, T2 % 10,000 &1 3mERVT BT B
Manish, Navan and Vaibhav are partners in a firm, balance of their capital accounts as on 1™ Aapril, 2016
were : ¥4,00,000, %3,00,000 and % 2,00,000 respectively. The partnership agreement provides
A.Vaibhav shall be credited for ¥ 40,000 of salary per annum.




B. After providing Vaibhav salary, 10% p.a. interest on capital to all partners and extra remuneration to
Vaibhav as provided in this paragraph ‘B’ Vaibhav shall be entitled to 10% of all profits in excess of
¥ 35,000 p.a.. C. Navan is to have one third of the profits after charging all amount under ‘A’, ‘B’, *C’,
D .The Balance is to be divided between Manish and Vaibhav in the ratio 4 : 1. The profits for the year

ended 31" March, 2017 (before making any provision for the above) was ¥ 3,30,000. You have to prepare
Profit & Loss Appropriation account and partners, Capital Accounts for the year ending 31" March, 2017.
During the year Manish, Navan and Vaibhav withdrew the amount for personal use ¥ 20,000, ¥ 15,000 &
¥ 10,000 respectively.

(¥X: Vaibhav Remuneration ¥ 15,000, Profit Navan 2. 46,250, Manish ¥ 1,11,000, Vaibhav ¥ 27,750, Capital
Balance Manish ¥ 4,66,250, Navans ¥ 4,26,000, Vaibhav ¥2,92,750)

10. 31, 9 3R ¥ o BH § IR P AEER 7| 1 99, 2016 &7 391 Yol HHI: T 50,000, T 40,000 =T
230,000 &1 | 99 2016 ® W g7 DX & qI& IS Ul =il [ ATQR! FHSIG @ IFTAR ASGRI DI Yol
™ 10 gfdera affe % | «aret, 31 & T 30,000 IS I dom G &I T 6,000 HHI BT UL o dicH

| ud & fHar A 8| AEeRl # 38 9esiiar 8o f6 e @ 95a & 99 3Nt ¥ @ UIRE § HHRIe

gfafie &= <& S|

g A gY b Il ReRr 8, warire &g far fRard gy, 4 @ geaal § te o+a gfafte i |

A, B and C are equal partners in a firm. Their capitals on 1™ January 2016 were T 50,000, T 40,000 and
% 30,000 respectively. After closing the accounts of the year 2016, it was found that according to the
partnership agreement interest at 10% per annum on partners capitals, a salary of ¥ 3,000 per year to A and
a commission of % 6,000 to C were not provided before distribution of profits. It was agreed among the
partners to make the adjustment entry at the beginning of the next year rather than to alter the Balance
Sheet. Pass one Jounal entry in the books of the firm showing the working of Adjustments assuming that
capitals are fixed.

(< ‘B’ Dr. % 3,000, ‘A’ Cr. % 1,000, ‘C’ Cr. % 2,000)

11. T, @18, 1S 2 : 2 ¢ | @& 3urd § amv— &1+ dfed g3 WieR 8| 319/ 2017 &1 230,000 . &1 T
gic Td JAMERVI BT @l B & 918 Sd! oil A T 60,000, T 45,000 T 30,000 & | a1¢ F 1d g7
ot gv 5 uforerd qifffes =ar1 SMMeRvll WR TS ST e T | AMERV 39 UBR O — YA B T 6000, 91E D
T 4500 TOT S & 33600 5 W 19 HHE: T 120, T 90. TAT T45 BIAT & SWIG el D GURA &g | 31t
2017 & aaeds STa ufaftedr SR vd asEri & FErifn Joit @ a8 |

X, Y, and Z are partners in a firm sharing profit & loss in the ratio of 2 : 2: 1. On 31" March, 2006 after recording
Drawings and distribution of profits ¥ 30,000, their capitals were ¥ 60,000, 45,000, and ¥ 30,000 respecively. After
this it was found that 5% Interest on capital and Interest on Drawings was omitted to be recorded. Drawing were as
follows X-¥ 6,000, Y- ¥ 4,500, and Z- T 3,600. Interest on which is to be charged ¥ 120, ¥ 90 and ¥ 45 respectively.
Pass necessary Journal entries for the above ommissions and prepare adjusted partners capital accounts.

WYX : Opening Capital X ¥ 54,000, Y ¥37,500 and Z ¥ 27,600, Loss X ¥ 2,280,Y ¥ 2,280, Z ¥ 1,140 Capital
Balance X T 60,300, Y T 44,505, Z ¥30,195)

12. 6, 9 AT IR TP BH § AEER 2| 31 71 2017 ST 398 Yol @rad &9 T 90,000, T 45,000, T 45,000
o | ATHERI Held & AR : 1. 3R &I ¥ 9,000 Ui a9 urRsifies faam omem e 2. ol wR 5 frera ufa
Y DI R | AT QAT ST o7 3. AT BT 2:2:1 B U H dfeT ST o | SUYAd Hal UR &I A %8G,
31.3.2017 &1 HATT &F dTel 99 & forg 54,000 & g A9 BT A1 WIEIERI # |AE w0 4§ die f&ar |
Y & YUR B S G vlafie Hifvre, sriefe fewft guid |

P, Q and R partners in a firm. Their capital accounts stood at ¥ 90,000, ¥ 45,000 and ¥ 45,000 respectively on 31°
March, 2017. 1- R was to be allowed a remuneration of ¥ 9000 p.a.. 2- Interest at 5% p.a. was to be provided on
capitals 3- Profits were to be divided in the ratio of 2 : 2 : 1. Ignoring the above items, net profit of ¥ 54000 for the
year ended 31.03.2017, It was divided among the three partners equally. Make journal entry for rectification & show
workings.

(¥IX : Opening Capital P 72000, QX 27000, R ¥ 27000, Q Dr. ¥ 1170, P Cr¥ 1080, R Cr.T 90)

13. Wi, i o oo/ Rer G5t &er: 2 1,00,000, 3 75,000 T20T T 75,000 & A1 WIEER 2| SH@ A6l
QT BT 99 o Frer — T 5,000 (Bfee), [T — T 4,000 (&f$e), dm arsrg — T 2,500 (Sf9e) | w=er o
H frTaa sawer off |

1




1. ol R 5 ufrera ufdy af & 5 & = | 2. e st wad @ wH @ o @ forg % 500 ufa Are fwran
U T RN B 3. 319 T 1,000 Uy AE 999 UM @b SRIERT E |

WH & Al BT fdeRT T YR fdar S o |

31, 9UW T 20,000 IS Yol & U #, 4. 37T T 20,000 2:2:1 & UM H, W. U9 A BT e a¥ra”
—qUIER, ST FHRIGE ¥ gd a¥ &1 o™ 85,500 o7 | am—e1 RfRIe @@, |9ERRl & §of @ g @
I 1Y |

Satish, Nitin and Ajay are partners with a fixed capital ¥ 1,00,000, ¥ 75,000, and T 75,000 respectively. Their
current account balances were Satish ¥ 5,000 (Cr.), Nitin ¥ 4,000 (Cr.), and Ajay ¥ 2,500 (Dr.). The partnership deed
provided as under :

1. Interest on capital @ 5% p.a. 2. Nitin was entitled for rent (@ ¥ 500 p.m. for providing his premises to the firm.
3. Ajay was entitled to a salary of ¥ 1,000 p.m. The profits of the firm were to be distributed as follows:

A-The first 20,000 in proportion to their capitals. B-Next¥ 20,000 in the ratio 2:2:1. C- Remaining profits
to be shared equally. The net profit before the above adjustments for the year was T 85,500. Prepare profit &
Loss Appropriation Account, Capital Account and Current Accounts of the partners.

(¥<%: Profit before P& L Appropritation ¥ 79,500, Profit Satish ¥ 21,000, Nititn ¥ 19,000, Ajay ¥ 15,000,
Current Account Balance Satish ¥ 31,000, Nitin ¥ 32,750, Ajay ¥ 28,250)

14. Ua¥, 91 9 Wi s BH H USSR & | S oW f3uTei &1 argurd 5:3:2 a1 | 58 & U ay o™ 4
REY & wu § =gAad Al 2 10,000 & TRUE § Sl ¥ | DI W BH B UR gHH WUTS a8 D gRT B
ST | 31 faRrR, 2015 T2T 2016 BT FHE B 9Tt a9 B AT AT B T 40,000 TAT I 60,000 o7 |

&l gyl & forg o g R @ 991y |

X, Y and Z are partners in a firm. Their profit sharing ratio is 5 : 3: 2. However, Z is guaranteed a minimum amount
of ¥ 10,000 as share of profit every year. Any deficiency arising on that account shall be met by Y. The profit for the
two year ending 31" December, 2015 and 2016 were % 40,000 and ¥ 60,000 respectively. Prepare Profit & Loss
Appropriation Account for the two years. Share of Profit 2015 - X ¥ 20,000,Y % 10,000, Z ¥ 10,000 ; 2016 -X
730,000, Y T 18,000, Z¥ 12,000




