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Sifeidt 3.3 : @oF af@a ¢ The multiplier process

M &l e B ERRIRIC
A DF H/2 H2 (A R%F) H
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fasR b % % (B @) %
(Round-2)
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ORI, RGl SO AT bace @RI @R @9 Ja (Tses @i
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@&— H + (0.8H)/2 + (0.64H)/4 + oo 00
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M = CU + DD = (1 + cdr) DD

9, cdr = CU/DD

4} @RI 2, SROR [{Ee ([3Fe 5aFa (G| ST [« | T
SRTEN THb T @l SeRT«iRed w15 9l S AfAfens ([559 7qFe
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™R H = CU + R = ¢cdr.DD + rdr.DD = (cdr+rdr) DD
QR @A @I SN T FAOPT= JGE Seores] Ta—

M _ 1 + cdr 5
H ~ cdr+rdr > L, Qrdr <1

TSI B 2 (e G2CBIR 2 @l @o=FS (money multiplier) (S |

3.3.3 Gifus Mfeq wifzsrme o seei e (@53 ¢ Instruments

of Monetary Policy and the Reserve Bank of India
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Tatedrn wdem o e
& QIR (Key Concepts)

(1) Barter Exchange — #i°j =

(2) Money — Y&l

(3) Unit of Account — fZpI?[F @5

(4) Transaction Demand — (&«IC1eI9 ifzwl

(5) Bonds — 999

(6) Rate of Interest — JvS 2

(7) Liquidity Trap — SOI<eT FW

(8) Legal Tender — ff2® 3@

(9) Broad Money — ﬁ?ﬁ@ Yal

(10) Currency deposit ratio — @5ET® YAl SNTE SeJi©

(11 High powered money — B8 ao[={ 37

(12) Lender of last resort — (%1 27 ool

(13) Open Market operation — J&(e1 IGTTC AP FI-RG
(14) Cash Reserve Ratio (CRR) — s9 afFe +{f&q Soiie
(15) Sterilisation — ool

(16) Double coincidence of wants — O[S W‘(ﬂ%&lﬂ@

(17) Medium of exchange — RWIR T

(18) Store of value — TS I

(19) Speculative demand — 3T1eS FEHIZPTO ifzwl

(20) Present value — IO ET

(21) Capital gain or loss — Wﬂfﬁ e QI (STI<FOI



@l A (RF I8! d
(22) Fiat money — SICw* Y&l
(23) Narrow money — &1 3@
(24) Aggregate monetary resources — E@ Jaliie A=v

(25) Reserve Deposit Ratio — AAFFe SO ey
(26) Money multiplier — JRIeF

(27) Deficit financing through central bank borrowing — FUR @S
Yol wiszce T4 b Kerm

(28) Bank Rate — (%9 2§
(29) Statutory Liquidity Ratio (SLR) — &5 Sigen Soite

Sl (Excercises)

(1) R g 52 [iEww 2w soRdieE & e

(2) TR 4 FRGEIEE & 2 @i @ [/ dem spRaiEE
Sfeq TR 2

(3) W R BifEm 52 3 (@i Gril [Wie e fowse o
T TS Goe ?

(4) €] T&T G A3 TS IFIeTI AfSHi (FIRRITE TR TFS
500 Tl ewelz W7 | IM I2{ AMT 2T 5% T, (STOAZE Aeoi@Lmq wis
[EXINIEGE:

(5) S@E FENIERTS bifznl e 2T Cce RAiTeel@ wive 57

(6) ORFe TW F2



Y Fweqn wdEem «faoa
(7) SIede Yul @ae s @R 52

(8) fRfze @l F1F @MeT? =Nl @ 2
(9) Ttb TSR Jul &2
(10) 3ffeTs @Fa FIRET AT 1 |

(11) Jiee 2 9N 3R 60 @ WafRd Sl Jaiels Io
e & & oRolite wwgsd SRl oo 2

(12) sRol Ree @ @Nus Tifes wifapte & &2 Al
ST YIS SO [FEE @RF (& @ @9 1 FE2

(13) wiLifse Afifens @e Ju T8 | of @2 SfG0h! aze 1 (717

(14) SRelT [ @ 7 ‘o “)=TR 4emel (lender of last
resort) JfE1 (PRI 2 2

e2qf% SggE=e A (Suggested Readings)

(1) Dornbusch, R and S, Fischer, 1990, Macro-economics (fifth edi-
tion), pages 345-427, McGraw Hill, Paris.

(2) Branson. W.H., 1992, Macro-economic Theory and Policy, (second
edition), pages 243-280, Harper Collins Publishers India Pvt. Ltd., New
Delhi.

(3) Sikdar. S., 2006, Principles of Macro-economics, pages 77-89,
Oxford University Press, New Delhi.



W S @F [P 5a

AN Qred (A9 @owst (The sum of infinite geometric series)

TS IS ST SIS (WTR (eI Srikes o2 41 20z |

S=a+ar+ar + ar 4 e, + AT i, 0o

TS a OF r T PO TR BT O<r<] | G977 FAFCIERF 173 23
FRAME— 1S =ar + ar + ar + e, + ar ... 0o

Ofs7 SR ATFREE! 22N AN “9 [ezie S ohe—

S—-rS=a

g, U

widfie § =

1-r
YUIeF W2 AE JIDS SHIRIAOTS a = [ ©F r = 0.4 T2

1

Wﬁbﬁ[ CQ%WQE— m =5/3
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TIeITS W 9N
wiferl 3.5 ¢« {8 R fooge M1 o M3© @4t oAfssa

T M1 M2
1989-90 81,060 2,30,950
1990-91 92,892 2,65,828
1991-92 1,14,406 3,17,049
1992-93 1,24,066 3,64,016
1993-94 1,50,778 431,084
1994-95 1,92,257 5,27,496
1995-96 2,14,844 5,99,191
1996-97 2,40,615 6,96,012
1997-98 2,67,844 8,21,332
1998-99 3,09,128 9,81,020
1999-00 3,41,796 11,24,174
2000-01 3,79,450 13,13,220
2001-02 4,22,843 14,98,355
2002-03 472,827 17,25,222

e ¢ S. Sikdar, Principles of Macro-economic, OUP, 206, Unit - Rs crore.

YRG! B9 Siere 2 ST AL AfACTT @02 321 e STos
SicEtel T A



W W @ T 55

el 3.6 2 GES (o RIS SOPTR

ol TIe SAfTes ST (207
TF GOI T it Ad | @Fea el Aet | (Awfie oifeorom
1984-90 105.50 13.60 7.60
1991-92 44.00 — 34.00 92.50
1992-93 38.80 32.72 33.30
1993-94 3.10 14.90 103.90
1994-95 7.10 26.30 76.10
1995-96 79.30 34.90 ~2.50
1996-97 50.10 - 275.40 366.90
1997-98 41.80 7.70 80.30
1998-99 52.40 30.80 66.60
1999-00 2020 31.00 131.80
2000-01 24.70 - 25.50° 137.50
2001-02 1.70 ~ 2770 193.50

e ¢ S. Sikdar, Principles of Macro-economics, OUP, 2006

Tl (@ @fonl SiRer wEqifets @ms i =If§ (Foreign
assets)d SFAZ M T, (ofeq SRS e @CF bIFINCE T4 2ol
ARITS FIAO! ST I I A @z A a9 alfers
SRHEZE I |




